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WORLD NEWS 

Soviets fear 

resistance 

to draft 

Sailor Spviet military teafeca 
areexpectingwictesiffeadreais- 
tance In Lithuania to tfaeRed 
Andy's spring conscription 
drafL which takes place tomor- 
row. *na?re were fears in . 
Moscow of massive refusals 
also by conscripts in Georgia 
andtheTrenscaucasus. 

The Soviet Deputy Chief of- 


that it had proved impossible . 
even to set up conscription \ 
co n urilsshm a 'wm parts 
of Lithuania. as aresultaf “vio- 
lation of the USSR conatitu- 
ticn'in toe Baltic, republic. 
Page 22; Moscow to draw up 
emergency all strike measures. 
Pages 

S Africa. hopM tom 


Africa’s Natal Province as 
blaito activists rejected plans, 
for ajosnt rally to be held by 
Nelson Mandela, deputy ptest 
dent of the African National 
'• Congress, and Zulu Chief Man. 
•?' gosnthu BathelezL Page 8 


Hangari m 

TheHimgariatiDemocnitic 
Fonmoondudedra electoral 
pact forth* second round of 
Hungary's elections with two 
other conservative parties; . 
making it almost certain the 
coalition Would farm the next 
government Page 2 


Cftyptan 

Beta* Palumbo's plan to rede- 

to!«p » rite iwx»r Ihp ManaWm 

House in the City of London 

suffered a setback when the 

Court of Appeal overturned 
government approval for the 
scheme. Page 22. . . 


Austria SgMMe 

Austrfa.19 tightening border 
controls to prevent Vietnamese 
guest workers in GBechodo* 
vakto entering the co un tr y 
illegally." • ■ ■ 


Two people were killed and 
several injured wben police 
evened me on thousands 

rtpmomrtr ^ Hngf -fn MpyaTypnth. 

manda Valley against a , cram- 
down on a campaign for 
multi-party democracy. . . 

Belfast men JaOpd * 

Three Belfast menwere Jailed 
for life yest erday tor ai ding, 
and abetting the murders of 
two Army corporals dining 
an IRA funeral procession. 


Transport 

London Regional Transport 
is to spend £S60m~tbls financial 
year - an incr ease of 23 per 
cent — on improving public 
tramport services- Page 4 - 


Birmingham council istobuy . 
b am hundreds of crumbling •: 
reinforced concrete homes, 
built in the 1920s, boughthy 
tenants before major strartural 
defects were discovered. • 

No reprlevs for Juno 

The Government has said it 
will not Intervene to try to 
save Juno, the cannnertdally 
backed AngtoSoviet space mis- 
sion whose sponsors have pul- 
led out. 


1 The 150-mile military prateo-. ; 
tfon yuw grv wnd tfw gait-land 

felarwlB, hn pnsml in Angrrat . 

1962 after the Falkland* War, ' 
has been lifted. 

Painting for tax 

A 17th-century Dutch master- 
niece from the Rothschild few -' 
ily collection. The View of the 
Westerkerk by Jan Vander 
Hey den, has been given to the 
nation In place of £2£m inheri- 
tance tax. 

Red Arrows go rad 

The RAPs Red Arrows aeroba- 
tic is to cive a number 
of flying displays in the Soviet 
Union. 


■ f 

WQlvQB 

Wolverhampton Wanderers' 
supporters' dnb, unhappy at 
delays in developing the coun- 
cil-owned MoHneux ground, 
is to contest three seats in. the 
May local elections. 


BUSINESS SUMMARY 


ANZ bank 
plans merger 
with insurers 

ANZ, one of Australia’s four 
largest commercial banks, - 
plansto mrarge withNaticmal 
Mutnal' Ute AaMcfetfem of ; 
Australasia, the country’s seo- 
ond-biggeat insurance landfond 

nwna g men t ccnacrtn... 

The move woald produce - 
Australia's UggestflmiicU ' 
concemwith assets e x cee ding 
A$mfcan (£7&32m). Bsge 10 * 

LONDON STOCKS were under- 
mined in late dealing oo die 
first trading quarter of 1090 
ended. A reversal of fortunes 
in the futures market in the 
wake erf the expiry of the - 


FT-SE lOO.lntfe* 





March Footsie futures con- .. 
tradt; and Japanese selling cf. 
equity warrants Inthe UK, 
contributed to toe overeRneo- 
vousness. London Stem Ex- . 
change, FfegelS; Lex. Hage22 . 

JAPANESE STOCKSanffered 
their seventh largest fall, wito 
continufog concern about the 
weakness of the yen and of* 
Japanese bonds. The Nikkei 
lnA»r fpH hefow 90.000 for too 
first tone In a week, ft dosed . 
at 29fS80i4S» a fall of lffiSfR, 
ocl87pereenLhEB 3; World 
Stock Martels, Page Ms Bdtto- 
rial Ornament, Page 6 ;■ ■. , 

THE SOYIETUNKOTs repay- ; 
ment of a FFrtOQm (£32m) debt 
to France hes been delayed 
for five years. It was part Of ’ 
aFFri^mcotifiact.tobuftd 
an oil and gas refinery plant 
on tte<S^danSB^JRageJ8L.-.. 

j-MflKIHBg, . 
r, packaging and. . 
.Jos grotgi, baar ■ 
an agreed £l54jm - 
cm.UdfolIKWViBte . 
chant Robert Horae. Page 8 

FBARSON, UK owners of the 
Financial Tunes, lifted annual 
pre-tax profits 26 per cent to 
S26d5m.lt also announced it . 


Broome's Staffordshire 
park, for £6Qm- Free 8 ' . ■■ 

SAVINGSAND LOAN: Timo- 
thy ^an. has been narrowly 

of the Qq s tromned savings •- 
and loan Industry. *. 

NEWS C0RP, Rupert Ifinv 

piflpiL lwi a plii Its 
US tabkdA weekly newspaper 
the Star for 8400m (£242.79m) 
and wm use the proceeds to ' 
reduce its exte nsi ve debt load. 
Page 10; Lex, Page 22 . 

FKRROVIAL, Spanish con- ' 
gtructJon group, has with- 
drawn its hostile tod for larger 
rival CuWertaa yMaov.-ending 
toe Madrid Sfaxkttutotfe first 
alLSpanish takeover battle. 

BHP, Australia’s hugest group, 
with interests covering mining 
and resources, announced a ' •' 
Jower-thaibexpected ztoeia , 


up 16 per cent at. 

CEU7JB0- Page ». 

BMH/ 8 Finance Ministry . 
launched a rare pqfaBc attack 
anti* Knesset over a rush of 
extra budget expenditure; - . 
Page 8 

BULGARIA'S Foreign Trade 
Bank wfil postpone loan' pajr- 

itientBto c w n tof vc tol hank 
creditors apjpart of the coun- 
try's move to a market econ- 
omy. The. Government may . 
also freeze principal payments 
on foreign debt Page 2 - 

PERRIER bottles return to UK 
shelves on Monday, six weeks 
after all stocks were with- 
drawn when traces of benzene 
were found in toe fizzy French 
water. Page 5 
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Thatcher in fight to reassure party core 


By Philip SftspiMis, Political Editor 


UBS Margaret Thatcher will 
seek today to reestahUsh ha* 
grip mx the Conservative lead- 
earship anfid mowing o oacera 
toat a renewed wave erf specu- 
lation over the amwtfens of Mr 
MchaelHesettine and UTNatv 
wwi TriiHt is ifareateninK the 
Government's chances eff pofit- 

v to a conference of 

Cca teepat twa activists in Cfoel- 
tenham wflf follow a strong 
warning yesterday from Mr 
Kenneth Baker, the party 
chairman, _ that mounting 
rumours about a challenge to 
the Prime . Minister . were 

play ing h^tn the l nnri« nf 

ffiour Party. . 

; Mnwwif g fanner 

‘7l3jatenaa and a 
w _» on the Conservative 
right; confirmed yesterday that 
he woUld seek toe leadership if 
Ifis Thatcher were to stand 
down .before toe general elec- 


tion due by mid-1992. 

‘ Mr Heseltine, the fonner, 
Defence Minis t er who left Mrs 
Thatcher's cabinet in 1966 and 
is vregarded as one of the 
faVountes. to succeed her, also 
indicated he would be a candi- 
date in sum circumstances. 

Both sought to emphasise 
that they bad no intention of 
ehaiiengteg the Prime Minis- 
ter. However Mr Tebbifs inter- 
vention, in particular, has rea- 
wakened fears within senior 
Government ranks that the 
issue will not go away as long 
as Labour ' retains ' Its strong 

in the opinion pr>T)n 

Mr Baker, in what was seen 
as evidence of the growing 
wwfp ai y t in n about specu- 
lation, told the Tory central 
council meeting in Cheltenham 
that' talk df a leadership deo 
torn was welcomed “only by. 
our opponents-” He added: 
“Any house divided against 


itself will ton. So the lesson is 
clear . -. . I say to you - let 

tfow r-V m ff a r r<ww» 9 

In a flurry of media inters 
views, Mr Baker acknowledged 
that the election would be a . 
thim»H tougher fight than those 
of 1S& and 1967. but insisted 
that the Government could 
recover toe 25-point-lead which 
toe jxdl tax and high mortgage 
rates have handed to Labour. 

Mr TfebhlFs comments were 
seen by friends on the right of 
the Tory, party as indicating 
bis concern that Mr HwmIHtib 
toould not he regarded as the 
sole heir-apparent to MrSr 
Thatcher: By indicating that 
Mr BeadtiUB would not have a 
dear run, MT Tebbit might dis- 
courage those tempted to sup- 
port toe former Defence Secre- 

^Bte^hatchCT will arrive at 
Chritmham today to find party 
activists still apparently enthu- 


siastic about her leadership 
but concerned that the Govern- 
ment is faffing to get across its 
message to the electorate. 

The Prime Minister will 
repeat her determination to 
press ahead with the Govern- 
ment's apmrin ynd alto empha- 
sise that there is “no vacancy” 
at Number 10 Downing Street 

She is expected, however, to 
repeat the assurances offered 
yesterday by Mr Baker that the 
Government will act to recast 
the poll tax before next year. 

Mr Klnnock, the Labour 
leader, took obvious glee from 
yesterday’s speculation, com- 
menting that Conservative 
leaders were scrabbling “like 
ferrets in a sack." His p a rty 
win seek to caggbtose further 
on' toe unpopularity of the poll 
tar with a series of attacks on 
the Government. 

Minister tries to rally Tories 
behind poll tax. Page 4 ■ 



Wert Geqrom Chancellor Hahmrt Kofal, Amb—sador Baron vtm McfaUiogen and Sir 
of file Financial Thnes, dining a vUdt to the n ew spa per's London offices. An interview wiHI 


KMinr »»**- 

on Monday. 


KoM and Thatcher remain divided 


virtpldmatic Correspondent 


'. V y 


MRS Margaret Thatcher, toe 

prhnn Mmln tw, mid Iffr TMmn t 
Tfohl, toe West German Chan-' 
ueBor^yestarday foiled to settle 
tlieir diftorences over :the 
futnru a of Rmope-and nuclear 

weaporra, button was ho sign 

of the personal, acrimony 
which has ^ bedevilled their rela- 
tions recently- . . 

Dming^what were d esc ri be d 
by Mrs Thateha* as “extrem^y 
good.- rad- vay. fruitful dfecus- 
stons" In London, it 
heewme* dear toat the-1 


era had a radically, dttfecait 
: vision of European i a tegratfan. 

. -Mr Kohl emphasised at d 
, joint press conference with, the 
Prime Minister that he saw the. 
Single European Market, due 
to be completed at the end of 
1992, as only a step towards toe 
political unification of Europe; 
an objective deariy stated in 
the Treaty of Rome..' . , 

• However. -Mrs. Thatcher 
made it plain toatihg behoved 
political '.co-operation was 
already p rogress in g safisfacto- 


. rQy within the European Com- 
nmta > tostit nt kais. “Each of 
us wtoingly cooperates and 
keeps our national, pride, our 
own chamrtBriat fcg an d iden- 
- tfty. I bdteve to Europe grow- 
tng together to that way with 
wfiltog co-operation. That is 
' tiie way I want to keep it,” she 
* saJcL • 

The Prime Minister also 
.firmly rejected anyincrease to 
the powers of^ the European 
Parflgment -|fir Kohl, however, 
considers ah Increase neces- 


sary if the powers at the Gom- 
miatian and Council of MtoiB- 
ters are to be democratically 
controlled. 

However, the two leaders 
were to complete agreement on 
the need fix a unified Germany 
to remain a membra- of Nato. 
“We want the ftdl protection of 
Nato for the territory of Ger- 
many," Mr K«w said. But he 
did not rale, out transitional 
arrangements, such as the tem- 
porary stationing of Soviet 
Continued cm Page 22 


Threat to 
public 
spending 
targets 

By Philip Stephens, 

Political Editor. 

THE TREASURY’S public 
spending targets for the next 
two years are under serious 
threat from the combination of 
the political fturore over the 
com m un i ty charge and bigber- 
than-expected inflation. 

Many senior ministers 
betieve that the targets, con- 
firmed last week in the Budget, 
are now unrealistic. Keeping 
im with higher inflation and 
proviefing additional resources 
for local authorities to limit 
the backlash from the poll tax 
alone may add about £7bn to 
public spending to the 1961/92 
financial year - the last before, 
a general election. 

Spending ministers argue 
that, apart from those 
demands, further money will 
have to be found to meet 
Intense political pressures to 
standards in key pub- 
lic services such as health, 
social services and education. 

That to turn could reduce or 
eliminate the Treasury's 
already diminishing Budget 
moping and Hnrft the room for 
manoeuvre by Mr John Major, 
the Chancellor, to lower inter- 
est rates and taxes in the 
run-up to the election due by 
mid-1992. 

The strength of the immedi- 
ate pressures has been under- 
lined by Treasury figures Indic- 
ating that more than a third of 
its £3bn contingency reserve 
for the 1990/91 financial year, 
winch begins on April L has 
been exhausted. 

About three-quarters of the 
£Ubn already allocated from 
the reserve has been put aside 
to ftind benefit paymrats flow- 
ing from the much unexpect- 
edly high level of the average 
community charge this year. 

The rest is needed to meet 
pay awards already agreed to 
the National Health Service 
and to pay for recent govern- 
ment concessions on such 
issues as benefits for the 
elderly in private nursing 
|io in«w r Whitehall irfHmala are 
now predicting that the £179bn 
towns, for departmental spend- 
ing in 1990/91 will be overshot 

Ministers, however, expect 
the most serious problems to 
oocur to toe negotiations 
which begin in ft* summer to 
set departmental spending lim- 
its fur 1991/92. 

There is private acknowl- 
edgement that the £192bn tar- 
get for that year makes no 
allowance either for the sharp 
rise in inflation or for the 
unexpectedly high level of 
local authority spending. 

Since tiae total was agreed. 
Continued «m Page 22 
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Fears over ^ 
Iraqi effort 
torebuild 
reactor; ; 

^By AJan Prieto— ti (n-New ’ 
York- and Wchard Dorikfn 

in jLbQdoiv . .. , ... 

ColoroII turns down 
dividend payment 

By Andraw Bolger •• • 

-•’-is i 1 * ' * J *• " t ’ ’* • j ■* ■* ■• 

COLOROLL yesterday star, saw its market capitallsa- 

announced that it to passing ini . tion halve to £82m in January, 

preference oiviaena, worth as its share price ^uuimmu from 

of the debt-laden furntobfaig prefits warning add said it was 
group’s financial niuzbt. trying tn mapHalka tte hind. 

CX3NCEBN to gnming -amcng 
Western ofaefaus .tint Iraq, to 
trying to . ’rebuild tin. Oafraq 
jiufotoar reactor that was 
b^b&'by Tktoel tm *81. If 

The dedshmmot to psyfim ness.- 

cfividraid, which was due today, Coloaroll has been bit bv a 
at the company’s yeaxvend, also, sharp define in AtmuhI ifti'w> 
means that Cmorofi cam^uay ■ 4ast spring because of the 

skatohle led for a 

pfrdear warhead. •’ ' 

The effort to salva^e part of 
fjie . French-supplied jreactor 
has '-ft'.lot of 

activity, * accotdiiig to one 
Western. ofikaaL “They are.try- 
ing very hard to rebufid Osi- 
raq, , ’he said. 

The mounting concern came 
as MtM> Government totelli- 
gence established tint Euro- 
mac, Ihe UK company afieg- 

holders. both an the housing market ■ 

iThe flrrnnrmr*rm«>>it gij awl m wwainiw qwwHng Bs 

minutes , after tl>o market problems have been aggra- 
dosed yesterday afternoon, voted by hefty borrowings 
ColoroII ordinary shares had baBt up through a series of . 
closed at 22Kp, down Kp on aegntoiaona in the 1960s. 

had closed down lp at 50p. tfams. Mr John Ashcroft 
They are expected to KOI resigned as chairman of Ckdo- 
sbarply when trading resumes roll. Mr Ashcroft and his 
CSX Monday. young wnimigMnBnt team — 

Mr Eric KDby. d^roty diafr- the “MBA barrow boys, 1 * *8 he ■ 
man and -finance > director, called them — were seen as 
refused to say whether this typical of the new breed of 
meant that ColoroII had no ifis- Thateherfte managers who 

to obtafo etectrcajlc triggras flar 
nadeer warheads, had connee- 
Mons with Technology and 
Continued an Page 22 - 
Shaming the ptolifenton, 
•Page? 

it was the result of m^ssure was replaced by Mr Kenneth 
from its -bankers to prevent Marks, a' veteran of 25 years at 
any farther money leaving the Miatks rad Spencer and a dfreo- 
company until a refinancing tor of Debenhams. 
package is completed. London' Stock Exchange, 

ColoroII, once a stock market Page 18 
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OVERSEAS NEWS 


Moscow to draw 


up emergency oil 
strike measures 


By Quentin Peel in Moscow 


THE SOVIET government has 
ordered emergency measures 
to be drawn up by the defence, 
iron and steel and engineering 
Industries to tackle the crisis 
in its oil and gas sector, where 
production has fallen 4 per 
rant in two months, and work- 
ers are threatening strike 
action flB X t month. 

Hie decision has persuaded 
official union leaders to extend 
until April 7 the deadline they 
set for a list of demands to be 
met by the government 

The official trade anions 
were summoned on Wednesday 
to the crisis meeting in 
Moscow, chaired by Mr Nikolai 
Ryzhkov, the Prime Minister, 
and involving the heads of all 
the major oil industry produc- 
ers, as wall as the full Council 
of Ministers. 

They heard grim reports 
about the state of the industry, 
which has been hit by an 
investment freeze, serious 
shortages of promised pipes 
and drilling equipment, and 
growing labour unrest over 
poor living conditions 
in the huge West Siberian 
wflfipMa. 

The strike threat has been 
kwwJ by union leaders in the 
Tyumen region, responsible for 
more than 60 per cent of Soviet 
oil production and the largest 
oil producing area in the 
world. 

Soviet officials expressed 
some scepticism yesterday 
about the extent of popular 

ni i p pnri for thp nfflrial Tmirwifl, 

traditionally conservative rep- 


resentatives of the Communist 
Party and Soviet state estab- 
lishment. They suggested 
union leaders may be deliber- 
ately presenting radical 
demands in an effort to win 
back the allegiance of their 
members. 

Whether tiny are representa- 
tive or not, there is dearly real 
concern in the Soviet leader- 
ship over the spread of indus- 
trial unrest to the country’s 
most esse n tial *«*i»nrf ry l where 
a strike would be for more dis- 
ruptive than last summer's 
coal miners’ strikes. 

There are very many prob- 
lems with supply of machinery, 
pipes and necessary equip- 
ment, ” a union official said. 
“There axe also ffwanrfa! diffi- 
culties. The cost of production 
is very high, and the (oil) price 
is very low. At the same time 
we have all our usual prob- 
lems: lack of housing for the 
family, foodstuffs and other 
consumer goods.” 

Emergency action has now 
been ordered on two fronts. 
Housing construction units 
across the country will be 
instructed to take special mea- 
sures to meet the critical hous- 
ing shortage in the oilfields. At 
the same time, the three major 
Industrial sectors - iron and 
steel, engineering, and the 
defence industry complex - 
have been told to draw np 
detailed proposals to supply 
the ofl. Industry with the pipes 
and equipment It 

However there does not 
appear to have been any ded- 
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Bulgaria to 
delay loan 
payments 


Anglo-German boost for 
single insurance market 


By Deborah Hargreaves I By Tim Dickson in Brussels 
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S u ppor te rs of an Independent Republic at Estonia-wave banners 
in a protest outside the Soviet parliament in Moscow yesterday 


slon on workers’ demands for a 
price freeze on all equipment 
supplies, guarantees of wage 
levels even for workers laid off 
and specific demands for better 
soc ial f acilities, as well as 

They ere d emanding the 
right to market up to 15 per 
«mt of their afL and gas pro- 
duction directly to supply the 
food and consumer goods 


requirements of the Tyumen 
oil and gas production region. 

Mr Lev Ryabev, the deputy 
prime miwigtor in charge of 
energy, disclosed that only 15 
per cent of planne d equipment 
supplies had been delivered 
from -the republic of Azerbai- 
jan, which is responsible for €0 
per cent of oil industry equip- 
ment, in January and Febru- 
ary. 


BULGARIA’S Foreign Trade 
Bask has said it wifi postpone 
loan payments to commercial 
bank cre di tors, as part of a 
decision tied to the country’s 
move towards a market econ- 
omy. 

. Reuter reported from Sofia, 
ffovenmant sources saying 
Bulgaria planned to freeze 
principal payments on its debt 
to foreign governments soon. 

The bank’s announcement 
came as Bulgaria’s reformist 
government passed a Mil to 
introduce economic reforms 
aimed at rebuilding the econ- 
omy and t wing in g free w«Hwt 
elements to the moribund 
economy. The Mil aims to 
halve Bulgaria’s balance of 
payments deficit and atop 
overall foreign debt rising in 
fixture. Bulgaria has a foreign 
debt Of SlO-fllbn, small com- 
pared with other Eastern 
European debtors. 

Bulgaria's London embassy 
stressed the Foreign Trade 
Bank is only one of 15 banka 
jiftMtwg ttig debt mil the oth- 
ers would -continue payments. 
The bank, which has tempo- 
rarily frozen payments on 
prinripaT but Is c ontlmrtn g to 
pay Interest, has arranged 
most of Bulgaria's loans. 

Bankers have been eager to 
lend to Bulgaria, and only last 
year a loan facility was raised 
from tUOm to 9250m. Many 
loans have been short-term 
trade credits for which pay- 
ments foil due this year. Part 
of -Bulgaria's plans to Loosen 
its economy Involve a pro- 
gramme at pri v a tis a tion, plan- 
ning decentralisation and 
moves to a convertible cur- 
rency. 


EFFORTS in Brussels to 
achieve a single European mar- 
ket In insurance services 
received a substantial boost 
yesterday with the announce- 
ment of anew ’“undeisl^^ 
between West Germany and 
the UK 

A joint statement agreed at 
the Anglo-German conference 
between Mr Nicholas Ridley, 
the UK Trade and Industry 
Secretary and Mr Theodor Wai- 
gei, Bonn’s Finance Minister, 
was bring seen as highly sig- 
nificant in London because it 
stakes out a surprising amount 
of common ground between 
two the two main protagonists 

in the debate. 

British o fficials claim the 
text contains German conces- 
sions not only on Insurance 
but on the EC's controversial 
propos al for th e capit al back- 
ing Of ImiwiLmant firwfl. 

The wiain issue at stake la 
the plan launched in December 
by the European Community's 
Competition Commissioner, Sir 
Leon Brittan, for a single 
insurance ’‘licence" which. If 
adopted by EC member states, 
would enable companies 

legally established in one mem- 
ber state to offer their full 


range of services in another on 
the basis of “home" country 
control The UK strongly sup- 
ports Sir Leon’s approach and 
Its domestic insurance indus- 
try h a s generally welcomed the 
idea as a means of liberalising 
the EC’s highly protected 
Ecul,000hn (£740bn) insurance 
market 

West Germany's reaction, on 
the other hand, has been scep- 
tical to say the least, with offi- 
cials saying there must be 
much more harmonisation of 
prudential rules, notably in 
relation to companies’ techni- 
cal reserves, before e xi s tin g 
barriers can be removed. 

Yesterday’s Anglo-German 
statement - unusual in that it 
comes ahead of the publi c ation 
of detailed dire c tive s in Brus- 
sels — points out that the two 
countries "share the objec- 
tives” of the Commission's sin- 


respect of “maintaining pru- 
dential standards and con- 
sumer protection; achieving 
the greatest possible competi- 
tion, flexibility and freedom for 
product innovation in the 
interests of consumers; and 
granting consumers the widest 
possible choice between differ- 


Ministers begin vital Emu talks 


By David Buchan in Brussels 


Deutsche Bank 



Aktiengesellschaft 


(Incorporated in the Federal Republic of Germany with limited liability) 


Frankfort am Main 


We are convening our Ordinary General Meeting this year on Wednesday. May 16, 1990. 
10.00 a. m. in the GRUGAHALLE. Norbertstrasse 2, 4300 Essen. 


Agenda: 


■ Mi • sl 


1. Presentation of the established. Annual Statement of Accounts and 
the Management Report for the 1989 financial year with the Report of 
Ihe Supervisory Board 

Presentation of the Consolidated Statement of Accounts and the 
Report of the Group for the 1989 financial year 
Z Resolution on the appropriation of profits 

3. Ratification of the acts of management of the Board of Managing 
Directors! for the 1989 financial year 

4. Ratification of the acts of management of the Supervisory Board for 
the 1989 financial year 


5. Election of the auditor for the 1990 financial year 
Shareholders entitled to participate in the General Meeting and to 
exercise their right to vote are those who have deposited their shares 
during normal office hours and in the prescribed form at a depositary 
bank until the end of the General Meeting. Depositary banks are those 
specified in the Bundesanzeiger of the Federal Republic of Germany 
No. 63 of March 30, 1990. 


Depositary banks in the United Kingdom are: 
Deutsche Bank AG. 

London Branch. 

6. Bishopsgate, 

London EC2P 2AT 


Shares shall onJy be ^epmedjdepcftited if they ard lodged by May. 9, 
1990, at the latest, with either of the aforementioned depositary banks or 
with any other authorized depositaries In the United, Kingdom. In the 
United Kingdom entrance cards or forms of proxy will be issued by the 
aforementioned offices of Deutsche Bank AG or Midland Bank pic to 
whom application should be made. 

With regard to the exercise of voting rights we wish to draw your 
attention to S 18 (1) of our Artides of Association: 

"The voting right of each share colrespqnds to its nominal amount 
If a shareholder owns shares in a. total nominal amount exceeding 
5% of the share capital, his voting rights are restricted to the number 
of votes carried by shares with a total nominal amount of 5% of the 
share capital. Shares held for account of a shareholder by a third 
person shall be added to the shares owned by such shareholder. If an 
- enterprise is a shareholder; the shares oflvned by it shall include any '• 
shares which are held by another enterprise controlling, controlled- 
by or affiliated within a group with such enterprise, or which are held 
by a third person for accent of such enterprises.' 

The 5% of share capital mentioned in 5 18 (1) at present corresponds to 
a nominal amount of DM 108,512,522 ■= 2A7&JL5Q shares of DM 50 par 
value. 


Midland Bank pic. 

Securities Services UK Department. 

Ground floor. Suffolk House. 5 Laurence Fountney Hill. 
London EC4R OEU 


Copies of tile Annual Report as well as the complete wording of the 
Agenda will be available at the aforementioned banks on or about 
April 25. 1990. 


Frankfort am Main. March 1990 

The Board of Managing Directors 


FIVE QUESTIONS 
TO ASK YOUR 
ADVERTISING AGENCY 


PERSONAL FINANCIAL 
PLANNING 


The Financial Times proposes to publish a 
Survey on the above on • 


1 • Who’s survey on Cuba was part of Gorbachev’s briefing 
prior to his visit there? 

2. Which newspaper published a 64-page colour survey on 
career opportunities for graduates this year? 

3 • Which is the only Europe based daily newspaper to print in 
America, Germany, France and soon Tokyo? 

4 ■ What colour is the “greenest” national newspaper? 

5 . Which newspaper offers an advertising environment in 
which people act on information, not just observe? 

If your agency says \ , . No comment’, call David Bell on 


12TH MAY 1990 


For a full editorial synopsis and 
advertisement details, please contact! 


RICHARD BECCLE 


on 01-873 4181 
or write tdlnai at: 


Number One, Southwark Bridge 
London SE1 9HI* 


01-8733000. 
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EUROPEAN ‘ Community 
Ttriniohimg will today froia thpfr 


first serious dteemwien of eco- 
nomic and monetary union 
(Enin) since talk of political 
union, began to pot even the 
wei gh ty Emu issue somewhat 
in die shade. 

w n deer matoritv of minis- 
ters can reach, in toe relaxed 
surroundings of Ashford Castle 
in western. Ireland, broad 
agreement on what Emu 
should look like and how to get 
there, the path win be rela- 
tively smooth to toe opening In 
December of formal monetary 

iwwiriatinnt nmflng the 19 amt. 

ernxnents. Wider reform of the 

nrniimimtty*ii . pnlttiml tnstitn- 

tians win also lodk more plan-, 
'sfble. 

H, however, s ub st antial dif- 
ferences of emphasis still per- 
sist, even among the 11 govern- 
nwa Vtf Which, iiwWm tho UK, 
now subscribe to the goal of a 
single currency radon, then toe 
road to both Rmn end political 
union will seem rockier. 

Laid before -toe ministe rs at 
' A s h fo r d Castle will betwavpr- 
; sums of Ema wtth one easeor . 
tial difference. The Commis- 


sion has tabled a paper that 
departs from the 1989 Delors 
committee report's call for cen- 
trally-drafted and imposed call- 
ings on the budget deficits of 
member states, and suggests 
instead that member states 
should set their own guidelines 
for budget discipline, provided 
these were effective and 
obeyed. 

Bv contrast, EC Mone- 
tary Committee’s paper reverts 
to toe Delors committee line 
and backs “binding Emits an 
budget deficits”. 

The Commission's proposal 
that member states follow a 
decentralised s tr a tegy of eco- 
nomic convergence is designed 
to make Emu more palatable. 

nils la especially so for 
countries like Italy, Belgium 
and Greece with chronically 
Mg budget deficits, and to the 
UK Government with its par- 
ticular Inhibitions about ced- 
ing sovereignty. 

Britain’s Chancellor of the 
Exchequer, Mr John Major, is 
still e xpect ed to argue for a 
finapHnl nninyi n mn l^ by free - 
ly-competing currencies^ - .. 

However, Mr Karl Otto FObl,* 


Airbus denies Indian bribe claim 


By WOllsni DawMvm In Paris 


AIRBUS ■ Industrie, the 
European aircraft consortium, 
yesterday denied claims by 
India's. Central Bureau of 
Investigation (CBI) that offi- 
cials were bribed to buy 81 
A-320 aircraft for Indian Air- 
lines, the stateowned carrier. 

"Airbus deplores the cam-; 
palgn. of systematic denigra- 
tion that is currently waged 
against it in In dia," said a 
statement from the group. The 
CBI earlier this week filed pre- 
liminary charges of bribery 
and cheating over the 1965 con- 


tract, following earlier inqui- 
ries Into' last 'mouth’s crash of 
an A-320 at Bangalore airport, 
in which 91 people died. 

“Airbus Industrie is amazed 
at these accusations, which it 
deems fanciful . . . Airbus 
reserves toe right to undertake 
any legal action agains t the 
originators of such injurious* 
offensive and calumnious accu- 
sations,” it arid. 

However, Airbus added that 
toe court case would help dear 
up the atmosphere between the 
group and the TmHtrfl Govern- 


ment It argued that its A-320s 
had been chosen on purely 
technical criteria over the Boe- 
ing 757s also being considered. 

Ian Rodger adds from 
Tokyo: Japan Airlines has 
placed a $2J2bn (£L34bn) order 
with McDonnell Douglas of the 
US for 20 MD-11 aircraft, reject- 
ing proposals from the Airbus 
Industrie. Airbus said it regret- 
ted the decision, but painted 
out that in the past JAL 
always bought US aircraft. The 
other company to lose out was 
Boeing, of fe rin g the 747-400. 


NEWS IN BRIEF 


S Korean trade deficit 


Hungarian 

conservatives 


is seen as temporary 


in election pact 




it S 


ent competitively priced insur- 
ance products." Another key 
passage states that “mutual 
recognition of supervisory 
standards, which must be 
based on a wiintmimi harmoni- 
sation. is essential for a system 
based on home state contror . 

The accounts directive, 
meanwhile, should pro vide “a 
b asis for satisfactory harmoni- 
sation of technical reserves at 
least for non-life insurance- 
while emphasis was put on the 
need for “satisfactory safe- 
guards" for policy holders. 

On broader questions of 
finan cial services the two 
countries committed them- 
selves to “early completion" of 
the negotiations on the draft 
Investment services and pro- 
posed capital adequacy direc- 
tives. , _ 

Of particular interest in Lon- 
don is the agreement "that cap- 
ital requirements for those pro- 
viding Investment services 
should be related to the risk 
involved in trading financial 
Instruments whatever the 
nature of toe institution"- This 
is seen as a significant soften- 
ing of Bonn’s warmer Insistence 
an the toughest possible capi- 
tal requirements. 


-.n-i rv < 


head of the Bundesbank and of 
the EC central bank governors’ 
committee, may well remind 
ministers of his well-known 
view that monetary union 
must be bolstered by central 
budget disciplines. 

He and Mr Theo Waigel, toe 
West German Finance Minis- 
ter, will also be expected at 
today's meeting to start giving 
their Community colleagues 
some hard information on how 

they intend to go about unify- 
ing the economic and mone- 
tary systems of the two Ger- 
many's. 

Apart from some discussion 
of world money and stock mar- 
ket movements, ministers may 
have to come to some view 
about the applications of Aus- 
tria and Norway to be formally 
associated with the European 
Monetary System (KMSX 

Commission nffidaln have 
said that while foil member- 
ship of the EMS waa only open 
to ftill members cf the EC, vari- 
ous forms of association, 
i nclud ing reciprocal agree- 
ments oyer currency interven- 
tion, could be reached with 
Vienna andOslo.' 
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By John Ridding in Seoul 

SOUTH kQBRA recorded a ctaxent account of $329m 

<£208m) in. February, its second monthly deficit in succession, toe 
Bank of Korea repor te d yesterday. 

The central bank said that February’s deficit, which reflected a 
slowdown in Korea’s export perfoanance, was the largest stnee 
1986 and gave a combined deficit of $64Sm for the first two 
months of 1990, compared with a surplus of 9888m for the mme 
period last year. But analysts said that the mulerlyhig picture is 
better than suggested by the figures. The depredation of the 
Korean curre ncy, which- has fallen by- 25 per cent against the 
dollar so for this year, has prompted exporters to delay shipments 
while importers have been bringing orders forward. - 


By Nicholas Denton in 
Budapest 


Collor suffers second defection 


President Fernando Collar de MeDo of Brazil has suffered the 
second defection from his two-week-old Government in as many 
days with the resignation on Thursday evening of Mr Jragirf™ 
Boris as Agriculture Minister, John Barium writes from s&o 
Praia. A senior Economy Ministry official- had resigned the 
previous day in an unrelated incident Mr Hafiz's resignation is 

damaging both, because Of his rank arid because the President had 
pe r suaded Mm to abandon a promising regional election cam- 
paign to serve in the Cabinet 


Swedish proposal for pay ceiling 


THE HUNGARIAN De m ocratic 
Forum yesterday concluded an 
electoral pact for the second 
round of Hungary’s elections 
with two other conservative 
parties, making it almost cer- 
tain this coali tion will form the 
next government 

Lead e rs of the Forum, the 
Christian Democratic People's 
Party and the Smallholders' 
Party formed a na tional alli- 
ance which renders null and 
Vo id t he Local ripaln that any 
party may have made. The 
Forum came out of last Sun- 
day's first round of voting with 
.a six-seat lead over its twain 
rival, toe liberal Alliance of 
Free Democrats, but the Small- 
holders’ Party held the balance 
of power. 

Personal ties between ff ma H- 
bbMer leaders and Mr Jozsef 
Ant all, the Forum leader, 
appeared to have been decisive JL 
in making the pact poasftle. - 


Sweden’s government wage mediator yesterday proposed that 
wag e increases next year should not exceed 2 per cent wntil prifpg 
rise over 63 per cent, when workers should receive 80 per cent 
comp ensation tojneet those price rises, Robert Taylor writes 
from Stockholm. But thefower paid would have a small flat rate 
toe xease on Angugt 1, with wage protection against price inflation 
for everybody on the same oasis in X90L Employer organisations 
and t he trade unions have been given until Monday to respond 
favourably to the mediation proposals, .. 


Sharp fall in Turkish growth 


. Growth in Turkish gross national product fen hade sharply 
again, undermined by drpught,to 1.7 per cent in 1988 compared to 
8.4 per emit the. previous year, according to government figures, 
Jim Bodgener writes from Ankara. This was toe lowest level for 
six years. Agriculture contracted by LOB per cent doe to the 
drought, which overall .cost toe economy about 82bn (sLstatf. 
Industry, however, did better than the previous year at 42 per 
cent, reflecting recdvwy ih the third quarter from recession . 
lasting; roughly between Ihe summe r s of 1969 and 1988. Public 
sendees grew fastestovertoe period, by 6J> per cent. . .- 
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Hitachi to 
appe al US 
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biggest fall 


ruling on 


patents 


By Oto to n Wagstylin Tokyo 
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,r »u talks 


THE Japanese stock market 
fell shrtply again yesterday 
aTTrirf . fTOittmring w wwyn gbefit - 
the weakness of the yen and of 
Japaneae bonds. 

The Nikkei index fell below 
30400 for the first time in a 
week, recording a fell of 
1415.71 points, its seventh larg- 
est fell ever. Tim index dosed 
at 29480.45. 

Brokers said the outlook for 
the immediate future was 
with Nikkei possibly faH- 
to- 28,000 or below early 
next week, according to one 
view. Ms Jan Vandenberg. an 
econo mi st at Merrill lynch in 
Tokyo, said: “Things will get 
worse before they get bettea?- 

Some investors had expected 
ft raBy yesterday, the last trad- 
ing day of the financial year, 
OH the gr oun ds that hanlni anil 
other financial institutions 
would want to raise prices to 
boost the yearend valuations 
Of their securities portfolios. 

But when the rally failed to 
materialise, the market was hit 
by “seU" orders. Prices in the 
stock index futures market fell 
so feat that the key June con- 
tract an Tqpix, the broad-based 
market index, dropped by the 

m in im u m My WmtL 


The apparent inability of 
Japan and the US to maim 
progress in trade talks com- r 
pounded by political uncer- 
tainty at homo and overseas is 
sapping confidence in Japanese 
stocks, bonds and the yen. \ 

- Bat the over-riding influence 
continues to be ' a fear that 
interest rates have risen too 
for in the last year fox. equities 
to hfOd even feeir current price 
levels. 

To make matters worse, 
then is a strong belief that 
concern about Inflation iriH 
push the Bank of Japan to try. 
to raise the Official, Discount 
Bate aga in before the summer. 
The central bank last raised 
the.mte earthy this month by.l 
percentage point to 5-25 per 
cent. 

The central bank is worried 
the Weakness of the yen might 
feed irrflation. The yen. which, 
gained ground on Thursday in 
Tokyo, fen yeste r day to dose 
Y1 lower against toe US dollar 
at Y157JJ5. , 

Bond nrfrwK felT h mWiw wn 

the yield cm. the n mrfiiwiit r 
119th issue by 0.16 percentage 
points to 7450 per cent in' 
Tokyo Stock Exchange trading. 


By Robert Thornton in 
Tokyo 


HIT AG HI, the Japanese 
efectronics company, yester- 
day announced plans to appeal 
against ft US court ruling that 
owe of foe c omp a ny' s micro- 
controllers infringes on 
ptfearts of Hstnola, the US. 

r umn n ii i lMB Mw ffftmpftwy . 

A judge In tike Federal Dis- 
trict Court in Texas ordered 

i n tw i l l tn nay tw nwiw aSmi 

of $L0a for I w i t W ngln g 
on Motorola .patents, but also 
ordered Motorola to pay com- 
pensation of $500,000 for 
m fr hwfiw m ■ BWarirf natwrf 

with its €8030 microprocessor. 

Both companies wore also 
ordered to stop sales of the 
offending products in the VS. 

At a press conference Jn 
Tokyo yesterday, a Hitachi 
s p ok es man said that tike 


Mugabe clings to old ideas for new role 


Julian Borger reports on how Zimbabwe’s Robespierre should easily see offDanton 


Z IMBABWE’S first presi- 
dential. election, the 
result of which is expec- 
ted tomorrow, has finally given 
the . country's people the 


chance to pronounce judge- ■ 
the x 


ment on the man who Has 
ruled them throughout th ^ r 
first decade of independence. 

Few doubt it will be that 
man, Robert Gabriel Mugabe, 
who will see the country 


pany was “gratified" by the 
‘ b favour be 


‘but “disap- 


the ruling In 
“which we 








Strong recovery for flow 
of investment overseas: 

By Staten Wagatyi 
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THE flow of Japanese 
investment overs eas reco v ere d 
strongly in February after a 
slow-down in January, with 
hefty increases in purchases of 
Itarri gn a ^ i i Tit i an ami in Mm* 

investment, according to fig* 
uzes released yesterday. 

The flow of capital out of 
Japan hit gl5Jhu (£8-8bn), up 
foam $&96hu in January. But 
tile flow of fanrig w ftimfo <ntn 
Jgpm j»Twn increased, bo os te d 
by continuing strong pur- 
chases by foreign i n vert o rs of 
Japanese bonds and a sharp 
reduction to sales of Japanese 
equities. 

Inflow totalled $7.09bn 
against $4J»bn in January: 
The net outflow of longterm 
capital was $8bn, compared 
with tUbn in January, a 
Finance Ministry report said. - 

On the current account, 
Japan posted a surplus of 
$44tm, compared with a deficit 
of $636m in January, ah. 
™nmi Twmth whan Japanese' 
exports generally fall sharply 
because of long Japanese New 
Year holidays. The surplus in 
February last year was gtfStm. 

Exports in February, at 


32141m, were X3 per cent 
hitler than- the «wn» 
last year. Imparts rose 184 per 
cent to gi&ata. But after sea- 
sonal adjustment, experts rose 
3.7 per cent in February over 
January , while i mp ort s fell y 
per cent. This suggests that fife 
rate of reduction to Japan’s 
trade balance fe'fevuIBhg oft ' 
ft. Other economic data pub- 
lished yesterday reinforced 
fears about ft y-M* resur- 
gence of inflation in Japan. 
The. Government ma nag e me nt 
and coortinattan agency said 
consumer .juices in February 
rose 08 per cod from January 
- 08 per cent higher than to 
Febr ua ry last year. 

' The government seems cer- 
tain to revise upwards its 
prices forecast for tbs financial 
year ending today. In -Febru- 
ary, the forecast was revised 
foam 2 to 2.7 per cent TQ meet 
this target;' prices to Mart m 
would have-to;feq L2 -percent 1 
from' February: But Tokyo 
prices rose 0.4 per cent In 
March. Boosted by a 8 per cent 
consumption tax. .they rose 81 
per cent over foe financial 

ye** 


ruling to its 
pointed" by 
Motorola’s fa v ou r, 
believe to be in error". 

The company said tint the 

iw pai^ aUfo nwtw pptrwt f lw 
microcontroller, the H8/882, 

would-be "slight", as the chip 
accounts for about one per 
cent of foe company's: total 
semiconductor badness, esti- 
mated at Y54fibn (BLlbn), 
a ftfaf togh a spokesman u kl 
-there had been plans to 
tacmae safes of the HB/58Z. 

Hr said that total mtcropro- 
cessor sales accoust for stent 
20 nex cent of Hitachi's semi- 
conductor sales, and tike rtrfp 
ruled to have infr in ged on 
Motorola’s patents is com- 
monly used . In industrial 
robots and air-conditioners. 
The decision wffl not affect the 
use of the dflp outside foe US, 

foy tf nbi Mn mM: 

“We would tike to negotiate 
with Motorola and stop foe 
renutatog arguments b etw e en 
us," foe spokesman said. 
Three additional salts b etwe en , 
the companies for alleged 
patent violations are pending. 

“Basically, there ta a good 
l elationtikto *■>— ■■ ««»- 

j kIm miS Hite HS| « tte i iWl 

not affect the way wo conduct 
SmOw bushams," he said. 

fJH p timt km p n w l kf W €■*■> - 

rule filed an action in January 
testyeer to the Federal Dis- 
trict Court In Austin, Texas. " 
Hitachi then eounter- 
fodmed to June, alleging tindr 
one of its patents wps. 
I nfrl aged by Mo torola's 88030 
microprocessor, and -arguing, 
that' Itd^use of -Motorola 
p at en ts was antnonseo mur 
a 1985 patent cross-licence 
agreement b etwe en the -two 
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LDP delays considering 
plans to break up NTT 


EG to talk with 
Tokyo on car 
Import quotas ; 


By Stefan Wagatyi 


■•v.r. 


JAPAN'S ruling Liberal 
Democratic Party -yesterday 
postponed until after March 
IWremhieration of plans to 
break up Ntopon Telegraph 
and Telephone, the telecommur 
nt wilkw ^ giant- - - 

The Government was expec- 
ted to follow suit The decision 
will Bit a dead af uncertainty 
which has hung over NTT for 
more than a year. . . 

The LDP’s decision is a snub 
for tike Ministry of Posts and 
Telecommunications .which 
has battled to split to two the 
formerly state-owned corpora- 
tion by financial 1895 - a 
'stance service company 


a local-call operator. The 
ministry's argument was 
a nee d to promo te competition 

m tPiP tfniiniiiUirntmniL 

Officiate were also motivated 
a desire to divide and role; 
sy disliked the freedoms 
NTT had gained since it was 
loosed from the ministry's con- 
trol and privatised in early 
1987. 

But the TelecommunicationB 


by s 
the; 


Ministry ran into powerful 
opposition from the Finance 
Ministry, which o ve rsa w tbfe 
flotation of NTT and is con- 
cerned, about, tha impact of a 
break-up on the company's 
share price and on for pros- 
pects for ftatnu Issues. 

NTT argued that the minis- 
try had nnder-eatimated.the 
“enormous economic and 
aoidal effect" of a break-up and 
said it was not practical to 
make a de c is i on , when the tde- 
ctHnimmica Ho ms industry was 
changing so ragduffly. 

The decision, does not 
entirely let NTT off the book 
since the telecommunications 
ministry iw every intention of 
re-opening its campaign after 
1995. The Government is expec- 
ted to impose tough new oper- 
ating conditions . on - NTT, 
including demands, for st r eam ? 
lining operations, boosting 
shareholders* returns, and a 
re quir ement tor reporting sepa- 
rately the finan c ial - results of 
foe lo ng-distance and local call 

p CTtUBMC ff, • 


JAPAN'S Ministry of forienia- 
tional Trade and Industry 
(Hiti) has agreed to enter 
exploratory talks with the 
European ■ on lim- 

iting safes of Japanese care in 
the EC after 1992; lari Rdd^er* 
writes foumlrikyo. 

EC offlriafe said tbs agree- 
ment was reached at a meeting 
yesterday between Mr Frans 
Audriessen , the E C External 

Mr Kabun Mote, tike Japanese 
Minister ; of ' International 
Trade and Industry, and called 
fer exploratory diacuaatona of 
"potetie danenri' of a pian 
to libmallse the EC car market 
a fixed date*. 

.. Japanese authorities have 
accepted that Wmtts on experts 
of cars from Japan, . now 
impo s e d to some EC member 
countries, will probably con- 
tinue i« Maw form for a while 
; after 1991. But they wUL prob- 
ably .resist any attempt by-the 
EC to; torin de Japa nese cars 
made to EC countries in any 

^amlU BHal tfanH» 

But Mr Andrtessmt made 
dear before meeting Mr Mato 
tint the EC would! 
just that 


through its XOth anniversary 
ho i3l 


celebrations and who 
embark cm a further toon of 
increasingly personal rule, 
with the goal of setting up a 


skm of foe French Revehtfom’s 
Robespierre and Danton. If Mr 
Tekere, a mercurial bon vfoeur, 
is a good a pproximation of tiie 
latter, Mr Mugabe fits the 
Bobesniare ide, 

opponent Is the 
nH I m a fti popuBst, ftS Bkdf tO 

follow the whto» of a crowd as 
lead it, Mr Mugabe is a meticu- 
lous purist. 

The President prefers to 

}m p m g tia ~h fr» « ni Hi )t \r « Hnffl Vu» 

b eM eves be has Isotfeht them 
round to i Ms way of thtoktog. 


Mugabe, 66, has built tte 
ruling party, the Zimbabwe 
African N ational Union, ton 
CPF) into a powerf u l machine, 
which had had all the 
resources of the state at its dis- 
posal throughout foe cam- 
paign, including the stridently 
pro-government daily press, 
radio and trievfehm. 

The presidential election, 
mni T nr to H al o n gside foe partia- 
mentaxy wnwpnig ii j has not 
just been a referendum on Mr 
Mugabe's past record. 

It has also been a personal 
dad between the President and 
tig fomre con u ada from the 
liberation war, Mr Edgar Tek- 
ere, feeder of t he i Z imbabwe 
Unity Movaumt CZDM), set up 
last year, ft Is Zimbabwe's ver- 


A teacher until the age of 36, 
he often makes joumahsts feel 
like recalcitrant schoolchild- 
ren, and press briefings given 
after trips abroad almost 
always begin wifo & geography 



Mugabe: Increased powers 


Mr Mugabe^ like Robespierre, 
fe also a man wifo a Idneprlnt 
for society. During foe coun- 
try's guerrilla war of indepen- 
dence be rose to the top In 
Zamn, un w ave ring In his deter- 
mination to secure majority 
rule. 

A similar determination 
to characterise his 
an retaining Marx- 


appears 

toasteno 


ist-Lenlnist doctrine as the 


and society, seeming^ : 
ent to the lessons of Eastern 
B ump s 

The < W) i of his friend 
close political ally, Nicolae 


Ceausescu, just days after foe 
President bad sung bis praises 
at the Zann party congress last 
December, has left his enthusi- 
asm for a one-party state unim- 
paired. 

Zimbabwe's future, he 
explain*, is “better guarante e d 
under one stogie, monolithic, 
and political party". 

Loyalty to people like Mr 
Ceausescu, who helped Mr 

Mngah» ang 7ann Hnrfag the 
fight for Zi mb a b wean indepen- 
dence, 1s hnTTmgrk of 

tike President's style. 

Those, who supported the 
rival Zimbabwe African Peo- 
ple's Union, like the African 


National Congress and 
Moscow, have found it hard 
ever since to gain Mr Mugabe's 
ear. This, perhaps, also 
gg pfeto* the recent rise of bis 
Ghanaian-born wife, Sally, 
whom he married in 1961 ~ 
foe mother of their only child 
who died while Mugabe was 
serving 10 years* detention 
under the Rhodesian regime. 

Despite vocal opposition 
within the party, he stepped to 
Tnt» last year to place his wife 
- whose failure to learn 

gfwwm, and oilwuilv H business 

HaaHnp i , has won her few con- 
verts - at foe top of the Zann 
Women's League. The act led 
Mr Tekere to describe the Pres- 
ident’s rule as a "bedroom- 
based personal dictatorship". 

Certainly, a personality cult 
has risen to the fore since Mr 
Mugabe became President in 
3987. 

There are now roads to evmy 
Zimbabwean town named after 
him, and a February 21 Youth 
Movement that owes its n a m e 
to bis date of birth. Party 
advertisements in the newspa- 
pers now pay homage to our 
"Consistent and Authentic 
Leader", echoing the style of 
North Korea's Kim Il-Sung, 
another dose political friend. 

Mr Mugabe’s Zimbabwe has 
not seen Bobeepterretihe ter- 
ror. But the army's brutal cam- 


psign in Matabeteland is the 
mid-1980s against dissident ex- 
Zaps guerrillas and peasant 
farmers alike is believed to 
have left well over 1JJ00 ctvfi* 
tens sfead 

The President’s w a r n ing dur- 
ing the rampnig n that Mr Tek- 
ere was planning to incite a 
coup, and that this would be 
dealt with after the election, 
have also raised fears that 
scores may be settled with 
ZUM supporters this time. 

Even Mr Mugabe's fiercest 
critics are prepared to concede 
that his 10 years in power up 
to now have seen a period of 
remarkable stability and 
growth. 

The achievement last year of 
unity between Zanu and Zapu, 
ATwfmg the Mftteb eMaad trou- 
Me ^jsjseen by ^ m any as an act 

Now. however, his impervi- 
ous belief that his nation will 
best be served by a socialist 
one-party state, together with 
the violence with which his 
party has dealt with opposi- 
tion, is worrying his admirers. 

The country's former Prime 
Minister, Sir Garfield Todd, 
recently wrote of him: "It is 
the President's devotion to us 
all his resolute determina- 
tion that awaken me in a cold 
sweat on the occasional mid- 
night!" 


Black activists reject plans for Mandela-Buthelezi rally 


By PatU WaMmHr In Pietermaritzburg 


PEACE looked more distant 
than ever y e ster day in South 
Africa's Natal Province, as 
black activists rejected plans 
for a joint rally to be held to 
tiie area by Mr Nelson Man- 
dela, deputy , prealdeat of the 
African National Congress 
CANO and Chief Mangoeuthn 
ButbdezL 

Peace talks between the two 
mm were still .expect e d to go 
abead, thoogh It was not dear 
when Buy would tnir» place. 
Mr UiiiAih amj Ghfef Butik- 

darl Hnri planiwH to addlCeB ft 

joint peace rally on Monday at 


tike black township of Taylor's 

WaWj mar ft y* Natal p > w» H T vh il 

capital of Pietermaritzburg- 
Taylor's Halt is a stronghold of 

Sw InhrfKa m iw p w y nt | which 
draws its support from the 
Zulu . people, and which is 
headed by 

But officials of the United 
Democratic Front (UDF), an 
ANC affiliate, said last night 
tike rally had been cancelled 
following protests from UDF 
and ANC officials to NataL 
The row over the planned 
rally illustrates the depth of 
hostility between tike UDF and 


Tnlmthu »nif foe impfHfln 

with which, many UDF mem- 
bers treat Chief ButhefezL 
Clashes between the two 
groups have led to over 40 
deaths during the week. 
Infolding at feast another two 
yesterday. 

Mr Mandela clearly sees 
accommodation with Chief 
Bnthetezi, whose Inkafoa 
movement i 5m mem- 

bers, as essential both fin- a 
solution in Natal, and for a 
new constitutional deal on 
South Afidca'ft future. But after 
three years’ to Natal, 


his local s up p ort e rs may prove 
hard to win round to this view. 

The upsurge to political vio- 
lence in recent weeks 
mtannted the Intervention yes- 
terday of President F.W. de 
Klerk. He warned that the vio- 
lence was becoming a threat to 
stability and the g overnment 
would use force to restore 
order. 

“Demonstrators openly 
espousing violence or preach- 
ing class and racial hatred are 
playing with fire. Fanning 
flames may easily lead to 
a catas trophic in tergroup con- 


flagration," he told foe Cape 
Town Press Club. 

De Klerk said he would 
make a statement to parlia- 
ment on April 2 on measures to 
stop the violence, but gave no 
details. He aim reassured ner- 
vous whites: "We will not 
throw overboard the freedom 
and values built up over time- 
and-a-half centuries. 

“The legal government of the 
Republic of South Africa 
remains firmly in co nt rol 


will govern the country in 
s laws 


accordance wifo the 
which are still valid. 1 


Israeli ministry attacks Knesset on budget 


By Hugh Camagy in Jerusalem 


THE Israeli Finance Ministry 
yesterday launched a raw pub- 
hc altack on its 
tera, angrily crtticMi 
bers of the 


political mas- support 
aching mem- Labour 


tng mem- 
Knesset 


(peritoneal) for a raah of extra 
budget expenditure, some for 
tike benefit of rehgkms g roups 
which hold the balance of 


powearto the battle to fiwn a 
new Government 

Exploiting the present 
absence of effective govern- 
ment control over the budget, 
the , Knesset voted through 
extra expenditure for fiscal 
1990-1991 of about Shekels 
500m (£15lm). The spending 
wffl ensure a large rise to the 
budget deficit, previously 
phwrwd at ffhwfajfe Ufe , OT 4 
per cent of (HIP. 

The largest amount was 
Shabih wnrn allocated to nK- 


to e titu t l oBt UnhMi to tike 
religious parties whose 

the rival r.iVnri and 

mrttos ore fi ghting to 
secure, to the effort to form a 
ruling coalition. The figure 
was three times the 1969-1990 
figure. “This la an enorm ou s 
sum .and a scandal to itself,” 
Mr David Boas, Finance Minis- 
try budget director, said. 

He had felt compelled to 
speak out, beca m e, he c la im e d, 
members of parliament were 
"Violating *1 m> budget prn ma^ 
to a dangerous way. Obviously 
we are very a larm ed at tide”. ' 
In another unusual state- 
ment, P re si d ent Bbwo g 

signalled his unhappiness at 
the way the reHgkms parties 
have "been able to exploit their 



President Herzog: unhappy 


He Issued a strong call fer 


re f orm of Israel's electoral sys- 
tem and criticised an attack on 
the kibbutzim collective move- 


ment nmife earlier thiw week 
by Rabbi Ettaser Scbach, spiri- 
tual leader of two of the reli- 
gious parties. 

• Israeli security forces 
rfgrfmd wifo Arab demonstra- 
tors in the town of Taibe yes- 
terday, a rare violent confron- 
tation .within Israel's .pre-1987 
borders. The clash occurred 
an otherwise peaceful 
strike by the country's 
Arab minority protesting at 
fend mnfitHiHnn 

The Israeli authorities, wor- 
ried by increasing identifica- 
tion by Israeli Arabs with the 
uprising in the occupied West 
Bank and Gaza Strip, ordered a 
security operation for Land 
Day, tod tiding a Gaza curfew. 
One Palestinian was shot dead 
on Thursday in the West Bank, 
where a strike was called. 


US tax men hit back with pizzas 


By 


Ridded, US Editor, in Dallas 


FREE PIZZA, popcorn, peanuts 
and Pepsi are the US Internal 
Revenue Service's latest 
weapon to Its battle wifo reluc- 
tant and conftteed taxpayers. 

Ahead of next month’s dead- 
line for filing tax re turns, the 
revenue service has deci de d to 
brighten up its image with a 
carrot as well as the familiar 
stick. 

The Dallas tax district on 
Wednesday held a Tax Fair" 
with balloons, life-size cartoon 
characters, free food and drink, 
and the “Wheel of Fortune". 

The aim was not only to pub- 
Hdse the deadline for filing tax 
returns, but also to advise 
about c omp leti n g the forms 
under the US’s voluntary 
assessment system . 

Volunteer Income Tax Assis- 


tants organised the advice pro- 
vided by a mixture of revenue 
service and private-sector 
workers. 

More than GOO people came 
to the fair, held to the foyer of 
the Federal Courthouse, five 
blocks from where President 
John Kennedy was shot in 
1963. Ihe fair bad to be shifted 
from, out of doors because of 
rain. 

There was no sign of such 
well-known Texans as the 
Hunt brothers or Mr T. Boone 
Pickens; only few- and mUdfe- 
toc o me t ax payers, xxm-EngUsh 
the handicapped and 
ektedy were to 

The exercise comes when the 
revenue service is under fire 
for being “arrogant and insen- 
sitive", and fafltog to collect 


hfntnnw of dollars in 


Only one to three calls to 
special revenue service tax- 
payer assistance telephone 
numbers get through, and even 
then a fifth of the answers are 
wrong. 

Mr Gary Booth, director of 
the IRS Dallas district, which 
collects $26bn (£l52bn) annu- 
ally to North Texas, co n ceded: 
"well never be loved. Any 
time yon talk about asking 
people for money, you won’t be 
loved. But we should be 
respect e d." 

Neither the popcorn nor the 
pizza satisfied critics of the 
IRS, such as the National Tax- 
payers’ Union, who character- 
is ed the T ax Fair as absurdly 
inappropriate. 


HK prime 
up to 11% 


HONG KONG’s prime tending 
rate rises one percentage point 
to ll per cent on Monday, the 
first change since August 
when it rose half a point, John 
Elliott reports from Hong 
Kong. 

The Hong Kong Association 
of Banks alms to correct grow- 
ing disparity between HK dol- 
lar advances and the rate of 
deposits, to the year to Janu- 
ary, dollar advances grew 30 
percent - HK$373bn (£2&2bn) 
to HK<48Shn • while deposits 
rose l£ per cent (HK3368bn to 
HK$423bnX 

• Mr Warwick Reid, a former 
head of the HK legal depart- 
ment’s commercial crimes 
unit, was yesterday deported 
from the Philippines hack to 
Hong Kong, where he feces 
corruption charges today. 


Delhi sets 


out new 


trade policy 


INDIA yesterday announced a 
new three-year foreign trade 
policy aiming to create an 
atmosphere to which 
can be increased rapidly, to 
improve the nr i *y balance 

of payments, K.K. Sharma 
reports from New D elhi. 

The policy has been framed 
to the context of felling for- 
eign exchange res e r v es which 
had led to fears that Imports 
would be cut and the rela- 
tively liberal policy of tike past 
few y e a rs reversed. 

Officials said cote had bean 
made mainly to check impart 
policy abuses, but foe overall 
aim was to promote exports to 
earn foreign exchange, rather 
than an across-the-board cut 
to Imports. No estimate of the 
import cuts’ value was giv en, 
but the policy was aimed at 
checking “inessential 
imports". It is hoped it win 
make ' 


imports for sustaining 
industrial growth more easily 
available, m rtiirtliit- imported 

capital goods for modernisa- 
tion and technological 


has been done by 
increasing the list of ca p it a l 
goods that can be hnpartedby 
82 items. These are used 
mainly for prod uc ti o n of elec- 
tronic instruments and 
machiner y, «mi ma di hm y fer 
textiles and food pr ocessing. 
Manufacturers engaged u 
have been given ne- 
fedllties for importing 
goods. 

of the main features of 
the new policy is a scheme 
entitling exporters to replen- 
ish their stories of raw materi- 
als, components and other' 
items used to manufacture of 
export products. 
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Minister tries to rally Tories behind poll tax 


By Alison Smith 


MR David Hunt, Minister of. 
State for the Environment, yes- 
terday tried to rally anxious 
Tories by urging senior party 
activists to tom the poll tax 
against Labour "use it to 
drive them oat of local govern- 
ment and keep them oat" 

He told the Conservative 
Central Council at Chelten- 
ham: “The nrnnmnwity charge 
is a weapon in our hands. Use 
it to scatter the forces of the 
Labour Party - the real 
enemy.” 

He sought to reassure Tories 
that ministers would try to 


soften the effect of the tax In 
1990-9L While insisting that 
the principles underlying poll 
tax were "not in doubt,” be 
added: “We are always pre- 
pared to listen to considered 
arguments as to how we can 
make those principles even 
more effective.'' 

Mr Hunt said Labour opposi- 
tion to poll tax was "a national 
disgrace" based oh “fantasies, 
fairy fob* and fiction/ 1 

Within hours of Mr Hunt’s 
speech, Mr David Mudd, Tory 
BtP for Falmouth and Cam- 
borne, who is to stand down at 


the next election, said he could 
find nothing good to say about 
the poll tax. 

"From promise to perfor- 
mance it Tims rhang gH SO Tniirii 
that, had this been the flota- 
tion prospectus of a company, 
the fraud squad would already 
have made a . . . dawn raid,' 
he told a constituency moo t in g. 

Mr Nefl. Khmock, theXabdur 
leader, said people of every 
political persuasion knew that 
1 he blame for the “misery that 
the poll tax brings belongs 
with the Tory Government and 
the MPs who supported them." 


Earlier, Labour clai med that 
Mr Chris Patten, the Environ- 
ment Secretary, would produce 
“a blatantly biased hsr in next 
week’s a pwomwmiewt , of those 
local authorities that would 
have their expenditure and poll 
tax levels capped by central 
government 

Mr Bryan Gould, shadow 
Environment Secretary, listed 
20 Tory councils that were 
“candidates for capping." They 
tnrfoHpd g a M te , winch had 
increased its spending by more 
than 20 per cent above the 
Government's target, and the 


London Borough of Kensington 
and Chelsea which has raised 
spending by £184 a heal 

However, Mr Hunt refected 
suggestions that the political 
control of., a council would 
■ affect whether it would be 
capped. 

“We do not look at the politi- 
cal complexion of a council," 
he said on Radio 4’s Today pro- 
gramme. "We look under 
terms of the legislation at 
whether or hot we lave the 
power to exercise the charge- 
can Dim? responsibilities erven 
to ns by Parliament* 


Tnmnrv infn SAVINGS AND INVESTMENT B ANK FAILURE 

fS Manx judge is told 
sabotage on bank report dropped 
oil platform breach-of-duty claim 


By Maurice Sam ue Ison 


Defiant protesters rally from every quarter 

Jimmy Burns and John Anthers report on a country-wide campaign of opposition 

L ONDON and Edinburgh 
will today see their big- 
gest wines in recent 


L ONDON and Edinburgh 
will today see their big- 
gest wines in recent 
years, as thousands of people 
march in protest against the 
poll tax. 

The rallies are the of 

weeks of protests, which have 
som e ti mes erupted Into near-rl- 
ots, as council after council 
has met to set its poll tax rate. 
Tory councillors have resigned, 
and people with years of alle- 
giance to the Conservative 
Party have gone on marches. 

The All-Britain Anti-Poll Tax 
Federation has organised the 
rallies. The federation recog- 
nises that it cannot prevent the 
tax, which has been in force in 
Scotland for a year, from being 
implemented tomorrow in 
En gland and Wales. However, 
it hopes that the rallies will 
remind the Government of the 
depth of feeling on the issue, 

arid si gnal a MW atag p in the 

campaign to have the poll tax 

nKft Tid nnpd 

Some poll tax opponents say 
they cannot afford to pay it, 
others say they will defy the 
law and refiise to pay - a tac- 
tic backed by a number of 
Labour MPs, but condemned 
vigorously by the Labour lead- 
ership. 

There were councillors who 
advocated defying the Govern- 
ment and refusing to set a rate 
- thereby risking bankruptcy 
for their wwndin «nd disquali- 
fication and surcharge for 
themselves. At one time, liver- 
pool City Council seemed dose 
to taking that course. How- 
ever, Labour councillors this 
week bowed to pressure from 
Hie party at national level 
set a community charge — 
although 16 hard-left Labour 
councillors rebelled. 

There is little sign that that 
will take the steam out of the 
rampaipi The council ha* pro- 
vided the Merseyside branch of 
the Anti-Poll Tax Federation 
with rent-free offices, from 
which it hopes to coordinate 
open defiance at the law. 

The federation’s chairman is 
Mr Jeff Goulding, 24, a member 
of the General Municipal and 
Boilermakers union. He admits 
that Militant s u pport ers have 
played a “prominent role" in 
the campaign, although he 



tfon lixt Monday. More than 
100 people attended the inaugu- 
ral meeting, which was adver- 
tised for less than a week. 

At the Tntmrtwg , enthusiastic 
applause greeted Mr Chris 
Parry, of the Bristol federation, 
when, he said: "ft is better to 
break the law than to break 
the poor.” The vote to continue 
organising for non-payment 

WaS mumlwip na 

The meeting also reassured 
many elderly residents who 
had been alarmed by scenes of 
violence elsewhere in the coun- 
try. Mr Dave Gunning, a 
self-employed computer pro- 
grammer, said many had been 
worried about “outside agita- 
tors.* Many people also feared 
the le gal consequences of non- 
payment, he said. 


A t today’s rallies, the 
federation win hand 
out leaflets entitled 
The Truth About Non-Pay- 
ment. aimed at reassuring indi- 
viduals about the conse- 
quences of defying the law. It 
plays down suggestions that, 
money will be deducted from 

pimriwwK anil wages; Hurt lwmlr 

accounts will befrozen; or that 
non-payers will be liable to. 
fines or even imprisonment, 
arguing that councils will be 
reluctant to fuel the social 
unrest that would ensue from 
such punitive measures. 

Elsewhere in the West Coun- 
try, f«p.Hng against the poll tax 
is running just as hi g h , but 
pro teste r s say they will stop 
short of non-payment 
Mrs Hilda Biles, a Plymouth 
"housewife, nurse ‘ and 
mother,” organised mm« pro- 
tests and last week delivered a 
petition with over 60,000 signa- 
tures to lO.Ddwnihg Street.,: 
'Her 'dep u ta tion at 

lest two self-proclaimed eraser-; 


Attiw/ Aattwood 

Demonstrators pr ote st in g the co mm u ni ty charge face the police in Islington 


liriwp one hiw.QffW 

Two years ago, he organised 
an initial meeting with a hand- 
ful of friends in a school in 
Morris Green, the run-down 
inner-city estate where he 
lives. The federation is now 
supported by 45 anti-poll tax 
groups in the Merseyside area, 
with an estimated affiliation of 
over 50,000. Fifteen groups 
have been set up in the last 
two weeks. 

Campaign funds have been 
boosted by charity events and 
contributions from trade 

nirinnH 

The federation plans to 
organise a national campaign 
of non-compliance winch will 
draw on, experience in Scot- 
land, where 500,000 people face 
legal actum, far nan-payment. 
There, sheriff officers who go 
to value goods for sale to cover 
debts are often met with large 
demonstrations. 

Mr Goulding says the same 
will happen in England. "We 
will organise hundreds of peo- 
ple to defend their homes. We 
make this guarantee to our 
supporters: that not one person 
will have a bailiff enter iris or 
her home because of non-pay- 
ment." 


The federation’s national 
plan of resistance firm 
backers among hard-left Liver- 
pool councillors who have 
shredded their registration 
cards and pledged a public 
burning of their poll-tax 
reminders. 

The attitude of other Labour 
councUlors is more complex. 
Mr Keva Coombes, a solicitor 
and leader of the council, 
insisted that the council 
should set a poll tax, and he is 
in favour of continuing to cam- 
paign within the law. 

However, he also believes 
the council should adopt a 
“sympathetic, generous and 
understanding* attitude to 
low-income groups, who may 
not be able to afford the tax, 
and delay as much as possible 
in faMng legal action against 
them. 

He also thinks t he introduc- 
tion of the poll tax will be over- 
taken by political events, 
Inchuting the political demise 
of Mrs Thatcher. 

He Is convinced the poll tax 
is unworkable, and says: Tm 
quite prepared to administer 
the Government’s suicide pflL” 

Many anti-poll-tax campaign- 
ers are linked to hard-left 


groups such as the Militant 
Tendency, bat the federation 
yesterday accused the Labour 
leadership of "smearing" it by 
bagfyLng that it was amnt for 

Mr Steve' German, an enthu- 
siastic MQitant suppo r ter who 
came within one vote of bring 
expelled by his local Labour 
party, is the secretary of the 
Anti-Poll Tax Federation In the 
p ros perou s Somerset town of 
Taunton. However, the cam- 
paign in Taunton also boasts 
the support of Mr Michael 
L angton, a founding member 
of the Social Democr ati c Party; 
and several pensioners who 
voted Con s er va t i ve in the last 
election. » 

Each of the 35 local anti-pall 
tax federations -m the Bristol 
area plans a bonfire of poll-tax 
bills on April 20. The area 
indudes Tory stronghdlds such 
as Midsamer Norton and West- 
bury-on-Trim. 

However, there appears to be 
a division of opinion among 
local people over the national 
federation’s call for non-pay- 
ment. 

Keynsham, a small town 
between Bristol and Bath, 
formed an anti-pall tax federa- 


POLICE . were yesterday 
investigating a “stupid, irre- 
sponsible act” on a sister rig 
of the Finer Alpha platform, 
destroyed two years ago In the 
world's worst ever Ml industry 
accident. ' 

A large metal bolt is 
believed to have been found in 
valve gear on the Claymore I 
platform's gas compression 
system , out of aetfoa since the 
Piper AlphA'Acddent in 1988. \ 

A total of 350 men live and j 
work on the installation - 260 ] 
on Claymore and the rest on i 

the adjoining support vessel, l 
Tharos. 

Occidental Oil said officers 
from Grampian police had 
flown to the platform because 
of “a potentially mallrions act 
invomng the discovery of a 
foreign body” in its equip- 
ment 

The company said the dis- 
covery suggested the presence 
on the platform of someone 
who had no respect for the 
safety of fellow workers. 

firMnpiaw pntifp confirmed 
Hm* It ms inquiring into the 
incident hot declined to com- 
ment Anther. 

If the bolt had not been 
found it could have caused a 
large gas leak When the gas 
compression' system was zeao-i 
rivaled. ' 

Hie explosion on Occiden- 
tal’s Piper Alpha platform, in 
which 167 people died, was 
caused by a. leak in the gas 
compression area. 

Neitber Occidental nor 
police would say if the act was 
viewed as a possible sabotage. 
attai n t an'act of nadlmice 
or a case of spur-of-the-mo- 
ment recklessness. 


By Sue Stuart 


THE MANX Gov ernment W«S 
accused of being in breach of a 
general duty of care towards 
the depositors of the Savings 
and Investment Bank in the 
first draft report by the court- 
appointed inspectors examin- 
ing tile bank’s collapse. 

The Manx High Court heard 
yesterday that the accusation 
was not repeated in a later ver- 
sion of the report 

Former depositors of the 
Savings and Investment Bank, 
many of whom lost their life 
savings when the bank col- 
lapsed with £42m of debts in 
1982, have unsuccessfully pur- 
sued civil actions against the 
Government, claiming it 
failed in its duty of care to 
depositors. 

The inspectors were 
appointed in October 1982, 
three and a half months after 
the bank crfiapaed. Eight for- 
mer directors, officials and 
agents of the bank face 37 
charges, including fraud and 

fwlwA 

Mr Thomas Field-Fisher, QC, 
the acting deemster (judge), is 
hearing submission from 
defence counsel that the trial 
should be stopped because of 
the delay in bringing the case 
to court It was due to begin on 

March 20. 

Mr Philip Hackett, for defen- 
dant Mr Michael Crowe, the 
bank’s former auditor, told the 


Computer ex-finance 
director jailed for fraud 


Spending to rise 
23% on London 
public transport 

By Roy Hodaon 


INVESTMENT IN. improved 
public transport services in 
London will be 23 per cent 
hi gher in real terms in the 
financial year 1990-91 than in 
the previou s year. 

. London Regional Trans- 


yesterday, provides Jrarspend- 
lng of .SSaam.in. the .coming 
financial ' year. The phut also 
Mnfa that Lfauloh. ’ con ijw 1 

edn expect *■ ,'fqxthyr ’ fire 


vattveKone rfton.»Chria 
Ma tthews, a former cha irman - 

revenues will be 
tfeea, said he would not pay mnrind to cover a smaller 


the tax. Most were new to poli- 
tics and far-left groups were 
not in evidenc8- 
The petition’s organisers 
emphasised that they would 
not encourage nonpayment of 
the poll tax. Mrs Biles will be 
following her conscience and 
paying her community charge. 


Government to run radar Tin council 
trial in joint deal with US dispute ends 


By Paul Abrahams 


THE GOVERNMENT has 
agreed in principle to a joint 
project with, the US to set up a 
radar trial in En g la nd and 
Wales. 

The decision was announced 
yesterday in reply to a Parlia- 
mentary Question by Mr Alan 
Clark, Minister of State for 
Defence Procurement. 

The cost of the trial project, 
understood to be several hun- 
dred milli on pounds, will be 
shared by the two govern- 
ments. The US will provide the 
radar, while the UK will pro- 
vide and prepare the opera- 
tional costs. Running costs wfil 
be shared. 

The radar, to be built on 
RAF sites at St David’s Air- 
port, Dyfed, and Blak ehi l l 
audio Station in Wiltshire, is 


designed to provide the US 
Navy with information from 
the North Sea, Norwegian Sea 
and Baltic. Any data obtained 
will be shared by the two coun- 
tries. 

The trial will start in 1993 
and last for two years. Once 
the performance of the syst em 
has been analysed, and its role 
and cost evaluated, a perma- 
nent radar may be built. The 
eventual cost of a permanent 
radar could be as much as 
$L7bn (£1.04bn). 

The MoD says there is no 
environmental hazard at the 
Wiltshire site. It also gave 
undertakings that it would 
ensure *bat there was no dan- 
ger to any member of the pub- 
lic outside the boundary of the 
Wales site. 


with payout 


Unigate will close turkey 
plant and shed 500 jobs 

By Ian Hamilton Fazay, Northern Correspondent 


By Kenneth Gooding, 

Mining Correspondent 
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residence for ige iff Key penccad (<n<l m»ybe cEctii from mhn»d) m riia a 
the moment in time to invest m a prepay Is London within manges of the 
Gty and West End. - on advantageous tenti*. 

WanT a have one mid! prestgnas and highly Attractive tang development 
(not in Docklands) wine • deal can be tailored to nit, a 50/50 

shared equity plan over a S year period. Ibis will mean superb 
accommodation -with initial costs halved 
required - in a secluded area. For farther detail* pfeasepbooK- 
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THE FIVE-YEAR dispute 
following rite 3985 collapse of 
the International Tin Council’s 
price support scheme ended 
yesterday when the council 
paid £182. 5m to 36 creditor 
brokers, banks smelting 

mnipankii 

That completed the out-of- 
court settlement agreed in 
December. Creditors win drop 
all outstanding litigation 
against the 22 w»m>y>r coun- 
tries and the 1TC in London 
and elsewhere. 

Mr Brad Smith, the lawyer 
who led the Canadian initiative 
over two years, which resulted 
in yesterday’s settlement, said: 
"Everybody comes out of this 
with credit But, of course, not 
everybody is bfissfally happy. 
Not all the states are happy 
about having to pay out so 
much money. Not every credi- 
tor is happy about not bring 
paid in fttIL” 

Creditors maintained they 
were owed £513m but were 
willing to accept about 35p in 
the pound, partly because of 
the attitude of the UK courts, 
which indicated that, although 
the creditors had suffered a 
grave injustice, the ITC coun- 
tries could not be obliged to 
pay in law. 

Mr Ralph Kestenbaxun, the 
managing director of Gerald 
Metals and one of the coordi- 
nators of the creditor group, 
said yesterday that many of 
the 14 London Metal Exchange 
brokers affected had suffered 
not only because of rite ITCs 
default but also because cus- 
tomers stayed away, fearing 
for the brokers’ financial 
health. 

However, the brokers had 
written off all the debts and 
yesterday’s payments repre- 
sented extra profit 

It is understood that Japan 
and the UK, the two biggest 
contributors to the settlement 
with £40m and 230m respec- 
tively, have paid more than 


UNIGATE Is to abandon the 
oven-ready turkey market with 
the loss of 500 jobs. . 

After declines in sales last 
year, the company will dose 
its business in Craven Arms, 
sooth Shropshire, where It la 
the main employer. The sea- 
sonal nature of whole-bird tur- 
key sales Is being blamed, phis 
a decline of 15 per cent in the 
total market. 

Unigate’s share against the 
Matthews and Buxted brands 
was 10 per cent of the market 
Its own brand is Chukie, but 
many birds were own-label 
products for retail multiples 
and supermarkets. The group’s 
poultry businesses are Turners 


Turkeys and J. P. Wood, its 
chicken operation, which 
started in Shropshire in 1834. 

Production is befog rational- 
ised to Sandy croft, near Ches- 
ter, and Scunthorpe, where 
Unigate has the most modem 
plant in Europe. Graven Arms 
staff will be offered jobs at 
both locations. . . 

• A Northern Ireland meat 
plant is to dose in June with 
the loss of 200 jobs. . . 

Abbey Meat Packers near 
Belfast, owned by the interna- 
tional Agra Group, said the 
derision to dose pamti after it 
was frit that the factory was 
no longer viable on a long-term 
basis. . I 


year. . 

Fart revenues Will be 
required to cover a smaller 
propot ti air of LET’S total Costa , 
in 1990-91 than in the previous 
few years ' because most of the 
Increased in vestmen t 'will be 
funded by government grants. 
The plan admits, however, 
that “the extent of further 
fares changes cannot be 
ass e ssed until it Is dear how 
passengers respond to the- 
recent' feres increase . . . and 
how inflation moves.” 

LET is nervous that the 
recent Hadfat in Brifah Rail's 
off-peak traffic , in the south- 
east because of economic 
le ne srio n might he repe ate ri an 

fiifl Trna«>m » i mini 

Most of the Investment wHI 
go .to wards new. xohtosand 
upgrading the B * U Ung system, 
and to ; developing the Dock- 
lands tight railway. 


THE. FORMER finance di rector 
of McDonnell Douglas Informa- 
tion Systems, the computer 
offshoot of the US. aircraft 
manufacturer, was jailed for 
six years yesterday after 
adm i tt in g stealing tlftw 

Mr David Steam, 35, finan- 
cial controller and later the 

finawHifl ffliiatnr afrMTtfg from 

1984 until 1989, was jafled for 
115 offences including fraud, 
deception and forgery. St 
Albans Crown Court was told 
that he had carried out the 
fraud over four years. 

In his first year as finance 
director, Mr Stears had ordered 
computer hardware from sup- 
pliers using waywt of McDon- 
neftPougfa g money: He th an 
resold the computers privately, * 
QrSorhetimes gave them away. 

The second scheme I nvolved 
McDonnell Douglas paying 
£275*474 for computer consul- 
tancy it never received and for 
bogus personal expense claims 
that Mr Stears submitted. 

Later, Mr Stears paid 
£S48&2 from McDonnell Doug- 
las funds to an interior desi gn 
company in Florida, falsely 
claiming that the company had 
provided services to McDonnell 
Douglas. Sums were chan- 
nelled back to him and he used 
them to buy three properties in 
Florida, the court was told. 

In all, Mr Stears pleaded 
guilty to three indictments 
involving false accounting, 
forgery and obtaining property 


by deception. He asked for 93 
other offences to be taken into 
consideration. 

Judge Colin Colston, QC, 
said he recognised that Mr 
Stears bad a generous streak, 
in spite of his “staggering dis- 
honesty.’’ He bad g i ven more 
titan 5100,000 of the money to 
family «nil fifendS. Hk annual 
salary at McDonnell Douglas 
had been around £55,000. 

“Some people no doubt 
thought you were a magician 
to be so charitable,* Judge Col- 
ston remarked. 

.Mr Lindsay Burns, for the 
defence, s aM that whQe Mr 
Stears admitted various false 
personal expense claims, he 
said they amounted to common 
practice: “What he did was 
widespread throughout the 
company. Frequently McDon- 
nell Douglas executives would 
take side trips from official 
business and charge the com- 
pany to do so." 

Sentencing Mr Stears, Judge 
Colston said: “You were living 
a lie. You built an an Image of 
a rich, generous businessman 
and were not able to support it 
or abandon it” 

Mr Stears, of Hemel Hemps- 
tead, was asked to resign from 
the company in February 1989. 

Judge Colston made no order 
for compensation to McDonnell 
Douglas. The company has 
obtained a High Court order 
restraining Mr Stears’ assets in 
the UK and the US. 


BAe makes Rover payment 

By Charles Leadbeater, Industrial Editor 


Novair grounded 


NOVAJR International 
Airways, the charter airline 
subsidiary of the Bank Organi- 
sation, wffi cease operations 
on May 5. - 

It is the third British char- 
ter operation to fail recently. 

_ .The' company arid poor pros- 
pects for indepexufent diajrter , 
alrtiUM had forced the ded- 


BRTnSH Aerospace yesterday 
paid the Government the 
£15Gm agreed in August 1988 as 
the purchase price for the 
Rover Group; the former state- 
owned volume car manufac- 
turer. • 

The 26-month delay in mak- 
ing the payment was one of a 
set of secret concessions 
agre ed daring neg ot iations 
dyer the controversial privati- 
sation. The concessions are 
estimated to have ^ayed BAe 
£38m. 

' The. National Audit Office 


estimated that the delay in 
making the payment saved the 
company £22m. 

The European Commission is 
examining the secret conces- 
sions and the NAO’s calcula- 
tion that the sale si gn i fic an tly 
undervalued the Rover Group, 
to see whether the deal contra- 
vened its rulings on the 
amount of state aid allowed to 
the car group. 

The EC’s wide-ranging 
report on the deal is not expec- 
ted to be published for several 
weeks. 
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court the statement regarding 
breach of duty of care did m* 
appear in a later version or the 
report The report was com- 
pleted in 1986, but has not been 
published. 

Mr Hackett said Pannell 
Kerr Forster, the Manx Cov- 
emment accountants who were 
sent into the bank after its 
doors closed in June 1982. 
declined to be interviewed by 
the inspectors on instructions 
from the Manx Government. 

He said that was not compat- 
ible with the government’s 
statement at the tune that it 
desired a full and complete 
Inspectors’ report _ 

Mr Hackett said D. J. Free- 
mans, the liquidators' solici- 
tors, had writ t e n In February 
1984 to Mr Crow’s firm detail- 
ing complaints against it 

“The letter was dearly the 
result of confidential inter- 
views with Ute inspectors that 
have been passed to D J. Free- 
mans so that they can sue Mr 
Crow’s firm,” said Mr Hackett 
*in England, documents gath- 
ered for one purpose and used 
for another would be contempt 
of court” Mr Hackett c laime d 
there had been a failure to sep- 
arate out such matters in the 
interests of the defendants. 

Mr Hackett’s submission is 
to continue, followed by the 
fitifli defence submission for 
defendant Mr Dennis Finfer. 
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THE GUINNESS TRIAL 


Lyons produced false invoice for bank, court told 


SIR JACK LYONS, the millionaire 
financier, produced an allegedly false 
invoice for £254,000 for “consultancy 
services” to Guinness by an Austrian 
hank, it was claimed at the Guinness 
trial yesterday. 

Dr Horst Tiefenthaler. former London 
manager of Zeniralsparkasse and Kam- 
wmiHi Bank, «wid the twnig bad per- 
formed no consultancy services for 
Guinness. 


during its takeover battle for Distillers. 

Dr Tiefenthaler had earlier. told the 
court that at a hmch at Mark's Chib in 
Mayfair on April 15 1986, Sir Jack had 
encouraged him to buy Guinness - 
shares, telling him ZBB would not fose 1 
in any event because “we win cover' 
you." 

Yesterday- Dr TTefenth aler said that 
when he told Sr Jack ZBB had Jbst’ 


invoice should be for £255^)00, then had 
toM. Br Tiefenthaler to make it £250,000 
for consultancy services and £4j000 for 


- Dr Tjefanthafar said that when the 
UH. inves tigati on began, Sr Jack at 
first said there was periling to worry 
about - that the investigation was to 
'do with Mr Ivan Boesky r a US artntra- 


„ £253,425 an the safe of the shares/Sr 

It had lost nearly £254^00 when it Jack had said “leave it to me. - " The next 
sold Guinness shares, bought on Sir day Sir Jack had given trim a handwrit- 

a«u 1 /httanami -*■- am frvrfa. ■ .. jj a. 


their fair share. Malaysia paid 
about £23m. West Germany 


about £23m. West Germany 
£17m and Thailand fltam. 


Jack’s recommendation, and Guinness 
made good the loss. 

He also said that later, after Depart- 
ment of Trade and Industry inspectors 
had been appointed to investigate Guin-- 
ness, Sir Jack had drafted letters which 
he suggested ZKB should send to Guin- 
ness "to avoid problems,’* 

The letters referred to business 
arrange ments purportedly agreed 
between ZKB mid Guinness. Some 
arrangements had been discussed hut 
nothing had been agreed and ZKB had 
refused to send such letters. Dr Tiefen- 
thaler Mid 

He was giving evidence at the trial of 
Sir Jack; Mr Ernest Saunders, former 
Guinness chairman and chief executtver 
Mr Gerald Ronson, Heron group chair- 
man; and Mr Anthony Faroes, a. City 
stockbroker. They deny charges arising 
from an allegedly unlawful share sup- ■ 
port operation mounted by Guinness 


ten note on ZKB stationery, addressed 
to Guinness, “to consultancy, fees 
regarding European acquisitions," 


Court Report by 

Raymond Hughes 


Dr Tiefenthaler said he had expected 
a typed invoice addressed not to Guin- 
ness but to either -J. Lyons Chamb er- 
Jayne - Sir Jack's finn - or Bain & Co, 
with which Sir Jack had been involved. 

Also, he said, he had been surprised 
at tiie wording, which should have been 
Tosses incurred on share transaction.’’ 

When be queried the wording. Sir 
Jack had said: “That’s fie way we do 
it”. Big attHfrwfla had been take, it or . 
leave it “so I took it," Dr Tiefenthaler 
said. 

He said Sr Jack had first said the 


Then, said Dr Tiefeathaler, on 
December 23 he and - Sir Jack had 
lunched at daridges and “for the first 
time. I nad the feeling that fie atmo- 
sphere had changed a hfL” 

In a '‘subtle, polite and nice way’V Sir 
Jack had a&ed whether they could put ' 
“in writing possible /business arra nge- 
ments between Guinness and zkr that 
. they had discussed. Dr Tiefenthaler had 
said he would talk to the bank. • 

On December 30, et Sir Jack’s hrena, 
Hr Jack bad handed him letters typed 
on blank paper.askmg him to getthan 
typed on ZKB stationery and saying "it ‘ 
may help ns to avoid problems.” - 

Dr Tiefenthaler said: “This was the 
first time I became^ulte suspicious and 
a bit panicky.” 

Sir Jack had said that the DTI might 
want to interview the two men about 
the share transaction, “and that since 
the' invoice was for consultancy ser- 
vices it was quite obvious that we 
should substantiate # with some docu- 
mentation.” ■ . . % 


“Did fiat appear to you to be in order?” 

Dr Tiefenthaler: “No, certainly not.” 
He added that. his superior in Vienna 
had said it was out of the question. 

Mr Ro bert Hannan. QC, Cot Sir Jack, 
suggested that Sir Jack had never used 
the word "cover". 

Dr Tiefenthaler disagreed. 

Mr Hanna n Aid fiat when Sir Jack 
thanking Dr Ttefenfialer 
for tiie April 15 lunch be had no 
reference to any investment “and oer- 
tatafy not to any kind of cover or any 
wmds which I suggest you may have 
mifltateipreled.’’ Dr Tisfenthaler agreed 
there had been no such reference, 

^ Sir Jack had been con- 

mem winch did not need cover, Mr Har- 
man suggested. 

Dr Ttefenfialer said he believed fiat 
that when ZKB 
Sfi®* Jack took the burden - 

g g^fg »uldera. He said! stick to my 

^_Mr Harm an: “I am suggesting he 
made no promise.” 8 
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^Dr Ttefenffiaten “The truth is diffter- 


fiat ZKB’s loss 
nad been an embarrassment to Dr Tie- 

.jfefegfialer disagreed. It 

said, been an embarrassment to 




trial resumes on Tuesday. 
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luty c j^ toLords after deletions 


By Ivor Om, Parliamentary Correspondent 
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A BILL designed to st ren gt he n, 
the porition tf consumers who 
are sold shoddy goods baa been 
severely vatorea down in its 
gtpgwst wi the Commons.' 

Although the Consumer 
Guarantees fid provides for a 
clearer dafiniticni a £ goods of 
merchantable quality, mea- 
sures to gtae customers asfatt- 
utory right to return shoddy- 
goods fit s refend or replace- 
ment woe deleted yesterday. . 

Mr fttartyn Jones, Labour 
MP for CHwyd South West and 
chief sponsor of fee bill, agreed 
to delete the provisions to 
allow some of the bfll to sur- 
vive. J - " 

Mr Jones ' was supported by 
other Labour MPs to accusing 
the Government of o rchestral- 
tog Conservative backbenchers 
in a three-hour procedural fili- 
buster .that left insufficient 


time tor the. controveratol sec- ' 
tionsoT the bill to be discussed. 

To avoid having the dehate- 
adj owned and putting the 
entire bill ' to jeopardy/ Mr 
Jones agreed toaUowthetnm- 
cated -version to proceed. It 
turn goes to the House of 

Lords. v- *:• V.-. 

Emphasising that the hffl fen 
tor short of the measure odgt' > 
naffy introduced, he. said con- 
sumers would have to w&iifor 
the election of a Labour «wt v • 
eminent to give them wider 1 
protection. 

‘Mr Eric FbrlK the Consumer 
Affairs Minister, said the pnovt - 
sions deleted from the hUl- 
woold have been “unwarka- - 
ble," The modified version 
would do a greet deal fbr bon* 
sinners, he said. • 

Earlier he was accused' of 
threatening the National Con- 


sumer Council, which co-oper- 
ated with Mr Jones in framing 
.the bUL Mr Forth initially 
argued that the council’s con- 
duct required examination 
. aftfe Mr .Fetar Vtegers, Conser- 
vative MP tor Gosport, com- 
tflirfhed that it had subjected, 
.torn to an abusive attack' in a 
press «t n tann< »nt - ■ 

- Although Mr Jones later 
Twaffa dwr that be had beat 
responsible tor the comments 
abdbtSfr Viggers, the minister 
said it would still be necessary 
to 'scrutinise the activities of 
the council, which receives 
;£2ut a year from the t ax p a y er . 

Mr Alan Williams, Labour 
MP for Swansea West, pro- 
tested that Mr Forth had mad*-. 
a' “not even veiled threat” 
against the council, even- 
though he had been Mil that it 
Jud not attacked Mr Viggers. 


Ciamekeeper turns poacher to 
protect the consumer’s rights 

David Churchill meete the hew head of the NCC 


L ady wilcox was last 

night coming to terms 
with the reality of being 
a consumer champion in the 
’ 1990s. 

As the newly appointed 
chairman of the National Con- 
sumer Council, the state- 
backed quango set up by the 
Labour Government in 1975, 
she was naturally “very disap- 
pointed" by the Government's 
success to watering down the 
proposed Consumer Guaran- 
tees Bill - potentially the 
most far-reaching piece of con- 
sumer legislation tor 10 years. 

The hm would have meant, 
according to Lady .Wfleox, the 
end of "outmoded Victorian 
rales and regulations.’' 

Yet such a defeat is hardly 
UMy to deter her from her 
aniMtin mi jImm to make, the 
NCC more a ff e cti v e and better 
known in public during her 
three-year term of office. 

When she was first 
approached for the job last 
year she freely admitted her 
ignorance of what the council 
actually did. *TJke many peo- 
ple, I had only a vague aware- 
ness of what ttie NCC was all 
about," she Bays. "But this 
isn't a bad thing , ripr e it 
means I can look, at toepnroh^ 
toms facing the consumer from,, 
a totally fresh standpo in t.".'' 

Lady Wilcox... 5Q, ./was. 
recruited by Mr Eric Forth,' 
Consumer Affairs Minister - 
who was responsible, for block- 
ing yesterday's bill - from a 
career that had seen her 
develop Channel Foods, a suc- 
cessful West Country foods 

MacGregor 
backs opt-out 
by school 

MS John MacGregor, the 
Education Secretary, yesterday 
stood by ids decision to allow* 
school to opt out of a local edu- 
cation authority's control. 

The High Court ordered Mr 
MacGregor last month to 
reconsider his decisions, 
announced last August, to 
allow Beechen Chff School in 
Bath to opt out and to reject 
the proposals to re-organise 
secondary education in the 
city. 

He said yesterday his re-ex- i 
ami nation had reached the 
same conclusions as before. 

Mr Jack Straw, the shadow 
Education Secretary, said: : 
This is an outrageous derision : 
which places prejudice well | 
before the interests of the 
majority of children end their i 
parents in Bath." 

Beechen Cliff will become 
the 36th school to achieve 


Lady Wilcox: ambitious ) ■ • ' 
plans to raise NCC profile 

business eventually taken over 
by Clearwater Fine Foods at 

Hur business background, is 
wen In keeping with that; of 
her predecessor Dame SdBy 
Onpehheiin-Barnes. a business- 
woman who had been tbe'first 
Consumer Affidrs Minister in 
Mrs Thatcher’s administration 
U years ago. ’ 

Neither woman is very typi- 
cal of the sort of radical activ- 
ist that has mito up rawfc of. 
fife. coiMami gr mo iWyn eht : dedl- , 
cated, individaals.xrfiojee.fho . 
neted ~tq^ provide redress fife 
individual consumers, against 
the onslaught oT "big busi- 
ness-” .• 

The mere fact, however, that 
the NCC has survived in the 
buyer-bewaxe environment of 
the 1980s Is testament to the 
strength and consistency of its 


research work; tackling such 
issues as state wwnnflnrfea and 
Mf wi inMjf credit 
f Crffics say that the NCC has 
become little more than a 
cipher of the Government - 
its survival has. depended on 
its lack of effective criticism of 
-Tory pnHefan rather than gjn. 
xriflcantiy improving the con- 
sumer's lot 

Her business background 
has made Lady WOcox wary of 
maMrw mmj judgments about 
the role —/or even iMetf - for 
the NCC in the 1980s. She is 
busy drawing up a c or p orate 
plan which she says will reflect 
the changing society, and 
demographics of tile c o nsum er . 

She- dearly' sees the NCC 
moving into a more strategic 
role — rather lifee the TOC and 

CBX — *" %nniT«rftng pnUry nj i 

a wide range of issues. "I want 
us to be seen as sn organisa- 
tion that is consulted by the 
Government of the day at an 
eariyenough stage so thatwe 
can .influence policy," she 
reveals. 

' Her newtound missionary 
seal to^ champion tiie cause of 
the ' consumer is already, 
reported to be wimxing over 
many consumer activ ists who 

■ /Ye8terday'a-fMlure Jti ihe 

r y>mTT]f >r>ft Trri g Ht [ according, to 
peopte wlio Tmow her' Well, 
only serve to -reinforce her 
commitment to completing her 
transformation from "game- 
keeper to poacher” In the 
cause of the consumw during' 
the 1960s. 


Private-sector race to 
run business aid plan 


By Haxal Dufly ; ' ? 

MB Mchoias Ridley, Trade and 
Indus try Secretar y, is seeking 
private-sector bodies to lead 
the enterprise initiative that is 
the Government's prime means 
of ««q«iting businesses. ” 

His move, however, has 
stirred rivalries between possi- 
ble Hw Confedera- 

tion of Mtish Indnstry (CBQ 
does not want the country’s 
chambers of commerce to be 
given overall charge of the ini- 
tiative. At the same time, the. 
new Training and Enterprise 
Councils (TECs) are. potential 
runners. 

The enterprise initiative; 
launched two years ago by 
Lord Young; former Secretary 
at the Department of Trade 
mid Industry (DTI), aims to 
make businesses mine competi- 
tive by helping them to help 


tog out of the control of its 
local education author- 
ity. 


Chamb ers of commerce have 
applied to act as the Govern- 
ment’s agent. The chambers. 


have an established network of 
local offices, which the DTI 
views as an important asset in 
that it wants to make services 
easily accessible to businesses. 

The chambers also argue 
that business help would be 
better administered through a 
single body rather than bring 
scattered among many . 

On the other hand, the 
chambers from inconsis- 
tent quality: about 20 are of an 
equivalent standard to conti- 
nental- chambers, bat many 
more are not. 

The CBI would prefer the 
enterprise initiative to go to 
them*. 

Inst Bummer, the DTI pro- 
posed an enterprise initiative 
pilot scheme to be run by the 
TECs, but there was little 
response from the TECs. 

However, now the TECs are 
being formally set un. the uos- 
sQrfUty of their running the ini- 
tiative is being reexamined. 


LEGAL NOTICES 


Confidence 
bubbles up 
again in 
Perrier 

By Philip Rawstome 

PEBBJEK WATER returns to 
the shrives of Britain’s super- 
markets on Monday after a 
six-week absence, confident 
that in spite of short-term 
losses Its name and market 
share win b e rest ored. 

Perrier (UK) withdrew 
stocks throughout the country 
after traces of ba ue ne ware 
found in the bottled water. 
The fizzy . French water, 
heavily promoted in televteioa 
advertising as “eau," was 
withdrawn from world mar- 
kets by its parent company. 
Source tarter, of France. 

Press advertisements last 
week heralded its imminent 
tfii n H in the it** kind of 
bottles, bnt reassuringly 
labelled "New Production.” 
The relaunch of one of the 
biggest growth brands of the 
19B0s continues this week with 
a £3m national campaign. 

Perrier had invested 
wHntrtn» of pounds in hwiMing 
up its UK brand mil by 
the early 1970s was selling 
half a million bottles In 
Britain* On -Monday, SJtet botp 
ties will go on to supennartret 
drives. .... 

Looking back to February 
14, when H. P. Balmer, 
Feeder's UK di st rib uto r, had 
to reverse its role and start, 
collecting some 10m bottles 
front the country’s shops, 
restaurants and pubs, Mrs 
Wenebe Marshall Foster, who 
since 1985 has been chairman 
and diirf w mHM of Perrier 
(UK), says: "I do not think we 
had any choice but to with- 
draw au stocks.” 

. Mrs Marshall Foster, a Nor- 
wegian-born former model, 
adds: "Our from the 

start was that it was a natural 
product, pure, and froa a pro- 
tected source. Once there was 
any question about the quality 
of the product, then there was 
really no alternative except to 
stop «»iUwg it ™*H the pxob-. 
Ion was resolved. 

"Though there wfll be huge 
short-term losses, I firmly 
briteva that it was the right 
thing to do to protect the 
long-term Integrity of the 
brand." 

. In spite of the losses and the 
cost of the relaunch, the com- 
pany believes it. may even 
have gained something from 
whet. appeared to be a damag- 
ing bufetess set ba ck. . , 

' . “Oitf» .of tiur results of /toe 
crisis was that, according to 
our -/market- researchers, 
MUward -Brown, public aware- 
ness of Perrier rose from 80 
per cent to 97 per cent,” 
Mrs Marshall fa rfw remerics 
ruefully. 

The UK response to the con- 
teminathm scare was swift. A 
crisis management strategy 
had .been put in place five 
years ago. 

“ft Involved many agonising 
dedskms,” says Mrs MarahaD 
F os te r. *T remember sitting to 
tiie office until one o’clock to 
the morning worrying over 
every word of our ffast adver- 
tisement [announcing the 
withdrawal]." 

Perrier has lost sales of USm 
cases over the pari six weeks. 
Yet all previous customers 
have reordered supplies and 
iywe of tiie retail has 
added new competitors to its 
Mst of mineral waters. 

•q think that we will be back 
to where we were within a few 
months.” She nods her cer- 
tainty: “I believe that." 

Perrier is optimistic, too, 
about market growth poten- 
tial. "It is still to embryo," 
Mrs Marshall Foster says. 
"Annual per-caplta consump- 
tion of bottled water has risen 
from two litres to five litres hi 
the past tour years, hut that 
compares with 70 litres In 
Ple ura e.” ’■ 

With tim deve l opm en t of the 
Buxton brand - now the lead- 
ing British bottled water - 
and a range of flavoured 
waters, canned waters and 
coolers, Perrier was ready to 
return to the fray. 


New ballot mir rors the Natfhe vote 

first, believes Todd pay dispute 


By Michael Smttii, Labour Correspondent 

MR RON TODD, general 
secretary of the TGWU general 
workers' union, yesterday pin- 
printed six trade gro u ps and 
roar regions within the union 
in which fraudulent ballot 
papers were allegedly used to 
influence an aborted election 
for the TtiWU's executive. 

Last wwmth Mr Todd b»lta«t 
the election and ordered a re- 
run. He said yesterday that the 
results of the second ballot 
were tim same as were being 
indicated by the the first elec- 
tion, when it was called off. 

Mr Todd said: “The second 
ballot was a minor reflection 
of the first one. It would have 
been exactly the same execu- 
tive first time round." to the 
second ballot tbs left won 22 
seats against the right’s 17. 

The balance on the previous 
executive was 21 to 18. 

Mr Todd said he had now 
finished bis investigation and mvesa * am ° 3 
had handed over file of 25 elections tin 
pages with "nine of 10 append!- posts of depu 
des” to the police. "It is for tary and assh 
them to determine how they rotary which 
will proceed with the inquiry." this summer. 

to a sep arate development, Mr Todd s 
foe TGWU’s new national exeo- that neither 
utive yesterday approved an incumbents od 



Bill Morris, deputy general sec- 
retary and Mr Eddie Hal gh, 
assistant general secretary - 
would be challenged by promt- 
Ttpwt members of the union. 

The fraud a t tem p t occurred 
as a result of a breach of secu- 
rity at Transport Hous e, Lon - 
Him , the union’s headquarters, 
Mr Todd's inquiries have been 
passed on to Scotland Yard, six 
trade groups to which fraudu- 
lent ballot papers were subse- 


Mr Todd said Conservative 
law required to hold elections 
for the deputy and assistant 
general secretaries, both of 
which, had previously been fil- 


Rou Todd: finished his 
investigation 

elections timetable for the 
posts cf deputy general secre- 
tary and assistant general sec- 
retary which will take place 
♦bin summer. 

Mr Todd said he expected 
that neither of the present 
incumbents of the posts - Mr 


He said it would l>e morally 
wrong if prominent members 
of the union stood against Mr 
Morris and Mr Hal gh 
Both man were ready to be 
challenged, however. Nomina- 
tions for deputy general secu- 
rity will be accepted until May 
H. The ballot, if needed, will 
close on June 22 with the 
count on June 27. Nominations 
for the post of assistant gen- 
eral secretary will open two 
days late* with the ballot count 
to September if needed. 


Craft deal means 30% pay rise 


By Michael Smith 

CRAFT workers at a Lyons 
Maid ice cream factory to west 
London could win basic pay 
rises of up to 30 per cent - to 
addition to annual wage 
increases ■— following a multi- 
skilling deal with the company. 

Mr Soger Butler, district sec- 
retary of the AEU engineering 
union, said the deal was one of 
a- growing number being 
agreed to the area as employ- 
ers sought to increase the ileti- 
hihty of defiled workers and to 
tackle growing skill shortages. 

Companies were seeking 
craft workers who could turn 
flwh* >w»mi to both nMriiawiral 

» nrir fh atktitian 


a big recruit m ent drive by Brit- 
ish Airways was soaking up 
many skiHed workers. 

to the agreement at Lyons 
Maid’s Greenfard site about 80 
craft workers have won imme- 
diate pay Increases of £L5 
par cent They will be entitled 
to another 12.5 per cent if they 
]mhm noli of two training pack- 
ages set up to conjunction with 
the wi ^iwarhig industry train - 
tog board. 

Mr Andrew Brown, Lyons 
lfaM pe pMnn<»] director, said 
payment cf the foil 30 per cent 
would take between three and 
five yean. Not all craft work- 
ers would qnaUfir. As part of 


the deal the company expected 
to be able to reduce both staff 
levels and overtime. 

Mr Brown said tiie company 
bad had problems with skill 
shortages. The deal was nart of 
a trend in Lyons Maid towards 
more flexibility among work- 
ers. Mr Butler said: "Increases 
of this size are necessary to the 
engineering Industry to 
improve the image and attract 
the best It is our union’s objec- 
tive to negotiate gt™a«r agree- 
ments at other factories.” The 
Greenfard factory’s annual pay 
deal, to be negotiated sepa- 
rately, is due to come into 
effect to July. 


re-opens 
pay dispute 

By Lisa Wood, Labour Staff 

LEADERS of the largest 
college lecturers’ union are to 
reopen their long-running die - 
pule with local authorities atol 
return to tim negotiating t«Ue 
on Monday after a majority of 
less than l per cod of their 
membership voted to accept an 
a 5 per cent pay deaL 

Natfhe put the offer, which 
was revised after talks with 
Acas, tiie conciliation service, 
to its membership on a "neu- 
tral basis” - without any 
recommendation. The offer 
improved an an earlier 8JS per 
cent proposed rise, by provid- 
ing for a further 05 per cent 
rise on April l and a review on 
September L Lacsab, which 
represents local authority 
employers, also shifted slightly 
on demands for changes in 
working conditions. 

Natfhe said yesterday that it 
had asked the Electoral Reform 
Society to check the ballot. It 
said: 

"We fed we are in a position to 
go back to the negotiating 
table and that we are to no 
position to make a settlement 
on tiie basis of the provisional 
ballot result.” However, it 
added that if the society found 
a clearer majority then it 
would have to accept the offer. 

Lacsab said: "Any new 
response to Acas would be in 
the light of our previous dis- 
cussions when we made it 
dear that we had gone as for 
as we could go.” 


British Gas 
offers 9.75% 

NALGO, the public service 
HnfAii, is recommending accep- 
tance of a 9.75 per cent offer 
made yesterday to white collar 
workers by British Gas. 

The union, which represents 
45,000 British Gas workers, put 
to for a "substantial increase" 
far the 12 months deal which 
has an April 1 settlement date. 
British Gas had opened its 
offer at 9 J. per cent 


■3?s!: BT managers to strike over pay £££■»■“", 


By Charles Leedbeater, industrial Editor 


MIDDLE MANAGERS at 
British Telecom will next Fri- 
day stage a halfday strike over 
their 1989 and 1999 pay claims 
as speculation mounted wlthjn 
toe' company yesterday that 

flur rpor fpmi«nB/*n janonpeed 

on - Thursday ' would lead to a. 
"night of the long knives”- 

mo pg hiffhw wiflTiflgfihiflnt.. 

Althoughthe strike by mem- 
bers of the Society of Telecom 
Executives has been called 
over the company's proposals 
for a revised grading structure 
linked to toe 1990 pay award, 
the reorganisation seems likely 
to fuel further discontent at 
BT. 


Some managers said the 
piamtftd reorganisation would 
create famnnii vi iii i in the com- 
pany as people found out over 
the next,, month what sort of 
jobs' they might have within 
the new s t ru c tur e. 

■ Senior, managers In the 
north of Scotland woe called 
to a meeting with the district 
general manager, a month 
ahead of schedule, to be told 
that the district would be dis- 
banded and with reductions in 
management staff of about 20 
per cent. 

One manager said the gen- 
eral manager had told the 
meeting: “I am not sure 


whether I wfll have a job at Die 
«nd of this and 1 am not sure 
how many of you wilL" 

BT managers expect the 27 
districts will be consolidated, 
into *9 regions, with' the three 
Scottish, regions consolidated 
into a single imftl. Many of the 
district managers who were 
given considerable power after 
privatisation in 1984 are Hkely 
to either leave (he company or 
move to new jobs. 

While the trade nnfana were 
told about the changes on 
Wednesday night the district 
managers were only told on 
Thursday at an hour long brief- 
ing for 200 top managers. 


LEADERS of the 180,000 
National Health Service ancil- 
lary staff, including domestics 
and porters, yesterday fonnafly 
submitted a flat-rate pay claim 
of £17.33 a week which would 
increase the pay of the lowest 
paid to £110156 for a standard 
89 hour week. 

Cohse survey 

IN a survey of ancillary work- 
ers by Cohse, the health care 
union, three quarters said they 
had considered leaving their 
job. Cohse said low pay was 
the main reason given for mo3t 
wanting to leave. Recent Mg 
retail sector pay rises would 
draw staff away from the NHS 
said a union spokesman. 
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5 :: The FT Review 
of Business Books 

WILL HE LAUNCHED AS A 
SPECIAL TABLOID SUPPLEMENT 
WITHIN THE FINANCIAL TIMES ON 

MONDAY APRIL 2ND. 
AND NOT FRIDAY MARCH 30 
AS PREVlbUSLY ANNOUNCED 

ORDER YOUR COPY NOW! 

. FOR FULL DETAILS PLEASE TELEPHONE 
WAI-FtJNG CHEUNG ON 01-407 5758 ' 


Move into a prestigious riverside 
apartment today at only half price! 

Buy yourseS 1 some time — and luxury — with 
T| Y\ — i _ Rosehaugh Copartnership’s exciting 50/50 
rx 1^ | ^ a Equity Option Plan. 

1 # I \ p Owning a tx>p quality London 

\Lj / | ' i * property has 

Pay 50% A X I - T Y never been 
of the purchase A 1 I w - easier, 

price now and the I I I 1 T 

other 50% to 5 years’ A A I \ I 

time. We will even cover your A I V / /■>[ 

stamp duty and reasonable legal fees, A .1 I wr 
as well as taking care of your » j 

first year’s service charges and ground rent. ul ^ 

Use this exciting purchase opportunity to buy a luxuriously 
equipped 2 or 3 bedroom apartment at Vbgans MflL 
Enjoy style, security and prestige to this innovative waterside 
development only 5 minutes from the City — at prices* from 
only £ 122300 . 

You’ll find excellent transport links via rail; road 
and river as well to our exciting new development 
at New Caledonian Whar£ Make your choice from 
the fully fitted 1, 2 and 3 bedroom apartments and 
savour the residents* gymnasium and indoor heated 
swimming pooL 
Prices* start at only £47,500. 

For further details of these breathtaking properties phone 
01 231 2333 now. 


\1 A R k 1- T I X G S U I T l 

0 1 > E N ALL W L L K 

1 n cl a d i n g S a r A S u n 10 a m r o (> p rn 
\HA\ TOL)AV or phone 01-231 2 3 33 


JUl Rosehangh Copartnership Developments Ltd-, 
W 17 Welbeck Street, London W1M 7PF. 

• Purchase price with SQ/SO Equity Option Plan price 

A ft* ntf MBtpp aorioc b mUfefioB OMm H>spta^pge Boitan) UaU llswri 

CnA BmIbk Caw CHdtNnbar 164611. Tfaae pvticahrt do not condo*: n? pnt of aco«na«f alb 



never Deen 

Y easier 4 unique taste of the capital’s history at 

I T fbgansMcH 17 AGS Street, London SEl 

XspacB 



Superb river views from New Caledonian 
Wharf Odessa Street, London SEl 6 
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What goes up 
must go down 


PITY POOS Japan. Economic 
growth has been running at a 
mere 5 per cent; labour short- 
ages have become a serious 
concern; consumer price infla- 
tion has soared to 3 per cent; 
and the current account sur- 
plus is running at 1% per cent 
of gross national product. 
What would it be like, the 
finance ministers of the world 
must woodier, to have problems 
like these? 

Investors seem to take a less 
favourable view. On a trade- 
weighted nominal basis the 
Japanese currency Mkn 
by 23 per cent from Its peak at 
the end of 1988. Meanwhile, the 
Tokyo stock market, which 
stood like a cock during the 
global crash of October 1987, 
has collapsed at last. 

The Call of more than a fifth 
in the Tokyo market has wiped 
out all the gains Of 1989 Oust as 
happened to western markets 
in the crash of October 1987). 
Owners of Japanese stocks axe, 
on paper, some $600bn poorer 
than a few months ago. The 
capacity of the Tokyo market 
to go up and up, once one of 
the wonders of the financial 
world, has proved limited after 
alL 

Some suggest that the Japa- 
nese authorities have, like 
King Canute, moved their inca- 
pacity before the financial tide. 
IWs conclusion Is misleading. 
For the remarkable feature of 
Japanese policy-making has 
been the public conflict 
between Mr Yasushi MienO, 
governor of the Bank of Japan 
and the supposedly all power- 
ful Ministry of Finance. Mr 
Mleno seems to have won. He 
has demonstrated, not before 
time, that the monetary party 
is over. 

Japan Irtng stood out against 
the global trend to higher 
short-term interest rates. 
Times have now changed. The 
monetary ease that followed 
the do wn t urn in the dollar in 
1385 and reached its peak tn 
1987, with the huge support 
operation for the dollar, is end- 
ing. 

Exchange rates 

These developments can. 
only be understood against the 

harirg rnnT nl of global exchange 

rate movements. For example, 
the doubling of price earnings 
ratios in the Japanese equity 
market, which moved Valua- 
tions from historically more 
normal levels to the strato- 
spheric ones of recent years, 
occurred precisely as the dollar 
was weakening In 1386. 

This was no accident The 
dollar’s decline heralded a 
laser Japanese monetary pol- 
icy. Moreover, with a rapidly 
weakening dollar, the capital 
flows that were required by the 
then Japanese current account 
surplus of 4% per emit of GNP 
would only occur if Japanese 


asset prices Were high enough 
to make even US assets attrac- 
tive. 

All things corhe to an end. 
By the end of 1987 the yen had 
been credibly stabilised. Then, 
the strong currency with low 
interest rates tended to depre- 
ciate. With a weakening cur- 
rency and asset prices already 
astronomical, substantial fur- 
ther appreciation In domestic 
asset prices was' required 
merely to keep investors in the 
market. But in 1989 a yen- 
based investor would have 
obtained a total ret u rn of 64 
per cent in German equities, 50 
per cent in the US and a mere 
19 per cent at home. Given 
unfavourable rates as 

well, it is no surmise that capi- 
tal has continued to flow out at 
an Impressive rate, with direct 
investment augmenting the 
pressure. 

Lax policy 

Lax monetary policy and a 
high yen also stimulated rapid 
growth in domestic demand 
and halved the Japanese cur- 
rent account surplus as a share 
of GNP. The desired capital 
outflow came to exceed the 
current account surplus. As in 
1986, asset prices have to 
adjust, but In the opposite 
direction. The shocks abroad 
- the developments in eastern 
Europe, the consequent re-rat- 
ing of German assets and the 
general rise in wold Interest 
rates - and the rise in interest 
rates at home have triggered 
the re-rating. Asset prices that 
are unlikely to go up tend to go 
down. 

Japan wOi not remain a 
“sell” for long. The weak yen 
and tighter monetary policy 
wfQ, in time, produce another 
export surge, a rise in the cur- 
rent account surplus and a 
recovery in asset prices and 
the yen. Unfortunately, 
process will also create sub- 
stantial t ptwrn«tinn«I f ftet U in, 
notably over trade. 

So for at least, the correction 
in Japan appears globally 
benign. Foreign companies will 
certainly be pleased to see 
their Japanese optfipeHtMira fac- 
ing higher costa of capital. 
Whether it will still seem 
benign if property prices follow 
a comparable path is a huger 
question, to which there is at 
present ilo answer. 

A separate concern is the 
way in which the ad hoc global 
economic co-ordination of 
recent years is throwing up as 
many problems as it resolves. 
Ano ther round cf soaring Japa- 
nese current account surpluses 
is the last thing the world 
needs. This Is not a problem to 
which the Japanese alone have 
the solution, but they can at 
least take comfort in the per- 
formance of their economy. 
The markets may storm; Japan 
can weather it 


I n Chifley Square, in the heart of 
Sydney’s financial district, 
wfands a huge hnTf-finishnri office 
complex. “The Bond Building," 
says toe fly-blown contractor’s hoard- 
ing. “First of a new generation. Aus- 
tralia's most advanced office building. 
State of the art technology for the 
1990s and beyond." 

MV Alan Bond, the beleaguered 
entrepreneur, no longer owns the 
building. It was sold earlier this 
month to a Japanese developer, 
reportedly at a substantial toss. In 
flat respect alone, it could stand as a 
memorial to a generation of Austra- 
lian entrepre n eurs whose gifaxidiose 
and debt-ridden tfskffif of the 1990s 
came to pieces before the decade even 
started. 

Other parts ctf fhdr legacy are neftr 

na fwfhiTy nreteni f&AfaffArtrf Aus- 
tralian companies Sre having diffi- 
culty in borrowing, whether at home 
or abroad. If they try to do deals over- 
seas, they are liable to be dismissed as 
cowboys. Hmfr business practices are 
caBdd id question, and their published 

accounts arts disbdtteved. 

The Orthodox business eftmmnnHy 
wants someone , sent to jail, but is 
openly sceptical about the "govern- 
ments stomach far the job. The gov- 
ernment. Hmn* tlkee, is nfffT Wi rffj to 
countenance the occasional business 
collapse as a Of <iirtnwlng the 

system. For corporat e Australia as a 
whole, is there fife after Bond? 

Jt might seem w < Wr to «n 

this an Bond himself. Els collapsed 
empire was only the biggest of many: 
Qhitex, Rothwell, Spedley, Westmex, 
Goldberg, the National Safety Council 

— rile rai m wn Ti ttiprrp hfttng hugely 

over-ambitious borrowing frithe boom 
of the late 1980s. 'It all goes to show, 
as a Sydney stockbroker wryly 
remarks, that credit analysis is not 
file best paid job in Australia. 

“But Bond will be the symbol, no 
question about it," says Mr Iain 
Thompson, head cf corporate banking 
at Westpac. “There hasn’t been a 
catharsis like it in Australia since 
1974. The reputation of legitimate 
Australian companies txww hurt 
in terms of famg w and credit wurtlii* 


Tony Jackson reports on life in corporate 
Australia after the collapse of Bond’s empire 
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A senior investment banker in Syd- 
ney agrees. “There’s a much greater 
reluctance by foreign banks bead 
offices to extend credit to Australian 

wwipwilii* Ami flw Hnwadir h au lm 

are seriously preoccupied with sorting 
out what they have, and very dubious 
about tofcHig on more." 

The difficult does hot appear to 
«wii»nii to the top handful of Austra- 
lian c or porat io ns. The building prod- 
ucts giant CSR, for instance, bcmgbt a 
large US business from Hanson late 
last year. Mr Bill Betmett, a CSR 
director, says: "We raised over 
USJSOOm for Hurt deal from a consor- 
tium of it rt prwatirmol htmVc in Jann . 

ary, and we did it on our terms. 


The problem Is one of 
substance: the fact is that 
Australia is 

over-borrowed, and only 
partly because of the 
entrepreneurs ••• ■• 


The down-side of 
the greed cycle 


“But there's no doubt the Bond fac- 
tor has made Hfe difficult for those 
not seen to be blue chips, or who 
aren’t wen known. And It’s made 
things even mere difficult for small 
businesses, who are caught betwe en a 
combination of high interest rates and 

the banks seeking more and more 
security." 

On the other hand, fife problem is 
one cf substance as well as image. 
The fact is that AiistraBa is dverfadr- 
rowed, and only partly because of the 
entrepreneurs. Of its crippling bal- 
ance cf payments deficit, more than 
half - $AUhn (SSMbn) - consists cf. 


overseas debt servicing. “The volume 
cf Australia’s overseas debt Is such," 
Mr Thompson Bays,', “that people can 
quite legitimately say they’ve got 
enough already.” 

This is partly the result of a persis- 
tent- Australian tendency to Cansrane 
more than is produced, which, fit 

tnm, iS d08 to frurin fmhalflnrpw fn tin* 

economy. It also owes much to dere- 
gulation of tiia Aust ralian in q u i rin g 
system to the nddr-USOs, which led to 
a credit boom of which the entrepre- 
neurs were as much the product as 
tiw cause. 

“It’s been an extraordinary five 
years id Australian bimWny history," 
says Mr Ronald Beevor, of Rothschild 
Australia. “Often, the new- foreign 
banka have been, the more, prudent 
lenders. The Mg banks — Westpac, 
ANZ and National Australia Bank — 
over-lent as a means of keeping for- 
eign market share low. 

“The other group which got into the 
act was the Australian state govern- 
ment-owned banks. Their lending was 
traditionally to rural industry an a 
semi-ftubaldised basis, or housing 
loans. Their credit officers were 
totally une quipp ed to assess Mg busi- 
ness credits. Now the bad debts have 
come to a head." 

The result of an this Is Australia’s 
present high interest rate regime, and 
the feet that defat and inte rest rates 
played a central part in the Austra- 
lian elections earner this month. "If 
you talk to the government,” One 
financier says, "they're quite pleased 
to see it ah happen. They’re hap^y to 


sea A pro perty collapse and the odd 
e n trepreneur go down, ao long as it’s 
nfat a big wnufcrtnrtng company,” 

However much it hurts, in other 
words, there is ah urgent necessity to 
torn off the “If that w»pmw« there 
are going to be problems," says Mr 
Mark Johnson, of Macquarie Bank, 
“that's the price you have to pay to 
pfariuip the syB tei n. 

“AustrtB* has always been a highly 
leveraged ctitthtry - leveraged to the 
economic cycle, and to thestock mar- 
ket Cycle too. We*ve always bad brig- 
ands and bandits coming out in the 
nriTtftig 1 cycM and the propert y cycle. 
Hay need to be cleaned out And if 
wmWngr comp anted are having a tough 
time - after an. We’re supposed to be 
having a. credit squeeze.” 


— mphiuria cm the relationship between 
hank and client. But it can’t last too 
long; otherwise the results of the 
hank* will- start to de teri o ra t e , since 
they Won’t be doing any business^:, 

Persuading overseas investors -to 
return to Austrafia may be another 
matter. “When it comes to corporate 
debt," a senior banker says, "the 
Europeans will want good names; But 
they might have seen Bond and BeQ 
as good names in the old days* Mow 
they'll discriminate against Austra- 
lian names, whether good or not." 

As the same banker paints oat, this 
brings in' the whole question of Aus- 
tralian a wamiting . s tandar d*. The 
problem was brought into sharp focus 
by the accounts of Bond Corporation, 
which were, passed by tfae auditors ; 


The other side~of the problem U se recently as- 1388, then loaded with 
with the (ta neeac baiflai tfi$psef$na£?* "<quZfficatioi]& last November when 
Mr Nicholas Whitlam, .hn investment V the damage had already been done. 
hanker and son of the ftfrmer Anstra- * The problem with Australian 
n<m prime Minister, says "AH the ' accounts fies not so mu ch with the 


banks have been hurt, without excep- 
tion. They’re an in the same bad 
deals. They’ve been traumatised into 
inactivity! and stem reluctant to do 
any business other than with the 
ftoest credits. If s not. a balan c e sheet 
problem, mare psychological. Foe a lot 
of bankers, the creditworthiness of 
the Institutions they represent is 
befog questioned for the tint tirne by. 
their Deers mtd their customers." 

As Mr Wttitlam also points out, this 
cannot go on. "You can’t just take 
deposits, yon hove to lend as well. If s 
not a bad tiling ttett we’re going into 
a' very conservative phase, with me 


s tandards ’ — which are in 

prhirip ift very gfantiar to those kt the 
UK - bed with their enforcement. 

"Yon tend to rely on a clean audi- 
tor's certificate," the banker says, "ft 
was only when Bond and Bell started 
to. get quahScations fest year that you 

realised how ‘mridi elasticity there is. 
But then, the accountants aren’t 
wholly in otmtroL B you think yOiCre 
going to lose an account because the 
fellow's going to shop around, one can 
be fotgtetekfov thtofctaglt colours the 
judgment.* 

In. the great days cf the .entrepre- 
neurs, the loopholes were many. A 


typical one - exploited with panache 
by Mr Bond — involved put and caB 
options on property. ^ . 

Given the steep rate of property 
inflation in the late 1980s, it was not 
uncommon to find that a property on 
the books at say ASZOm would be 
worth ASSfan in the market , Tbe_ era- 
ventional approach would be to 
revalue ifon the balance sh^fc tut 
this would do nothing for profits. 

The dodge, therefore, was to 

S a put and call option with & 
partner- whereby the : prop, 
erty was norionally sold with the 
right to bay it back later on. to 
extreme cases, the seller might not 
even vacate the buil d i ng. Thoug h no 
sale had taken place, this would give 
rise to a profit - in the example 
giv e n - of Assam. This could then be 
represented as cash flow to support 
. further borrowing. ... 

It was always possible for auditors 
to stop this kind of thing. To stiffen 
their backbones, the accounting stan- 
dards being brought in under a new 
body, the Accounting Standards 
Review Board, have the force of law. 

Mr John Richardson, of the 
accounting firm KPMG Peat Marwick, 
gays: “There is pressure from the 
business community and the commu- 
nity at large to say ’how Is it that 
th ese entities, which seemed profit- 
able and well run, have suddenly 
tefledr But there’s been a significant 
change since the introduction of 
approved accounting standards. A lot 
of people ask what use auditors are. 
One use is the backroom work they 
do with directors, pointing out to 
tiwm their obligations and what is 
true and fair. Nothing clarifies the 
minds of directors like pointing out 
the penalties to them." 

Australia’s business and fi n a nc ial 
leaders, thirsty for revenge over the 
damage all this has done to their rep- 
utations, want to see someone locked 
up. But there is remarkably wide- 
spread cynicism about the likelihood 
of this happening. 

A senior banker says: "The image 
of Australian business in the early 
1990s will be determined by the 
response of the authorities to these 
people's shenanigans. But this is get- 
ting into the area of relationships 
between government and busi n ess, 
which are p ret t y close. When they get 
close, they get unsavoury. The gov- 
ernment daren’t want to take lids oft 
mine with more worms inside." 

Mr Beevor, of Rothschild, says: "We 
need someone in jail, and that wont 
happen. The Labor party would find it 
too embarrassing for the Labor state 
government in Western Australia, 
and the liberals are too much orien- 
tated to big business. And the legal 
s ystem here Is slightly out of control." 

At the time, Mr Thompson 
says: “There’s a lack of outrage in the 
country to general. If there is any, if s 
loosely directed - not towards tile 

Tfs the cycle of greed 
and it’s happened 
before , . .We never 
learn lessons. We just 
releanr the basics we 
were taught at college’ 


anchors, but towards the effects. 
There is a Ned Kelly tradition in Aus- 
tralia, and anyone who gets away 
with anything earns a bit of respect” 

Perhaps that note of tradition, with 
the philosophical acceptance it 
implies, is the best synopsis of the 
Bond lericy. 

The chief executive of one of Aus- 
tralia’s leading merchant banks sums 
it up: “It's the cycle of greed, and if s 
happened before; like the Poseidon 
boom, which took us through to the 
collapse of 1973. We never learn les- 
sons. We just re-Ieam the basics we 
were taught at college." 


F ar a decade the tetters 
AJ, standing for After 
Hayden went to Japan, 
have been deeply scored into 
the mythology of Ford of 
Europe. 

Bill Hayden, the man chosen 
by Ford to start making sense 
of its expensive £1.6bn take- 
over of Jaguar in the wake of 
Sir John Egan’s departure, is 
one of the most highly-placed 
Europeans in the Ford ranks, 
one of only two mm- American 
Ford corporate vice-presidents 
and one of the European motor 
industry's most experienced 
manufacturing men. 

Hayden’s crucial visit to 
Mazda, Ford’s Japanese affili- 
ate, in 1979, has proved a 
watershed in the development 
of the company's manufactur- 
ing plants in Europe. He 
returned, to his own words, 
"shaken" by the competitive- 
gulf that had opened up 
between Japanese and Euro- 
pean car makers. He set about 
devising a comprehensive 
action programme aimed at 
attacking toe company’s manu- 
facturing cost base, with the 
target of making Ford the most 
efficient car maker to Europe. 

Hayden, 61, is determined to 
retire in four years time from 
the Jaguar chairmanship, but 
it is a fair bet that by the mid- 
1990s he will have left an indel- 
ible mark on the Coventry- 
based luxury car maker and 
that the Initials AJ will have 
ialran on an extra m eanin g. 
After Hayden went to Jaguar. 

Bill Hayden has been leading 
Ford’s transition team at Jag- 
uar for the last two Months, 
and, from the time of the Ford 
takeover at the beginning of 
November, was the man the 
p’s management to Detroit 
to takeover as 
soon as Sir John Egan, as was 
fully expected, signalled his 
wish to depart 
Hayden had originally been 
lined up by Detroit to spend 
the remainder of his career 
with Fred In the US, running 
the group’s manufacturing and 
engineering technical central 
staff, a role to which he would 
have been carrying out 
advanced research and devel- 
opment and planning forward 


Man in the News 

Bill Hayden 

The 
factory 
man takes 
the reins 
at Jaguar 

By Kevin Done 



manufacturing strategies for 
the next 15 to 20 years. 

The Haydens had even taken 
the tease on a house in the US, 
before Ford’s sudden success 
in out-manoeuvring General 
Motors, its arch domestic rival 
to the battle to capture Jaguar, 
kept him to the UK instead. 

Hayden, renowned inside 
Ford as a tough but straight- 
talking manager, who com- 
mands enormous respect for 
his detailed knowledge of the 
manufacturing process and his 
closeness to the shOpfioor, is 
set to have as dramatic an 
impact on Jaguar as Sir John 
Egan 

There could hardly be a 
sharper contrast than that of 
Sir John and Bill Hayden, Sir 
John, knighted to 1986, as one 
of Prime Minister Margaret 
Thatcher’s most potent mid- 
1980s symbols of the success of 
the Government’s privatisation 
programme, has buOt a reputa- 
tion as a dynamic entrepre- 
neur, even if it became a bit 
tarnished as Jaguar’s profits 


melted away in the last two 
years. Tuna Straight-forward 
capitalist businessman, not a 
professional car man stuck to 
one industry,” he said this 
week. 

Bill Hayden, on the other 
h»nd l js a car ™»m through 
and through, a fl»«r»iiKrt«<l 

by the Intricacies of the vehicle 
manufacturing process. 

Bom in Custom House in 
London's dockland, close to the 
West Ham speedway track, 
Hayden would still look com- 
fartable emerging from a work- 
ing man’s chib. An ardent sup- 
porter of West Ham United and 
a season ticket holder, with his 
wife, of more than IS years 
standing, be says that "Essex 
cricket. West Ham football, 
golf - a 16 handicap - garden- 
ing and my four grandchildren 
are my Hfe. Put the grandchil- 
dren to first place." 

He has eschewed the direc- 
tor’s box at West Ham. “I walk 
through the turnstiles, I have 
sat with the same people for 15 
to 20 years, some off the shop 


f xjt at Dagenham," he says. 

’He has always wanted to be 
on.- of the lads,” says a union 
official close to rtBating B wito 
Ford, "a pkdxbBpeaking type of 
bloke, he gets on well with the 
people at Dagenham, but he 
sometimes does not deal so 
well with the ration leaders." 

In one celebrated Instance 
last year, when Hayden was 
explaining to the unions 
controversial reasoning for 
taking mudaoOon of tbeSteR* 
away from Dagenham and 
moving it to Fora’s modi more 
productive Genk, Belgium 
plant, the whole trade union 
side walked out to protest at 
Ids “dismissive” attitude, with 
Jimmy Airlie, the Amalg am* 
ated Engineering Union’s sec- 
retary of the Ford Negotiating. 
Committee declaring, "X am not 
one of your office boys." 

to. the dash for g rowth and 
survival at Jaguar to the last 
decade much has been left 
undone and it is here that Hay- 
den can expect to make a last- 
ing contribution as he plans 


■ for a future in which Jagu&r is 
manufacturing up to 200,000 
cars a year with an expanded 
model range Including a new 
sports car, inheritor of the 
E-Type, mantle, and a new, 
smaller, sporty saloon, harking 
back to the old Mark IL . ■ 

ft is a bla challenge. Today 
Jaguar is barely breaking even, 
with a production of less than 
50,000 cars a year and Manufac- 
turing traditions that have 
more to do with hand-building 
than au to mated car-making. 

The key to Jaguar’s future, 
says Hayden, is "to tnm round 
the efficiency.’’ The workforce 

- was Ine ffi c i e n t , because. Jaguar 
had tripled its- production vol- 
umes since 1980 "by hand 
m e thods. We must develop the 
company on to a higher vol- 
ume base. With little increase 
in the workforce we Want . to 
get modi higher vtdumes." 

Jaguar’s production methods 
were ineffi c ient. There were 
"stm -demar cations at aft three 
(Jaguar) plants that were not 
known at Fred. Same we have 
never had, some we had ifi 
• years ago but They have long 
since disappeared." 

In a vast company lika Ford 

- Hayden says it is important to 
have someone at the head of 
Jaguar that knows the Ford 

- system, but also knows how to 
hold “the wolves” at bay; <“1 
know how to work the system, 
and the total Fred board wanfa 
Jaguar to run as a separate 
company.:! know how to atop' 
them coming in when X want 
to. At my age I have nothing 1 to 

. fear. Z have the clout cf feeling ! 
personally independent.* ; 

With a deep Fend financial 
background before moving into 
manufacturing, Hayden 
played a leading role in several 
earlier FOird taskforces, includ- 
ing abortive projects such as 
the merger talks with Fiat, the 
wishe&for takeovers of Alfa 
Romeo and Austin Rover and 
the setting up of a. Ford, manu- 
facturing operation for Gran* 
ada/Scorpio cars in Gorki in 
the Soviet Union. 

"The takeover of Jaguar Is 
the first success we .have had. 

- It betas that is it the nearest 
rone. I am very grateful -that. I 

am not in Gorki now.” 
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While recognising the changing political and economic «G^nc 
■in some parts' of .Europe, .our investment dpproach'-temains largely 
Unchanged. We continue to manage the Fund aqti vejyrelying on quality research, 
including some 400 company visits a year. Thi^approach hi driven the fond to 
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Now as a part of Deutsche Bank J Group, the l^estGOrtnah Bank, we are in an even 
better position to assess the potential in Europe. To ftod outroore about 
Morgan Grenfell's European Growth Trust icaUfrfce 0800 282465. 
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H ovnin fruit or Pttfa* 
tair' or . North :Kore^ 
eotzid hwre an arsenal 
of unclear.: weapons, nobody, 
really knows. That is probably 
the most imratilhig element of 
ti* mwlBarproaftration issue. 

Does fcatfg al fegef attempt 
to obtain US-made electrode 
gizmos, speeffle to detnnntioTi 
of mtdear woihBa^ JiidicalB 
that the coontry is closer to 
making a bomb than previa 
ously thought? Or are .the 
mwfta exagB&atiBg tbe abD&y 
of a country like Iraq or Libya 
to obtain bomb material? — . 

Tbis/week’s incident is both 
encouraging and discouraging. 
The US-Brittah undercover 
operation provides a demon- 
strable success for increased 
international efforts to puttee 
sanative exports. Bat, for any- 
one who does not take Bag- 
dad’s denials seriously, the 
affair shows np how a country 
can belong to the Nuclear 
Non-Proliferation Treaty, as 
Iraq does, and still pursue 
amfottons in nuclear weapons. 

This is the new dimension, of 
world concern, about the 
spread of nuclear arms. The 
NPT, which came into force in 
1970 and now covers 141 coun- 
tries, forbids signatories that 
do not have nuclear arms to 
acquire them, and forbids 
nuclear weapon states to help 
them do so. It has, by and 
larger w or ke d. 

So far, worries have focused 
cm a handful of countries out- 
side the treaty. India,- Pakistan, 
Israel, South Africa, Argentina, 
Brazil, all with significant 
nuclear MpMMwwd a qitw. 

Among some NPT 
states there have 
^merged ‘disquieting 
symptoms’ 

tions, possessing a range of 

timiflfrp^riM imtaUatifinB — 

either reactors, enrichment 
plants or reprocessing facili? 
ties. 

But among some NPT states 
there have also emerged “dis- 
quieting sym ptoms," u p w pMwg 
to Dr John Simpson of the Cen- 
tre for International Policy 
Studies at the University of 
Southampton, a leading, expert 

nit p rplifppil j on • .# »j 

These states include North 
Korea, which appears to have a 
reactor running and is still 
negotiating safeguards with 
the International : Atomic 
Energy Agency (IAEA). There, 
was also speculation about 
Romania's intention* before 
the overthrow . of . the 
Ceausescu regime 
Iraq and Iran, since their . 
1988 ceasefire, have tinned 
their attention from readfly-de- 
ployahle anna to the acquist 
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David White on the spread of nuclear weapons 


tion of more sophisticated 
weapon technology However,: 
Iran is coosidened to be still a 


ity and. Iraq is. generally 
thought to be several years off 
ig technology, andlacking the 
necessary fissile matnriafo, 
unless, it has obtained them 
ctandestindy. ^‘ < v 

-Iraq's nuclear, programme 
suffered a setback when brad.' 
destroyed the Osiraq reactor 
cample* in last. Its declared 
nuclear facilities two 

research reactors ^.nre.moBt' 
tond by IAEA togecton, and 
ail its tael is safeguarded. 

The blase of US publicity 

- wirm miHHg 

row srizure may reflect the 
political convenience of sln- 
gling out Iraq. There have,- 
after aH, been ri mflar cases 
involving the same kind of 
equipment bound foe brad and 
Pakutan. 

However, Iraq is among a 
number of countries that have 
been developing missiles that 
tooald be capable ctf canyingst 
but a small nuclear warhead. 
The list of missile-proliferation 
nations overlaps significantly • 
with known or suspected 
would-be nadear proliferate**. 
India and Israel have both 
tested intermediate-range mte- 



There is still no overt prolif- 
eration in nuclear aims. India 
te only country outside &e five 
nuclear powers to have openly 
exploded a nuclear device - 
one of approximately 1,800 
nuclear tests that have taken 
place since the bombing of 

fflnBWnwi. 

"The problem for proHfera- 
ton,” Dr Simpson says, “is 
how to get from sera to, say, 20 i 
weanoos without bringing the 
whole weight of the interna- 1 
tlpnal community crashing i 
down on them.” ! 

Gmxtrols by the IAEA, which | 
acts as the enforcing arm of ] 
ti» NPT, have been effective to ! 
the »*gtei r t there been 
no proven diversion of safe- 
guarded materials to military 


-.. Western efforts* to ' obstruct 
developing countries* missile 
programmes have had some 
success. The Argenttne-Egyp- 
tian-Iraqi project known as 
. Condor H or Badr aooo bas cert 
tainly been hazrpered, and the 
missfle has never flown. But in 
December, Iraq announced the 
successful teat launch of a 
three-stage satellite-carrying 

rocket which could easily be 
turned to military use. 

All these 1 missile pro- 
grammes rely heavily on-for- 
eign technology: whoa weap- 
ons, parte or processes. 

The Missile. Technology Con- 
trol Regime {MTCR\ formally 
set up three years ago by seven 
. Western c onn I ri te Bn ate the 
sale of large missiles and 
.related technology! Thfa fe 
written into their rules for the 
authorisation of export 
licences. But, apart hum Bpsfrv 
which Is ’hot- party, to .the 
MTCR but is tallowing the 
same guidelines, the members 
have failed so for to widen the 


scope of the agreement. Negoti- 
ations. are being held to 
include all £C countries after 
1992, so that exports are. not 

ghnp l y fhannuHori OUt.tiltOUgh 

ntm-MTCR members in a barri- 
er-free Community. There is 
also hope that the Soviet 
Union, whose-Scud-B missile 
has been 'Successfully adapted 
by Iraq to kmger ranges, will 
provide crndal support, . 

. Export controls - be they on 
kxytrm swttdies or beiyl&nm 
for nuclear warheads, or on 
cwrbon- ff M "n » wt t a « or solid-tael 
components for rockets - can 
probably not. preve n t develop- 
ment, but they can slow it 
- do w n and make it more 
costiy: 

Policing is djflicnlt however, 
because many' products and 
tecbnolog lss are dual-use. ip 
practice it means spedal scru- 
tiny of all exports to certain 
-comdries. 

The Middle East is where 
nuclear worries are most 
acuta Israel, which unlike its 
Arab neighbours is not ah NPT 
signatory, is widely believed to 
possess some nuclear weapons, 
although there is no hard evi- 


dence. In a resolution at bud- 
December’s General Assembly, 
the United Nations issued a 
fresh call for a nuclear-free 
zone in the region. 

Nudeer rivalry also contin- 
ues to cause concern to South 
Asia. Experts are confused by 

i wiwit. wmfflpHng ri giak from 

Pakistan, hut it certainly has 
most, if not all, of what it 
to W|> b» n bomb. 
which exploded one 16 years 
ago, is known to have large 
quantities of plutonium not 
under safeguards, although it 
is thought to have stopped 
short of building a weapon 
stockpile- - 

However, some proliferation 
fears have eased. Nuclear com- 
petition in Sonth America 
appears . to have subsided. 
Argentina’ Braxll are both 
tiioo^xt to have downgraded 
military programmes, partly 
because or cost, and are coop- 
erating with visits to each 
other’s faciliti es. . 

South Africa announced the 
closure of a pilot plant to Feh 
ruary, and there is some pros- 
pect of it adhering to the NPT 
this year. 


But the organisation Is short 
offends and has a wide range 
of countries to cover. It is also 
limited in its powers; it cannot, 
for lyaitg inspections 

of industrial sites. Studies are 
going on within the IAEA on 
j yvarfhh* rKwripft* In the CCmtrQi 
system and the Impact of new 
techniqu es for enriching ura- 

winm. 

.Extension of the IAEA’s 
competence and powers, how- 
ever, is bound to come up 
against political opposition 
from non-nuclear-weapon 
states unless it is attached to 
concessions by the nuclear 
powers. Within the NPT, there 
fa an underlying resentment 
fmnn i g many developing coun- 
tries, which feel that the treaty 
serves to protect the i n terests 
of the established nuclear pow- 
exs, allowing thfrwi to maintain 
hB pwumy over nnpfofty energy 
development while keeping 
their OWn mirlaa-r arsenals and 
fafHng to meet their engage- 
ments mviftr the treaty. Article 
VI of the treaty commits par- 
ticipants to pursue negotia- 
tions on “cessation of the 
nuclear arms race” and “gen- 
eral and complete disarma- 
ment" 

At the five-yearly NPT 
review conference, to be held 
in Geneva In August, these 
faeces will be rehearsed at 
length. There will be press u re 
for more assistance to develop- 1 
tag countries In peaceful > 
nuclear technology and for 
curbs on nuclear tearing sofas: 
beyond the 1974 andl9?Su^ 
Soviet t maH i cm “thresh- 
old’* limits Presidents Bush 
and Gorbachev are expected to 
sign verification protocols on 
these agreements at their 
plummd wnmnlt fa June. 

The conference also has to 
set the stage for the next, cru- 
cial review In 1996, when the 
current 25-year span of the 
treat y e x p ire s. But already it 
looks as if regional recrimina- 
tions will dominate the talks. 
The Middle East will loom 
large. 
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A disappointing time for charities 







fV. 





From Mr Adrian JJ+ Randan. 

Sr, K was indeed very disap- 
pointing to read earlier this 
week, that there was little like- 
lihood of a new Charities Act 
before the end of 199L ■ 

This is particularly relevant 
at tins time, as we have just 
seen War On Want announce 
its probable Bq uk la ti op. 

In the last week, two smaller 
charities are said to be faring 

Understanding 
the system 

From Mr Arthur IAaodyn. 

Sir, The money market, 
stock market, and financial 
tostitutious have adopted and 
^ne using computing and real- 
time network technologies 
With rmdgrgtert/ym g nf thw 

system design tn i pH pttj<>R 

The inevitable result fa to be . 
seen in periodic waves of cur- 
rency “surging” around the 
world ana computer-pro- 
grammed movements In the 
stock market, resulting from 
the magnification given to 
small economic changes or the 
cumulative effect of non-ran- 
dom expressions of ophrion. 

It might be argued that man- 
ual systems operated in the 
same fashion, the basic 
assumptions and procedures, 
have not been changed. How- 
ever, the introduction of the 
computer lias now ensured 
that “swings” in “peaks and 
troughs” are more pronounced 
and happen faster; in engineer- 
ing terms an unstable system 
with positive feedback. 

hi other ways the economic 
’marketplace fa now global and 
coupled in highly interactive 
ways which soggiest the need 
for a re-thfak of sys te m s and 
techniques. 

Engineers have had to face 
similar problems of change 
from manual procedures to 
dynamic control systems and 
to think out a new approach 
when using computers to take 
advantage of the new potential. 
Why fa tt not possible to have 
the saute intellectual thought “ 
and progress in the financial 
and economic worlds? 

Perhaps the real problem fa 
the cnHnral and communica- 
tion gap which stm exists and 
the absence of a multi-disci- 
pline team approach particu- 
larly at the academic and 
research level! 

Arthur Llewelyn, 

Croytand Bouse. 

Dry Dragton, Cambridge 


investigation and -a Channel 4 
. Dis p at ch e s programme alleges 
“deceit, secrecy, and hypocrisy 
by one of the worid’s leading 
charities!*. 

ft is over three years since 
the Woodfield Report on Effi- 
ciency Scrutiny tx the Supervi- 
sion of Charities which made 
many recommendations need- 
ing legislation to implement 
them. Two years ago, the par- 


liamentary Committe e of- Pub-, 
tic Accounts said charities 
were largely ignoring the 
report- there was no general 
requirement for charity 
- accounts to be audited - and 
expres s ed grave concern about , 
the risk erf fraud and adminis- 
tration that might be oc c urrin g 
within charities. 

Action is needed now to 
Improve standards within the 


charity.' world. The White 
Paper “Charities: A Frame 
work for the Future,” issued fat 
May i960, must be debated in 
Parliament before 1991, and not 
He dormant on a shelf until 
then. 

Adrian JX*. Bmdan. 

Chairman, 

Charity Finance Directors’ 
Oroap, 

2 Carttan Bouse Ter.SWl 


Putting the squeeze on contributions holidays 


From Mr G.P. Boar. 

Sir, The new government 
proposals in the . Social Secu- 
rity Bill ("Pensions squeeze an 
employers," March 24.) wtil 
curb contributions holidays 
open to companies whose pen- 
sions fend has boOt a surplus. 

These are clearly radical pro- 
posals, particularly that requir- 
ing an improvement Jn pen- 
sions and pension rights before 
the "Appointed Day* before a 
bofiday or cash refund can be 

However, it fa interesting to 
note the difference these show 


between the Government’s 
view of ownership of a pension 
fund ampins and that tak en in. 
one of toe leading cases on die 
subject (Be: Courage Group’s 
Pension Scheme (1987) 1 All 
KB. sag). On the facte of that 
case, and In particula r the re le- 
vant scheme’s docum e nt a ti o n, 
Mffiett j. came out firmly 
against the idea that even in 
the case of a scheme to which 
the members must contribute, 
the surplus belongs to them. 

He re as o n ed that if the fund 
were In deficit the employer 
would have to make good the 


diffe rence - th e employ ees 
would not have to contribute 
more. He - concluded: 
"... Two consequences fel- 
low. First, employees have no 
legal right to a ‘contributions 
holiday.’ Second, any snndus 
arises from past erverfemdtog 
not by the employer and the 
employees pro rata to their 
respective contributions hut by 
file employer atone to- the feu 
extent edits past contributions 
and ofay subject thereto to the 


G. P. Hoar, 

154 Fleet Street, BC4 


You are not bound to wait for your money 


From Mr MJ. Finch. 

Sir, May I .respectfully print 
out to Mr Jam, MD of Belton 
Ltd {Letters, March 26) that he 
is not hound to any such impe- 
rious communlcattons without 
hfaprior ag ree m ent. . . 

We mnstralluf course decide 
whether to tacitly accede to 
these decisions and run the 
risk (a) of “ word * getting 
around or (b) of losing the 


account to. someone who wffl. 
put up with the expense of 
granting BOday credit. 

They will never be able to 
disguise fiie cost, as from expe- 
rience we are talking about 
companies who expect also to 
pay the same price as everyone 


*• I hcfafantaHy, a procedure fa 
already in place to charge 
i nte rest through erne’s Terms' 


and Conditions Of Sale, pro- 
vided it has been signed by the 
customer - or it can be added 
to the “Bill” at the County 
Court, on the default sum- 
mons. 

What else fa needed? 

MJ. Finch, 

Oedit Controller, 

Usher-Walker Pic, ' 

Chancery Bouse, 

Chancery tone, WC2 


A case of 

religious 

coincidence 

From MrGMM.ZsartL 

Sir, I was strode by the coin- 
cidence of Observer’s view 
(Much 27) at the Church of 
'England ' (Treaty of Rome) 
appearing on the same day as 
your report of the legal action 
brought against those stal- 
warts of Babylon, the Church 
T ft it n tew Commissioners. 

In a sense the Church of 
England was the first national- 
ised industry, and I suggest 
Mrs Thatcher would do 'wen to 
return it to the private sector, 
having first relieved it of those 
troublesome endowments. 

Disestablishment and union 
with Rome would of course 
involve rationalisation of the 
episcopal hierarchy. The influ- 
ence of the Church in the 
nation’s affairs has been in 
inverse proportion to the num- 
ber of bishops, although no 
doubt the Prime Minister 
would' prefer Dr Harries, with 
big «nti-Tjrti]flternKfl t position 
on nuclear disarmament, to 
remain a player in a leaner, 
fitter str uctur e, and to edit any 
future address she may Tnske 
to the General Assembly of the 
Church of Scotland, if the hon- 
our of an invitation is 
repeated. 

I wonder who is meeting the 
cost of the fo rthiyminig High 
Court action. Will Church 
Bouse impose a surcharge oar 
Oxford Diocese if the Bishop’s 
action fails? One thing is cer- 
tain - rich lawyers, Hke the 
poor, are always with us. 
GJLH. Isaxd, 

Chartered accountant, 

College St, Suffolk 


VAT and cost effectiveness 


From Mr Robert Apston. 

Sir, David Waller’s . article 

S Y^Taxa. gives and 
* March 27) starts with 
typical journalistic exaggera- 
tion by saying that the rules 
g o vernin g VAT calculation ore 
horrendously complicated, and 
that registering for the tax or 
accounting for it - can be a 
fiendishly difficult exercise. 

VAT. has been levied since 
April 1973 and any onnpHca- 
tjons in its administration 
hove aftrays been doe to Par- 
lfamentaakhm exceptions and 
exemptions. For most busi- 
nesses it fa a simpfa piece of 
accounting. 

I suspect that the draconian 
penalties being progressively 


introduced by Customs and 
Excise are compensation for 
the -reduced time and fre- 
quency of control visits by 
Customs officers. 

This fa due to the Govern- 
ment's fawmw p aw l 1 ” 1 for OOSt 
effectiveness. They led loose 
management consultants in 
every department to cut out 
any. activity which cannot be 
proved to prodnee a direct 
financial ret urn . .. . 

It is no wonder that morale 
fa continually falling in the 
Civil Service and the National 
Health Service. 

Robert Apskrn, 

QtattfitfO, * 

Cumart 


Problems with green money 


Mrlhcholas Way. 

Sir, Tim Dickson’s article 
f“EC farced to face up to green 
currency troth," March 28) on 
the green money system dem- 
onstrates how successive 
refinements have done nothing 
to remove the usderiyins dis- 
tortion caused by the artificial 
green rates themselves. 

For most of the 17 years in 
which the UK has been in the 
European Community, the 
green pound has denied British 
farmers the prices received by 
their competitors in other 
member states. It has usually 
also penalised our exporters 
and subsidised imparts In oar 
own market 

The OK has fad the way in 


promoting a single market in 
Europe. So long as it is fair, 
more competition rewards the 
efficient and benefits the con- 
sumer. But it would be ironic 
indeed if the green money sys- 
tem was allowed to survive 
after 1992. The single market 
woold then be perverted fcy the 
continued existence of pre- 
cisely that mechanism which 
has traditionally discriminated 

against UK producers. 

The CLA has pressed for the 
green rates to be wiped oat 
completely by 1992 at the lat- 
est, and the sooner the better. 
Nicholas J. Way, 

Country Landowners Associa- 
tion, 

16 Belgrade Square, SW1 


David Owen on the proposed sale of a majority 
stake in Thames Television 

TV companies under 
starter’s orders 

T he redrafting of the entrants to the industry to meat to rewrite the clause cm 
ratebook in heovfly-reg- crystallise their strategic ering quality safeguards apply 
Minted industries is usu- thoughts- Other possible tar- ing to the new regions 


T he redrafting of the 
ratebook In heavily-reg- 
ulated industries is usu- 
ally a sure precursor of corpo- 
rate fireworks. Especially 
when the sector in question fa 
as fragmented as UK commer- 
cial television. 

This week’s confirmation by 
BET and Thom BMI that they 
are putting their combined 56 
per cent stake in Thames Tele- 
vision, the UK’s largest ITV 
company, up for sale may thus 
be Interpreted as the signal for 
stakehmlding and other corpo- 
rate activity to begin in ear- 
nest ftWMra g t he of the 15 
UK franchise holdets. 

This appeared to be the con- 
dnston of Investors who bid up 
the share prices of the majority 
of domestic television compa- 
nies on the day of the 
announcement: Thames’s own 
shares added a full 7 per cent. 

In lipp-Ming to sell tfteir hftlH - 
ings, both ihom and BET are 
pursuing their stated strategies 

Of mnwB ^ r a f fa g 0& COTC bUSf? 

But if they want out, as 
many as 70 organisations 
in cluding Bertelsmann, the 
West German media conglom- 
erate, Fininvest, the Italian 
group headed by Silvio Berlus- 
coni, and CBS Of the US, may 
want to get into UK commer- 
cial television. The sector has 
so far been left relatively 
untouched by the cross-border 
acquisitions and investments 
that have reshaped media 
industries elsewhere. 

Many of these 70 are think- 
ing long term - which is 
scarcely surprising in the cir- 
cumstances. However lucrative 
the ITV regional franchises 
proved in the past, advertising 
revenues are currently 
depressed and likely to stay 
that way for some t&ne. What 
most entices potential fodders 
is the prospect of deregulation. 

“The UK offers the most 
highly-developed terrestrial 
commercial television market 
in Europe,” says Mr Mark 
Beilby, analyst with Hoare 
Govett “But it fa a market 
which fa only beginning to be 
released from tight regulatory 
control.” 

The unpre c edented hoisting 
of a For Sate sign over a major- 
ity gtelfo in the h o l d er of the 
London weekly broadcasting 
franchise will force would-be 


entrants to the industry to 
crystallise their strategic 
thoughts- Other possible tar- 
gets range from Central in Bir- 
mingham to TV-am. 

But these thoughts will be 
complicated by the Thames 
announcement, since it comes 
with the new regulatory goal- 
posts not yet in place. 

The Broadcasting bill - 
which will create a new 

rmUmwii teWy yiieinn oharmel and 

three new national radio sta- 

tions, besides laying down 
guidelines as to how new 
regional television licences are 
to be awarded - fa still going 
through Parliament with pas- 
sage expected by the end of 
this year. Less than three 
years of the existing 10-year 
franchise period remain. 

This appears to leave pro- 
spective entrants to the busi- 
ness with a choice between: 

• Getting in now. although 
1990 profits for TV companies 
look like being badly squeezed 
— dftgpite the risk that their 
target might lose its franchise; 

• Bidding competitively 
against the incumbent for one 
or more franchises when they 
are up for review, probably in 
15-28 months’ time. 

• Acquiring part or all of a 
franchise-winner once the 
smoke has cleared in 1993. 

The least risky approach 
appears to be the last. Anyone 
waiting until 1993, however, 
would risk missing out if the 
most attractive franchise-hold- 
ers forged new alliances before 
the new licences come in. 

The second option avoids the 
main risk of pursuing strategy 
number one - namely, loss of 
franchise. With each new con- 
cession that the Government 
makes with regard to the 
Broadcasting bfl), however, the 
task confronting the incum- 
bent companies in defending 
their respective franchises 
becomes less onerous. 

No concession has done 
more to farther the incum- 
bents’ cause than the agree- 


ment to rewrite the clause cov- 
ering quality safeguards apply- 
ing to the new regional 
licences. “AIL the changes that 
have taken place In the broad- 
casting bill have added to the 
confidence of analysts that the 
incumbents have a better 
chance of retaining their fran- 
chises than they did six 
months ago,” according to Ur 
Richard Dunn, Thames manag- 
ing director. 

With so many interested par- 
ties and with bids likely to be 
allowed from the same organi- 
sation for more than one fran- 
chise, it is none the less proba- 
ble that the new licences will 
fetch substantial sums - 
despite the raised quality hur- 
dle. It is impossible to predict 
exactly bow much a successful 
bid would cost, but estimates 
range up to SAOOm up front for 
the London weekly franchise. 

If one accepts that incum- 
bents are looking safer in their 
seats, then it makes more 
sense to snap them up before 
the bidding starts for new fran- 
chises. Furthermore, the TV 
companies are looking attrac- 
tively priced. Their stocks have 
recently been in the doldrums 
owing to advertising worries 
and the changed Exchequer 
levy regime, which will hit 
mo^ t fro'ncbis e. hQWtewi by shift- 
ing their tax burden from prof- 
its to revenues. 

The television companies 
themselves have every interest 
in tying potential rivals for UK 
franchises into some form of 
strategic alliance ahead of the 
new licensing round. By clim- 
bing into bed with a possible 
alternative bidder, a franchise- 
holder stands to reduce the 
competition for the licence and 
thus retain it at lower-than-ex- 
pected cost. Indeed, the posi- 
tion of an incumbent company 
which “has not cocked up and 
has a multinational media con- 
glomerate on board would be 
pretty much unassailable,” 
according to one analyst. 

One further source of uncer- 
tainty of which prospective 
stake buildera should be aware 
is the attitude of the Indepen- 
dent Broadcasting Authority to 
a sharp increase of corporate 
activity. Disposals of 10 per 
cent or more of a UK commer- 
cial television company’s 
shares are subject to IBA 
approval. 
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£154m agreed offer for Rbt Horne 


By Maggie Urry in London and Laura Raun in Amsterdam 


BUHRMANN-TETTERODE, 
the Dutch paper, packaging 
and office supplies group yes- 
today launched its expected 
agreed bid for Robert Home, 
the paper merchant The price 
was fixed at £l54.lm in cash, 
which was higher than ana- 
lysts had been predicting and 
more than twice the level at 
which Home’s shares had been 
trading before bid talks were 
revealed in January. 

If the deal goes through it 
will create the largest or sec- 
ond largest European paper 
merchant which is expected to 
make further takeovers across 
the Continent. It will have a 
leading position in the Nether- 
lands and the UK as will as a 
significant share of the Belgian 
market and a growing presence 
in West Germany. 

Kenneth Home Family Hold- 
ings and directors of Robert 
Home have given irrevocable 
acceptances covering 61.2 per 
cent of tiie voting shares and 
33J> per cent of the non-voting 
shares. Observers said there 
was little chance of the bid fad- 
ing. 

Mr Christopher Davenport, 
joint manag in g director of Rob- 
ert Home and a son-inlaw of 
Mr Home, who is the son of 
the group's founder, said the 
group believed that without a 
pan-European presence the 


PSPS! 



Michael Bairstow (left), joint managing director of Robert Home 
and Robert van Oordt, B-T president and chief executive officer 


B-T. 

Mr Robert van Oordt, presi- 
dent and chief executive officer 
of B-T. said that whQe many 
European paper merchants 
were owned by paper mills, 
there were advantages to the 
group’s customers in its being 


group’s position would gradu- independent B-T needed to 


ally weaken. However, Mr 
Home had wanted to be sure 
the group went to “safe hands” 
and had negotiated only with 


expand to gain buying power 
when H waling with the paper 
makers, which were increas- 
ingly large pan-European 


Interest limits Isosceles 
to £8m in third quarter 


By Maggie Urry 

ISOSCELES, the 

highly-leveraged company 
which last year acquired 
Gateway, the food retailer, in 
a £2bn-plus bid. reported an 
£8m pre-tax profit to its third 
quarter, covering 12 weeks to 
February 3b 

The group is beginning to 
consider raising new equity 
following its failure to sell a 
parcel of stores in the north of 
the UK and the delay in sell- 
ing Hermans, the US sporting 
goods retailer. The profit was 
achieved after interest 
charges of £53m. 

However, a £9m gate was 


made on foreign currency 
translation reflecting the 
mis-match of foreign currency 
borrowings and assets. 

The Gateway Foodmarkets 
chain made sales of £691m 
and an operating profit of 
£36m- Well worth, the North- 
ern Ireland food chain, made 
an operating profit of £4m on 
sales of £47m. 

Hermans, which Isosceles 
still regards as a subsidiary 
held for disposal, contributed 
£12m to trading profits. Ur 
David Smith, rninf executive, 
said that the plan was still to 
sell it 
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TRADITIONAL OPTIONS 


• First Dealings April 2 

• Last Dealings April 12 

• Last Declarations July S 

• For settlement July 16 

For rare indications see end of 
London Share Service 


Calls in Fhst AusL Rafc, Aber- 
deen Pet, Amstrad, Aviva Pot, 
Bridgend, Burton, Control Sec., 
Explain*, Ferranti and Tuakar 
Res. Put in Rush & Tompkins. 


groups. Robert Home would 
continue to be run by Its exist- 
ing management with a sepa- 
rate identity. 

Robert Home shares, which 
had been suspended on 
Wednesday, resumed trading 
and dosed the day at 475p for 
the ordinary, compared with 
the offer price of 490p and 438p 
to the ‘A’ non-voting shares, 
compared with the bid price of 
452p. 


B-T is offering cash with a 
partial share alternative and a 
loan note alternative. Up to 30 
per cent of the conside ration 
can be met in B-T shares with 
Robert Home shareholders 
ahle to elect to take a higher 
proportion in shares to the 
extent that others take less. 
B-T shares are listed in Lon- 
don. 

The Home family and direc- 
tors are taking up to 19 per 
cent of the total consideration 
in EFT shares, and have agreed 
to hold them long-term 

Mr van Oordt admitted that 
the purchase was “expensive" 
but that there would be signifi- 
cant synergies from the merger 
which would justify the price. 
The offer pets the non- voting 
shares on an historic exit p/e of 
15.4. 

Mr van Oordt forecast that 
B-Ts warning s per share would 
increase in 1990 but refused to 
say whether they would be 
itiinfaiH by the acquisition. Fin- 
ancing the deal would not put 
pressure on the balance sheet, 

B-T made an operating profit 
of Ft 36L9m (£11 6m) in 1989 on 
sales of FI 5.1bn (£L6bn). Rob- 
ert Home reported sales of 
aua for the year to end-Sep- 
tember 1989 and pre-tax profits 
of £lfim r slightly lower than 
tiie previous year. 

B-T is being advised by Mor- 
gan Stanley International. Rob- 
ert Home by HOI Samuel and 
the Kenneth Horne Family 
holdings by Gilbert Eliott Cor- 
porate Finance. 


BTR attempts to take 
offer to Norton holders 


By David Owen 

BTR, the UK industrial 
conglomerate, yesterday 
responded to Norton Compa- 
ny’s rejection, of its $L64bn 
(£L01bn) bid by pledging to 
proceed with its efforts to 
ensure that the US group’s 
sharp hniHorg “have the oppor- 
tunity to act on” its §75- 

a -shar p rath twitter offer. 

These efforts include seeking 
in a Boston federal co urt to 
have Norton's cancelled 
antinai mapHug reinstated for 
April 26. In rejecting BTR’s 
offer on Thursday. Norton had 
called a special meeting of 
shareholders for June 26. 

The abrasives, advanced 
ceramics and plastics manufac- 
turer's- move has plunged BTR 
into a hostile situation for the 
first time in nearly two years. 

In 1988, BTR Nyiex - the 
group’s 64 per cent-owned Aus- 
tralian offshoot - won control 
Of Ad Tntpmatinnal, the build- 


ing materials and packaging 
concern for A$L7hn (2798m). In 
January 1987, the group 
drooued a fwsni« £Ll6bn bid 
for Pilkington Brothers, the 
gfcassmaker. 

Commenting on No rton ’s 
rebuttal, Mr John Cahill. BTR’s 
chief executive, described it as 
disappointing “particularly 
since the board reached its 
decision by . . . intentionally 
spuming all our repeated 
attempts to meet with it.” " 

“Apparently the board’s con- 
duct with regard to the offer 
has been to spend time devel- 
o pjpg the poiso n pfll d efence 
a gafant flip non-existent threat 
of a coercive takeover, explor- 
ing ways to burden Norton 
with debt, alluding to possibly 
sefflng part of Norton to some 
as yet u nident ified party and 
trying to ward off its account- 
ability to shareholders", Mr 

Cahill safd. 


TT launches bid valuing 
Crystalate at £32.5m 


By Jane Fuller 

TT GROUP, the industrial If the offer is folly accepted, 
holding group, has made a hid it will involve the issue of 22m 
for Crystalate Holdings, which TT shares, representing 31 per 
manufactures electronic com- cent of the enlarged ordinary 
ponents. The offer, on the basis share capital. . 
of seven new shares for 10, val- TT subsidiaries make indue- 

ues Crystalate at more than trial components, glass con- 
£3&5m. tamers and other packaging. 

At TTs closing price yester- and building products. In 1986 
day of I23p, Crystalate shares the group made a pre-tax. profit 


are valued at about 86p, com- 
pared with its close of 78p and 
a high for last year of 17(b). TT 
already has a 6.6 per stake in 
the company. 


of £&4m on turnover of fiflm. 

Crystalate made a pre-tax 
profit of £2.9m on sales of 
f.HSmin the year to September 
30. 


Holmes 
Protection 
told to 
pay $2.2m 

By Andrew Hill 

A. NEW TORE arbitration 
panel has added to the pres- 
sure on Holmes Protection 
Group by telling the troubled 
security company to pay its 
former chief operating officer 
|2Jfra in severance pay and 
compensation within 30 days. 

Two days ago Holmes said it 
would report a loss to 1989 
and that Mr Brian O'Connor, 

«r <hainmm f mid Mr Tnm J?or- 

rest, his deputy, would not 
stand fur re-election as direc- 
tors. 

Yesterday, at a erfcfo meet- 
ing in TiifiAin, the. company’s 
new- managwnpwt frrfd 15 insti- 
tutional investors tint it was 
wrawiinteg possible -solutions 
.to the difficu lt fhumrial situa- 
tion and would be meeting 
lenders to discuss breaches of 
its loan covenants and refinan- 
i-jm* nf its nrindnal Daymen ts. 

Holmes, which is quoted in 
London but has all its 
monitoring operations in the 
US, is fliMHght to be consider- 
ing the restructuring or sale of 
some of its assets, or a possi- 
ble' cash injection. It has 
already appointed three new 
executive directors to 
strengthen the board. 

' Mr O’Connor and Mr For- 
rest, who win to gether receive 
$l.88m in severance pay when 
they step down, sacked their 
chief operating officer, Mr 
Mark Wiener, and Mr Berry 
Packham, Holmes’s rfiM exec- 
utive in New York, last May 
after reporting a 25 per ce nt 
drop in 1988 pre-tax profits. 

Wnilim* rialmtJ at B* Hm» 

they had "failed to carry out 
their assigned tasks and 
uphold the company's high 
standards in customer ser- 
vice". 

The group is already writing 
off a $600,000 lump sum paid 
to Mr Wiener when he signed 
a new contract in September 
1988. ft allowed to substantial 
increases in severance , pay if 
control of ' the company 
fliw ip j w ithin 12 months of 
his departure. The increases 
were apparently triggered 
when Mr O’Connor and Mr 
F orrest stood down as chair- 
man and vice-chairman In Jan- 
uary. • 

Mr Packham Is «£fff tryi ng 

to riirirn yi 5m fr mn Holme s. 

The result of arbitration hear- 
ings should be known in May. 

Some 14.6 per cent < of 
> Holmes fi dwhed' by Worinald 
International, tiie Australian 
fire pro te ction company which 
has been trying to impose a 
new direction on the 
group since the 1988 profits 
slump. 

Tottenham lifts 
profits to £l.lm 

Tottenham Hotspur, p rimari ly 
known as a football club but 
also a dis t ri butor of leisurew- 
ear and computer-based prod- 
ucts, lifted pretax profit from. 
£275,000 to gi.«m is tiie six 
months to November 30. 

The ftnm y a wj wiii flip pmfit , 

on sales up £lm to £lL25m, 
was partly due to increased 
attendance s at home games 
since tiie opening of the refor- 
hfahed East Stand. 

Earnings per share rose to 
9.7p (2L5p> and tiie Intertin div- 
idend stays at lp. 


Pearson buys Alton Towers for 
£60m and rises 26% to £251m 


By NDdd Taft 

PEARSON, -the publishing, 
banking and industrial group 
which owns the Financial 
Times, yesterday combined 
news that it was paying just 
over £6Kn to Alton Towers, 
the Staffordshire theme park, 
with the release of 1989 profit 
figures showing a 26 per cent 
increase to £25&5m. 

It also revealed plans to seek 
shareholder approval for the 
issue of up to $506m of variable 
rate preference -shares in the 
US, although an Initial affprt ng 
would probably be limited to 
6200m. News International, 
with 17 per cent of Pearson’s 
shares, yesterday declined to 
comment on the proposal. 

The Alton Towers purchase 
had been widely expected after 
Pearson confirmed last month 
that it was lit negotiations with 
Mr John Broome, who owned 

thp thwnp park. 

Pearson said yesterday that 
the acquisition would extend 
the leisure interests within its 
Tussauds (fiviskxn, »n«i that Mr 
Broome would remain as non- 
executive chairman of Alton 
Towers. 

In the year to end-November, 
Alton’s profits before interest, 
tax and exceptionals were 
some £3m, ana sales, £20m. 
However, Pearson said the 
book value of Alton's assets 
were in excess of £60m, includ- 
ing 200 acres of J *spare" land 
with outline planning permis- 
sion for a hotel and chalet vil- 
lage. 

Pearson is paying £60m in 
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Cgnh t hut lijw assuming liabili- 
ties of some £3 .5m. These 
reflect the running' costs of the 
business since December 1. To 
fund thin (foal — as well 85 an 
£11. 5m purchase of Rank 
Tr ainin g, from the Rank 
Organisation — the conglomer- 
ate is pl ac in g just over llm 
new shares. This will raise a 
net £7L5m. 

Meanwhile, on the profits 
front, Pearson unveiled a pre- 
tax total of £250.5m on sales of 
£1.46bn. This compared with 
£1 98.9m and £i-19bn previ- 
ously, although there were var- 
ious distorting factors. 

At the earnings level - after 
a reduction in the tax charge 
from 34J. to 30.4 per cent - the 
figure goes up by a fifth to 67p 
per share. The final dividend 
improves from 10.5p to a pro- 
posed I2.5p to make a total of 


21.SP fl8p) for the year. 

The year-on-year profits 
comparison is affected by a 
Srire of acquisitions and dis- 
posals which took place in 
both 1988 and 1989- Overall, 
Pearson said if these were 
excluded, trading profits 
improved by 15 per cent 

Currency movements were 
also helpful, and at IMS rates, 
pre-tax profits would have 
been some £7m lower. Changes 
in stock valuation methods at 
the Penguin book-publishing 
business, gave a further £2^m 
boost to trading profits. 

Lord Blakenham. Pearson s 
chief executive, said that the 
figures represented “an excel- 
lent year all round”, although 
the company conceded that 
results from Penguin, West- 
minster Press and Tussauds 
had limited the overall gain in 
the information and entertain- 
ment division. 

The divisional break-down of 
trading profit was: newspapers 
and magazines, £58.9m 
(£54. 4m); book publishing. 
£60. 7m (£57.5m); entertainment. 
£11. 5m (£11.8m); oil services, 
£27m (£ 14.8m); Investment 
banking, £44.7m (£32. 6m); and 
fine china, £23 -2m (£17m). 

The 22 per cent stake in 
Elsevier added £26m, with Lord 
Blakenham now playing down 
short-term “marriage plans" 
with the Dutch publishin^br 
group 

At the year-end net debt 
totalled £372m, against net 
assets of £6S6m. 


Elsevier earnings increase 35% 


ELSEVIER, the second largest 
Dutch publisher, boosted 1988 
eamhigs by 35 per cent to FI 
317.1m, helped by its stakes in 
other publishing companies, 
writes Lanra Harm in Amster- 
dam. . . 

Elsevier owns 9.4 per cent of 
Pearson, the UK publishing, 
hanking and industrial group, 
winch in turn owns 22.4 per 
cent of the Dutch publisher. 
Elsevier also owns 33 per cent 
of Walters Kluwer, the number 
three publishing company in 
The Netherlands. 

Reflecting the buoy ant year. 
Elsevier raised its annual divi- 
dend to FI L8Q a share from FI 
1.40 in 1968. 


Net income jumped frmn FI 
235£m to FI 317.1m, while earn- 
ings per share climbed 34 per 
cent to FI 4£5 (FI 3.70). Results 
from associated companies and 
itfhw investments more than 
doubled to FI 82.1m (FI 34toi). 
The Pearson stake was 
included in Elsevier's books to 
all of 1989 but only four 
tmnrfhg the year before. 

Net extraordinary income 
soared to from FI 2.1m to Fl 
23.3m in 1989, thanks to 
ex tr a o rdinary gains from Pear- 
son. Total sales surged 20 per 
cent from FI 1.63 bn to Fl 
1.961m, catapulting Elsevier 
into second place in Dutch 
publishing; 


Elsevier forecast a “further 
increase in net operating 
income per share in 1990/ It 
has grown rapidly in recent 
years as the world's largest 
publisher of scientific journals, 
a top medical publisher and a 
leading player in the Dutch 
newspaper and magazine mar- 
ket 

Reflecting a change in the 
valuation of intangible fixed 
assets last year publishing 
rights were no longer amor- 
tised. For the first time Wel- 
ters Kluwer’s and Pearson's 
publishing rights were valued 
and included in the balance 
sheet, adding Fl 165m to assets 
and shareholders’ equity. 


Blackwood Hodge up at £18m 


By - Jam Fuller - - 

BLACKWOOD HODGE, the 
distributor of earth-moving 
equipment increased it pretax 
profit by IB per cent in 1989, 
from £15 .5m to £lA29m, in 
spite of sha ping into loss on its 
U K ac tivities. 

UK sales Ml by more than 
£8m to £74.45m, representing 
just 15 per cent of tiie £497 J9m 
(£4XL52m) total. UK operating 
loss was over £2m (£39xn). 

Mr idrla Jhnkins, director of 

adminte t ratinn, Raid there had 
been delays on opencast min- 
ing contracts as well as a 
downturn in construction. 

Action, taken included dis- 
continuing the Servicepart 
business, closing six out of 11 
depots and cutting the work- 
force by 10 per cent 

The US and Canada each 
acco un ted to about 27 per cent 
of total sales. The latter made 


the biggest operating profit 
contribution of £12.77m, helped 
by p r operty sales. The US con- 
tributed £9.6m profit 
The Australian company 
made £39B8m sales and raised 
profit by 54 per emit to ffi.fem. 

Net interest costs rose to 
£lt8m (£8.4m) and year-end 
gearing stood at 59 per cent 
compared with 35 per ceu L 
A review of activities is 
being carried out to see what 
the options are for reshaping 
th«» group to rnaitp fanfls avail- 
able for a UK acquisition. 

Blackwood Hodge also 
announced yesterday that Mr 
Kenneth Scobte had resigned 
as managing director. 

Earnings per share, affected 
by Hi gher preference dividends 
and related ACT, were 7.44p 
(7ApX A final dividend of lp 
makes a total of l.65p (L5p). 


Joint building of Tanias the tank-engine 

T ffP. SIGHT is a comma- m trial r as h inip<-rtrrn of about 
nist’s dream. Spring £2m although Telfog will invest 
sunshine streams a farther £L0m in the process 
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T HE SIGHT is a commu- 
nist’s dream. Spring 
sunshine streams 
through the skylights of the 
Hungarian factory where half- 
built trains waltz aro und the 
vast floor on airbeds. Locomo- 
tives, carriages, and trams are 
being manufactured to be 
exported to every continent 
The only missing element 
which would complete the idyll 
is a soundtrack of heroic work- 
ers singing about the onward 
march of socialism. 

But change is in the air. 

A British company has 
invested in the plant The brac- 
ing wind of capitalism is now 
sweeping through the factory. 
The workforce of 1,400 is being 
cut by halt Big. pay increases 
are being awarded to the 
remaining workers. Different 
working practices are being 
introduced and a new trade 
union Is being formed. The 
plant’s dingy toilets are bang 
ripped out and replaced in 
preparation for a visit by 
Prince Charles in May. 

Capitalism - in the tom of 
a joint venture with Telfos 
Holdings of the UK - has 
arrived at Ganz Railway Engi- 
neering, which previously 
formed part of the state-owned 
Ganz conglomerate, one of 
Hungary’s oldest and largest 
manufacturing concerns. 

Telfos took a 51 per cent 
stake in the Budapest-based 
Ganz Railway Engineering last 
August through Hunslet Hold- 
ings, its UK-based railway 
manufacturing subsidiary. The 
Hungarian Government was 
keen to encourage foreign 
investment in the G?t»h compa- 
nies and a Western business- 
man based in Budapest identi- 
fied Telfos as a possible 
partner. The deal involved an 


initial cash injection of about 
£2m a lt hough Telfos win invest 
a farther £L0m in the process 

q f rpor mnigin g the pl a nt, 

Telfos behaves that its deci- 
sion to invest — seen as risky 
at the time - has already been 
vindicated by the course of 
events in eastern Europe and 
the opportunities for expansion 
that have now emerged. 

Mr Jo MalizurTOfos' chief 
executive, says the company 
invested in Ganz to bolster its 
manufacturing capacity and 
wmWi* it to oimpptp for con- 
tracts from British Rail and 
London Underground. “The 
capacity in the UK is Tindhirw 
like su fficient to keep up with 
the demand.” he save. 

But in the longer term, Mr 
Mallns believes that central 
and eastern Europe will 
become the. biggest railway 
market in the world as the 
countries in the region 
increase their transport infra- 
structure. Telfos’ presence in 
Hungary will give It a big 
advantage in competing for 
this work, he says. “We are the 
home boys now” 

The potential pro f it s to Tel- 
fos are substantial, 

Mr Matins says the previ- 
ously loss-making Ganz-Hun- 
stet has already been turned 
round and that by 1991 It wifi, 
probably produce net profit 
margins of 10 per cent Turn- 
over is currently £28m but Mr 
MaHns expects this will double 
within lour years, possibly 
amounting to half of Telfos’ 
total sales. 

Under the terms of the deal 
Telfos can repatriate profits in 
hard currency although it will 
not do so Immediately while it 
Is still b uilding up the busi- 
ness. 

Telfos is under few illusions 
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Telfos has 
taken a 
controlling 
stake in a 
Hungarian 
locomotive 
engineer. By 
John Thornhill 


Jo MaHns - looking east 


about how hard it wfll .be . to 
achieve and it 

has therefore entrusted Ganz- 
Hunslefs fixture to' Mr Harry 
Codd, a steely Englishman of 
Hungarian extraction, who' has 
become the venture’s chief 
executive. 

A capitalist down to Ids sil- 
ver coin cufflinks, Mr Codd is 
driven by the desire to rebUM 
his native country and speaks 
bitterly of the “wasted genera- 
tions” under communism. . 

He has been, savage in cut- 
ting costs and labour and has 
sweated to improve, manage- 
ment and manufacturing qual- 
ity. He quickly brought a firm 
hand to bear an what he saw. 
as the company's mnnaggriai 
inertia and installed a strong 
executive. 

“At the first management 
meeting there were 50 people 
around the table and die only 
derision that was taken was 
when the next meeting «h«nrt 
be held. There are now only 
four to five around the table 
and there should only be one,” 


herays only baK-joHngly. 

Ganz-Hnnalet is now striving 

a p pr ov a l for its - produces and 
Mr Codd hopes to achieve the 
British standard by the end: of 
the year. “We can manufacture 
trains as good as anythhig in 
the West and we intend to 
prove i£,”-he says. 

Mr Codd argues that there 
are clear benefits to doing busi- 
ness in Hungary both hi toms 
of market opportunities and In 


seem impressed by Telfos’ 
achievements and. Mr Tamas 
Beck, the trade minister, balls 
Ganz- Hunslet “as one of the 
best joint venture companies 
in Hungary". 

ft is an example, however, 
that has been followed by few 
UK businesses. : - 

Of the L000 or so joint ven- 
tures In operation in Hungary, 
only 16 are with UK compa- 
nies, while a lmost a third are 
with German or Austrian busi- 
nesses. Mr MaHns is bewil- 
dered by this lack of response 
and te convinced that the UK is 
missing out an one of the great 
business opportunities of the 
20th century. 

Undoubtedly there are still 
difficulties and uncertainties in 
doing business in Hungary. 

Distortions in the market {dace 

are evident everywhere as the 
old Coxxtecon economic system 
collapses. Indeed Telfos has 
itself been directly affected. 

A row between Hungary 
tiie Soviet Union over whether 
trade between the two shnnid 
be conducted in roubles or US 
dollars has hit G ang- H nadaf s 
exports to its hugest OTstamer. 
And Ganz-Hunslet complains 
that it is facing unfair: coiapeti-- 


• COMMENT 

ft seems Blackwood Hodge is 
at last considering something 
radical to substantially raise 
UK earnings, when the borrow- 
ings and paper routes to acqui- 
sition are virtually ruled out 
by gearing and a languishing 
share price. Among the possi- 
bilities are to float off around 
40 per cent of the Australian 
and/or Canadian subsidiaries, 
or to sell a major business, in 
addition to smaller disposals. It 
does seem a little cruel that 
the apparent virtue of low 
dependence on the UK takes 
such a toll an the group's earn- 
ings, which are set to stay Cat 
again this year even on a fore- 
cast profit increase to £21m. 
The prospective p/e is less Mian 
five on yesterday’s closing 
price of 36p. 

ATA Selection 
10% lower 

ATA Selection, theta 
USM-quoted personnel recruit- 
ment and financial services 
concern, reported pre-tax prof- 
its down 10 per cent from 
£944^)00 to £849,000 in 1989. 

Turnover rose 17 per cent to 
£&31m, while operating profits 
were £L69m (£L3SmX Interest 
charges however, increased 
from £419,000 to £844.000. 

Tax took £318,000 (£317,000) 
and earnings per 5p share 
dropped from 5.23p to 4J8p. 
The final dividend was Up 
making a total of 2£p (2J.4p) 
to the year. 


Nationwide 


US 


its low cost base. Ganz’s work- turn to supply trains to the 
ere used to earn a baric Forints Budapest transport authority 
7,000 (£70) a month although from a Czechoslovakian cotn- 
with bonnses this could rise to pany-witich receives subsidised 
Forints 15,000. to 20^00. And steel at lSSOs* prices, 
despite pay increases of around But despite the problems. Hr 

80 per cent - mfly just above Mafias tuks excitedly about 
the level of inflation - labour the prospects for the region. He 
costs are still less than a quar- is involved in several other 
ter of those in the UK. dealsandseeshimsrifasacru- 

According to Mr Codd, tiie sorting capitalist opening up 
quality of the workforce is new markets and to 

high and Telfos plans to make push Hungary towards an 
increasing use of a pool of entrepreneurial economy, 
skilled draughtsmen, a profes- . “This Is the front line of cap- 
sion in short supply in the UK. italism,” he enthuses, “the 
The Hungarian authorities Wild West of business.” 


£300,000,000 

Floating Raue Notes 
Due 1996 

{Second Series) 
(Issued by Nationwide 
Building Society) 

Interest Rate: 
15.08% per annum 

♦ 

Interest Period: 

30 March. 1990 to 

■ 50 April, 1990 

♦ 

Interest Amount t>er 
£5,000 Now due 
30 April, 1990: £64.04 

♦ 

Imxrast Amount per 
£50,000 Note due 

30 April, 1990: £64038 

♦ 

— , „ Age Bank 
Barium Brothcm & Co. 
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• •‘ , *-L h; TOOAY^ gyropean Corarh unity 

'*-., •‘^-•5;i finance # ■ccihomfc minls- 
" tore meet Informally- at Ash- 

'd i'j ‘; Sks ford Caxtfe.Antf-poH Jax caro- 

?* paign ^jflans - fttg Condon 
*- ;•"*; i ; march.Ns'* regutetfona coo- 
■ ■-. cemlngthe aJoctrkdty .industry 

r v J ^ become ? 17 , 

. : - S S * TOMORROW: World corrter- 
;r v.O^ ence orrtotocco-and health in 
Perth, Australia. ; 

- .'3, “<S MONDAto C 8 I monthly trends 

. . / survey (Man*). Finished steel 
^ssj’ii consumption . and . ■ stock 
' changes (fourth quarter final). 
"V\ ?«* Retail sales (February-Anal). 
... '-J& ^ • Credit business (February). 
. ■'- US construction spending 
_ p-t". **' (February). .Start of two-day 
- T: ; meeting of, the - European 
' :r Tujn' . Community . general affairs 
Tr... council in Luxembourg. Euro- 
'" '-rnif. pean Parliament' In plenary 
session In .Strasbourg (until' 
6 th). Annual meeting of tnter- 
- : American ' Development Bank 

. 's>T.*al' governors Jn Montreal (until 
4th). Defence White Paper 
: ?cy‘V published. Mr Nelson Mart- 
'U T -d; dela of the ANC and Zulu 
chief Mr tyangosuthu Buthe- 
fezl meet 

TUESDAY: UK official 

«-C! reserves (March). US leading 

. y$ indicators ' (February). Euro- 
f' - pean Community internal 
iiiyo}- market council meets In Lux- 
. '"•-v: • embourg. FAO regional con- 
' • PjSIl - .ference for Europe mooting In 

s aome (until April 7th). Gelt 
•-isj #..* Council debates the panel 
-T. ^: r "screwdriver” ruling tor 
’■*' Japan and against EC. 

WEDNESDAY: Advance 

a "2 SO energy statistics (February). 
C ! Detailed analysis of empkjy- 
* w/ 11 ment unemployment, .'earn- 
ings, prices and other Irxfica- 
; j s tors. National Economic 
Deveiopment Council moots. 

- n Teachers' union NASUWT 
■■ - ',7 stages ahe-day strike over 
■ -7 ,1 pay- Financial Times holds 
■- conference "Venture Forum 
■'"7V.." > 90”-at Hotel Inter-Continental, 

Paris. Mr Eduard Shevard- 
.'.,'7.- nadze, Soviet Foreign- Minia- 
”■ - Zi: tar, vrsfts Washington tor talks 
. . . with Mr James Baker, US 
V. 7 \ Secretary of State (until. 6 th). 
7 f " 1 - African Information ministers* 
meeting ip Abuja. 

THURSDAY: Housing starts 

• - < and completions (February). 

' ~ US-Japan trade talks resume 
on aateintes (as part of Sll 
negotiations). Green* Party 
* ” ' : - conference-ln Wolverhampton. 

• m- 7 FRIDAY: US unemployment 

report (March). Latvian Com- 
munlst Party- congress. - 


THE EXPIRV. of: March FT-SE^ 
fatures and options contracts and 
worries about tin stockmarfcMS’ 
Okafy court# aftentha steep. fa» In 
Tolqw were atttoe forefront of 
derivative dealers minds In Lon- 
don yesterday. 

- The Mamh.exptties had' led ton • 

gradual increase In turnover 
through the week, though yester- 
day's session was more subdued. 

Ih the run-up to the expiry' the ' 
futures market traded a smalt 
premium to the cash marine and 
was tad. by the underlying Index! 

' After 'the expiry, which deafen 
said was smooth, the - market 
started ;to tail back '.on worries, 
about Wall Street opening lower : 
and ompoWteal; worries. Attint' 
stage toe Jane -futures contract 

tali 


started to lead tftecash market 
lower, as the premium Wes cut 
from 20 .points to around IS. . 

• -- Tredpra reported aggressive 
^aoHlnfl-c/ 'fte future* . market end 
- buying at puts. US banks were 
also' said to have been seUara of 
tiie April 2300 calls, While Bar- 
daye de/Zoete Wedd bought 600 
April 2JSBQ pula. These bearish 
trades in' the futures and options 
market along with heavy selling 
of Japanese equity warrants In 

'London produced -» sense of 

unease among traders about the 
eaxt move by UK stock*. 

, At the doso, the futures market 
s tood at a- premium of just over 
14 .points^ against a' fair value 
premium of between 55 to 59 
points. The June FT-SE ' Index 


closed 41 points tower at 2^00. 
having traded at 6^19 lota. The 
Match Index expired at 2£7Q. In 
optioas, the FT-SE traded a total 
of 11,172 iota, of whkfr 3^84 were 
colts and 7,78$ were puls. The 
April 2,150 put aeries was the 
busiest, tradng 1.9S& 

Among the stock options, BP 
was the most active, hading 3,808 
tats, as James Capet so M 600 
July 360 calls at 7^ and 8p, and 
bought 500 October 360 calls at 
15p. Brftiafi Stoei was the second 
busiest as inv ento rs bought can* 
and stock following a pre a onte 
tion to US analysts. The October 
140 calls were a popular pur- 
chase. British steel traded 2JBBZ 
Iota, of which 1,447 were calls 
and 1,215 were puts. 
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FT-SE 100 index 30/12/83 IOOQjOO 

rt BrMRUndoaSE19HL price 15p. by post 35p. 

70)and Wlntmst 168) hawbeen deleted. Courtaui* Textiles CO has beea 
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Preliminary Announcement of Results for the Period ended 31st January, 1990 

Ttewudteflqmflqia medri l « nta of CMwa P a rtem Iii m al iUM uCompMiy Lacked CTha*'Goinpwr‘3 ■ 
audits stibsidiarieoCnie'rikocei'lkr the six months ended 31st January. 1990 were as £oKdvk 


NET ASSETVALUE (US$000) «• 

NET ASSET VALUE PERSHARE (UNDILUTED) 


GROSS REVENUE 

Income Emm Ssted investments 

Net gams from txatfiogindeafinginvestrotarts 

Interest on deposits 

Net exchange (k»sa)/gains 

Sub-underwritingfee — 

Other income ............. 


Six mont ha Ended 
31.1.1990 31.1.1^89 

■ * vs$ ; us$ 

. ; 25,450 . 29,274 

1.47 . 1.69 




ADMINISTRATIVE EXPENSES 

NET REVENUE BEFORETAXATION — 
TAXATION 


REVENUE ATTRIBUTABLE TO SHAREHOLDERS . 

DIVIDEND — 

NET REVENUE RETAINED 

EARNINGS PERSHARE (UNDILUTEE0 

DIVIDEND PERSHARE 

OTHER TRANSFERS (FROMJ/TO RESERVES 

Net OossVprofit on disposal rfinv^stroenta 

lncrease/(decrease) in valuation erfinvestments 


445,755 

140,221 

76,021 

(9,840) 

0 

3,657 

655,814 

336,242 

319,572 

(4,527) 

324,009.. 

324,000 

.0.0183 


(697,543) 

872,882 


^6,150 

28,245 

269,658 

59,322 

1216 

550 

755,141 

305,456 

449,685 

1,937 

447,748 

447,748 

0.0262 


1,038,630 

(733,137) 


BREAKDOWN OF INVESTMENTS AS AT 31ST JANUARY 1990 

Assets 
US$m 


(Audited) 
Year Ended 
31.T.1989 
US$ 

24,950 

1.44 

985,196 

863« 

290,070 

(103,856) 

1,216 

97 

1,259,074 

711,509 

547,565 

U353) 

546,21 2 
518396 
27,816 

0.0317 

0.03 

1,638,147 

(5,237,163) 

%of 

net assets 


Hong Kong — 

Japan 

Others 

Net CurrentAssets — . 


■" 


REVIEW OF OPERATIONS ■ ■ - 

The period under review has been one oTiteprod^^^^ viaiatSty in equity markets nound the world 
p^ rfif^ibyr iy iff TrAyo and Efang Kong. Inflation rates haveS^M^ed tadi arid interest rates Ekewis. . In Hong Kong, 
pditical issues remain the mrfn concern with Qana diaMngTOfe wSfingness to comproamse. China has seen a 
marked deterioration in political and economic cc n ffi ti ocs; since June 4 th. Neverritdess, the Go v enament has 
. repeatedly re i terated it* c^nmitmeni’- tn'thg^npen donr pcfcy” and many of the positive reasons far investment in 
r h«M nMnmpart»cnIari[ym the areas adjacent to Hong Kdpg and Ihiwan. 

DIVIDEND . 

It is not the Company's present poficy to dedare in te rim tfividends. The Board will consider in die fight of the 
INTERIM REPORT - ■ ' .' 

It is e xpeft fid that die fid Interim Report will be sent to shareholders in nad-Apdl, 1990.- It wrii be made 
available to the public at 0# Orapany's Registered office; 8& Floor, Prince's Btfldmg, Hong Kong, its Registrar, 
Central Registration HcogKoog United, 19th Floor, Hopewdl Centre, .183 Queen’s Road East, HoogKoog andits 
U.K 7Vrmc6»r Apmf ; Raneys IteffstraraLtd.. Bognie House. 34 B e c kenh a m Road. Beriuriiham , Kent BR34TU. 

DIRECTORS’ INTERESTS IN SHARES AND/OR WARRANTS 

The directors who held office at 31st January, 1990 had tte following beneSdd interest in the shares and/or 

warrsitsofthe Company as a£ 31st January, 1990; : 

Ordmary Seres ot 

’ US 50.50 Bfairots 

J. D. Bokover ~ 4 » 700 

J. A. Mond! 

By Order of the Board 
' Yeritatem Hong Kong United 

- Company Secretary 

30th March, 1990 


lOR JUDGEMENB 
NOT JARGON, 

INVEST IN 

Sthe chronicleI 


The first thing you'll notice about the Chronic ie is what a 
good read it is. Clear reporting, vveli ordered and not a word 
of jargon to trip over. 

As for judgement, you r find our advice informed and 
objective because the Chronio.e is written by experiences 
journalists not salesmen, 
invest in the Chronicle. 
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INTERNATIONAL COMPANIES AND FINANCE 




Murdoch sells weekly US 
tabloid paper for $400m 


By Roderick Oram in New York 


NEWS Corporation, the global 
media empire of -Hr Rupert 
Murdoch, has add the Star, a 
downmarket tabloid weekly 
newspaper in the US, for $40(hn 
and will use the proceeds to 
trim its extensive debt load. 

The purchaser is G.P. Group, 
publisher of the National 
Enquirer and Weekly World 
News, which like the Star are 
gossipy and sensational news- 
papers sold primarily at super- 
market cashier co unter s 

News Corp will receive 


cash, which will pay- 
tame of its debt, ana the 


down some of its debt, and the 
balance, in preferred shares. 
News Corp needs the funds 
because of its expensive 
start-up of the Sky Television 
satellite service in the UK last 
year and the debt burden from 
several large acquisitions in 
recent years. 


For example, it paid (3fcn for 
Triangle Publications, pub- 
lisher of the TV Guide in the 
US. Analysts said TV Guide’s 
circulation and advertising vol- 
ume has fallen since News 
Corp took ever. 

while News Coro plans no 
other disposals at the moment 
it may sell other assets in due 

course, the company indjcatert. 

Some industry observers 
also wondered if Mr Murdoch 
was moved to sell the Star Cor 
strategic as well as financial 
reasons. He has shown signs 
recently of wanting to improve 
the editorial standing of his 
publications. ' The Star, 
renowned for its hyped and 
titillating articles, would not 
fit such a strategy. 

News Coip's state m en t on its 
sale of the Star said It and 
National Enquirer, its arch 


rival, were “mass market, gen- 
eral interest weekly periodicals 
with a broad range of content 
featuring personality . and 
human interest, health and .fit- 
ness. a nd nydinei articles.” 

ha fact, both publication? are 
highly popular, for example, 
for medical articles on topics 
such as twoheadad babke or 
whether it is safe to have sex 
with a space ali en. 

News Corp started the Star 
16 years ago as a competitor to 
the National Enquirer. Cur- 
rently the Star's circulation is 
3jm W the En q u irer’s iSm. 

The purchase will give 
GJ?. Group a dominant posi- 
tion at supermarket cashier 
counters, a power which could 
harm distribution of News 
Corp publications, such as 
Soap Opera Digest and TV 


Volvo ready 
to revise 
deal with 
Procordia 


ANZ <to Unk with National Mutual’ 


wilt 


By Our>lnancW 9Mf 


By Robert Tayter 

in Stockholm 


AUSTRALIA *: New Zealand 
BfoKrtg Group CANZX one of 
Australia's fburbiggBst comma* 
oial banks, proposes to merge 
with NfttionfdMutnal Life Asso- 
elation, of Australasia, the coun- 
try’s second biggest Insurance 


Bank of Canada and National 
Mutual life. 


io San Paolo edges ahead 


By Haig Shnontan in Milan 


BTTTUTO Bancario San Paolo 
di Torino, Italy's second big- 
gest bank, lifted net profits &5 
per cent to L560bn ($448m) last 
year from L6l6bn in 1688. 
Gross operating earnings 
Jumped 20 per cent to UUBOton. 

San Paolo, currently a foun- 
dation, is one of the banks 
most likely to gain from Italy's 
new Amato law, passed by the 
lower house of parliament ear- 
lier this week, under the legis- 
lation, Which still has . to be 
approved by the Senate, such 
banks will be able to become 
quoted companies and float 
part of their capital on the 
stock exchange. 

Total assets leaped 80 per 


cent to Llll,000bn last year 
from L85»70Xbn. Total group 
deposits rose more than 26 per 
cent to L80,693bn from 
LB3,560bn, and lending 
Increased 23 per cent to 
L48,683bn from L39,636bn. 

Tim gains were even sharper 
at parent bank level, with 
deposits cftmhfng 35 per cent 
to i&MXXftn while foanasoared 
by almost 45 per cent to 
L83,000bn- 

The bank, which has been 
developing a string of interna- 
tional alliances with other 

financial jB Stttntloni, lweathly 

Hambros in the UK and Salo- 
mon Brothers in the US, attri- 
buted the earnings improve- 


ment to consolidation of its 
position in the domestic hot 

hot, particularly on the tending 

side. 

Growth In international 
business was another factor. 
Growth has been particularly 
visible in France, whore last 
November San Paolo merged 
Its activities with those of Ban- 
que Vermes, purchased in 1667, 
to form Basque Sanpaolo. 

The French presence was 
further strengthened this week 
with the decision to i ntegrate 
Banque Franqaise Commer- 
dale, bought from the Suez 
group last October, into Ban- ■ 
one SamKudo. riving it a local 
network of almost 60 branches. I 


Sun Hung Kai 
interim leaps 
to HK$1.22bn 


Pernod Ricard earnings 
boosted by acquisitions 


By John Elliott 


By WlUlana Dawldns in Paris 


SUN HUNG Kai Properties, one 
of Hong Kong's biggest prop- , 
city devetapexa which is con- 1 
trolled by the Kwok family, 
has reported a 86 per cent 
increase in profits at trib u table 
to shareholders of HKgLJBhn 
(US$I56Ain) for the six months 
to December 8L Bris compares 
■Wi HH^wciAlin lust year. 

.-Turnover rose 12.4 per cent 
to HEtiOlbn from HK$l.76bn. 
During the period property , 
sales: generated by tbs group, i 
both as principals and agents, 
rose 42 per cent to HK$L26bn 
from HKtiSfflm. In the nine 
months to this Mar ch, r evenue 
from sales reached HEtSbn. 

Mr Kwok Tak Seng, chair- 
man, said the group's invest- 
ment properties were “enjoy- 
ing nearly full occupancy.” 

An interim dividend of 29 
cents was declared. 


PERNOD RICARD, the 
internationally acquisitive 
French drinks group which 
two years ago took over Irish 
Distillers, yesterday reported 
nearly doubled 1989 net profits 
Of FFrL45bn ($25fin), against 
FFr745m previously. 

The underlying profits 
growth was neany 17 per cent, 
after stripping out a one-off 
gain from the .sale to Coca-Cola 
of Socldtg Paririeame de Brils- 
sons .rGazausest'-tha group's 
Coca-Cola battling arnTdistri- 
bution subsidiary. However, 
the group said even this 
smaller increase was well 
above earlier expectations. 

Turnover rose 223 per cent 
to FFrlfibn, including a six- 
month contribution from the 
CocfrCoiki business before its 
disposal. 

There were first contribu- 
tions from frith Distillers and 


several other acquisitions; 
Orlando Wines, Australia's sec- 
ond largest wine group, in 
which Pernod Ricard took a 
.majority stake last May, Man- 
grove Mo u ntain, an Australian 
fruit processor, Cauei, an Kal- 
ian wme supplier, and Anee, a 
French producer of cider and 
calvados. 

Mr Patrick Biwml, chglnw a w , 

said the results refjeytojLtfr& < 
successful integration a new 
r ‘ acquisitions niiwrig per?', 

fonnance' by the groujis^malBL, 
"brands on national and £spart 
markets. 

Since the turn of- the year 
Orlando has taken over Wyn- 
dham. another Australian wine ; 
group. The acquisitions have , 
greatly -increased Pernod 
McanTs non-French acti vi ties; 
58 per cent of group sales are 
now inFrance and 4& per cent 
abroad. : 


VOLVO, the Swedish vehicle 
group,, said yesterday ft* Is 
ready to revue its proposed 
SKrUMbn (9388ml' deal wtth 
state-controlled Procordia, as 
hng te4hte4oes:teit under- 
mine tte original intention of 
merging their food and- phar- 
■mmmssmsl activities. 

The aim of the. -deal, 
aimowncwi late lari year, Is to 
turn Procordia into a substan- 
tial force in, the west European 
muwii mar product ' 

But the deal has nm into 
serious political trouble over 
the past few days. ParUamen- 
tary approval is required 
because the state holds 78.1 
pm cent of the equity In pro- 
cordis and 803 per cent of the 
voting shares. 

The main non-SodaHst oppo- 
sition parties dislike a provi- 
sion in the agreement giving 
Volvo first ..option in buying 
the remaining state shares in 
-the new Procardia in the event 
of its eventual complete prtva- 
‘ tiwrtton. Instead, flwy twag a 
wkfor dfopereal of ownerefafou 

The ruflfflg Social Democrats 
lack a p arli a mentary majority 
and must rely on support from 
other parties to govern. The 
critical the Moder- 

ates and Liberate to -the 
planned VtdvoProcordia deal 
has cone as. a surprise to Both 
companies but they hone-, the 
doubts can be ovemmieltefore 
May 9 when Parliament is 
expected to vote on It -. 

the ^re^nncot^a^u^pub- 
lishetL Together the compo- 
nent parts of tile planned mod 
processing and pharmaceuti- 
cals group made a pro-forma 
profit (after financial items) of 
SKANalut year an a tnm- 
over Of SKr373hto. ’ 

This puts the new Procor di a 
among the top 15 companies hr 
the Nordic reftfon: la his fore- 
word to the prospectus Mr 
SSrat GyU, Procardia’s man- 
aging director, said the pro- 
posed merger was a “logical 
step” in..a tang-term -strategy 
to increase mid deepen-Prdtor- 
dia.’s presence in food products 
and pharmaceuticals across 
western Europe from a power- 
ful and stable Nordic base.. 

The structure of the com- 
pany will mean a decentraUsa- 
tion of business activities into 
three sectors: — 


Mr Paul Keating . Australia’* 
Treasurer, said, last night. 

1 A merger tyould form Austra- 
lia's biggest financial concern, 
wtth assets exceeding AgLTDhn 
(UStl283bn). The two compa- 
res would say only they had 
been in discussions about a 
“closer association" for some 
time .but that “no. firm agree- 
ments have been reached.” 

Mr Keating said the proposed 
merger would follow -the 
planned purchase by AN? of 
National Mufual Koyal Bank, a 
joint venture between Royal 


said he had provisionally 
appr oved ANZ’s acquisition of 
National Mutual Royal Bank, 
affimugh AN? said ft had not 
yat readied a final agreement 

Industry analysts expect ANZ 
wDL pay up to Af6G0m for the 
joint venture bank that was 
started hi 1685- An announce- 
ment may be made over the 
next fow -days, 

MT Tfwitimr mM thn nrr wwfial 

to merge AN2 wtth Ntttatal 
Mutual Ufc had not yet beau 
approved as prudential and 
other policy issues needed to be 


- He said ownership of National 
Mutual Royal Bank, would 
revert to National Mutual life if 
the merger was not approved by 


the Government or supported 
by National Mutual Lite poticy 
holders. 

Westpac Bunking QWflS a 7JS 
per cent interest in ANZ and 
National Australia Bank has a 
stake cf about 4 per cent Both 
banka cotiH try to block the pto 
posed merger between ANZ and 
National Mutual life, or lode for 
Tpa^gpf partners themselves. 

But Me Keating played down 
the possibility of the Govern- 
ment approving any mergers 
between Australia’s four biggest 
banks ANZ, Westpac, National 
Australia Bank and govern- 
ment-owned Commonwealth 

Banking. 

Analyst* say Malbournebased 
ANZ wants to acquire National 
yntnai Royal Bank pwbily for 
Its large number . of retail 
branches in Sydney.- 



Frank Keating: merger 
not yet approved 


BHP disappoints with 16% rise 


By KenrwtfiGoodtog, Mining Correspondent 


- BROKEN HILL Proprietary, 
AnstraBa's largest group, yester- 
day nportsd a 16 per cent rise 
in net attributable canting* to 
AS25A2nr <US$192m) for the 
third quarter ended February 
28, a retaK belftW; WW *r»- 
. fr ets' ex pectations. 

. Blip's share price Ml 14 cents 
to Ate-62 Immediately after the 
news. - 

The grotm 'sriti a ripmg Per- 
formance from its petroleum 
division, where net earnings 
before minority interests hi toe 
quarter - rose . hr 78 per cent to 


Adten, offset a drop in steed 
wmrfngw- Profit from steel fell 
by A| 123m to A$UQ3m. 

An improved result from the 
nusoals dvision, where earn- 
ings rase- from A|97m to 

ayi no ?>ra t reacted hjgtwr «»!, 
iron ore and manganese prices 
and a favourable Australian dol- 
lar rate, averaging 78 US cents 
-against 86 emits in the third 
quarter of 1968. 

This was partly offset by 
lower c o p p er 

Sales in -the quarter were 
A$336bn against AS2.44bn and 


earnings per share 17.4 cants 
against m esata Tax bum in 
the quarter rose from Aj92m to 
A xiag-im and the interest trill 
rose from A$1743m to A92473m. 

Depredation diarges ware up 
293 per cent fttan A*21fi.lm to 
A*282.fim while minorities 
acco unt ed for AWMm against 

For the first nine months 
MDP*s net attributable earnings 
were AS80O9m or 5&1 cents a 
share compared with A|7^jBm 
or SL9 cents. Sales totalled 
A*103bn against At7.7Ebn. 


Lockheed 
confident in 
proxy fight 


By Roderick Oram 


HK property group up midway 


By John Elliott in Hon? Kong 


NEW WCWLD Development, 
the Hong Kong p ropert y and 
devefopmeqt company whose 
hotels subsjmary.took overihe 
US-based Ramada hotel chain 
last 1 December, yesterday 
reported Interim attributable 
profits after taxation and 
extraordinary. . Items;; of 
HK*76L04m .(US$973m) for the 
six months ended December 31. 
...- This- 'was ocdy-U per cent 
above the HK*68537m recorded 
in the first half -of 1968 and 
reflected a decline at New 
World Hotels, whose attribute 
aMejtrgfitqfeH ,43 per cent, to 


. HKfH&54m from HK*20337tn. 

There were also problems in 
associated companies, which 
tamed in a loss of HK*G536m 
compared with' profits of 
:;HK*28.72m. It it believed 
was mainly caused by prob- 
lems at Asia Televirion, which 
runs one of Hong Kong's two 
television stations. 


New World Hotels is 75 per 
nt owned by Mr Cheng Yu- 


oent owned by Mr Chmqr Yu- 
tung through New World 
Development « Cheng pri- 
vate company, Chow Tai Fook 
Enterpriaea. A week ago Nhw 
World Devriopment announced 


it was atte m pt in g to take foil 
control of New World Hotels by 
buying the remaining 25 per 
cent. 

New World Development’s 
turnover rose by 63 perc ent in 
the six nwnthw, to 
(incl uding rental incomes of 
HKf468m) from HKp.20bn. An 
interim dividend of 22 cents is 
being recommended, up from 
21 cents last time. ‘ 

New World Hotels' turnover 
was ahead 27 per cent to 
HKgra&i&n from HK85603im. 
No interim dividend is being 
recommended. 


Europonn mstitutions fond Colt buy-in 


! WpTfibrbfiBeiftfiSflCSa^ . 
■.technology, tocether i 

■‘Pharfiteda && Procpr^i’s 
KaWVltnim drug anit; . TV : 

• food. Unking Volvo's Prov- 
ender with Procardia's, exist- 
ing consumer products; and' 

• servi ces, co vering hotels 
Bod 

The Procordia prospectus , 
says it will achieve an annual - 
increas e in turno ve r of l* to 
.14 pec cent with a retain, on 
capital of 17 to 19 per cent. 


| : A sim mfongeatept buy-fo qf 
liCalt'jpireanOs, the- renowned 
| Conn^ticht ffweSptjns makeri, 
has tafoi cfoimged-hy a group 
4* European financial institu- 
tions, writes David LasceHes. 

TheTHtOnfoS is being supplied 
- by-Gomtiy-NatWeri; -YMtiures, 
part of the NatWeat .Bank 
group, and Ivory A Sbne Devri- 
Opment Capitah.-tbe Scottish 
foveribment mahagers, with 
fhrtber debt finance being 
advanced by. Creditanstalt* 
Bankverehr of Austria. --The 


State of Connecticut pension - 


ftmdr will too be putthm up; 
.SZSm for. a J7 joeta stake in' 
t&iiuiteri 

The deal was arranged by 
.Oakes, Fitzwillianis A Co, the 
UK investment banker and 
' stockbrokers, in cooperation 
with Mr Tony Anterino, a Con- 
necticut businessman who will 
become non-executive chair- 
man of the company. 

The strtictoro of the deal sep- 
arates the company into two 
parts; one with ns brand name 


the other with its 


' The shareholders' ’WrlOL "all 
Itave stake* in both parts.' 

The deal has taken mare 
than nine months to complete 
because of the complexity of 
Colt's situation, - which 
jndnded a fouryoar-oM strike 
-by workers. The deal produced 
agreement with the United 
Anto^ Workers Union giving the 
workforce an 113 per cent 
stake in the new company in 
addition to beta pay. 


LOCKHEED, the US d efence 
and aerospace group, is confi- 
dent it has won its proxy fight 
against Mr Harold Simmons, 
the Dallas investor, after giv- 
ing institutional shareholders a 
larger say in running the- 
company. . { 

Although results of the elec- 
tion at Thursday's annual 
meeting will not be known 
until the meeting is resumed 
on April 16, Mr Dan Tellep, 
Lockheed’s chairman, tohmri 
“a dear majority” of votes had 
been cast for the Incumbent 
board. - 

Mr Simmons, who controls 
19 per cent of Lockheed stock, 
had campaigned for share- 
holder support for hla state of 
directors. 

He was backed by several 
state employee pension 
but Lockheed befieves it halted 
a wider loss of support. 

Mr Simmons addressed the 
meeting at length and also 
showed an image-enhancing 
video. It portrayed him as a 
poor drugstore owner who 
through courage, hard, work 
and intelligence had built a 
large business empire. 

"A corporate raider - Is 
. destr u c tiv e," Mr Simmons said 
on the tape. "That's not my 
record at alL Tm a braider.” 

After the masting he stopped 
short of ««n«a<Wng defeat but 
said he would xetnnuust year 
it. he ladled to prevail this 
time. 

Lockheed wooed institu- 
tional holders with a number 
of last-minute concessions. It 
.offered, for example, to give 
three of its 14 board seats to 
representatives of big share- 
holders. It also said it would 
consider exempting the com- 
pany from a provision of Dela- 
ware law which requires 85 per 
cent shareholder approval of a 
Ud. 
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FINANCIAL m£KSATBIU?A¥.MARCH3jU?90 


CURRENCIES, MONEY AND CAPITAL MARKETS 


<1 A ; ;■ - - 

Yen shows renewed weakness 


' ■? > V 


V**.v 


FINANCIAL FUTURES AND OPTIONS 


aifa M dienfld ffggiw 
Aj^Jranthe proWems ctor- 
"rentMwagning the yen of refer 

. ket’.)ifKffte%yo,' tbe currency b&s 
steo .pw .fcit bv commercial 
dsniara&ir the dollar ahead of 
y wieM&*& end' of the &pa> 

nese W^iWljyeM.^DeaXera 
reported •; strong cununerclal 
bayjMj^‘1he i drtlaf© Tokyo, 
and ateotaoted that the D-Mark 
gained ground against the yen. 
At the close ia/Tofcyp thg 

dollar bad adva nced toY157.65, 

peajrof 

T15&# in European' trading, 
but fen back .9n; nm?ours of 
intervention - by the Federal 
Reserve, to "finish at Y157 j 30 in 
London - against Y156L55 on 
Thursday. There, was some 
soepdcto. howedwv that the 
FM bad reported the yen: . 

Ihe D-Mark rose to Y&QO in 
Tdkyo and climbed to Y93.20 
from flfcSO in London, the high- 


est so ^ thfe^WIn 
Qtiiet < Enropwn trading the 
D-Mark showed small' mixed 
charts, lacking' clear'diree- 

tioaancP watting for- farther 
developments oh' German nmn- 
etarjfonion. ' .-;V : ';■•??. 

* * Tib- Bundesbank would -loot 
cgaqnefct? on .a 'report that 
*Fhraaday*-8~ counml ' meeting 


Tastefj should be two oatmarka 
'* Tor •evury* D-Mark, : iapapt from 
^ savings Tip re the valtm of 
DM2,000, - Which : will' he 
i* : swapped- at par. Tha -Institute 
- iot--Wwmmm Mitiqs apd 
-Edonosmcs in EastUeritnhaa 
estimated the cost of 
»ahont - DM45bo, £ BntO to# 
hsS Wn ed that Rast German aidr 
aidesaddpenfiipijswill^ifen- 
vfertedat a rate trf’one to ene, 
while savings of up toDM&DOO 
. .wiU he- B Ofl YCT^ed ntjar. ;, 

The D-Maxk rose to 1.736-60 

FFr3.3645 from FFr3,8650 In 
terms oftfae French franc. The 
lira remained the strangest 


member of the Enropean Mone- 
tary System, hut suffered atit> 
tie from speculation about a 
but -in the Bank of Italy's dte- 
cotjntJcatB. Recent ftvoujrable 
French economic news helped 
push: the franc Anther off the 
bottom of the TZ My„ . 

- Sterling contim»Bdto be sup- 
POrtadby highLocdon interest 

- jjatessnd the lackcf any immi- 
nent Un economic data. The 
pound gained 1.46 cents.- to 
SI .6475. It also advanced to 
DM2.7800 from DM2,7725; to 
Y259i26 : from Y256.75; to 
§Fi2,4625 from SFr2.4526: and 

' to FFr9^5Z5 from FFM.S27& 
Stortthg^indea rose 06 to 873. 


EOMtd wfcwe MW, aft u Ml 0 
fMoN^iawiA. cut 290 now* 


&k*Ut wtaM WSJ Cafe sm WK® 


rv tors -to influence the dollar. 
The Dg currency rose against 
the wesfc.yem. bnt lost' ground 
to tteV-DMadc and European 
cqamcl — % general. At the 
London close the dollar bad 
.'declined to DM1.6875 from 
i PMIW5; to SFrl.4845. from 
FFrI.5020; and to FFr5.6775 
from FFrf.7125. The dollar’s 
indeat&Q. to 68.6 from 68.7, 


DOLLAR SPQT- FORWARD AGAINST THE MUM 





POUND SPOT. FORWARD AOAIN8T THE POUND 
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W beak bus taadog nde 

15 par cut 
from October 5 


the middle of the day’s range. 
The contract touched a high of 


were, allotted at the previous 
-week’s tender. The average 
rate on jMareh 16 ' was 14.6165 
per cent The top accepted rate 
' of discount this week 1 was 
14.6006 per cent and. the £500m 
bills on offer met applications 
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MEMBER AFSD 


TIME TO 
BUY 

GOLD? 


C^Al. Funinr, 1 Jd 
Windsor Houic ' 

50 Victoria Stnxi 
Ijondon 
SWIHOSW 
TefcOI-7W22U 
lini 0I-7W IUI 



ON SALE IN: BERMUDA, CYPRUS, MALTA, 
GIBRALTAR, HONG KONG, LUXEMBOURG, 
PORTUGAL, SINGAPORE, SPAIN, U.A.E. 


G RAN VI LLE 
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GnuvBle Gl Co. Limtod 


OnmiQfe Davtea Limbed 

77 MarHeS Street. London El SAF 

77 StTeer. LondcmEl flAF 

Telephone 01-488 1212 f 

H 

Telephone 01-488 1212 

Member of TSA h 

D 

Member ofThe ISE fit TSA 


THE COUN CIL OF EUROPE 
RESETTLEMENT FUND 
FOR NATIONAL REFUGEES AND 
OVER-POPULATION IN EUROPE 

ECU 50,000,000 
14% NOTES DUE 1990 

In accordance with the Terms and Conditions of the 
Notes, notice is hereby given that the Fund will 
expose its option to redeem the Notes in U.S. 
Dollars pursuant to Condition 9 of the Terms and 
Conditions of the Notes. 

Payment of interest and redemption of principal will 
be made in U.S, Dollars on April 11, 1990, in 
accordance with Condition 6 “Payments” of the 
Terms and Conditions of the Notes, at the offices of 
the Paying Agents set forth on the back of the 
Notes. 

BANQUE INTERNATIONALE A LUXEMBOURG 
SodStc Anonym© 

PRINCIPAL PAYING AGENT 
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ETQY, % sea 1 X 

PTOvtaca do Ouebec12%% Ui Stk 2020- 
£94% X (283*90 
Sp^XUntom Ol)11«« in 8ft 
2010p8g) - ES» % 
SwedOMOngdom aQiaS* In 8ft 
zoio^gi - Eioffjt (znmaat 
UnRad IModevn Stotts 18%% U» SBC 
2OO0(n«9i - £ioa# 

Banks and Discount 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official Ust and should 
not be reproduced without permission. 

Details relate to those securities not Included in the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order at execution but hi ascending order which denotes 
the day's highest and lowest dealings. 

For those securities In which no bumness was recorded in Thurs- 
day's Official Ust the latest recorded business In the four previous 
days is given with the relevant date. 

Rule 636(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd, 

* Bargains at special prices. * Bargains done the previous day. 


Corporation and County 
Stocks No. m bwBdrt* mtemstfo 

Greater ixwtew 8W W92 - 

£87 

Btanhghara Otabtat Cornell »* Rad 
9*2012 -288(281*60 
LeedafCOy oQISk* Rad S& 2006 - BIOS 
Mancborir Gape* Cm Inti Stk - 
OIK 

UenonSjandan earoagn aqiiX% had 
s* 2017 - cans (owsoj 

Naw oaade O po n -Tyneia» af)lix% Rad 
Stt 2017 - £87 pSMrflO) 
SunCertanriBorough oflii*% Rad esc 
2008 - CT0*#91 %# 4# SX# 
SwenaaatCHy 0Q13K« Rad SSc 20M - 
rio*(2aMf90) 

UK Public Boards 

NaofbTsafcW bcfcidad* 

Agrtata^Mortgaga Corp PtC6%* Dab * 

7%% Dob 80(91/83 -£90 071*90 
10X% Deb Sfc 92/95 -£8SX 
Ma bepa— i WWar Ma ra po— a Watar3% 
a sac eaoooa - e«8 <zna«Q 
East London WMar WoM Co 3% Dab 
SHc-£SS0SM90 
Port Ol London Authority3% Port of 
London A SSc 29/99-245071*90 

Foreign Stocks. Bonds, 
etc-{coupons payable in 

London) Ha. cl bargains tac*Madi9 

American Express Cradft CopOaCur 
YenAad 8% Bda 1996 (BiY1OOOOO0 - 
Y74 (233*90 

Anpo &cup PLC9%% Cm Bda 1999 

(teg# - £100 

ASOA Group PLC9K% Bdt £002 - £74K 
%03Mr60 

4%% Cm Bda 2OO2(Br£1OOOA£5QO0 - 
£10011 071090} 

AaaocleMd Newspapers HoMfeipa PLC 
9%% GM Each Bda 2003- £201% 


Companies 

Nadniplniln 


Banttye Bank PLC7%% Una Cap Ln 8* 
86/91 - £90% 2 (2BUl90) 

8X% Una cap Ln SOc 8093 - £82 X X 
S 

12% Ur» Cap Ln Stk 2010 - £83%$ % 
%***%* 

16% Una Cap Ui 8*2002/07 -2116% 
(27M90I 

Baitaga PLC8% Cun lat Prf £1 -74 


JLTJnaamaSanri Hnanca PLC10X% CM 
NU1981(Br£SOO0-£92%B1S 


Barclay* Bank PLC10K% Sorrier Sotx 
Bda 1997 - £83% (233*90 
12% Hta 1988 - K85K (26M90 
9K% GM Nta 1993 - £88 0BMr90 
Sua Oda tadorefaa PLG10%% Bda 
2013 (Br£SOQQK100000) - £79% X 


Boota Rnanoa LdO% On Cap Bda 2006 

(en-easx epsMrno 

Brittah Alrwaya PLC 10% Bda 1988 - 
£81% X (23MfflO) 

British Qaa HI Ffcianoa BV8K% GMNta 
toaetnrti 000.100008100000) -SB3K 
081*60 

ftttab Oxygon Rnanoa BVlt%%GMBda 
1981 -08% % 071*90 
Brtash Talaconin— A-anona Pl£1SX% 
NIB 1893 (BtflOO.1000810000) - 


Zara Cpn BdB 2000 -£30X063*00 
ftetow Group PLC4%% Cnv Bda 2001 
(Bt£f 0O0A5OOO) - £f(MX % (273*90 
Cookaon Rnanoa NVG%% GM Rad Cm 
Prf 2004 (BrSha 1*5) - £87X 063*90 
CostaCn Rnanoa NV7-B% GMRud CrnrPrt 
3003 ClfOartB M ft) - 98K 083*90 
Dtxons Group (Capita* PLC8X% Cm QH 
Bda 2002 (Br£8OOOa5OOO0 - £85% 
EfcaporUnana AS7%% Nta 1903 (Sap 
1988 Issue) - S95X (28MrflO) 
B*jeeonffA Q f fi re MiMkd*j( #gaOBX% 
Bda 1981 -8X832081*901 
Export te.a tepewu Co. txiraflori 10*. Nta 
2/7/80 -399% 083*90 
General Motor# Acc Corp(UK)Fta PLC11% 
NIB 1901 -£85X088*90) 

KaUax Bi*8ng Society 10% NM 1833 - 
£88% % (2SMT90) 

10%% Ll» MM 1901 — £95 X 071*90). 
Mcftaon CapWLd7% Cm Cap Bda 300* 


(Br£1QOO*1OOO0 -£B1X 
HBadoam MMps PLC4X% Cm Bda 3002 
— £9* X (283*90) 

MMAviU: oni0X% Bda 2014 
mmOOOO&BOOOOl -£83% 
ia£Sga OraraPtC BX% S ubowl Cm 
Bda 20IM(Bl£1000B500q) - £88 
<888*90) 

Land Seeutdee PlC8%% Cm Bda 2002 - 
£80X088*90) 

BK% Oar Bda 2004 (ft£6OOO8SOQO0 — 
£88X088*90) 

Laada P am u nera BiriUng SocMy BX% 
Ma 1083 -E90 

Legal ft Goner* Group PLC12X% tea 
7982 -£MK# 8# 

0% Old nod Cm Per 2003 - £088 
071*901 

Mflonal Auatrada Bank Ld9X% Nta 1901 


Nto p wmda AngBa BUM ton Society 13%% 

ma 1904 (fttaooofti 00000 - eow* 

038*90) 

Ma Zealand 9K% Bda 1895 - £84 
(teMr90 

Ntppon Telegraph and Tetaphone Carp 
11%% Nta 1992 (prSCtOONMOO) - 
8C98X08M9O) 

'Paaraon PLCZara Con Bda 
1982(Br£1000K0fi0>-£75 
Prakiadar ft CManial Steam Nn Co4%% 
CNV Bda 2002 - £98 078*90) 
PiudaMW Ready Saca 111 tae12X% GM 


S« « Bda «WUM - 1/ 08 X 07W9O) 
Ranks Hovts IlGOaugaS PLC4X% Cm 
Bda 2003 (BrfSOOiS -£111X038890) 
Royal taataana PLC10%% Nta 
l992(Br£SOOO) - £90X1 078*9Q) 
BaatcN ft SaaKN Rnanoa N.V.8%% 
RadCmPrf 2008£1(BrS/MlOOOft1000Q) 
-E88X X 

Santander HtaneW laauaneaa Ld7X% 
SiXxKXf Boa 1998 (WTHi WWranta) - $80 
Sear* PUC10K% Bda 1893 - £88* 
Stouah Estates PLCB% Cm Bda 2003 - 


SnMi ft Nephew Asaodatad Goa PLC 4% 
Cm Bda 2002 - £96% 6 X 089*80) 
Smith ft Nephew H nan ca N.V.8%% Qtd 
Rad Cm Prf 2008 (Bti - 2)04 X 
{288*918 ' 

Taaoo PLC4% Cnv Bda 

BXBtBrfnOOOftMOO) - Cl 16% 0«Mr9OJ 
THORN ae Capital NVSX* QM Red Cm 
Prt 2004 (BrfSOOO) - £103 0fflW9O) 
UnBavar PLC12X% Nta 1994 - B4K 
Unttad Bta cwS a Ranca WSK% GW Rad 
cm Prf 2003 - £104*4 
WCRS (NeOwtanda An«a4 Rn NV9X« 
GW Red Cm Prt 20041 p(Refl) - 90% 
(268*90) 

WoohrfGh EqUMbta BuMflng 8odatyiOK% 
Hta 1993 -£90»X» 

Sterling issues by Overseas 
Borrowers 

No. ot Cargama taatadadilft 

Aatan Pevalnpinam BanfclOX% LnS* 
2008(Rag) - £84K X 

Bank ol Greece 10X% Ln 8* 2D10(Rest - 

*78 

Ctaaae Centra* Da Cooperation Ecxn 
12M%GW Ln8Ot2O13(Re0 -£98Xto 
CradR Fonder De Franoe 

lO%%GW3arLn8tk2O11.12.13.14(Ra0 
- £ 93 % 

14X% GW Ln Stk a007(Rast - £113% 
088*90) 

CradB Na0anaii3X% Gtd Nta 1083(Reg) - 
f98X038*9(g 

OtnmarttKingdom oQ13% Ln S« 2009 - 

£100X078*90) 

BMtitafta do Frineal2X% GM La 9k 
2008(Ftoa) -£100 088*901 
. 11%* GW SW Ln Sc200Srt2(RBtf - 
£94% 088*96) 

Gmpaen Imoadu ant Bar* 9% Ln Stk 
2001 (RM) - £77X % 

9X% Ln 5k 2009 -£76X9% 

10X% Ln 8tk 2004080 - £64% 6 
W%% Ln B«t 2004(»5w00) - £85% 
(238*90) 

11% LA Stk 2002060 - £H8X X 9 


FMandtRapuHe al)1ix%lji S3c 
2009(0*9) -£82383 

Hydro-Quabao1276% Ln Sft 2015 - 
£97% (284*90) 

1S% Ln Stk 2011 - Sltl*# 

lcaland(RapuHIC of)l4X% Ln SOc 2016 - • 
£107 

taco Ld16X% Una Ln SUt 2008 $ Rap Opt 
- £109 (23M/DQ) 

tatar-Amarfcan Development Bank9X% 

Ln Stk 2016 - E79X 

tatamadonal Bonk (or Rae ft Dav9X% Ln 
Slk 2010000 - £78% % 
11J%LnS»a008 -£S2% % 

Ireland 12X% Ln SOI 200S(Rag) - £96X X 
K08M«q 

New 2eelandiix% Slk 2OO8(Ra0 - £89 
HX%S* 2014000- £90% X , 

HprasSSaPrcuanca cf)llX% Ln Stk 
2019 - £39%* 


8% Cum Bid Prf £1 - 7« 0BWrflO) 
Kyowa Bank USha o( Cora Sdt YBO - 
71278.18 071*90) 

MkSancj Bank PLC7X% Subant Una Ui 
Slk 83/93 - £82 SI 06Mf9O) 

10X% Bramrd Una Ln Sta 98(98 -£88 
X 088*90) 

14% Sufacrd Una in Stk 200X07 - 

nanhs.is.i7s 

IStaubXN Thm ft Banking Corp8ha <H 
Com S8( V50 - YI980 SO 2900 
National Weetmtnater Bank PLC 7% Cum 
Prt £1 -56 60 

9% Suborrf Una Ln 88c 1968 - £83X 
12X% Stawrd Una Ln Stk 2004 - £98% 
8X 

Schradara PLG8%% Una Ln 9* 970002 
-£70088*90) 

Standard Otartarad PLC 12%% Subord 
Una Ln S» 200B07 - £90% 1 
TS8GKitaPLC10%% Bubord Ln a* 
2008 - £82% % % 

T8B HB Samuel Bar* HcWtap Co PLC8% 
Una Ln Stt 8904 - £81 X 2 
WartKirg (S.GJ Orxxta PLCCnw DM 2Sp — 

7%%CtanPrtg1 -69 081*90) 

Breweries and DistiUedes 

No. of bargalna taoludad746 

ABad-Lycns PIC ADR (Irl) - S7JBS 

PrtCt -42(29*90) 

7X% Cun Prf *1 -81(288*90) 

3% Rad Deb Stk 85/90 -£80 09*90) 
3X% Red Dab Stk 87/97 -E8SX 
084*90) 

8X% Rad Oebsac 87192 -£92X . 

-E7BX 

Naw 9%% Dab SOc 2019 -£78 j 08 
1 1K% Deb Stk 2009 -CS2X ■ 

5K% Una Ln Stk - £40 
7X% Una Ln sac 03M0 - £7ZX 
Base Pl£4% Clan Prt £1 -34 091*90) 
7% Cun Prt £1 -6O06bb9Q 
3X% Deb Stk 87/92 - E79K 81 


6X% Deb 8* 87/92 -£85% 8 
10%% Dab 8ft 2016 -£82K 
4K% Una Ln Slk 92/07 -E57 03M9O) 
7%% Una Ln Slk 02/97 - £73 071*90) 
Ban tava ab nanta PL07W» Una Ui SOc 
92*7 - £71 X 2X 4 00*90 
Bockflngion Ooup PLC9X% Cm Una Ln 
SOC 3000105 - £137 7 
BuLmarOLP JHIdga PLC9X% Clan Prt £1 - 


e%% 2nd cun Prf *f -93088*90) 
Graanae WhMay PLC~A*Oid Sp -220 


8% Cun Prt £1 -6770 
7X% Dab SOc 87*2 - 288% 

10% Dab SOc 2014 - 279X 071*90) 
7% Ind Una In S8( - 8SS 
8X% Old une Ln SOC - £80 07M9OI 
Omanaaa MtBrada Ld4% bid let Mg . . 

Dab sac -£3Z 0 — 0 0) 

Qubansa PLCAOR (Srt) - 958 l 78: . ^ 
Hardya ft Hanaona PLCOrd 25p - 830 


5% lat Cun Prf *1 -43 
6% 2nd Cun Prf £1 -54 • 

HamMraa Brawary PLC11X% Cun Pit £1 
-105(28X090) 

bnameOonal OtetXera ft VtatnaraLd 4X% 
Dab Slk 2002/07 - £50# 

Manabaid Brewery PLCOrd £1 -430 2 5 
Maraton.Ttiompeon ft D wtahad PLC 7% 
Una Ln Sac 93*6 - £86 
Scodlah ft Nawcastto Braweriaa PLC4S% 
Cun Prt 21 -580BMr9O) 

7% Cm Cun Prf £1 - 128X 9 31 X 
7jB% lat Mg Dab SOc 89*4 - £79 
038*90) 

Seagram O M a ra PLC12K% Dab SOc 
2012 - £85% % 068*90) 

Vauat Group PIC4X% A Qum Prf £1 -40 
(288*90) 

6X% A Cun Prf £1 -54 
VMnay.Mam ft Tnmn Htdoa PLC3%% 
tad Dab Stk - £2S (2flMr90) 

4X% tad Deb S8c - £36 038*90) 

4%% Rad Deb S8c 88*3 - £78 
8% Rad Dob Sac 89*4 - £78 
7% Rad Dab S9c 88*3 — Z79X 
10%% Rad Dab Slk 90*6 -£89% 

P»*90) 

12%% Red Deb Stk 2008 - 298 
Whbbraad ft Co PLCB Chd 25p - £128 
071*90) 

6H% 3rd Cum Prt S8c £1 -45X 

mSrd^um Prf SSc £1 -45 
7% 3rd Cun Prf Stk £1 -56(20*90) 
3X% Red Deb SOc 87/92 - £81 
068*90) 

8X% Rad Oob 80c 08*1 -£80 
7% Rad Oab 38c 88*3 -£83 08* 8 90) 
7%% Rad Dab S8c 8004 - £82 
078*98) 

7X% Una Ln 8086*1 -293X% 
078*80) 

7%% Una Ln 80c 96*9 - 288 
7%% Una Ln Stk 96/2000 - £70 5 
088*90 

10X% Una Ln SOc 2000*5 - £84 
You* * COX Brewery PLC9% Cun Prf 
£1 -8890 

Registered Housing 
Associations 

No. ol bwgataa tadudaded 

North Houetao A aa oe taH on LdZero Cpn In 
Stk 2027 -220(20*90) 

Commercial, Industrial, etc 

No. of bmgalna tadudad17482 

ABB Kant PLC4X% cun Prf OkEI -80 
068*90) 

8% Una Ln SMc 88*3 - £82 
AO Lataun Grot* PLCOrd 1 0p -117 
078*90) 

ADTLd Com Site $0*1 (Raatrteiad 
Ttanafar) -£1* 

ADR (ion) - $30% * £ 31 $ 31*5 
AMEC PLC 15% Una Ln Sdc 1992 - £97 8 
Airtous PLCWarranra to aub lor Ord -7 
06MrfK) 

ARlriUa ft waeon Ld7X% Deb Sdc 85*0 - 
£» 088*90) 

Aloan AkanMum LdCom On of NPV - 
$C24X 088*90) 

Ale n on Group PLC& 2 CP (Net) Cm Cun 
Rad Prt lOp - 103 
Amartaan Brands Inc She of Cora Stk 
$3,125 - $84% 038*90) 

Anglo urvted PLCCm Rad Prt iOp-80 ' 


Arten PljCii%% Cm Uns in Stk 1990 - 

£8ft(27Vr90) 

A—BCfatatf Brtaafi Fbods PLC5X% Una 
LnSec 87*002 50p -28* 

7X% Una Ln sac 87/2002 50p - 32 
038*90) 

A—ortatad Raheitaa PLCfX% Una m Sta 
91/96 -£74088*90) 

MhVOOda PLC ADR (K1) -S»x 08M9O) 
Attwooda (Hnanca) NVSXp Gtd Rad Cm 
PTf 5p.- 1*M 078*90) 

AueOn Read Grn* FIX Ord 2Sp - 416 
081*90) 

Automated Sacuttypaom PLCS% Cnv 

Cun Rod Prf £1 - fra 
8% Cm Cum Red Prf £i - i£i 
088*90) 

AutomeiM Ptodtieta PLC4*8% Cnn M 
Pit 21 -S305M9Q 
9% Cun Prf £i -80 

Avdel PLC10X% Uns Ln S8c 96*8 - £88 
088*90) 

Aynhfe* Mata) Pmmcu PLCOrd 25p — 
1003 

BJLT InduaMM PLC ADR 0:1) - (12%. 
*833*1*2% 

DAT. b wa ananta PUM0% Una m sec 
90*5 -£80 078*90) 

10X% Urn rn Sac 90*5 - EBB 
BET PLCADR (4:1) - $14% 5 00*90) 
4%% aid Dub Stk - £38 
BtoCPLCSX lai Cun HI 9tk £1 -48 
SK% 2nd cun Prf sac El -48031*90) 
7% Dob Stk BB/90 - £90 
7*% Dab SOc 90*6 - E78 
BM Group PLC4^> (Nag Cm cum Rad 


Prf 20p -119088*90) 
BWOmpFLCiSnCHiniD -85 
(2®*90) 

3*% Cun 2nd Prf 21 -4308Rb9O) 
12X% Una Ln sac 2Q12/T7 — EfiSX 
BPB tadtobfu PLC7*% Dab Sac 88*1 - 
£90 

10%% Dab stk 97/2002 - £85% 

1QK% Deb.Stfc 94*9 - £98% 038*90) . 
BS Oat* PLCOW SOc to - *77078*90) 
BAGMarraaonai PLC12%% Una in Slk 
93/98- £92 GTMrflq •• . 

DIP PLC7*p(Na8CnvC«i RadPrtiop 
- 100 07H/9Q) 

Bardon (buup PLCSp MaQ Cm Clm Rad 
Prf lOp- 110088*90) 

Barf ft WWaea Arnold Tftlft PLCCW 2Sp ■ 
-820088*9(9 

Barrow Hap to un Oral* PLC7J5% Gw 
Plf£1 -70p8Mr«) 

Badaya PLC10% Cunt Prf O -SO 
078*90) 

Boazar PLC8JS7% CtaH Rod Prf £1 - 72% 

038*90) ' 

8x% cnv ure m sac idob - nos - - 
088*9(9 

Btanid QuWCMf PLC7X%Une Ln SBc 
. ff7/8£.-£8Q7X088*9(S , 

BtaekHmod Hodge PUC9% Cun Red Prt 
El - 74 

BfeaAntM PLCADR fllkn-SHAO X 
Bh* CbWB taduabtae PLCfi«% 2nd Dab 
Stk 1884/2009 -£808 . 

6X% Uns Ln S04197B or an — £50X 
Boot* CQPLCAOR 0rf> -$are 
7X% Uns Ln Sac 88/93 -£77 
Bcmanr taduataaa PLC4SS% Cum Prf £1 
-52 

Brataw ^ AJ>g (Hk^ )HLjC*Ar NoaV 

BrWthwaka PLCOnrPrfGDp -84 
068*9(9 

Brant Cha mlca ta tatama Mo n al PLC9% 

CUn Rod Prf 21 -6203M9O) 

Brtdon PLC10X% Dab Mr91*8 -£88 . 
078*90) 

6K% Una Ln Sdc 2002*7 - £S7X 
078*90) 

7%% Una Ln SBc 2002*7 - £82 
061*9(9 

BMdi Alrwaya PLCADR <1 Oct) - $34% X 
088*90) 

BrfBah AJten AtamMun PLC1 «4% DM 
88c 89*4 -£87078*90 
Brtttah-Amartoan Tobacmeo Ld5% cun 
Prf sac et -40088*90) 

B% 2nd Cum Prf Sdc £1 -50 
Brtaah HOInca Graup PLC5S% CW Red 
Prf 21 -63 5C23M90) 

BriBaft Shoe Oorp Hktaa PLC5X% Cup 
3rd Prf £1 — 82 08Mr9O) 
7%Urwli»9itJS*O-i83»07Mr9O)- • 
BrfOWi Start PLCOrd SOp - 138 8 X X JM . 
40 40 X X M 1 X22S675 S8 X X 3 
3 .143 X X % 4 

ADR (Kkf)-$22J98£?3 $23.10823 2 
23X 

BrfBWt Sugar PLC 10%% Rad Deb SBc . 

2013-236 

Brfitah Syphon tndulirtaa PLCOrd 20p — 

187 

Brown ft Jacfeaon AX) 1025% Cm Cum 
Prt 21 -98088*90) 

ftmm(john) HUCS%% SocLn 8042003 - 

BuWA^ta PLCdw sac sp - 90 

Bun?Ptci%Cm Unttll sac 95*7 — 
£•556% 

Bumdaoe taveatawnlePLCISK Una Ln 
Sdc 2007/12 - 1100 08M9O) 

Sutan Group PUM% Oar UMLn SOc 
1998/2001 -£73 % X JB4 X 5 - 
CLtUnduaaMB PLCSNX Cun Red Pit £1 
-87X8 

CRT Group PLCOn* 10B - 71 2 3 4 
c ^w ynfto*W» -ii7 

cmd Gu* PLC7P Cun Cm Red Prf . - 
2009.1QP -.1188X9 X . • - . . - 

Ganedtan Overa Peck itjduek'.ldGDei Npv 
-87% R 28% ' ' " A. 

Ctawo taduatrtaa PLCBTBp DMttand Cm 
Cun Red Prt top - 120 
CkmPLCIO* Deb Stk 36/91 -£S4X ' ' 


7%% Una LnSM 38*3 50p-36X 
£1 -55 078*9(9 

Gfcmmd im a maO n na l PLC7%%Cum Prf 
B*9m £1 -63XG 

ESC* 7X% Dab Sac 89/94 — £8S 

*88*1- 10%% Uns Ln Stk 94/99 - £83 

GoocSwad Gram PLC 7% Cm Cun Had 
IK Prf £1 -63(278*90) 

038*919 Goodwta PLCOrd Ito- » 038*90 

^*90)' Grand MabopoltwiPLC5 % Cub P r?« - 
na Ui Stk 43 ■ 

6%% Cum Prf £1-48 

iprtiop Great LMvarata Stores PLC5%% Rad Itoa 

Ln Sac- £4000*98) 

Cum Rad - 8X% Rad urn Ln Stk- £90 071*90 
ax% Una Ln Stk B3/98 - £72 SK 
;Dnj 28p ; Ha rapi o a HW aabM a PLCS% Una Ln SOc 

88*8 -’£80088*90) 

»C« Hanover DM* PUteJBXOmCueM 

Prf £1 - 57 

» ■ Haobfd ta^ta Of Gotti S* $050 - £12% 

078*90 

£1-72% . Hkvthar S WONay Group PLC7X% Dab SOc 

87/93 - £84 068*90) 

nos • • ; Hmtety ScnfWdae) PLC1<% dim Prt 

■ SOc - HB ft 8hWh Hkfgs PLC14% let 1*8 Do* 
8*2000*3 - £90 068*90) 

MM HBedbwnMdgePLCADRffcD-tlU 

071*90) 

luu Honda McxorCb LdSha W Cam SOc Y50 - 

MM) $11-46 Y 1780 1SS3642 

Houw of Fraser PLCS% Mlg Dab SOc 
-£50% 85*1 -291X088*90) 

, 8% Una msec 93*6- £80 ' 

8X% Uns Ln S6C 63*8 - E72X 
■u Prf 21 Hudatprim Group PLC8K% Cm Cue 

Red Prf ET- 42X088*90) 

Nm.V ‘ MPLC7X% Uns Ln Stk 86*1 
07M9Q 

C Icetand Frozan Foods HMge PLCCnr Cun 

Rad Prt 20p - 86 6 ihlt x 

f” “ss^is i^eg w ““ o,d 

- on e Jolmson &fMi Brown PLC lli»% Cun 

PrfEI -904 071*9* • 

7% 11% URS.Ln SUc 93*6 £81 08MrtO) 

Johnson Owie Claanara PLC7Jp (Nap 
2 cm Cun Rad m<10p -107 

Johneonj/tahhay PLCSKCmCueMCl 
$34% X ' -500' 

8X%Mta Dab sac 85*0 -EBB 
% Dab 088*90) 

JohnstaaGRxpPLCIOKCunHfEI - 

5%Cl * 0 Jon^»ojjg*lBWPLC10%CUmPrt£1 

tavRad KW^CowjaonmardSS 1 - 

$87.59133 9393 07Mr9O) 


Red 2nd Prf SI -76 623 
Hopper PLCIIXXCutt Prf £1 -104 

toum 

Fbdby Grot* PLC6% Utta Ln SBc 93*8- 


7X% UK Ln Stk 93*6 - £60 068*90) 
RuaeoHDUenndac) PLC57B% Cum Qw 
Red Prf -6O06M9Q 
SD-SctooQ PLCftM Cm Cum Had Prf £1 
- 130 30 X 

Wanenta to sub lor On) - 13 
Scutari ft Setacri Co PLCADR 0rf) - 
MJ248792 E6X$nt 
0% Cm Una Ln 80c 2010 -CM 
Salnabuy(J) PLC6X% 1* 8*g Dob SOc 
66/99 - E88X X 0BM9Q) 

7X% IstMig Deb Stk 67/32 - £87X 
078*9(9 • 

6% tad uns Ln Sdc - £86 031*90) 
Sandsraon BftnayftBdsrtmga) PLCOn) 
90p - 190 ' 

Sa^rMM PUTW'Ord -£140 . 

SoreQrai* PLC6% Uns Ln Sdc 88/93 - • 
£74(288*90) 

Seen PLC7% it Cun PrfEI -80X# 
12%% CUB Pit £1 - 111 071*90) 
sseutcor Grot* PLCSX% Cun Pig Prf ET 
-E1B05 

Sudor ButaMriu Graup PLCBMUns 
Ln Sdt 91*6 -£78(231*90) 


7X% Mig DW) SSc 90/96 -E74 
<2dbb 90) 

KtaknrarLBmon M tac Bond IMU 
Pig Red Prf bio 1 p - £54748 
Rorae-Suapo RmdLdSho *0.10 - 
£408821 8»$7X# 

ShteDfl la BQttLIO (Cpn 9 - £T 0 


Sboprfta Qrai* LdOrd Bp - 165% 
Stoaw Greup PLC7X% Urn Ui sac 
2003*6 - £54 5 071*90) 

Sbnon Endtaoortag nC8% Cun Prf El 

5T 00*90) 

779% Cun Hod Prf 92*7 Et -78 
078*90) 

600 <*«*> FLC6%% Uns Ln SBC 87*C 
£84 

BknMLCJPLCOnl 25p -46203IM 
Smdh(W>L) Group PLC*8T Old lOp - 
BOX 

5X% Rod Une m Sdr - £41 X 
SmBMOna Boacfwm PLCADR <5c1) - 
$4122 X 


(irt) - $37X ST S8 B.123729 X 
Smhha taduavtoa PLC11X% DM SBc 


LJT Hotdtaga PLCM7% Cuo Red PH El 

UMMjrkwfjersay GM Fuid LdPtg Red 

Pif lp‘- 15r46 

RWaysCn tortr Cos Rnd (Caymerqui 

Ord $001 -30*031*60) 

MB*Rid^m)UnB Red M 

Ma mu ytawmadonWhirThreldWgRad 
Prt Ip (Resarve Rn9 - (80191 
Mezzanine CarMStae Tat 2001 PLCfnc 
Sba El -130 30 X (2BM90) 
MMg ^ toCata^nRBn dLd Pgtftf 

Nadomi Horoalnm tddgs PLCOrd 1 Sp 
- 118085*90) 

7.5% Cm Prf £1 -788 
Ok) Cout brnma aiv iM na aa n na LdPio 
Rad Prf StLOlfua$ She) -8484B8* 

Pig Rad.Prf SOLOHStartng Sh* - 
227*86 

Pr e ed oa l b i raa im antCoPiCOW lOp -97 
Hawk-nos HWaa PLC8J%Cm Uw Ln 
Stk 1904 -*BO(27bb90» 

Renal Thna C e v e mm a ra Sana Hud LdPq 
Rad taf ip - su 085*90 
Second Marfut anaaanont Co PLC2X% 
Cnv Una Ui Slk 1994 - £96 7 038*90) 
Slam Ita a h r Cora pa ntai fad LdOrd 
SOjOI — $8% 

Skm Otatn B tt rh rl dM ojb -re 

900— raSESOAQFvnd LdWta to aab 
lor 8ba - $6X 8X 088*90) 

SmRb Now Gout PLCWanentaloaob Mr 
Ord -1000*90) 

12% Subaid Uns LnSOt 2001 -£70* 
South Bnt Aatei Wsnant FurdLrfWta to 
aub lor She -S3*. (271*90) 

TR Wortdwkls 8baaagy And StemSb* 
NPV (Norti Aniwlcn Rmd) - 12944 


UrA Trusts 

Ml of bnpaina kWMadSI • , .. 

mag. American Sntelv Co’s PuW 
Aeon Unila - 8TJ (89*90) 

MA G. European OMdand Fundlno Unto 
-S3E — - - 

Accun UnUi - 53* 06MT9O)-. •* 

MA Oflold ft QnarW Rndfew UMto - 
637038*90) 

Aram Unit* -65X071*90) 
l/Lft a taumsOonal taooma nndtac Unto 
-73X77(268*90 __ 

AounUrtts -88.1038*90 
MA G Japre Sma>ar Qompanm Rmd 
AtxunUito- 130 088*90) 

Mines - Miscellaneous 

NtL of —galre tadtadadW .. . * ~ 

A wulgn taiadFtaancIWImsPLiG W tai aMis - 
ust* (orSha -OX 078*90) 

Aavco tacC— Sac NPV - $2840548 
BMeM Mtatag PLClOp - 26 068*90) 
Botswana RST LdPu2-28(27l*9(])- 
Da Bear* Consoaaamd MtaeaLdDk) " 
Rare (Bn (cpn 84) -2i *21421 x 
22.15 ST323 2226 BF778 - 

El Ore lantag&BRploraaaR Co RjCOtd 

1(ki - 390 (2384*0) 

Eu^t8*nwtoOd^PLjCOrdto~73 5 

Mhe ap ue Q qpper Mtaee LdOrd Stk $21 - 

mltolpoSdon PLCaS2S%’VCura Prt 
£1 -40% 071*90) 

Zmarie Oo n auidtaed Copper Mtaoe Ld*B* 
OCK1O-1O507MrSg 

Mines - South African 

Na of tmgtana Includad64 ■ 

Bsmalo EzpkntSan LdOrd RILOI "—45 80 - 


run Start PLCOrd sap - 193 1 
40 40 X X 541 X 22 5575 J 


Lata— • Group PLCSU-QU uns Ln SBc 
905R-287X 

Lafed Group PLCS% Une Ln 88t 88*8 - 
260 071*90) 

Lament Htage PLC10%itatCun Prf Cl - 
88 088*901 

Laporta PLC0%% Dab S8c 66*3 - £78 
09*90) 

8% Dab sac 93/98 -278 
10X% Dab SG 8408 - £84X 038*901 
InwtafJohn) PLC 5% lot Cura Prf SBrCI - 
44 &3M90) 

Ln**ftloftriP ai biarar* i PLCS% Cum Prt 
S8c 21 -46088*90) 

7X% Cura Prf Stk £1 -SB 
Lax Sendee PLC B%% Cura Prf 21 -S 
078*90 

L2y (to ft Go Sba of Com a* NPV - 


Smuffl(JerfBraon)Qrtk4l PLC9X% Cm 
Uns Ln Nts - NC202 08Mr9O) 
6porad(CA)|8poclal Agonqi)Ord 5to - 

215(2^*90) 

Sng^CCnrCunMPrtto- 

TXMQffllMnfn -88 038*90) 
Stag FornBure Mdga PLCH% Cub At El 

sw/eley taduaMu PLC7X% Uns La 88c 
88/33 - £83 (271*90) . 

StatotZUomtaa PLCOrd SOc 2Qp- 960 J 


Storehouse PLC 9% cm Una U» Sfc 1992 
— £88 

Sumer tatamaaonal PLC1S* Cum Rad 
Prf 21 -92 03MT9O) 
autaMKSpaMarwn PLCWerrarea to aub 
forCM-105 
9X% Rad Cuoi prf Cl -83 
So— gohri ft sore PLOOid 26p - 808 40 
078*90) 

Syownda D igtaoartng PLCOid to -36 
(278*916 

T ft N PLC11X% 8*8 frib 80c 96/2000 - 


Sbo NPV—*I Curanny Bond Ftad|~ 
11B.7 031*90) 

Thai Inv aa troant Bund LdPyg Red Pld 

0LOT-811A 

Thai Prtate fund UPU Rad Prt 6001 - 
$22263747 288783*7 088*90) 

• — a nd bearwatlona l Raid LdPtaSha 
$OOT(KXrsloSO -$18X1826 

Thornton OrlanW taooma And LdCapM 
She $0.10- $242* 

T— n— b «— U R oWSAEI - 
E112207Mb9C9 

a PLC7X* -A- £*6*8(8*92 - E82SX 
7%% -AT Dab a* 91/94-278X80 


9% 'AT Deb BBC 9MM — EB4# 

12X% Urn m Sttc 1992 - £98 0MMI 
Vtoe ft Income Trmt PLC W Un u n ta 80 19 1 
to eub tar Ord - 12# 

Whkbreed taveetraent CO PLC8X% Dob 
B8c87UB-£8B0to*9C) 

7-«% Stappod tai 2nd DtoSG 2010 • 


Certkai Corraounkse9ons PLCADR 0rt) - 
S17XX.88X9X 

COUrptor tacShs of Com S8c $1 - E38X 
(28Mr90) 

Comrawey That PLC11% Gum met - 
87031*90) 

Chennai Dnel ta— PLC* - 108 ' 
nt.itotwi n rn muriai) rm nn n«n m • 
21 — 187 088*90) 

Costa PWomPlC4X% Una made • 
2002107 -£43X7071*90) 

6%% Una mStk 2002/07 - £S3S . 

7K% Uns m 88c 90/95 -C74 
Goals Vtyela PLC4S% Cue m 21 -44 
Ctfm^fttoPLCNon.V-A-'Owianp 

Cotorol Graup PLC9p Cun Rad Prf 2006 
lOp -50% 

Cooper (Hedartok) PLG8A>9*ag ftad , 

7X% Dab SBc 89/94 - £80 2 X 8 ‘ 

6%% Una m 80(9408 - 206 7 
0Kf% tbta Cn SBc B4/9B -270 • 

7%% Una Ln 3tfc 94/9B .-17* ' 

7X% Una m SBc 2000/05 — £88 ** 
078*90 

CoutaUde Ooa*«s Ld8X% OtaLn Sic .; 
SOTS - £79 

Couruuda CkMhtag Brands Ld7K%Cum 
Prf Stk 21 -S808MrtO) 

Courtauids TaxIBaa PLC&d 25p — 2S8 6 
778890080 

Coutwen Qraop PLC Wtanta to aub ter . 
Ord -IX X 

10.75% (Nog cm Oun mo -4028 
Oowonjda Greet PLC10K% Cum WO - 
90068*90 . . • 

Crane Buopa Ld5X% Cue Prt 8* El. - 
50(288*90) 

Cratta biumaBonW PLCASX Cun PrfET 
-78X078*90) 

CryaialM HMaaXC8%% Cm lta» Ln 
SBc 2003 -Z88X 

DAKS Sknpson Group PLCOird28p- ^'' J 

£1822071*90) 

5% Cum m 21 - 42 008*90) 

DAQ PL07Y% Une m 88l 08/91 -296 
078*90) - . 

Dtagety PLC4A5%C— PrfEI -99 
(27Mr90 

D ta—port K okwaar PLCOnl Hta -400 

O^mftSLtotate PLC*A'toaaV)Ord VJp 

Dabanhema PLC7X% ted Dob S* 9UM 
-273# 

8%% Una Ln Stk 86/91 -OB 
7%% Uns Ln Stk 2002/07 - EBOX 
Doha PLCS.15% Cum 2nd PrfEI -37 
7X% Deb SBc 8990 - 293 07Mre$ 
Dewhurat PlCOrtTlOp - 05 088*90) 

Oowty Graup PLC7% Cm Cun RetTM 
£1 -97 XX 89 

7% Una Ln Stk 88/91 -284% 096*90 
Egonon Trust PLC 7% cm Cum Had Prf 
£1 -13O08Mr9Ql . “ * 

ESott(B.) PLC7%crr» Cue Rad Prf £1 - 

EBaaEWtadfijC7X%DafaSata7/92- 

BMW^LC%cmCumRodPrfS2/M .. 
n -150(28Mr9<n 

ByaOMneeadon) PLCOid 2Bp -980'-- *• - 
(238*90) 

Empire Stores Group PLCSXXr Dab 80c 
91/96 - 280% (238*90) - 
9%% Dab Slk 94/99 - 280 088*90) 

Euo Dtapaytana aCA-Sha FRIO .- 
pepooitary Racatato) - 10A HL3 1032 
KL34108S 1026104 10A210X 
as FRIO (Sr} -mess A 7 7.1 X A 

101 A 

European Hcxne Producta PLC5X% Cnv 
Cum Rad PM 2006/11 El -866 
088*90). . 

Biratumel PLCrEuo ra nnat SAUrto 
(Scuvam taacrtbatQ - FRS4X 08M9O) 
Evorad HJClIABp Com Rad Prf 2008 ICp 
-98 ... 

Erada Group PLC9% Ojv Una Ln SBc 
03/08 - 2125 0BMr9O) 

Bc-Landa PLCWa u en ta to nub tor She - 
40 

FU Oeoup PLC7.7% Cm Cue Red m 
95G9 21 - 126 80 038*9Q) 

Ferranti tatarnsOona! PLC5S% IstGupi 
PrfEI —70 0BM9O) 

Rno Sptanera ft Doutesra Ld4% lat Mto 
Deb SttrRad -233(27Mr9CQ 
HaharfAtaatgarotB PLC Warrant* To Sub 
For Onl - 10 K 989 1 2 
ADR (lOrf) - $19X A 
Raoni PLCADR (4.1) - ttf A A 
6X% Una Ui SBc 200*09 - £94 


Urrsed PLC8% Uns Ln 88c 87/82 - C86 
078*90) 

UoydtTJLJHMg* PLC7X% Una Ln SSc 
81/91 -289(285*90) 

LOEtoieatl CorporaaonShe of Com SBc $t 
— $8BX 08MrtH) 

Lonrtto PLCADR (in) -$4X, (238*90) 
10%% 1st Mgr Dab 88c 97/2002 - £MX 
071*90) 

9% ted MW Deb sec 87702 - fBBX 
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Dob S* 91/98 - £82 083*90 
FA & Beotruot PLC5X% Cm Ure In S8t 
1998 -£290305'. 

FA a Germany taraaaaant Tru* P1CD4 
2*> -132X3X7 
PA C. PacAc tavaatmont That PLC 
Wanants to ta* for Onf - 101 X 8 
FW* Throgmuton Oa PLG7A8% Cm Una 
LnS* teas- £98X4 6 
RratSootare Aipat^n ^*t plc$%% .. 

Cum Prf S* - fte> 033*90 
Rrat toardah to* Ttobt PLCWtamanta to 
aubfor Ord -38 

fi n n ing C ta na rti o u ea tavTIruat PLC11% 
Dob 8*9008 —186% 073*90 

earn Im That PLC9% 


Qm PrfB -48033*90 
Ffamfcifl M ta LiaU Bi brUwiPtm* 
Cun ms* £1 -88033*90 
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Ranaamao PLCS23p (NeB.cua cm Prt 
12AP-94 

RHnara tan PLCADR (SI) -$11% 
BJSp Omr CUm Non-VIg Rad Prf 20p - 
96867%$ 

floaGout tatarnaflonal PLC8%% UM Ln 
8* 88/93-284 

Rack* ft Cotnerr PLC9% Cua Prf Ct - 
40(271*90 

RaeMB ft Cotaan Cabal Ftamca Uf9A% 
Cm cap Bda 2QOS0SpPafPAL-ai/9f90 
— £027 

9A% cm Cap Bde 2005 (M M-ZW90 
■-1X X % % X % 2 17% 
RasdJntenuaonai PLC4X%Cun Rad Prf 
£1 -39%# 

5% Cua PrfEI -43X# 

5%% Cun Rad PrfEI -46 083*90 
RonotdPLCex Cua Prf 8* El - 60 


PLC7-23% Cm Cura 


2006 Cl -789X071*90 
Waiattay Cameron PLC7Jp 0*8 Cm. 

Cun Rad Prf 6p- 68 
weadand Group PLCWananta to sub ter 
Ord -41 

7%% Cm Cun PrfEI -148083380 
7X% Dab 8* 07/92- £84 
. WWtacron PLCA.1% Cum Prt El -60 

Wl Sy l PLCA7e% Cm Gum Rad 2nd m 
2000 £1 -80(283390 
WQaon<Conno4y)HkSas PLC10K% Cum 
2nd PrfEI -90^3*90 
wyndham Graup PLC9A78% (Nta) Cum 
Cm ted m Cl -95 031*911) 

Xerox Corp Com Stk $1 -$56X063*90 
YUa Cattoft Co PLC 11%% Gun Red Pit' 
19980003 £1 -100(283*90) 

Financial Trusts, Land, etc 

Na Ol btrgatoa tactodedeo* 

Be* GHtardTechnetogy PLCWtararoeto 
ou* tor Ord - 10 

Btaa Gtobal Emargtag **ta kw TatPLC 
Ord 10p -81% 2 
Wtonent# to w4s tor Ord -28 
Brhta* ft CommonweeWi Hkfgs RLClOX% 
Unm Ln Stk 2012 -£S2 
tk^lM ft Ganend Trust PLCOrd SOp - 

BT Group PLCWwranta to aub for Ord - 
-ft _ 

ExptotMton Oo PLCOrd 8* to - 136 
ftat Defaentara Hnanoa Hjdl.123% 
SeootMhr GM Deb 9*2018 - >88%# 
nral Inland toraoanant Oo PLCOraiOp — 
90# - 

Wanr eito to aub tor Ord -27 
Flrot Netloraa Ftaanoe Corn PLG10% 
Bubord Uns Ui 8* 1932 - £88% 

Ftoa Arrows QBs Fund LdPu Sha tO/OI 
-$88X063*90 
Warraraa to aub tor PM Sha - $3% 
LMtaSPigShe ftl Waxanq -$44X 


, OMdand Prf 10p -«2%# 

12A4% Dab tociare -KW0Mr90. 

Gsrrmrr tawestmant TJnat PLCOrd n<B»- 
Wts(50rd ft 1Vftg0yvRLA-4M00 -TOO 
100 2ft 

German Sm aar r Gota WaTweat PLC 
Warraraa to sub for Ora - 186 

Gtaagow feioamo Tmot PLCWarranta to 
aub tar Ord -S 

Ooba tavoatatara -»taa PLC10% Dab Gftt 
2018 - £79% 80% 

' !1X» Cm Urn La 8*9096 -f375 

(TOMrtW) 

Omsk Adara* few TtuotPuC4X% Com 
Prf 8* -£40(233*90 
8X% Cun Prf 8* - ESI % 083*90 

Qouatt Stratsdctav Trust PL0MHK Dab 


ToaarJfa m a l m M ** )Ou n Ea to ta a PLC 
S%% Cua Prf £1 - 80(263*90 
Ttaftord Park Estates PLC8% lat Mg Dab 
8*91/96 -X80X 033*90 
Wtaaktuve Property Oorp PLC9A%ist 
-303 Dab 6* 2016 - £78K# • 

Plantations 

Wg of bargalna tatludad4 

A n0 o Ca atar n Pi a n l Ul ona PLCWarranta 
- to aub for Onf - 15 20 033*90 

12%% UW Ul S* 9*99- £88 03*90 
CMfc up o n Corporation PLCWtona raa to 
aubtorcrd-as 

8%% Cun Rad m £1 -78 0BMr90 
ladong BW PLCOrd 1t» -86 06 3 *90 
Padang Senwig Hklga PLCtBp - TO 
(271*90 . 


S* 201B -£60% 1% 071*90 

Handarsan Mraaand Tlraot PLCOM 28p -* 

• '32 8 4 

. Wta to at# tor Ord -28061*90 
Hurgartan tavaaftaant Co LdOrd $0Af - 
8108083*90 ■ 

Lezard Select tavaatmont Trust Ld Pig Rod 
m (Lip UX. Indax Pu>d - £1044 


Peralga ft Got fTeaanre Asa* RaM Id 
PigRererf KLOS CL Z fGOkg - $BA7 
aTJ&to0Mrteg)Fuid LdPtg Rod Prf Ip - 
£0.134(263*90 

at. Bony Japan fmU43io-0M4 


GXCMaGmnbFtftfLdOMHLOl - . 
18% 

Gr eece ftn dLdSteftOuOl ftPHs » ft) - 
E2000* 

Hriria Haktega ASWib w are for ■ww 

tanaftnintThiMPlJCOfft gp -■ 

Hotoom Cuvanoy Fund LtJPta Rad Prf -• 
S0A1 35tatapad(Stertng Sha) -SIAM 
(333390 

B Gtobal Punda LdPIg Rad Pit 
$0A1 (Staring She) - £13 J1 (273*60 
PM Rod Prf fcoiCMartegad fiM - ■ 


PM Red Prf $(L01(taah Pounds) - 
801.78 06»*90 

WVESCO 383* PLCm» To sreaerto tor 
Ord -38033*90 
12 %% Uns LB &* 93M - £96%. 

Kafstaftlxehange of UKftHapof 3Ld 


Lauar a nai i Opp u r to fi ty Trust PLC2urCpe 
CnaUmUi 8*9*99- £80% %1 
London ft 8t Lmwunca kwaeaeara PLC 
(tad re -110083*90 
Bftrtn Ourta EUopaan tar TN PLCOrd 
50p -97100 

WMranta To Sre ForOtd - 41 
Marfla kUGiaan few T*t PLCOrd ft#- 
83X7083*90 

w*m to ore tor om -27 071*90 
IMneaMre’nuatf'ijCGKCreiMEi - ■ 
43031*90 

Monks iwoabnsnt Thai PLC11% Dab 8* 
2012 -£80071*90 

Mura* inooma Trial MUte Gan 6W 

£1-86083*90 

Murray feaanaMonel That PLCftJXrQn 
W£1- 52 (233*90 

NOw Ou a nw ey Sacajrtaai Trial LOCH Bp 

Nortaarn’SduStbraamThat PLCOrd £1 
-403083*30 . • - 

RtahH and Mua» tar That PuC7K% 
CUMffefEI -08(20*90 
Rtoar ft 3taroanGa Tntal PLC9% Cun Prf 
SBc -£46 031*80 

SooMtfi EMtai few That PLC4%% Cua 
fttsec- £44 (283*80 : 

9K% Gob 8*2020 - £76* 071*90 . - 
SeoMob tavaatnatK That f»LC3A%.Cua 
. Ptrs* - *42033*90 
SeeaXtofetortaBOO ft Trust PlCl%-14% 
%«) tatanat OMSK SOM.- , ;. 

Sdeuditas That of Soutand PLC793 ore 
8*8*93 -£B4 ■' 

SMtaak i iai iin a ni PLCWa r at aa Mere tor 
Ore -42 

TR Cfty of London ThatPLCPkMfcO ' 

S*(2Q% Non-CUB0tt -198083*90 
TR TTueteaa Carp PLC4%% Cum, Prf 8* . 
r £42(233*90 ..." 

12*18% Dab 8* 2010 — 291% : 
•Rtouaeisuaabnana That PLC9%% DM> -- 
S* 2012 - E72K. % 081*90 
0daw ta a avn a rtt Co PLCOrd 29p - 
4177 001*90 • ?■-»• 

vamare ieeariare RCftan# to aft ■ 

ferftd _n 071*90 . 

wren taveatmaniOBFtCGXUre 9ft .- 



Ngcf barganalnrtndBrf280 
ASV Non Vlg 8ha NKS . 


MFC PLCVar V|g Ord Bp - S3JS3 p 218 » 

% % 21 221 a 

Paabadtar ft OrtanW Staom Nav Qo9% 
cua PM aft - &0 093390 

War ranto to pa d ua eOMS*- 115 

S%M>9*0*p)- £29 071*90 
»%% 2nd ft# BXParp)- £28 073*90' 


CluWwS NacfbagataatadudadtO 

A«tortoanMerniu9uj Tech- OorpShs of 
Cora S*$1 -$89% (273*90 


****** 5nt * m 

CW!» -CT590®* _ Q2 
4% Cons Perp 

TBESi- 

aStSSr Co3A%iF«» **#*• 

rSo (2«A« 

|i lW prtWftCi»S*(W BW ^ 
OnfSfc - ES61 % bb<i Cab 9* 

D" Valoy WM*Co7%* f« w 
«/re^ £79 P»*90) g* 

sfSSSjW-rCoMHf"*- 

WMar Oo3A%(Fiiay BWKtad^ 

Co4% Carta Dab 

South StsflordaMra WMarworke Co 

So £ty^w5c4 s* “S - aw 

5% parm DabSet-BW (»*« 

7% Rad Dab S* 88190 - £96% 


7%% Red Dab SBC 81/8* - ET* 

wSxr^Wator Oo7%% Rad Dab 8ft 

4J%(FMy 7%)Cons OM S*- &330 

YeraWMaraoria CoConal ftd 

4.9%/Fmty 7% Max) -81150(233*30 


USM Appendix 

No. ol bnrgetaa lixludarfiore 

SSSSSSSSt&iXX^ 

for Ord - 1 081*90 

BLP Group KXJBp (Nog Cm Cum boo mr 

BatoHoldtarenCOid 10p - 168 70 
ngurgm 

Beckanhom Group RCftna* M R* 
torOrd-22(2BMr90 
Conanania MXrowaraPMgM PU»A% 
Cm Cun Rad Prf 2005 El -76 

Cc^nBMCh PLC76P (Hot) Cm Cua 
Rod Prf lOp - 68 60 8 
Dakota Group PLCOrd lr£0A5 - BOAft 
New Old *£028 (RpAAr6Mfl0 - 48 

ftrey^raup PLCOid 6p - 94 8 07M80 
Downy Warran Mdga PLCVtar Rata Cm 
Una ui 8* 1996 - £84 (273*90 
Expedlar Lstoue PLC7JT»% Cm Cua 
Rod PrfEI -88 

GBtoon Lyons Gnxm PLC7% Cue Onv 
Rad Prf El - 110 _ 

(ghba Maw PLCOrd 25p -283063*90 
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MUand ft Scottish Raaoucaa PLCOrd 
TOp - 163 071*60 
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Omnkach PLC 12% Cm Uns Ln 8*2000 
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(RM. Transfer) - 14O0ft*90» 

Ross ftrata PLC Naw on lOp - 1» 
(261*90 

Sanaa Group PLC6A% (Naq Cua Rad 
Cm Prt £1 -48790 
SaiaoTV PLCOid Ip - 11% ft 
Sbekton dona* PLCOrd 28p —87 

Tl^^aoGroup PLCSp Cm Rod Pig Prf 
2001/06 SOp ~ B2* (231*60 
Tot* System PLCOrd Sip - 1* (23Mr60 
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In 8* 1997 - M2 083*90 
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073*90 
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Rule 535(2) 

Ho-otbergienutaclodadte 

AnwlgamMad Metal Corp PuC54% Cm 
PrfEI -X04 044 (203*90 
6% Cun PrfEI -£034926003*90 
Anglo Amorican AgrtcUlura PLCOad 2Sp - 
£0% (271*90 
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8* 88/93 — £77% 
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Prt Cl -86 X X X 867 7 
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-83X003*90 
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Ht lag Dob &* 9U0S - £78X (26M90 
mb=c Ptcaae% cua Prt s*£i -4z 

MM3 lat 3*ft Dob 8*9772002 - ESI 
083*90 .... 

10%% lat tea Dab s* 2024 - E84X 
93073*90 

" 8% Urtn Ln 8ft 2000/08 - 184063*90' 
«%% Una Ui 8* 2032 - £78% - 
Marin ftd a ra aB ona l Propariaa LdCom 
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80 
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-274083*90 

Rmwr Corporation PLCNawr Onf taEO.10 - 
. E1$(2MN). 

Roaahaudi Qtoyooat Eatotaa PLC11% 1M 
Mto Dob 8* 9014 - £94%# 
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Cue Red Prt £1 -60083*90 
Boorish Meta o prritan Property PLCT0X% 
lot Mtg Dab 8* 2018 -£70X073*90 
SMakKtauta PLCOid 5p -25 
8A«% ftOaO Cm Ckm Rad Prf CT - 38 
SpayfMH* PLC9 l 79% Cum Rod Prf 2014 
£1 -79 073*90 
Tharata Company PLC25p - 2S0 


Bro*MA43 Bona PLCOrd 6p - C0L57 DB 

Dwoor#MMrtlftfga UtOrd 10p - CM* 
(233*90 

BbmuHHga PLCOrd Ip -£0% 
033*90 

B w aM ft efyUflrf to -*00* 

nre Bt u ra Sfl a* a la iM« RjCOid16p-E1 
08Mi90 ' 

GrantaWt Taiavtaioa PLCCnl Mp - £074 

GraenuuHotale PLCOrd 10p -SOM 
Jaantoga Brea LdOM 2Sp - £8.4 08*190 
Jersey Gaa Co LdOrd £1 -26% 

KWnumrt Banaon(Quainiay)Fred Mm 


Lawrte Group PLCOrd £l -£2I 
LeRictW* Stuns LOOM £1 -£8935 
(293*90 

MW ft a a ra ft totam a eoari Ldtopan 
taconu ft GrowOi - £1 A14 
Marrett Hk«s PLCOrd ito -HA 1% 
Nswtiuy Raeoeouaa PLCOrd £100 - 
£3605033*90 

North Wear E xptoraflon PLCOid 2Cp -20 
23% 4% 5 

ON Creak Iweemraae PLCOid 5p - 
2007 073*90 

Pan A n dea n n aao ureei PLCOrd ip - 
£(UJ7 

Pananourt PLCOid 2L6p - HUM 
083*90 

Rangara FbodmB Cfe# PLCOrd El -£84 
Saxon Hawk Group PLCOrd El -COX 
5% Cnv Prf £1 -203 
Southern Nau ity ta p a rt PLCOn) £1 - 
E3A678 3.10825 A1T8 
Sun OB Britain LdOl RoyrNy Sft Urito Ip 

- COBS (271*90- . 

7SB Group PLCVar Rata Uns Ln Homo 
1992 -£100% 

Tadpole Technology PLCOrd 10 ) -*QA 
Transatlantic Hdga PLC Ord SOp - £3K 
063*90 
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Wa ata rn Dooara Tea Wage PLCOrd £1 - 
850(273*60 
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£2616 063*90 
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LONDON STOCK EXCHANGE 
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THE DK eqnHy madort was la 
a nervous mood as dm first 
trading quarter of mbexm to 
its end yesterday. Share- prices 

wore suddenly undermined fci 

late rififiEngg by a nwersal rf 
fortunes id the futur e s market 
in tbewakeoTthe erptryotthe 
March Footsie fa t u res con- 
tract Overall nervousness was 
not halpedbyseZhng of Japa- 
nese equity warrants in the 
UK. :'.:■■'••■> • 

London -was unsettled from 
the opening by the major over- 
night sefoaek m Tokyo equities 
and remalned-a prey to worries 
over th&oufiook ter bothihe 
Japanese and US markets. 
However, UK equities traded 
calmly ter the better part of 
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ter a rally. However, theimpe- 
tus was test and final m cdn- 
ttens tm Covernment bonds 
showed, vt^' slight Improve- 
ment an overnight levels, 

Tate . setback in equities 
appeared to to a (Erect reflec- 
tion' at a relapse in the new 
June contract an flm Baotete- 
of about 80 


.the dey/nxovihg without stodn ’ 

through the USD sen ** ^7 
dsaintns ter the Bootae cam- 
tract and share options. 

Equities were bribed id tint. 
by firmness fen UK GUIs which 
pot on wound ■% ot a paint in 
L earlr trading. DeaZdRS. com> 
m gnted: that the bond market 
had been oversold and was doe 


points to ooly 15, which is a 
a l gal (lea nt dfecomrt against 
the . saailaat's -estimate at fair 
value in the contract. • .. 

The initial jeaht of 8 oointe 
oufhe fT4SE inder watswhit- 
tied away and then replaced by 
a sharp loss, Discouraged also 
te a 17 pafcriaetback in the 
■ Dow Aveeage durlng TAnaaq 
trading hours, the UK market 


closed with a net teU of 151 at 
2^47.9, virtoaDy the low of the 
day. Seaq vdhnne increased to 
458.7m shares from Thursday's 
48&2m. 

The Index has lost a net 38 
points (1 6 per cent) ova- an 
erratic week featured at first 
by substantial bear closing by 
taro leading UK marketmakera, 

followed by a setback in share 
prices as these technical buy- 
ers completed their operations 
and abruptly withdrew from 
the equity sector. 

Fund managers have been 
preoccupied fids week with 
rounding up portfolio perfor- 
mances for the first quarter 
which ended last night. The 
Footsie has fallen by a net 


Sellers 
move in 
on BP 
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BP shares began to slide 
around H^y eventually 
retreated to ctos© a net 5% off 
at 328V&P oil turnover of 11m — 
a figure wdl up on recent lev- 
els of business. The slide tn the 
price win said to dealecs to 
have been triggered by two sto- 
ries. 

The first suggested that BP 
was lining up an offer for a trig 
US gas transmission group; 
Unocal, file Californian gas 
company with an estimated 
value of around $7 Jim was 
cited by marketmakers and 
analysts as e v er yb od y’ s favour- 
ite target The second story 
was that one of the big US 
investment houses was prepar- 
ing a weighty toll note on BP 
stock. 

One UK eft Industry apedafc 
1st maintained that BP might 
well make a big acquisition 
ultimately, but that any move 
of the size suggested would 
imply that the ral group would 
have to use equity. He added 
that a cash bid of up to per- 
haps $5bn could be on the 
cards, wjth Amerada Hess, 
Kerr McGee or Union Texas aD 
potential targets. 

Ferranti placing 

A large and successful share' 
placing was behind a strong 
rise in the Ferranti share mice 
which settled a net 8 higher at 
44p. Turnover in Ferranti was 
among the biggest in the mar- 
ket wife 40m shares changing 
hands. ' 

The bnlk. of .the ton»W- 
came as Cazejjove file stock- 
broker, 'placed some 16m 
shares in the m a rk e t at 41%p. 
The l&n shares are believed to 
be the share stake acquired 
last year by Plessey when it 
was trying to beat off the ulti- 
mately successful takeover bid 
from GEC. 

It was also pointed out that 
Mr Eugene Anderson, the new 
Ferranti chairman and chief 
executive, had bought 650,000 
shares around the same price. 
As one specialist noted "Mr 
Anderson likes his companies 
and hie shareholdings to make 
money.* 

More trouble 

OoioruD* the troubled Man- 
chester-based home furnish- 
ings group, announced mom 
bad news after the market 
close bv iw™g the dividend 
due to be paid today cm the 9 
per cent preference stock 2006. 
Traders were stunned and said 
the ordinary shares would 
open on Monday below last 
night's official closing laved or 
22V4p, and perhaps below 20p- 


One of -the mWBDs suocbss- 
storiee and ran by the mecci*-- 
rial .Mr John . Ashcroft- -thfl ; 
company last Jtoaa a y issued A 
wi'iin statement on trediheand. 
warned. about profits- Tbe fed- 
lowing month the presnaw- 
• seemed as fiiough tbey in^jt 
ease when two Swcdlsh invest- -' 
tnctet corapanfes^lferciiriiu- 
and Proverdns, bemght a comb 
hined 5 per cent stake. Mr Ash- 
craft ■ resigned . earlier this 
nxmfh. 

Mr Lawrence Suhia at JSteat - 
& Aifioen said: “He feet that: 
they've missed paying fiilrdto- 
idend is a Ngn of the great ' 
financial pressure the ccanpariy 
is under. - We await to see - 
whether the institutions will 
accept any financial ■ package 
put forward to' the group's'’ 
bemkos to estoUe the company 
to deal with its matotaa debt - 
probkan.” 

Properties revive , v 

The depressed pru p ert y sto- 
tor showed .signs of revival to 
solid institutkmal buying 
breethedhfeintDaaelectitmtf 
leading stocks. In spite of the’ 
general equity mm™ uncetr 
tabxty^ ^ns.- were posted - by 
Lani. Securities, up 7 at 48flp 
an a turnover of LSm shares, 
and MEPC, v» * at *n»' 
LSm. 

Analysts said the buying had. 
been spurred by a revival hi 
bid Act i vity - notably JPan 
Mali's increased eflsr Ear Mug 
Properties - and strong 
results from Skmgh Estates. 

Tm e l lt w fl wwi were, almi Mvnm. 

aged to UBS ADrew's 

monthly financial review, 
which advised ihvestare- to,- 
move into major prop e rty 
hiveetment compenfea, such as , 
Land Securities and MfiFC. lt 
said fiwae leading shares woe 
tztoingat-AJsrge.dtoxHnftfq, 
the ma^to, , •. .• 

An teudystafahcrthtolidqse 
said: "The institutions axe 
thinking that the property 
market could be bottoming 
ont.Bvan if they have torsnra 
ate months before these compa? 
Dies start performing, the fis- 


counts ace so low that they* 
reckon, now is the time to stmt 


advanced a 
frxrther 17 to 326^» with dealers 
taldngfe view that UAP, the 
French insurance group, had 
been/ increasing their share 
stake up to the 28 per cent 
level agreed lost year with Sun 
li fe i™d T nma e ttanBie. 

In an otherwise dull brewers 
sector Baw dhnbed 9 to Stop, 
having peaked at «52p. One 
dealer •and - the company was 
seeing fcostitutians, \m another 
ackdp^toged that Us securir 
lira tense had tried to t g o g i te 
a buying order for around 
I6A000 shares, only to find no 

Grand Metropolitan lost 
some of the . week’s earlier 
gams to dose 9 off at 685p. 
TradMB said time was vague 
talk af a referral to fire Monop- 
olies and Mergers Commission 
of the: recent :ptib and brew- 
eries deal with Australian 
brewer EUec* XKL. 

BTR gave up another 8 to 
toSp, with demcra saying the 
hostile gL84bn bid for US 
bared Ntoton Company would 
not (mly face legal compfica- 
tkms but that BrR may have 
to increase its offer. — 
ADT. fiim for moot of fi» 
we^ held 'up relatively well; 

the shares only easing 2 to 
lfflp. Sheareou Lehman Hutton 
is a keen tnqrer of the stock 
and analyst Mr Peter Jonas 
Bald: “He Shares, went down 
on the results but people are 
begfaring toappreciaie tneveay 
strong financial position of the 
group. The prospective yield is 
Kg per cent oaf the pja multi- 
ple to 9.5. 

A bear- squeeze in Snter 
helped the shoes firm 7 to 
ltop. ■ 

The profits wanting issued 
to the company. htt f-Cbgto 

w nteh sImnpedDO jboAft' , . 
SICi Qie , 

came , under pressure and , 
dropped to attp before steady- 
ing and daring a net 7 ofl at 
'to on turnover of 3.4m 
The weakness to STC fol- 
lowed' some aggress iv e adhng 
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by XZdmrert Benson, the secu- 
rities bouse, which visited STC 
on Thnreday. Kleinwort, which 
cut ite forecast for the current 
year from £288m to £27fen, is 
wanted about STCs telecoms 
businesses. 

British Telecom fell 3 more 
to 280p on turnover of 9.1m 
whDe GEC gave up the . same 
amount to 198 Kp on 4.4m. 
Amstrad, however, continued 
to reflect recent optimism by 
ana l yst s and added 4 more to 
73p, after 7^> with turnover 
totaZfing 10m. 

Forward Group shares 
halved at erne point before clos- 
ing a net 32 down at 38p after 
the company warned it was 
ex p ec tin g to make a loss 
year. 

Interim figures above the 
market’s worst fears ■ helped 
Adwest ckwe2 up at U9p: Pntf- 
Bs ter the half year to Decem- 
ber 1969 came in at £d^m, com- 
pared to £A8m last year. 

re covered some at 
the groimd lost emUer in the 
week after it issued a profits 
wanting. The shares dosed 5 
up at llSp. 

British Steel regained the 
previous day's fell to dose 4% 
up 145p as US analysts visiting 
the company came away with 
a positive view. Sentiment was 

also lifted by vague talk of the 
company taking a pension hntt- 
day, wh Be other dealers chose 
to focus on what they per- 
ceived to be impending profits 
upgradings. Soane 7.9m shares 
were traded by the market 
close. 

British Aerospace was weak- 
ened liy profit-taking alter tha 
recent run and dosed 9 down 
at 509p- Goldman Sachs, the US 
broker, was sold to have shown 
keen interest in Rolls-Royce, 
but the shares closed a penny 
lower at I88jp on turnover of 
4£m. Vickers, 3 better at 2Mp, 
was said to have been sup- 
ported by interest from Shear- 


COMMODITIES 


WEEK IN THE MARKETS 


Gold takes to the low ground 


THE GOLD market was at last 
evicted from its uneasy occupa- 
tion of the $400-a-troy ounce 
region this week. After repeat- 
edly bouncing off support in 
the 3390s over the past few 
months the price finally 
retreated to lower ground on 
Monday under the weight of 
heavy selling by a Middle East- 
ern investor. 

That day saw a y<-»» fan to 
$388 an ounce on the London 
bullion market and most of the 
few dollars regained over the 
next few days was surrendered 
again yesterday, when the 
Price dosed at $389.75 on 
ounce. 

There was speculation 
whether the seller, who was 
reported to have sold between 
fin ami 3m ounces, had gone 
abort of gold, in which case he 
would have to boy back sooner 
or later, or simply nntawiing a 
«ra« position. Although most 
analysts were or the latter, 
inherently more bearish, opin- 
ion they remained cautiously 
bullish about the outlook for 
the precious metal, in view of 
the political uncertainties in 
Eastern Europe and South 
Africa qnd higher inflation in 
Jhe US, the UK. Japan and 
West Germany. 

The general consensus was 
that the market was likely to 
consolidate at about the pres- 
ent level In the short term 


before mounting a. fresh 
assault on the fidOO-an-atmce 
level. Jt was recognised, how- 
ever, that the former support 
level had now become a strong 
resistance area. 

At the London -Metal 
Exchange capper prices joined , 
in an early general deettae in 
spite of news that exchange 


another 2,975 tonnes last 

to an eight-month low of 72^175 
trmnea. News that the strike- 
bound Southern Peru Copper 
Corporation had declared terse 
mnjeure on Mister copper defrv- 
cries to the government refi- 
nery sparked an early rally on 
Tuesday but the market went 
back on the retreat after a dis- , 
appointing opening that day in 
New York. 

The downtrend was soon 
reversed, however. New s of 
buying to oversold producers 
brought tite New Tone market 
to fife on Wednesday and LME 
traders were quick to follow 
the lead. And with talk of a 
far t he r drawdown from LME 
stocks adding fuel to the fire 
yesterday the cash price dosed 
at £1,653 a tonne, up £14.75 on 
the week and nearly £100 
above Wednesday’s low. 

There was no respite for the 
dm*, market, however, and the 
faah price ended SS&50 down 
on the week at £1,625.50 a 
tonne, following test week's $40 


fail; This reflected the «w»*wg 
of concern about nearby sup- 
ply tightness, which -was 
encouraged yesterday by talk 
of « rise in LME warehouse 
stocks. - 

The rituatiofi was' tile seme 
nniy more so in the lead mar- 
ket, where the retreat from the 
recent record cash Ugh -contin- 
ued. LME warehouse stocks, 
which three weeks ago were at 
a 28-month low of 12^00 
tonnes, rose to another 6£50 
tonnes last week to 23 > 325 
tonnes and traders were 
expecting a farther increase to 
he announced next Monday. 

' There were nucKestimis that 
the metal flnwlng into LME 
warehouses over the 'past few 
weeks was only being tent to 
the market to producers seek- 
ing to MrtfaUiia om the exagger- 
ated pre m i u m befog offered for 
cash metal s But that did n ot 
preve n t, a farther substantial 
itilde in the fp a h 1MB mice, 
which followed last week's 
£147 AO set-back with a £128 fell 
to £529,50 a tonne. And the 
cash premium over three 
months metal, which reached 
£23550 when the squeeze fears 
were at their height, narrowed 
bay another £90.50 to £38 a 
tonne. . 

Tin prices reached 2%-nwnth 
Mghs tills week with the LME 


at S&825 a frame, up 4B8S. 


era said the main - cause 
appeared to be the new eco- 
nomic regime in Brazil, includ- 
ing tighter excha n ge controls, 
which they expected to result 

in h sharp mt in tin g m ngg H n g 

into neighbouring Bolivia. 

The Brasilian situation also 
had an impact at the London 
Futures and Options Exchange 
(Fox), where coffee prices were 
lifted by the hiatus m Brazilian 
exports caused by uncertainty 
about the new administration's 
policy. The May futures posi- 
tion rose £33 yesterday to £715 
a tonne, up £31 on the week. 

But the mate focus of inter- 
est among the soft coanmndi- 
ties was the cocoa market,, 
where the May position hose 
£53 to £780 a tonne in response 
to unexpected progress at this 
week’s council meeting of the 
International Cocoa Organisa- 
tion. With producers agreeing 
in principle to limited huger 
stock sates to finance- a two- 
year ertensfog to the interna- 
tional agreement due to expire 
in September, the prospect of 
the whole 250 ftQOtoane buffer 
stock tuning to be liquidated 
appeared to have been averted. 
Details remained to be agreed, 
however, and producer and 
consumer delegates were stfll 
trying to thrash these out yes- 
terday evening. 

Richard Moonwy 


1748 points {72 per cent) over 
the quarter after faffing to bold, 
an advance in January after 
hopes of early cuts in domestic 
Interest rates were dashed. 

The Footsie is now 215.8 
points (&8 per cent) off the 
peak readied on January 3, 
mid equity, analysts sounded 
apprehensive yesterday in 
assessing the outlook for the 
second ga a rter of the year. 

“It -wffl be difficult for the 
equfty market to forge ahead, 
given flw inflation ^ politi- 
cal outlook’', commented Mr 
John Reynolds at County Nat- 
West Any hopes in the City of 
a reduction to UK base rates 
have now hem pushed bade to 
next year. 
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son. Lehman Hnt tn»L 

A stoeik shortage heped Pen- 
dragun rise 1 0 to I33p. Ana- 
lysts are due to meet toe com- 
pany over the next few weeks. 
Lex Service also moved ngnfam 1 
the trend, hardened 2 to 241p, 
with Ktetawnrt Benson said to 
have been the main buyer. 

Id eased 19 to 108SP, with 
Qm shares hurt by 4 warning 
from West German rival Bayer, 
that it expected flat earubm 
this year and only a slight rise 
in sales. Mr Hermann Stronger, 
fhaiiTwaw of Bayer told Ren- 
ters: *We now expect smaller 
growth to sales than initially 
forecast, and we will be very, 
very satisfied if we reach the 
record profit level of 1396." 

Full-year profits at Pearson 
came in above market expecta- 
tions at 1250.5m, a rise of 26 
per cent Traders said that the 
successful placing of llm 
shares at 655P to the 

acquisitions of Alton Towers 
and Rank Tr aining also helped 
se n t iment - The paring raised 
£7U>m after expenses. 

The shares recovered from a 
low of 683. climbed to 700p 
before settling at 685p, a rise of 
4 on the day. Turnover, at 
44<M)00 shares, was good. 

The Pearson figures were 
said to have helped another 
FT-SB stock in the same sector. 
Seed International, up 9 at 
416p. Dealers also noted some 
speculative buying and a short- 
age of the shares. 

Maxwell Communications 
continued to benefit from 
Thursday’s optimistic state- 
ment from the nhidrmaw ami 
tiie shares rosea to ISBp. 

The long awaited agreed bid 
by Dutch paper company Bfihr- 

mann-Tetterode for Robert 

Bonne duly arrived. Its only 
surprising feature was the 
price paid - £154 .lm. The 
sham rose sharply when they 
resumed trading after suspen- 
sion on Wednesday. TOm ordi- 
nary, suspended at 48Spt, rose 


TRADING VOLUME IN MAJOR STOCKS 
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to 475p compared with the offer 
price of 49Qp. The “A" non-vot- 
ing shares rose from the sus- 
pension erica of 37Zp to 438p 
against the bid price (d 452p- 
Tinsley Bobor, In which 
Vaee increased Its stake to 
almost 20 per cent earlier in 
tbs week, added another 2 at 
Ml Wace "inn li vm ft d rtrwihw 
19 up at 319p. After the market 
dosed, Wace raid it had com- 
pleted the acquisitions of Pho- 
t oga t v ur e andGrapMc MatOot 
Carlton Communications 
looked for a white as if it had 
seen the floor of the week’s 
sharp declines. The price was 
IS h igher at owe but it 
succumbed eventually to the 
market's wider retreat to close 
IT lower at 544 Pl 
M ecca Leisure recovered 
some of the ground lost in 
recent days, adding 4 at 121p. 
Figures are due next week. 
Ttnaflum— FOrtc also firmed 4. 
to 273p, ahead of finals on 
April 2& 


European Leisure confirmed 
it was in diacusstenswith Mid- 
summer Leisure that might 

jpnft to OP of fer fefag m auto far 

the latter. European finned IK 
to 80^ while Midsummer 
eased a penny to 169p, having 
peaked at 169p. 

One of only two quoted foot- 
ball clubs, Tottenham Hotspur, 
posted quadrupled interim 
profits at £l.i2m. The shares 
roee a penny to 106p. 

Mwwi Engineering 7 
to 360p, continnhag the rise 
caused to a number of brokers 
reversing their previous sell 
positions to a buy. Among 
those to do so is Alexander 
Laing & Crnickshank. Mr 
Hairy Philips at Lalng said: *Tt 
is a well positioned company in 
good solid growth markets 
such as access equipment, 
environmental equipment, and 
paper engineering. The recent 
rights issue gives them the 
funds for further acquiratiom.” 
Buying ahead of next month’s 


figures lifted Telfos. The 
shares added 5 to 87p. Also a 
good market was Benjamin 
Priest, where bargain hunters 
helped the shares add 6 to 95p. 

131616 was keen interest in 
LASMO and Enterprise as toe 
market picked up hints of dril- 
ling success in Vietnam. 
LASMO was said to have 
encountered gas in its latest 
well and LASMO shares, 
moved up strongly to 603 ftp in 
good two-way trade, before 
closing a net 8 higher at 395p. 

Grovewood dosed 10 down 
at I75p, following the news 
that it was to buy the 29.9 per 
cent stake In Earlys of Witney, 
5 lower at 22Ip. from day- 
hlihe, unchanged at 169p. 


■ Other market statistics, 
including the FT-Actuarlos 
Share Index and London - 
Traded Options, Page ft. 
Traditional Options, Pages. 
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APPOINTMENTS 


Senior post 
at Lloyds 
Bank 



■ Mr Keith Stangm: (above) 
has been appointed to thejxMt 
of general manager (flnance) 
at ILOTOSBAlffi^ towSk 
closely with the chief financial 
officer. He was appointed 
wnwiiii ip w n a p ffi v. rtnitw lc 
planning, in 1986 ami became 
general manager (support 
aarvices), ccroacate banking 
and treasury in 1968. 

■ Sir lames Lygo. former chief 
executive at British Aerospace, 
is to beernae a non-executive 
director of JAMES CAPEL 
CORPORATE FINANCE an 

MayL 

■ Mr David Pettit has 
acquired the share capital of 
COTSWOLD 

CONSERVATORIES, and takes 
over as managing director. He 
was finaxudal director, and has 
been with the company since 
its formation in 1966. 

■ Mr Ted McMahon has been . 
anointed general manager 
(designate), and Mr Malcolm 


A ti dn ro n assista nt general 
lUAp a g ef (designate) to take 
charge of a new regfa mal office 
to be opened by THE ROYAL 
BANK OF SCOTLAND in 
Birmingham on October L 

■ W. CANNING has appointed 
Mr Wcfaael J. Green as 
w ywwgfo g fltoirfr yr of Mhrstan, 
Bradley. 

■ DENCOSA has appointed 
Ur John BusheU as s 
nonexecutive director from 
May L He was chairman of 
London Shop from 1986-89. 

■ Mr LanyK Bangs has been 

BANK, UK consumer banking 
and insuzauce subsidiary of 
US-based Household 
International group. He was 
senior vice president - regional 
general manager, US central 
region. 

■ Mr Archie Walker has been 
pro moted to sale s d irecto r at 
DERWENT UPHOLSTERY. 

He was na ti onal sales 
manager. 

■ RACAL HEALTH AND 
SAFETY GROUP has 

It Geraint 

i director. He moves 
from Racal Radio Group. 

■ ALLEN AO VERY, City 
solicitors, has appafzited Mr 
Im Dinwiddle as finance 
iBiector, succeeding Mr David 
Cuflurae who is leaving to take 

Up iwnmlta w y . Mr DfoWlddie 
Js finance director of Gufoness 
Maiwn Holdings, and will Join 
Allen A Overy in May , 

■ THE YELLO W 
ADVERTISE® NEWSPAPER 
GROUP has appointed Mr 
Anthony McConnell as group 
flnance director. He was 
managing director of the 
Chatto Cape dfriston of 
Random Century Group. 



Mr Brian Corfe (above) will be 
jotoi ng the board of DONELON 
TYSON as chairman and chief 
executive of Tysons. He Is 

mnrtnpfng ( H r wlnr of Balfour 
Beatty BniMIng. 


■ Mr Robin Berrm. managing 
director of Henderson Unit 
Trust Management, has been 
appointed a director of 
HENDERSON 

ADMINISTRATION GROUP. 
Formerly deputy managing 
director of John Govett 
Pensions, Mr BerriR joined 
HendsrBon in January last 
year. 

■ Mr Kenneth C. Vere NlcoU 
has been elected executi ve 
chairman of SPECTRUM 
GROUP. He has a 9 per cent 
interest in Spectrum acquired 
through Tdlwan last 
November, and succeeds Mr 
Alastatr MacGUKvray who 
has resigned Mr Richard Hi. 

?jiflig«ii | a rwwi^ B jg irtivB 

director of Aberdeen 
Petroleum, and Atlantis 
Resources, and Mr Charles 
F. Vere N!k®ll, chief executive 
of Ventech Healthcare 
Corporation Inc. have been 
appointed non-ratecuttve 
directors of Spectrum. 


■ Mr Nigel Faring has been 
appointed a main board 
director of THOROUGHBRED 
PROPERTY GROUP. Brieriay 
H11L He was with Hodnett 
Martin. 

■ Mr F. Turner and Mr &NP. 
Mackenzie have been 
appointed directors of 
FA1CLOUGH CIVIL 
ENGINEERING, part of AMEC. 
Mr Turner is respoorihle for 
eastern region dvil engieeiing, 
»th| Vf r UhcIcp tw Ib fry 

manag in g tunnelling and 
underground c onstr uction 
throughout the UK 

■ Mr Glean Webb, 
m a nufacturing director, has 
been promoted to director and 

general mazuifierat 
MAWDaS^Dundey, an 
Adwest Group company. Mr 
David Thompson has been 
appointed technical director. 
He was with GEC- Alsthom 
Large Machi ne s. Mr Mike 
Spares, production pfenning 
m ana ger , has been promoted 
tO roBTUtfa Ctorfog rramag m- 
Mr Steve Baird has been 
promoted to the new post of 


■ CLYDESDALE BANK, 

Glasgow, has restructured its 
retail division. Mr Alastair 
M ac fc tn, general manager west, 
takes the new post of general 
manager retail centre. He is 
succeeded by Mr Douglas 
Corner, formerly general 
manager marketing division. 
Mr Hugh Mair becomes head 
of marketing: and Hr hflke 
Cottrell is made national 
CARE (customers are reaUy 
everything) facilitator. 

■ Mr Malcolm Le May, 
formerly with Drexel Burnham 
Lambert, has been made a 
director of BARCLAYS DE 
ZOETE WEDa Mr Nkk 


board. Both are members of 
the corporate finance division. 






88S3Mto! 











































































































































































































































































































































































































































































































































































WORLD STOCK MARKETS 



AMERICA 


ASIA PACIFIC 


. :£ - 
■ i 

. V* 


signs of faster 


on Nikkei plunges on final trading day of financial year 


economic 




Wan Street 


ANOTHER drop In the Trea- 
■>-. sury bond market, in response 
to an economic report soggest- 
fri g that thn'eamomy atnawiltd 
during March, pot seXfing prea- 
: sure oh equities yesterday 
•' morning, mites Janet Bush in 
New York. 

I At lpm*. the Dow Jones 
Industrial Average was quoted 
j 15.09 lower at 2,712^1 on low 
volume of 68m shares. The 
f Dow had closed 1&99 points 
- lower on Thursday at 2J27.7D. 
;■ At one point during the mom- 

* ing session yesterday, the Dow- 
had been quoted more than 22 

'< points lower but then the index 
stabilised and recovered a little 

* of the ground lost 

The trigger for yesterday’s 
. selling was another slump in 
■ the Treasury bond market, 
which had already fallen more 
;■ than a full point on Thursday 
and was quoted as much as 
another % point lower at yes- 
terday's ittinwiiidffl i. 

Bonds had been quoted as 
much as % point higher before 
the release of the report from 
pur chasing managers in 
■’jL/hic ago area for March, which 
< /recedes the nationwide report 
doe to be published cm Mon- 
day. 

The Chicago purchasing 
managers’ index jumped to 55.1 ; 
pear cart in March from. 51 pair 
cent in February, giving the 
hi ghest reading for the mb 
since April, 1989. A reading 
above 50 per cent suggests that 
the economy is expanding. 

The equity market followed 
bonds lower in selling which 
was deepened by waves of 
stock fowtor ar hitragp One fac- 
tor which traders believed 
would limit losses yesterday 
was the fact that it was the 
last trading day of the quarter, 
and some expected last-min- 
ute buying by portfolio manag- 
ers wanting to raise the equity 
content of their funds. 

Among featured issues yes- 
terday was Motorola, which 
slumped $2 to $65% after news 
that it has been ordered to stop 
selling one of its biggest selling 
chips as part of a ruling in its 
dispute with Hitachi over 
patent rights. CBS jumped $1% 

EUROPE 


to 1178% on a 05 press report 
that Walt Disney might have a 
secret .plan to take , over the 
company, a rumour which has 
been around for some, months; 
Walt Disney, dropped $% to 
■fUlK. - 

Another focus of takeover 
interest was EUer Industries 
w hich add ed $l%to SSttmta 
television report that someone 
bad been M wmini«tmp i> 
in the company - and may have 
more than 5 per oentTuhocal, 
meanwhile, added $% to *81% 
on renewed talk about a possi- 
ble offer from British Petro- 
leum. Conston fell $% to <1% 
on the American Stock 
Exchange, having : risen 
sharply on Thursday. The com- 
pany said that it -is In talks 
with a large public company 
about a potential bid in which 
shareh o l d ers outside the Con- 
ston family would receive 
stock worth *L50 a share. 

Nbw line Cinema dropped *1 
to $10%. Its film "Teenage 
Mutant Ninja Turtles" opened 
yesterday. High expectations 
for the film have nearly dbd-r 
bled the company's stock price' 
since the start of this year, r 


Tokyo . ' 

THE JAPANESE equity mar- 
kets dosed the financial year 
yesterday vrfth a phmge in late 
trading, the Nikkei index post- 
bag its seventh tallest recorded 
kwa, writes Martina Gannon in 


Japan 

fndbesreba 
120 


Yen per* 
130 


The Nikkei average finished 
U04&71 lower at 29,980-45, its 
first dip below the ttUKIO level 
since March 22. The day's high 
was 81,002.07 and the low 
29„827 h 64. Toktdh fends, which 
specialise in institutional 
■investment, led the selling, 

■ partly because yesterday was 
the last trading day of 1989/90. 
- Disappointment over the 
yen’s fafirtre to sustain Thnro- 

riny’a gaftw against th*> rtnlfa y 

worsened the sell-off. which 
took place mostly in the after- 
noon in line with the 
futures market Volume fell 
from 68Sm shares to SOOm. 

The Nikkei ended 8.7 pier 
cent. down on the business 
year; and £3 per cent lower an • 
the week. The Tapix index of 
all listed shares fell 59.37 to 
2^227.48. Its fall over the year 
outpaced the Nikkei's at 913 per 
cent, but it rose 09 per cent on 
the week. In London, the lSE/ 




Nikkei: SO index lo*t 2181 to 
L6344I0 on the day. 

Banks and other financial 
institutions had been expected 
to buy stock in Tokyo vester- 
day to boost the year-ena valu- 
ations of their portfolio hold- 

inaS. Inafawd. liarTfa ln g gtOCkfi 

outnumbered rises by 866 to 
133, with 93 unchanged 138 fell 
to their lowest levels since the 
beginning at last year. 

There was Increased 
two-way arbitrage activity as 
the futures i ndex plunged. Mr 
Graham Biggart, of Schraders* 
futures section, said: 


“Throughout the morning, it 
appeared dealers woe trying 
to prop up the futures market, 
but by the afternoon they gave 
up ami dumped positions." 

Sentiment was also affected 
by the February Job offer data 
report, which indicated that 
the labour shortage situation is 


Kawasaki Steel dipped Y36 to 
Y510 and Sato Kogyo fell Y4Q 
to Y2.300. 

Shares dropped in Osaka, 
with the OSE average off 919.24 
at 32,174.80. Volume soared 
from 68m to 188m shares. 


Shipbuilders and real estates 
were sold heavily in the morn- 
ing and, later, the big steel 

lyimpanjpa U Tlfler StXODg 

selling pressure. Among the 
day's 10 most active issues, 
Toshiba lost 770 to Y1.060, 


MOST Pacific Basin markets 
followed Tokyo lower yester- 
day, with the exception of 
South Korea and Taiwan. 

SEOUL rose sharply on 
expectations that the Govern- 
ment would announce lower 


interest rates and help for the 
high-technology industry next 
Wednesday, as part of an econ- 
omy-boosting package. The 
composite index firmed 21.25 to 
845.84, but was only 0.9 per 
cent higher over the week. 

Speculation that moves to 
improve relations with North 
Korea might be afoot, follow- 
ing Kim Young Sam’s return 
from a visit to Moscow, 
wien lifted share prices. 

HONG KONG saw profit-tak- 
ing following Thursday's crop 
of corporate results and the 
index closed 2.54 lower at 


2,997.98, Just below the impor- 
tant 3,000 barrier and 08 per 
cent up on the week. 

AUSTRALIA fell for the 
fourth day in a row as the 
uncertain outlook for the econ- 
omy and Tokyo’s vulnerability 
kept investors away. The All 
Ordi n aries share index fell 1L2 
to 1^5355, a drop of 2 per cent 
over the week largely due to 
the the plunge in gold share 
prices. News of a smalter-than- 
expected current account defi- 
cit in February touched off 
some buying in the afternoon. 

Banking shares continued to 
attract attention after ANZ 
c onfi rmed that it was negotia- 
ting to buy an interest in 
National Mutual Royal Bank. 
ANZ fell 6 emits to A$53& 

NEW ZEALAND followed 
Australia and Tokyo lower In 
thin trading at the end of the 
financial quarter. The Barclays 
index dropped 3L59 to 1,718.40, 
but was hardly rthnwg gri from 
last week. 

SINGAPORE and KUALA 
LUMPUR eased in light trad- 
ing, unsettled by Tokyo. 
Unfounded but widely-spread 
rumours three Malaysian 
stockbrokers would be 
suspended also unnerved 
investors. 


TORONTO took fright at 
Tokyo's drop and opened lower 
in active trading. The compos- 
ite index fell 23.3 to 3,642 at the 
start. Campeau stock. lost 28 
cents, or 15.4 per cent, to 
C$1.55 before recovering to 
C$U65 on news It would sot . 
pay interest doe a* the end of 
March on two of Its subontt- 
nated debentures. 

The gold index fell U per 
cent, posting the biggest fell 
among the subgroups. Most of 
the' other sectors showed Utile 
change at the start. 1 

SOUTH AFRICA 

JOHANNESBURG gold prices 
were mixed to lower as the 
bunion price steadied at $372 
an ounce. TheJSE Gold index 
fell 4 to 1,967 while the ovmall 
share hidex added 3 to3JK 
Vaal Reefs lost R4 to R880 
while Sooth vaal fell IS to 
BUL De Been was 75 cents 
higher at R87J25. 


Real estate investors search for new locations 

C ONVENTIONAL routes ket, in which investors, ten- to the net value of assets Ha ptfo n on the prope rty mar- kets are suffering from high exclusively located 1 

Into pr operty s hare ants and developers operate owned by the investment ket. interest rates and an anti- Brussels. However, 

investment are not, cur- - across borders, should create vehicle. If a company's net The large sums of money ana ted lease law that limits warns that lianMft 


C ONVENTIONAL routes 
into property share 
in ves tm ent are not, cur- 
xently, viewed as attractive. 
Britain has had its attractions, 
but with UK interest rates 
Apparently lodged at record 
levels, highly geared pro pe rty 
companies have lost their 
allure. 

In recent . months. Share 
prices in UK proper ty compa- 
nies have remained stagnant at 
best, while several property 
developers have had to seek 
fresh fojedioos of fends from 
shareholders. Indeed, analysts 
generally agree- that the New 
York, Tokyo and London com- 
mercial real estate markets 
offer far more capacity than is 
(jwmmilAri and that investors 

must look to other centres. 

Interest rates are a global 
problem. Their high levels in 
other European countries have 
made property shares, even in 
these markets, a buy only fin: 
investors wining to take a 
raerihmi to longterm view. But 
the prospect at an tocreasingly 
i nte ro ai tonal Teal estate mar- 


ket, in which investors, ten- 
ants and developers operate 
across borders, should create 
demand which' will show up 
eventually in share prices. 

(hue recent manifestation of 
this has been the flood of 
Swedish investors into the 
European property markets 
since December 1988, when 
final controls forbidding for- 
eign proper ty inv e stm ents by 
Swedish nationals were lifted. 

The supply of top-quality 
real estate Is likely to be 
restricted in key European cen- 
tres, by the increasing strength 
of the so-called green lobby, 
which seeks to limit planning 
permission for new construc- 
tion in order to restrict envi- 
ronmental damage. A further 
constriction on supply is the 
ifanWad availability of space to 
bnOd upon in the ageing cities 
of Europe. 

The key measure used by 
property analysts to assess toe 
values of property shares, 
unfficB the pnee/eamings ratios 
or yield ratios apphed to other 
stodts. Is the level of discount 


to the net value of assets 
owned by the investment 
vehicle. If a company's net 
asset value is, say, $10 per 
share, and the shares trade at 
$6, the discount is 40 per cent 
Roughly speaking; the greater 
♦ho dirennnt Hw> more under- 


Ucatton on the property mar- 
ket 

The large sums of money 
being poured into real estate 
purchases have driven up prop- 
erty prices axri the teiklency of 
rents to stagnate are causes for 
caution. 


Nonna Cohen explains why 
some-property vehicles have 
lost their attraction and . 
reviews European alternatives 


valued are the shares, and the 
greater is toe potential to cap- 
ital gains. 

But European p rop ert y mar- 
kets are not equally a ttractive. 
“Although we continue to see a 
move towards a larger wrightr 
ing of the pr o pe rty sector on a 
global bains from an invest- 
ment point of view, investors 
should now become more selec- 
tive," said analysts at Barclays 
de Zoete Wedd in a recent pub- 


Camegie International, an 
investment advisory firm, In 
its latest European Property 
Quarterly, has singled out the 
property markets in Belgium, 
France, Germany and Spain as 
offering potential toe investors. 
The Netherlands is considered 
o ve ranppHed with commercial 
property, although some of 
Europe’s best known investor- 
owned property companies are 
based there. Portuguese mar- 


kets are suffering from high 
interest rates and an anti- 
quated lease law that limits 
annual increases and restricts 
the ability of landlords to evict 
tenants. 

Belgian markets are made 
attractive by the fact that 
rental levels for Brussels 
offices are among the lowest in 
the EC’s major cities and that 
there are good prospects for 
rent increases. Also, the supply 
of new prop e rty remains mod- 
est while demand for rented 
space is strong due to the pres- 
ence of the EC’s offices in 
Brussels. 

Among publicly quoted 
share companies, Carnegie has 
issued a medium-term buy 

r wwiimwnifatlnii qq Twiwm haT, 

the largest of Its type, and 
holder of considerable interests 
in the Brussels office market. 
The shares are trading at a dis- 
count of 25 per cent to net 
asset value, just slightly below 
toe average level of discount 
Carnegie is also recommending 
the purchase of shares in bit , 
whose in ves tm ents are almost 


exclusively located in central 
Brussels. However, Carnegie 
warns that liquidity in EH 
shares is limited, a drawback 
for investors. 

Carnegie also views the 
Spanish market as offering 
potential for investors, while 
noting that short-term, high 
interest rates and the financ- 
ing needs of the companies 
should be a source of concern 
to investors. Property analysts 
elsewhere also warn that the 
Spanish property market may 
already be overvalued. 

Renta over the past five 
years have increased 25 per- 
cent a year on average, while 
quoted property companies 
trade at huge discounts of 50 to 
60 per cent However, Mr David 
Harris, European pr o p e rty ana- 
lyst at Carnegie, notes that 
Spanish analysts value proper- 
ties there after capital gains 
taxes have been taken into 
consideration. Thus, shares 
appear to trade an larger dis- 
counts to net asset value ftm 
those of their other E urope an 
counterparts. 


Bourses take Tokyo’s fafl In their stride 


this Continent was nnmfn«i 
by Tokyo’s slump yesterday 
and investors looked to Mon- 
day. toe start of toe new Japa- 
nese 6««nd«i year, to see if 
the much-heralded fends from 
the Far East -would arrive, 
unites Our Markets Staff- Oil 
stocks strengthened on threats 
of an o fl strike in Siberia. 

FRANKFURT closed an 
encouraging week in contem- 
plation of four bull points: 

• the improvement In the 
bond market, where the Bund- 
esbank's average bond yield 
dropped 10 basis paints to 8.73 
per cent in the last two days; 

• the European Commission’s 
forecast that West Germany's 
economy will grow by between 
■L5 ami 5.0 Her cent in 1990 and 
l99Ldt» tottwcunScatioin of 
the two Germany's; 

O toe soothing of fears over 
monetary union, the effects of 
which are likely to be spread 
over a longer p erio d than origi- 
nally Prppf-tf'd- 

• and toe easing of tensions 
in Lithuania. 

After a R89 rise to 830.15 in 
the FAZ index at m idsession 
yesterday, the DAX accelerated 
to end 14£6 better at 1.96&55. 


Apart from these peaks, the 
DAX had made a new intraday 
high of L976.4& a little over 
one percentage point short at 
the beckoning 2JN0 level. . 

There were more Mg rises in 
engineering, where MAN 
gained DM21 to DM525, Man - 
nes mann DM13 to DM407 A0. 
and KHD DMllto DM275. Ger- 
man capital goods companies 
are expected to benefit 
strongly from the modernisa- 
tion of East German industry. 

PARIS gained ground in' a 
quiet day, with turnover - 
boosted by the expiry of 
options in some stocks. The 
CAC 40 index rose 24A5 to 
L97L79, up LB per emit from 
the previous Friday; In turn- 
over of about FFriuhn. 

Lyonnalse des. Eaux 
advanced FFr22 to FFr647 with 
74^50 shares (hanging hands, 
after it said ft was to talks with 
Thyssen of West Germany 
about a water treatments ven- 
ture in East Germany. Degre- 
mont, its water purification 
unit, gained FFr23 to FFrL020. 

Results from Accor, the hotel 
group, and Pernod Ricard, toe 
drinks company, left them 
FFr3 up at FFMJ80 and FFr6 


lower at YFtljDi, respectively. 
Pernod earlier ldt FFr1,233. A 
gakmiu n i said ^ profits were 
in Mne with exp ec tati ons. 

Sextant Avioniqne, the avi- 
onics business, jumped FFr47 
to FFr585 in reasonable volume 
of 13,050 shares. Among oil 
stocks. Total rose FFr14 to 
FFr665 and Elf Aquitaine 
g ained FFr17 to FFrftfi. 

ZURICH nudged higher in 
extremely thin trading, the 
Credit Suisse index rising a 
haze 02 to 591.0, fractionally 
lower oh the week. Forbo, 
which makes floor and wall 
coverings, rose Above the gen- 
eral indifference as its partici- 
natkm certificates gained SFM5 
to SFr575; a plan announced on 
Wednesday, to convert the pc's 
into bearer and registered 
shares, indicated a notional 
trice of just under SFe600l 
• MILAN ■ saw demand for 
banks as the, Parliament's 
lower house approved a sweep- 
ing reform of the sector which 
would ease capital-raising - 
operations and mergers. Banca 
Commerdale Italians added 
L40 to L4980 and Mediobanca 
rose L30Q to L18.850. 

Mr Carlo de Benedetti’s hold- 


ing company, CIR, continued 
to lilfaih bn expectations that 
he would regain control of 
Maudadori, the publisher, from 
Mr Silvio Berlusconi. Montedi- 
son and Enimqnt were both 
stronger on persi st ent talk of 
foreign stakohuDding. 

The Comil index rose 645 to 
68366, up 1.7 per cent bn the 
week. ■ 

AMSTERDAM was unim- 
pressed with pu blisher Elsev- 
ier's better-than-expected 35 
per emit increase in 1989 prof- 
its and the stock stayed at 
FI 8160. The CBS tend e ncy 
index edged up 01 to 116.4, a 
rise o f L4 p er cent on the week. 

MADRID was discouraged by 
Tokyo’s fall and moved below 
the 255 support level cm the 
general index in thin volume. 
The index lost 2.64 to 253*6, a 
fell of 1 per cent on the week, 
with banks leading the way 
down. Banco ffispano dropped' 
Pta85 to Pta2*60. 

OSLO eased as investors 
locked into profits at the end of 
the quarter, which has seen 
the index rise 19 per cent. 
Norsk Hydro fell NKr2 to 
NKI20L5 while Saga B free 
shares added NKi3 to NKrl20. 
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CD CO 


2123* . — UK 546 
1 Ml +A 334 4J9 
151 H +X 3.7C 4.13 

1233..-. 4.02 4 JO 
122% 4 .m 4J1 

124A +4 4.06 425 

115J* +S 4.03 4.21 

120 U 41 3.95 4JU 

9*2 —.. 3.96 4-11 

107% 3.9C 4.05 

lMZa> 335 3.99 

lit.-. 3.791 3.91 

Prancth* ml retonpUai rate on projected Inflation of CU 
lint and (2) 5%. (U Ftasres In parentfmex daw RPI base for 
Masha. Ha 8 mentis prior to Issue) and am bean adjusted to 
eflea rebBShgofRPI to 100 !■ Jlntuoi 1987- Conversion factor 
1.945. RPI for July 1989: 1133 and for Feb/oanr 1990: 1ZLJ2L 
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Crttretfhiwfrt ebaages 90/3/90 : insertion: BBC Brown Boveri fReg.KSwiteerland). Deletion: Qirvan Corp.fAustrailaJ. Name changes: 
Kanematsu-Gosho to Kanematsu Corn, and Hasagawa Komuten to Haseko (both Japan). 
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Appeal Court blocks Palumbo’s City plan 


By David Lascelles 


MR Peter Palumbo’s plan to 
redevelop the City of London's 
site at Poultry, near the Man- 
sum House, suffered a signifi- 
cant setback yesterday when 
the Court of Appeal overturned 
government approval for the 
s c h em e. 

The decision, which affects 
one of the most co n trove r s i al 
sites in the capital, caused jubi- 
lation in conservationist cir- 
cles. But it represents a serious 
embarrassment Cor the Govern- 
ment which gave the go-ahead 
in the face of widespread oppo- 
sition, including that of Prince 

fThariraa 

The Department of the Envi- 
ronment said that it was exam- 
ining the transcript of the rul- 
ing and would be taking legal 
advice on possible courses of 
sw-Hmt , including appealing to 
the House of Lords. 

The three judges yesterday 
allowed an appeal by the con- 
servation group Save Britain’s 
Heritage against the decision 
by Mr Nicholas Ridley, who 
was Environment Minister at 
Hw time 

Mr Ridley’s decision to allow 


demolition of the Victorian rite 
of eight buildings had already 
been allowed by the High 
Court. 

The Judges stressed that 
they were not ruling on the 
merits of the redevelopment 
plan by Mr Palumbo, who is a 
a private developer. Mr Ridley, 
they j fffdd , T«d failed to give 
adequate reasons for overrul- 
ing the Government’s own pol- 
icy of conserving listed build- 
ings where possible. His 
reasoning “does not deal with 
substantial issues." 

They made their decision 
"with the greatest regret” 
because of the further delays 
this would cause to a plan 
which is already nine years 
old. 

However, they gave Mr Chris 
Fatten, Mr Ridley’s successor, 
the option of reconsidering his 
decision. They said he could do 
this quite quickly by drawing 
more fully on the inspector’s 
report which recommended 
approval In the first place. 

Mr Marcus Birmey, the meat 
dent of Save Britain’s Heritage, 
said he was delighted by the 


ruling. “We remain as con- 
vinced as ever that the build- 
ings cm fids site are an Impor- 
tant part of the City’s 
architectural heritage,” he 
said. He hoped Mr Patten 
would look more closely at the 
conservation group's alterna- 
tive proposals for refurbishing 
the existing buildings, street 
layouts, abc^s, restaurants and 
a pub. 

The judgment is extremely 
awkward for Mr Patten 
because conservationist pres- 
sures have, if anything, 
become even stronger since Mr 
Ridley grappled with the issues 
raised by this prominent site 
last year. 

Prince Charles said the rede- 
velopment designs by Mr 
James Stirling looked like a 
1930s* wireless. The City of 
London had rejected earlier 
redevelopment plans, after a 
long inquiry five years ago, 
and opposed subsequent plans. 

The wain Support wwia from 

the government inspector who 
reported last year that the pro-, 
posed plans were “a worthy 
modem addition” to the City. 
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Peter Palumbo: court not mUng on merits of Ids plan 


Soviet Union delays I Moscow braced for Lithuanian 


payment on contract resistance to army recruitment 


By William Dawkins in Paris 


By Mark Nicholson in Moscow and Lionel Barber in Washington 


FRESH EVIDENCE of a decline 
in the international credit- 
worthiness of the Soviet Union 
surfaced yesterday with the 

disclosure that France has 
agreed to the delay for five 
year s of a FFrSOOm (£32m) pay- 
ment on a FFrL2bn contract 
for construction of an oil and 
gas refinery on the Caspian 
Sea. 

C onfi r m ation of the impendr 
ing~deal yesterday by Lnrgi 
France, the West German- 
owned contractor to the pro- 
ject, marks the first public 
admission by a leading West- 
ern company that it has agreed 
to restructure payment for a 
large Soviet state-guaranteed 
export project. 

The deal is certain to foel 
mounting concern among busi- 
nessmen about arrears accu- 
mulated by the Soviet Union 
on its Import payments. 

The delays, which began late 
last year, are a decisive break 
With .the Soviet Union’s hith- 
erto impeccable record for 
punctual settlement of defat. 

French officials stressed that 
flwtr offer to accept delay in 
Ca&eeguaranteed payments to 
Luigi were exceptional and 
would not be repeated. 

The concession was made in 
return for a promise by 
Moscow to stick to its obliga- 
tion to repay on time another 
FFr50Qm-FFrUbn of other debt. 

The accord, doe to be final- 


ised in the next few days, 
coven FFiSOOm owed to Lurgi 
France for the final part of the 
refinery being built at Tenguiz, 
on the north-eastern shore of 
the Caspian Sea. 

hi May 1988, when the con- 
tract was signed, it was the 
biggest Soviet deal with, a 
Frericbbased compa n y. 

Details of it emerged oh the ■ 
return from Moscow of a dele- ■ 
gation of senior French offi- 
cials and businessmen led by 

Mr Pierre Bdrdgovoy, the 
Finance Minister. 

Analysts believe foe delay of 
up to four months on the non- 
Lurgl debts reflects administra- 
tive chaos caused by reorgani- 
sation of the Soviet trade and 
financial bureaucracy rather 
than any lasting shortage of 
foreign currency. However, 
they have already pushed up 
sharply the rates the USSR 
must pay on bor rowin g abroad. 

Although the French portion 

unguaranteed component, 
wrath DMUTm (£42m), to be 
paid in West German currency, 
according to a spokesman for 
Lurgi. the fully-owned subsid- 
iary of West Germany’s 
BietaDgesellschafi group. 

Lurgi has so far received 
FFr90 0m, of which FFzSOOm 
arrived late earlier this month. 
• Emergency oil strike mea- 
sures, Page X 
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SENIOR Soviet military 
leaders are expecting wide- 
spread resistance in Lithuania 
to the Red Army’s spring con- 
scription draft, which takes 
place tomorrow. There are 
fears in Moscow of massive 
refusals not only by Lithua- 
nians but also by conscripts in 
Georgia and the Transcauca- 
sus. 

General Grigory Kivosheyev, 
the Soviet Deputy Chief of 
General Staff, said yesterday 
that it had proved impossible 
even to set up conscription 
commissions in some parts of 
Lithuania as a result of “viola- 
tion of the USSR constitut i on” 
in the WaWn republic. 

At the same time, the White 
House said President George 
Bosh had made a direct appeal 
to Soviet President Mikhail 
Gorbachev to reach a peaceful 
resolution of the crisis in Lith- 
uania. Mr Bush sent a fetter to 
the Soviet feeder on Thursday, 
file first time the US Prerideut 
h»« made direct contact with 
Mr Gorbachev since tensions 
escalated on March 11 with the 
Baltic republic’s declaration of 
independence. 

Mr Bush had restated his 
view that the conflict could be 
resolved through peaceful dia- 
logue and “clearly stated his 
gnpgort^a ^^AmCT tams^rat 

axdan people fra self-determi- 
nation." 

Yesterday, Moscow increased 
pressure on Lithuania to 
adhere to Soviet law, which is 
no longer recognised in the 




President Bush: “solution 
lies in peaceful dialogue” 


republic. The Soviet deputy 
prosecutor general, Mr Alexei 
Varihev, was sent to “ dismiss” 
Lithuania’s own chief law 
enforcement officer for “gross 
violation” of central law. 

At the same time, the KGB 
issued a statement from 
Moscow confirming that its 
officers, responsible for secu- 
rity and border controls, would 
continue to uphold Soviet laws. 
Attempts to Mock the KGB’s 
work would be considered 
“unlawful and ‘dealt with 
accordingly.” 

TjthnmriHn n ff ldal ii arid yes- 
terday that Mr Vasiliey was 
politely received by Mr Arturaa 
Paulaskas, the republic’s prose- 
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troops In East Germany, which 
would be a matter for negotia- 
tion between a unified Ger- 
many and the four Second 
World War allies - the US, the 
Soviet Union, Britain and 
France. 

The Chancellor did not con- 


firm a statement by Mrs 
Thatcher that they had agreed 
that nuclear weapons would 
have to remain on European 
soil after and that 

Germany was the obvious loca- 
tion. 

However, Mr Kohl clearly 


indicated that sbartranfse -mis- 
siles based in Germany, such 
as the Lance, had a much 
reduced role to play in the 
light of political changes in 
Eastern Europe. Until recently, 
^Mrs Thatcher bad wanted to 
see the Lance modernised. 


Nn York prtMS aa at 12.00pm- 
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Brit Steal 

Land Secs 

LASMO 

MEPC 

Pearson 

Reed JntL 

Sun Ufa 

Suter ...... 


73+4 

—940 + 9 

__ 145 + 4*2 

488 + 7 

__ 585 + 8 

— 497 + 9 

_ 685 + 4 

— 418 + 9 

__ 1285 + 17 

— 143 + 7 


188+17 


Carlton Comma. _ 544 

Grand Met 585 

Hawker Siddetoy . 612 

IQ 1082 

Redtand 661 

STC 244 

Trafalgar Hoe. — 331 
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the Treasury has revised 
upwards its inflation forecast 
by about 1J5 percentage points, 
implying an increase in public 
spending of about £3bn just to 
maintain the real level of 
spending agreed last autumn. 

Although the Treasury will 
argue that there should be no 
automatic accommodation of 
higher prices, ministers con- 
cede that it will be impossible 
to avoid higher salary bills fra 
public sector workers such as 
teachers and NHS workers. 

The huge social security 
budget will also have to be 
increased by £lbn or more to 
take account of the need to 
uprate benefits In line with 
inflation. 

Initial a eKmartaa suggest tint* 

unless Mr Chris Fatten, the 
Environment Secretary, wins 
an extra £4bn from the Trea- 


sury, local authorities would 
be forced to put up poll tax 
bills by around SO per cent in 
April 1S9L That, according to. 
ministers, would be politically 
impossible. 

Taken together, the two fac- 
tors more than wipe out the 
£6bn contingency reserve set 
aside for 1991792, which has 
anyway been reduced by 
nearl y £l bn by existing com- 
mitments. 

The Government’s problems 
are exacerbated by thi» nroffle 
of individual departmental 
spending allocations agreed by 
ministers in last year’s spend- 
ing round. Mr Kenneth 
the Health Secretary, and Mr 
John MacGregor, the Educa- 
tion Secretary, are 1 among a 
number of ministers who 
secured a large increase in 
resources for 1990/91, but much 


smaller additions for the fol- 
lowing year. 

Unless they win extra funds, 
file Government's general -elec- 
tion campaign will .coincide 
with an intense squeeze on 
resources for the health', and 
'education services. 

The Treasury will seek to 
offset some : of the ■ additional 
costs by securing cutbacks in 
the budgets of the defence and 
.transport departments. ■ Offi- 
cials, also beBeve that its fore- 
casts of tax revenues - partic- 
ularly corporate receipts - 
may prove to be unduly pessi- 
mistic. 


Minister however, acknowl- 
edge that on present txends'fbe 
annual budget surpluses of- the 
. past few years- may be efimir 
natedby tfca.ttme at the elec- 
tion. • s 
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Development Group, a London 
company which the Foreign 
Offifp last year believed might 

be planning to A u p ff t mififiila 

technology from Northern 

Ireland to Iraq. 

This week's alleged attempt 
to smuggle nuclear triggers to 
Iraq was foiled by an 18-month 
operation by US and UK cus- 
toms and intelligence agents. 
Five people, including the 
manager of Iraqi Airways in 
London, have been arrested. 

Euromac, officials believe, 
was part of a much wider net- 
work established in largely 
autonomous groupings. Some 
companies were funded using 
$3bn (SLShn) in unauthorised 


credits from Italy's Banca 
Nationals del Lavrao (BNL). 

Searches at Companies 
House revealed no corporate 
link between Euromac end the 
wider Iraqi arms proc ure ment 
network, but one Whitehall 
official close to the affair 
claimed that a link, although 
indirect, existed. 

The official also confirmed 
that there are indications that 
the assassination in Brussels 
last week of Mr Gerald Bull, 
the Canadian ballistics scien- 
tist who founded Space 
Research Corporation, was 
connected with Iraq’s military 
procurement efforts. 

The damaged Oriraq reactor 


- which la still out of acttoi - 
is inspected regularly by the 
International Atomic -Energy 
Agency. The. IAEA-' also 
inspects the safeguarding of 26 
■. pounds - of highly enririied ura- 
mum that was supplied, as was 
the reactor, by French compa- 
nies. 

. Ap. official at the French 
embassy in Washington yester- 
day confirmed that the Oriraq. 

faHltty and tha lirawiiiwi are 

stffl. imdflr safeguards and tarid 
no French technicians had 
been, near the facility.. 1 But 
other Western officials say the 
real cause for concern is that 
Iraq might be at work (m other . 
^undeclared facilities. ” * - 
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Beware of the 


yield ratio 


As the UK results season 
draws to a dose, the market is 
brought back to brooding on 
fixe fundamentals. The results 
themselves could have been 
worse, even if there were more 
nasty surprises than nice ones. 

But tire Impression is rather 
undercut by the Government 
statistics for corporate profit- 
ability in the fourth quarter, 
published earlier this month. 
These show non-oil trading^ 
profits in the UK, which were 
Ttn 16.6 per wmt in the first 
quarter , dow n by &6 per cent 
in the fourth. 

Even including overseas 
profits, fourth quarter 1 profits 
were up only L6 per cent. The 
figure Is struck before interest 
charges; and as the Bank of 

Engltmt} Weal (n romlnrf ns, the 

corporate sector^ record-break- 
jng nm of fhtomMnl tmrita is ■ 


FT Index fell 12-5 to 1,768.7 


Yield ratio 
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The other ride of the coin 
flOmriBls of frflf yields. « till at 
dose to 12 per cent at the long 
tmri in conce nt rati ng on the 
stream of profit figures, the 
market seems not to have 
noticed that the yield ratio - 


gilt yields divided by equity 
yields — has ham cDnuylng 
steeply for the past five 
months and is now dose to 25 
times. Though weBL short of the 
ludicrous &3 times reached 
just before the 1987 crash, this 
is the highest level since then. 

This has, of course, been 
cansed not by the strength of 
equities but by the weakness of 
gDts. With foe market still ner- 
vous afaont sterling and unsure 
about Government funding poK 
icy, there are domestic reasons' 
for supposing sdtts wfll remain 
weak, to ray nothing of the 
international pressures on 
interest rates. .' 

This is not to say that equi- 
ties are dangerously overran 
ued; but if the YT-SE is to rise 
much from how in £he next 
month or two, it will be a bit of 
a struggle. 


cutor genoal, but that he was 
not considered to have any 
legal authority in the republic. 

Lithuania's response to 
tomorrow's military sign-up, 
one of two annual conscrip- 
tions which each draw in 
nationwide about 200,000 
recruits to the KSnutrong Red 
Army, looks set to raise ten- 
sions still further between 
Moscow and the Baltic state. 

Mass resistance to the 
call-up is also likely In several 
other republics, notably Geor- 
gia, Azerbaijan and Armenia, 
painting up a growing crisis 
for the army posed by both a 
general foil in morale and a 
rise in nationalist resistance to 
military service. 

Anti-Red Army sentiment is 
particularly strong in the Tran- 
scancasos, where nationalist 
violence again flared yester- 
day. At least one man was 
killed during a gun. battle 
between - 'Azerbaijani -and 
Ar meni an groups in Nakhich- 
evan, an Azerbaijani enclave 
bordered by Anngnia and Iran. 

Tara said 300 more troops 
have been sent to the area fot 
towing renewed fighting. . 

• Estonian leaders conthmed 
yesterday to debate the form in 
which the Baltic state will 
assert its own statehood. Depu- 
ties are likely to vote In the | 
next few days on a resolution 
declaring Estonia to be- an 
"occupied state,” and adopt 
independence only after a tran- 
sitional period, the length of 
which remains under discus- 
rion. .-. - - 1 -- J ' 


Sketchley/Compass 


The defence document from 
Sketchley, -due today, now 
seems unlikely to reveal 

details of the proposed hun- 

agement buy-in Whlcfa the ate- 
pariy r hmi®'wiE see off the 


job. The direct Jinks with Com- 
pass’s existing businesses of 
contract catering, hospital 
management and security 
guarding are fairly tenuous. 
Sketchley does have a small 
catering business, but Com- 
pass’s main interest is in its 
dry cleaning and workwear 
rental. The market’s doubts 
about supposed synergies are 
reflected in the LL5 per cent 
fall in Compass’s share price 
since the bid was launched. 

- However, investors in 
Sketchley can at least judge 
Compass's record, which has 
been impressive. Over the last 
five years, pre-tax profits have 
more than quadrupled. The 
company, bought out from 
Grand Met for £163m in 198?, 
was capitalised at just under 
£250m before the bid was 
launched. 

A new management team 
would need equity-diluting 
incent iv es, and. might not be 
able to demonstrate the same 
kind iff record. And whatever 
the risk that Compass might 
not get a foil price for the safe 
of Sketchley’s vending and 
computer peripherals busi- 
nesses, there is no guarantee 
that a new team- might not 
want to make the mne dispos- 
als. The Compass bid at feast 
offer s a stake in the existing 
business, pins an interest in its 
cash-rich catering and expand- 
ing hotel operations. Sketchley 
has yet- to offer anything so 
coherent. 


the market has its first chance 
to react to the news. 

It will not be clear for at 
least another month whether 
distributable reserves have 
been wholly wiped out, or 
whether Coloroll’s bankers are 
simply being bloody-minded. 
But the market value of the 
equity — already reduced to 
under £50m - must now be 
very dubious. 

In recent weeks, trading m 
the shares has been largely 
confined to small deals by the 
more adventurous kind of spec- 
ulator. The institutions must 
resign themselves to the likeli- 
hood that a financial recon- 
struction will involve the 
hawks taking such equity value 
as remains in exchange for 
their debt, leaving little or 
nothing for anyone else. 


: N8w Tactics are certainly 
needed, since the dismal prof- 
its which deterred Godfrey 
Davis have only served to high- 
light the upside for the Com- 
pass management Sketchley is 
m a mess; now that Mr Glenn 
has departed, the only argu- . 
mead is about who can best 
sort it oat • - -*■; 

Compass shareholders may 
wish thalr^ management- had 
not been so keen to take on the 


Cploroll 

~ The news that Coloroll can- 
not afford to pay its £l.l m pref- 
erence dividend puts it in a 
small and unhappy category 
with feflow-snfferers like Fer- 
ranti Since January, when the 
group's financial crisis first 
became public, it had been sus- 
pected that there might be no 
final dividend for ordinary 
shareholders. But confirmation 
of the feet will sorely hit the 
shares hard on Monday, when 


News Corp 

The feet that Mr Rupert Mur- 
doch can get $400m (£242.7Sm) 
for The Star, a women's maga- 
zine sold at US supermarket 
check-outs, is a relief for News 
Carp's balance sheet in more#.* 
ways than one. Given its debt 
burden of $A7.7bn (£3L56bn) at 
the end of 1989, meaning inter- 
est costs of maybe SA93Sxn or 
so this year, the S200m it is 
getting in hard cash for The 
Star looks very welcome. 

Just as interesting, though, 
is the evidence of the extent to 
which stock market valuations 
of media assets like newspa- 
pers and magazines can still 
fell short of what a single pri- 
vate buyer will pay. To that 
extent, a high price for The 
Star makes News Carp’s TV 
Guide, say. seem very valuable 
ind ee d 

Iri tbe case of The Star, with 
a <L5m circulation, yesterday's 
brief announcement of its sate 
to Mr Peter Callahan's GP 
Group said nothing about its 
cash flow. But on the face of it 
the price seems to compare 
well with the S412£m Mr Calla- 
han paid last April for GP, 
whose clutch of magazines 
include the king of the US 
check-out magazine market. 
National Enquirer, with a cir- 
culation of 4 Sm Mr Callahan 
paid at feast 20 times historic 
operating profits for GP. It 


looks as though The Stax is 
going on no less a multiple. 


going on no less a multiple. 
This compares with the aver- 
age multiple of 16 or 17 times 
current after-tax earnings on 
which Wall Street at the 
moment rates newspaper 
stocks like Gannett and 
Rnight-Ridder- 
The disparity makes seme, 
insofar as buying The' Star 
gives GP the added advantage 
of a semi-monopoly in the 
check-out lanes. 
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. Direct access to Sweden’s futures and options 
market from London through OM London, 
a UK Recognized Investment Exchange. 

/Manage returns on a Swedish stock portfolio. 


1 • Hedge with OMX, the most liquid index in . 
.. Europe.. ; • 
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brokers and trading information. 
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S TIRRING HYMNS, such as 

Pndse,m soul, the King of 
heaven, and others, are 

Still Sim& In the thnnsaw^ 

ofchtrrches which grace 
Britain 's landscape. in almost every 
town and vSlage a spire or tower of 
some description still stretches 
heavenwards. But the congrega- 
tions are sadly depleted. 

In iny local church of St’ Mary’s, 
Harrow-on-the-HOl, London, in spite 
of the dints of a likeable and ener- 
getic vicar, the Sunday evening ser- 
vice Is usually attended by only 
about 20 to 80 people. The church, 
which dates from the 10th century 
and Is the highest building for jnHea 
around, rarely feds. fuEL The afflu- 
ent lore! population turns out in 
force at Christmas and Raster, but 
stays at home the rest of the year. 

Ail the , sta ti stical measures sug- 
gest people are finding traditional 
forms of worship Increasingly irrel- 
evant The relentless decline of the 
Church of England is one of the 
clearest social trends of the past 
century. The proportion of infants 
baptised by Anglican ministers has 
more than halved since 1800, as 
have the numbers on the church's- 
electoral rolL Confirmations have 
declined by TO per omit since. 1910. 
JuBt 4 per cent of adults now take 
communion at Easter; the propor- 
tion falls below 2 per cent cm an 
average Sunday. 

If anything, the decline has. 
speeded up in recent decades. 
Easter communicant rates fell 
much more sharply between i960 
end 1987 than in the previous 30 
years. Sunday attendences have 
fallen nearly 80 per cent since 1970. 
As congregations m elt away, inner 
city churches are being converted 

into ap gdmwrfu and Virfn rlan rec- 
tories into country homes fin r yup- 
pies. Vicars, once prosperous mem- 
bers. of IocaL. communities, are 
impoverished and often housed in 
cramped and ugly modem accom- 
modation. . 

The Church of England is not 
retreating in isolation. According to 
the OK Christum Handbook, the 
Baptiste have tost nearly 20 per cent 
of their membership since 1970; the 
Methodists and Presbyterians have 
been hit even harder, losing around 
25 per. cent of their flocks. Earlier 
tiris century, the Roman Catholic 
Church appeared more resistant to 
secular farces titan the Protestant 
denominations. But it too is now 
firmly in decline: membership has 
fallen by nearly a quarter in the 
past two decades. 

Yet the decline of traditional 
faiths paints a misleading picture of 
the nation's overall religious Ufa. In 
the post-war years, an exotic profu- 
sion of alternative religions haw 
takenroaL Fkjtppes in ibeHandbmk 
suggest that just abotit every form 
of reli gion bar Chris- 

tianity and Judaism Is ftnmHaitiwg - 
The absolute numbers of active Hin- 
dus, S fichu and M nallmn are still 
small at 150,000, 2UM»0 and 900400 
respectively. But membership of 
these faiths appears to have 
roughly tripled since 1970. 

According to the Handbook, the 
number of active Buddhists has 
risen from an estimated 6,000 in' 
1970 to 25,000 in 1987. The Church of 
Scientology clair* 1 * a wiwnbrnhip of 
50.000 - a tenfold increase in the 
past two decades. The Hare Krishna 
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movement, the Mamma and the 
Jehovah Witnesses also appear .to 
have expanded rapidly. The Unifica- 
tion Church (Moonies) has levelled 
off after rapid growth in the 1970s. 

Eileen Barker, a aodotogfatat the 
London School of Economics and 
author of New Betigious Movements 
(HMSO £1L95)> warns that these 
statistics are unreliable. She says 
many nets He abbot their member- 
ship. Turnover', tends to be 
extremely rapid and people who 
long ago lost interest hi a particular 
faith stay hi the statistics as cur- 
rent, members. Nevertheless, the 
shea; number and variety of new 
movements suggest many people, 

While di«Miti«fiBd with rpat na l niai ii • 

Christianity, are actively seeking 
supernatural “enlightenment” or 
some kind. 

At first sight the simultaneous 
decline of traditional faiths and rise 
of new (or unorthodox) religious 
movements . - may appear 
paradbodcaL . . 

T he eraskh of the Church of 

Rn gland - iwimi nt non g l y to 

confirm the “secularisa- 
tion’* thninte advanced' by 
social scientists in the 1960s and 
1970s. In -essence the argument was 

that tjnffh in mipmurtmul authority 

was doomed to decline because u 
was irreconcilable with the supposi- 
tions that underlie the everyday 
activities of modem man. At home, 
at school and in the office, people 
rely predominantly on scientific, 
economic ^ psychological expla- 
nations. On a Sunday mor n ing it is 
not easy to drup this baggage «nd 
adopt a religious view of the world. 

Yet the vitality of nomtraditional 
faiths suggests many stin.lhid.ieB-.. 

gtons ^r planati mtH appealing. In 
COTnpeHaa Conoictkms (SCM £745), 
Professor 1 Robin GUI of tits Univer- 
sity of Newcastle-upon-Tyne argues 

that the secularisation thesis was 
always an oversinmHftal theory. It 
is just not true that as societies 
grow technologically more 
advanced they necessarily become 
more irreligious. And yon don’t 
need to appeal to the TsTamic Revo- 
lution or the rise of Christian ftmda- 
mentaltem in the West (neither of 
which were predicted by sociolo- 
gfets)to demonstrate this paint 
- Between the 1980s and the late ' 
1950s - a period of extraordinary 


scientific advance — US church 
membership rose from 20 per cent 
. to nearly 60 per cent ot the popula- 
tion. B Han riwiw declined, but tf*** 
level of religious commitment 
remains wiwMwWiMrily Hgh.. fa a 
Gallup survey in the early 1960s, 44 
per cent of Americans said they 
believed “God created man pretty 
much in his present form at one 
time within the last 10J)00 years. 1 * 

Far from being modern, the 
notion that religion is wh*wt» to dis- 
appear is actually, rather dated. 
Michael Canith ers, an anthropolo- 
gist at the U niv ers ity of Durham 
. and author of27re Buddha (Oxford 
Past Masters), points out that It 
first s urfa ced 150 years ago. He sug- 
' gests the force of Victorian scepti- 
cism may now be waning. “There is 
a lack of fit between what people 
think is the csss mj what is actu- 
ally happening," he says. 

The aggregate figures on church 
attendance, be argues, conceal “a 
very great deal of raHgtous ferment 
in this country.* Hie believes that 
religion, broadly conceived, still 
occupies an important place In 
many people's lives. It is the one 
subject, he points out, which is 
guaranteed to fire the enthusiasm 
of his students. 

Peter Clarke, a sociologist at 
King’s College, London, takes a 
broadly similar view. Thera isno 
sign whatever, he says, that the 
new religious movements are .get- 
ting V*« popular -Infeed rather the 
. contrary: he expects a host of ndDe- 
narian movements (some Joyful; 
some dark and foreboding) to be 
launched in the 1990s. The end of 
“religious man* is not in ni ght, he 
says, even if some reUgfous systems 
ape introuWa. "Tbs demand for nil* 

; gtan is fatrhmtc and wfu continue.* 

■ HSut if this is so. what explains the' 
Steady decline of organised zeUgtan? 
The answer fa complex: It seems 
related both to the nature of belief 
that is acceptable in the late 20th 
century and to the type of activities 

Which acc ompany rpllg imra mmmlt- 

menfc of various kinds. 

Take Buddhism as an example. 
Numbers are notoriously hard to 
pin down b ecaus e people don’t have 
to “sign up* in any formal sense. 
But the rapid growth in the number 
of active grou ps confi rms Carrith- 
exs’ view that "remarkable things” 
are happening in this religion in the 



In the week that the 


Archbishop of 


Canterbury, Dr -Robert 


Runcie, announced his 
retirement, Michael 
Prowse argues that 
the long-term decline 
of the church 
is not irreversible 


UK. B seems to be fifths « spiritual 
void In an increasing of 

households. 

This . could /tefleet titt fact .that 
the teacfflngs-.bf'tbeBaddba are hi 
some refracts easier for mo d ern 
maw to Bccqit than of tradi- 
tional Christianity. The faith is 
xum-thetstic you ate not asked to 
believe in a supernatural deity of 
any kind, ft is also relatively toler- 
ant: aspiring Buddhists don’t have 
to renounce other rehgkms. Step- 
hen Hough, a teacher at The Bud- 
dhist Society hi London, says people 
of all faiths come to Ms classes. 
“Buddhism wUUngly concedes that 
there are many ways to truth or 
enlightenment,” he says. 

It is also non-authoritarian. 


Ihdeed, in some 
anti cip ate d the 


Of British 


iwnpfrirfffc philosophers. Hough 
points out that the Buddha said 
words to this "Don’t practice 
or beheve something because I say 
so, the only touchstone must be 
your own experience. This is the 
only ground far measuring truth." 

At the risk of grave oversimplifi- 
cation, the essence of Buddhist 
teaching is as follows. Suffering is 
endemi c to human Ufa, not just in 
the sense that we all experience 
pain, spring and dftwti* , but becaus e 
many of our wants will always 
remain unsatisfied. The cause of 
suffering is insatiable craving for 
pleasures of various sorts and a 
refusal to accept that everything in 


this world is subject to change. 

The cure for suffering is a detach- 
ment from worldly pressures 
brought about by a balanced pro- 
gramme of moral self-discipline and 
meditation - which helps you see 
the world as ft really is. This even- 
tually leads, in Canitbers*s wends, 
to Nirvana, or the “blowing out* of 
the passions and frustrations of 
existence.* 

Although each of the world's 
great religions has its strong points, 
many regard the simultaneous exis- 
tence of Christianity, Islam, Juda- 
ism, Buddhism, Hinduism, and so 
fhrth as prtrna fade evidence that 
religious interpretations of experi- 
ence are wrong: After an, the great 
faiths Tnwtea contradictory claims: 


Chrfrti*™* say Jesus Christ is the 
Son of God; Jews and Muslims 
regard him as an ordinary men . In 
other parte of the world Jesus has 
no at aft. 

The problem of religions plurality 
is honestly confr on t e d in An Inter- 
pretation of Religion (MacMillan 
E1&95). a new book by John EBck, a 
IimhHti g US philosopher of religion. 
Professor Hick argues that a generic 
concept of salvation or liberation 
Ues at the heart of all the main 
traditions. In every case, the 

starting assumption ia that ordinary 
human life is "defective, unsatisfac- 
tory, lacking.” The claim is then 
that a “lirattlessly better quality of 
e x is te nce" can be achieved through 
a transcending of the ego and its 
“Bell-centred desires and cravings." 

In Western theistic faiths, self- 
centredness Is overcame by accept- 
ing the sovereignty of a Divine 
Lord; in Eastern monist religi o ns, 
the ego is overcome through a 
merging of self with some form of 

transpersonal Absolute. But in all 

asserts wick, a wimnar k in d 
of transformation of the individual 
occurs: there is a downgrading of 
personal desires and a shift from 
selfish egotism to self-renouncing 
love of others. 

But why is a tele pho ne directory 
of different gods and absolutes nec- 
essary to achieve this? In answer- 
ing, Hick appeals to Kant’s distinc- 
tion between the noumenal (that 
which is beyond human experience) 
and the phan/wnana! (all of empiri- 
cal reality). All religious activity, he 
believes, is directed at a single nou- 
menal reality, something be calls 
the ReaL However, we can have 
direct experience only of the phe- 
nomenal world. The various gods 
and absolutes thrown up by differ- 
ent societies at different times are 
merely different human 
representations of this transcendent 
reality. 

There are bound to be many dif- 
ferent religions because people's 
experiences and presuppositions at 
different times are radically differ- 
ent. In. other words the nature of 
our religious beliefs is inevitably 
influenced by onr subjective view- 
point. Many ot the statements made 
by the various faiths are thus not 
literally true, but this does not mat- 
| ter. They are mythologically true in 
a that they evoke appropriate disposi- 
I tlonal attitudes in ok they make us 
more caring, less self-centred and so 
forth. 

Like Freud, then. Hick regards 
the God of Israel, the Holy Trinity, 
Shiva, Allah, Vishnu, Brahman, 
Nirvana, Sunyata and so forth as In 
some sense projections of Ideal 
human qualities. The difference is 
tint he does believe there is an dUfc 
matP objective reality behind them. 
Our gods and absolutes are not pure 
inventions: they are the divine per- 
sonae and tiie metaphysical irttptr- 
sonae a£ the ReaL They are different 
hot equally vaUd routes to human 
salvation. 

hi arguing this. Hick is taking a 
considerably more traditionalist 
fine than that favoured tar some 
Christian theologians. Bible-oashing 

fi iprii»TTii»ntiiHi!t <i may be fafazlated 

by the Bishop of Durham’s liberal 
inte rp reta tion of scripture, but Ms 
public utterances are cons etvai i v e 

Continued On Page VXD 
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Virtues that bring no rewards 


IT IS SOMETHING of a 
mystery that surii respectable 
and dignified gentlemen as 
bankers should develop a habit 
of getting into terrihle scrapes. 
During the recent results’ sea- 
son, two of the Big Four UK 
clearing banks reported overall 
losses and the. aggregate 
ItinwBw in devekminx country 
provisions for the four was 
£4.3bn. That was over and 
above normal bad debt provi- 
sions of a mete £L3bn. 

The stray is even worse in 
the US where the naariy-500 
institutions which comprise 
the once safe-as-houses savings 
and loan .industry recorded 
total losses of gl&2hn for 1989. 
There could be $200bn of fur- 
ther losses in the pipeline 
before the Industry can eventu- 
ally be res to red to health. 

It would, perhaps, be under- 
standable If l endin g institu- 
tions should get into trouble in 
difficult economic conditions. 
Plenty of banks went bust in 
the 1930s. But the economic 
circumstances of the second 
hair of the 1980s have, gener- 
ally, been favourable. The 
hank* have brought a lot of 
their problems upon them- 


They created the corporate 
fhwnrfai disasters of Australia, 
for instance. De- regulation 
there increased greatly the 
numbers n Bnjwrn 11 ^^ bank- 
ers looking for business. But 
traditional borrowers such as 
mining companies actually 
reduced their indebtedness 
during the 1980s: As a result, 
the foot-loose funds were 
directed towards imprudent 


entrepreneurs keen to bnlld 
glo ba l empires. ... ' 

The simple conclusion is 
that the risks have increased 
in banking but the lending 
practitioners have scarcely 
woken up to the fact 

On the liability side of the 
balance wheoft, there apuearg to 
be almost no limit to the vtfl- 
mne of resources that can be 
gathered by banks. During the 
1960s, broad money in the UK 
(as measured onthe M4 defini- 
tion). Increased from £97bn to 

Capital ratios must be 
observed, but depositors are fit 
tie concerned with risk: politi- 
cal pressures now mean that 
there is alnuwt no rfhwnca that 

a major bank will be permitted 
to go bust In a leading Western 
country, at least to the extent 


item. H runs on hanks occur, 
as with Continental tiWnwia in 
the US, then the regulators 
will step in mid organise a rear. 
cue. . 

' Thus, a bmlc which engag e s 
only in extremely prudent 
fcwyUrig wffl not find that its 
cost of Hands is .any lower than 
for its feckless rivals. However, 
although resources may be 
abundant, bankable propost 
tions certainly are not. 

The theory baa been, that 
de-regulation erf the credit maiv 
kets would lead to more rapid 
and efficient economic develop- 
ment than in earlier, monetar- 
ily strait-jacketed decades. 
There has indeed . been an 
increase in the rate of eco- 
nomic change. But money baa 
aim cascaded in the direction 



You can re-arrange 
file rides In flie 


but, if yon are not " 
very careful, yon 
wffl increase 
them in the process 

of as set-ba sed markets (espe- 

mm he *hi» temporary fliugimi 
thatthe flood of new lending is' 
creating its own extra security. 

In roe US, regional real 
estate- coDatJses — far hwfaww* 
in Texas, and now in other cen- 
tres such as New England - 
have plagued the banking 
Industry for years. Now the 
focus Is coming on to UK prop- 
erty and, especially, London 
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a ss ets. Pwpfc imnw outstanding 
to property companies in 
Britain have quadrupled to 
more than £S0bn in the pest 
four years. But long-term 
investment Institutions like 
the pension funds have been 
iinMing off or even seniug , in 
anticipation of a slump In the 
market which will present bet- 
ter buying opportunities after 
a yearor two. 

The lmpKcation Is the 
hmkn Wffl hBVB to suffer most 
of the consequences of the 
shake-out. From a domestic 
point of view, the only consola- 
tion - compared with the last 
property crash in the mid-1970s 
— is that wnrii of the burden 
will be shouldered by foreign 
banka, which are responsible 
for some 40 per cent ot com- 
mercial property lending. 

ft i& not only In p rop ert y 
that burgeoning short-term 
credit markets have tended to 
rttepim-ft longterm asset struc- 
tures. In' America. -bank' credit 
went hand-in-hand with. Junk- 
bonds to replace" equity, 
through - buy-outs . and . buy- 
backs, so that the simply of US 
common stocks shrank by 
$99bn, making a total contrac- 
tion of $470bn in six years. The- 
trend can now be expected to 
reverse in the wake of the junk 
bond crisis, but the risk levels 
in the US cotporate^ sector have, 
risen worryingly. 

. hi the UK, the HtyanrUmro 
on short-term financing has 
p e rmeated the whole economy, 
m n fundamental way. Credit- 
flnancRd demand has boosted, 
economic growth and pushed! 
the Government into an nnin*! 


tended fiscal surplns, which 
will now be unravelled largely 
through a surge in public 
spending. In the meantime, the 
surplus has been used to buy 
back gilt-edged Instead of 
squeezing the money markets. 

As for the c or p ora te sector, 
an important part of the record. 
£3fon boirowed from banks by 
industrial and commercial 
companies in 1989 was used to 
finance net purc ha ses of equi- 
ties from investors, aithmigh 
not on quite the American 
scale. 

The message we should 
Imwi from aU this is that while 
risk might go round and. roand, 
ft cannot beavoided-and could, 
indeed^, be. .aggravated. One 
adjustment mechanism in ear- 
lier times would be that depos- 
its would, flow from weaker* 
banks to -stronger rates, but 
this is scarcely happening. 
Confident -depositors are can- 
tizmfog-to support the rapid- 
expansion of lending, which 
.bankers- find must be chan-, 
helled toto ever-risJtier areas 
even if they do not seem dan- 
gerous to begin with. There are 
signs that British banks are, in 
fa*-t t hp gjmring fa hnM j pri; to ( 

-sectors like property where. 
iwmHtig - growth peaked a year 
ago. But in a difficult rffamti*, 
new lending must be supplied 

to support existing debt 

So, there need be ho pozrie 
over why those discreet arid 
prudent* bankers' have become 
flamboyant, devil-may-care 
risk-takers, even resorting to 
sefiing 'loans by- mail-shot. 
They have discovered that vir- 
tue does not bring a reward. 
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_ A word 
in your ear 

^Overseas it is worth looking at hitcraaticuial 
bond fonds, which again have taken 
a pasting recently, but winch will turn up before 
the equity markets and meantime offer 
a hedge against further sterling weakness/* 


— Barry Riley, 
Fbuodsl Times, 34th March 1990 


Please note that the Guinness 
Flight Global Strategy Fund has one 
of the widest ranges of international 
bond funds currently available. 

For further information on our 
bid range of bond funds please 
complete and return tbe coupon. 

Investors are reminded that die 
value of investments and the income 
from diem can go down' as well as up. 
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FINANCE & THE FAMILY: THIS WEEK 


Student loans: what 


to do, and when 


TOP-UP loans for students, dubbed the "iunk bonds of 
academe," will be available from September even though 
the scheme has proved far from popular with many of those 
involved. With the enabling Sill now in its final 
parliamentary stages, Sera Webb looks at what will be 
required. Page HL 


Why Tessa poses a threat 
to the established order 


ONE OF the Chancellor’s Budget surprises was introducing 
tax-exempt special savings accounts - dubbed Tessa - as 
a way to stimulate savings. But, warns Sara Webb, the idea 
could well draw cash away from ordinary deposit accounts 
as well as unit trusts and personal equity plans. Page IB. 


The bank that wants to know 
more about its customers 


IF YOU are a customer of Barclays Bank, you have probably 
received a six-page leaflet in the past week or two telling 
you that the bank is setting up a central customer 
Information service and asking If you have any objections to 
being Included. David Barcftard looks at the pros and cons. 
Page V. 


Walking the tightrope 
between credit and debt 


FROM THE security of a regular income, the danger of 
becoming a serious debtor might seem mercifully remote. 
But as the 50,000 people facing repossession orders on 
mortgage payment defaults bear witness, the line between 
controlled credit and debt is very thin. Jane McLoughHn 
explains. Page VL 


MINDING YOUR OWN BUSINESS: The woman whose climb 
from Girl Friday to proprietor of a flying school reads like 
something from a Nevil Shuts novel; and the two men who 
run London's most up-market pawnshop. Page VH. 


BRIEFCASE: A tax bill played by the book: Page VI. 
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Gold reels after reports 
of Middle East sell-off 


THE GOLD market took a severe tumble this week, falling 
$20 in a single day on Monday when there were widespread 
reports of a Middle Eastern seller off-loading a large 
amount of bullion. The collapse of the price, which took the 
metal gold down to $368 an ounce on die day, followed a 
six-month period in which the market had rallied strongly to 
recover from a two-year depression. Early- in February, the 
price peaked at $425 an ounce; since then, though, it has 
been in retreat, dropping below the $400 mark a fortnight 
ago. - Terry Dodsworth. 


Carlton shares get 
that sinking feeling 


SHARES IN Carlton Communications fell sharply twice this 
week as market sentiment succumbed to bearish news, 
both real and feared. First. Carlton broke with the tradition 
of issuing effusive trading statements by saying that 
business was merely satisfactory. Analysts took this as a 
signal to down-grade their profit forecasts for the company, 
and the shares lost Sip on Tuesday. Second, the offer for 
sale by Thom and BET of 56 per cent of Thames Television 
triggered fears that Carlton could be tempted to buy the 
holding — and might have to Issue shares to pay for it The 
share price fell another 42p on Thursday. But analysts felt 
the falls were overdone, not least because the sale on 
Tuesday of the Cos worth specialist engine-maker to Vickers 
was thought to have been at a good price (£163.5m) for both 
sides. Yesterday, Carlton recovered some of the ground Ipst 
before resuming its downward trend. — Daniel Green. 


Last chance to invest 
in 1 989/90 BES issues 


THIS WEEK Is the last chance to invest In Business 
Expansion Scheme (BES) issues during the 1989-90 
financial year. However, several investors have already had 
cheques returned. Brown Shipley, for Instance, Is notifying 
investors that Gastleton has failed to raise its minimum 
subscription of £2m. Altogether, about £120m has been 
raised under the BES in the 1989-90 tax year, compared 
with over £350m last year. — Heather Farmbrough. 


Coutts opening loM subsidiary 


GOUTTS & CO, the private banker, Is to open a subsidiary 
on the Isle of Man on Monday. It will accept deposits of 
£5,000 or more, up to a maximum of £250,000. Gross annual 
interest of 13.5 per cent will be paid on amounts up to 
£19,899. and 14 per cent on sums of £20,000 or above. 

Funds are subject to 30 days' notice of withdrawal and 
Interest Is paid half-yearly. - David B orchard. 
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Blinkered traders 


ignore the odds 


IF YOU HAVE a short memory 
and wear blinkers, you could 

find ymi rnt*W lining irp along, 
aide 40 kindy nri g plrttw gg gjjg 

start of next Saturday's Grand 


National. Alternatively, you 
might already be installed in a 
City dealing roam. 

-Consider the odds at the 
beginning of this week. British 
companies were stampeding 
into the company reporting 
season, apparently unintimi- 
dated by high interest rates. 
Japan had suffered some jaiv 
ring foils in the previous seven 
days. The Government had 
unseated its rider In spectacu- 
lar teaMon at Mid-Stafford- 
shire by-election and John 
Major’s first Budget as Chan- 
cellor seemed to have done 
nothing to rein-in inflat ion or 
spur sterling. 

Tn ttjny m n’iiiniitaiyag , Mon- 
day’s trading should have been 
at least cautious despite 
Major’s optimism in a Sunday 
television interview when he 


indicated thp roffi lbfl rfy of fan- 
frng inflati on and interest rates 
by the beginning of next year. 

Instead, the day had all the 
hallmarks of a terrifying clas- 
sic. An impressive recovery in 
Tokyo on Monday seemed, 
Inexplicably, to cheer tip the 
saute dealers who ignored 
the Nikkei average’s misfor- 
tunes in the previous week. 
The FT-SE 100 index actually 
leapt over the 2,300 mark 
briefly, pulling up just short - 
14J9 paints higher at 2298£ - 
by the end of the day. 

Tuesday saw a more sober 
appraisal of the risks still in 
the market Footsie slipped 32 
points on the day - the equity 
trader’s equivalent of sensible 
steeplechasers refusing Bech- 
et's Brook the second time 
around. Indeed, fear of the 
obstacles ahead was enough to 
subdue the market for the rest 
of the week. After some ner- 
vous in Hm last half- 

hour’s trading. Footsie finally 
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DECOUPLING between the 
warid’8 stock markets contin- 
ues. In the past three days, 
Tokyo’s Nikkei average has 
suffered another 5 per cent 
plunge while West German 
prices have bit new highs and 
Wall Street has continued to 
drift quietly within an aoe of 
its all-time records. 

Bond prices also appear to 
have decoupled, albeit in the 


Wall Street 


-other direction. The. German 
fixed-interest iharkeL Which 


The outlook 
is unsettled 


fixed-interest market, which 
led the woridrwlde collapse in 
band and equity prices at the 
beginning qf the year, has 1 been 
enjoying an Impressive, 
although largely unheralded, 
recovery. In the Japanese mar- 
ket, too, there have been signs 
that the worst might now be 
over. Meanwhile, the US Trea- 
sury market, which stood out 
as a haven of relative tranquil- 
ity during the past few 
months, has started to behave 
in an I n crea si ngly erratic and 
iwaHsh fashion. 

The seemingly contradictory 
trends in stock and band mar- 
kets around the world do not 
necessarily imply any danger- 
ous inconsis tency in expecta- 
tions. It is quite possible to 
Twmgfrw an Iwtorastfnrml eco- 
nomic outlook that would Jus- 
tify tju* recent financial devel- 
opments. The US economy 
could turn out to be considera- 
bly stronger than most ana- 
lysts had anticipated a few 
months ago. If so, this would 
justify both the nervousness of 
bond markets and the high 
equity prices in the US. The 
German economy could con- 
tinue to go from strength to 
strength, validating the coun- 
try’s record stock prices. How- 
ever, it is quite possible that 
the German economic resur- 
gence, as well as the unifica- 
tion with the East, could pro- 
ceed without the inflationary 
explosion which so terrified 
bond investors a month ago. 

Meanwhile, developments in 
Japan could continue to justify 
the unexpectedly insular trou- 
bles in the Tokyo stock mar- 
ket. For years, the oveavralua- 
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tion of Japanese equities ' has 
been predicated on the unique- 
ness of the country’s financial 
environment and economic 
system. But it is quite possible 
that the political paralysis in 
Tokyo, and the seemingly bot- 
tomless collapse of the yen, 
have shattered this fffaslon lot 
good. 

If so, then the floor for the 
Japanese equity market is 
probably still a very long way 
down. The country’s bom mar- 
ket, by contrast. Is starting to 
look quite attr ac tiv e, even by 
relatively objective interna- 
tional standards. A growing 
number of analysts on Wall 
Street are pointing out, for 
instance, that real long-term 
interest rates In Japan are now 
higher thaw tn the US. 


The question now is what 
could go wrong with the finan- 
cial markets’ implicit forecasts. 
Obviously, the economic 
assumptions could turn out to 
be wrong. The US economy 
could weaken dramatically, for 
instance. Or inflation could 
accelerate sharply, after all, in 
Germany and Japan. An even 
greater risk seems to relate to 
economic policies, rather than 
actual economic pe rfor mance. 

On the domestic front, it 
might not he too long before 
Wall Street starts worrying 
about election-year politics, 
as appears increasingly Hkaly, 
the Federal Reserve Board has 
so far failed in its attempts to 
squeeze US inflation below the 
4-5 per cent range, it is 
unlikely to have another 


SHAREHOLDERS in BAT 
Industries, the tobacco-based 


conglomerate, have not had 
much to complain about over 
the past 12 months. Thanks to 
the combined forces of Sir 
James Goldsmith and the BAT 
board’s response to his preda- 
tory threat, they have seen 
their shares jump from around 
550p a year ago to 900p last 
July before drifting gently to 
the present 800p level. 

The coming weeks may not 
change this broad picture but 
they could prove more testing. 
A confluence of events, with 
potentially contrasting effects 
on BATs share price, is set to 
occur and investors may be 
well-advised to stay alert 

There are three principal 
reasons for this: 

■ First the stream of asset 
sales and spin-offs, envisaged 
in BATs defensive “re-struc- 
turing" plan last September, is 
now getting under way. An 
extraordinary general meeting 
to approve the de-merger of 
Argos, the catalogue show- 
room retail subsidiary, will be 
held next Thursday. On Friday, 
Argos shares should start trad- 
ing separately; BAT shares frill 


BAT could be put to the test 


adjust downwards on the same 
morning. In theory, this should 
not be unduly complicated. 
Host analysts reckon that 
Argos shares are worth a rat- 
ing of around 13 tfmas prospec- 
tive earnings, to give a price of 
about 200p. Shareholders will 
receive one Argos for every 
five BAT, so the BAT price 
should lose some 40p. 

For private shareholders, 
however, there is the issue of 


whether they wish to be 
long-term holders in Argos. 


long-term holders in Argos, 
where their stakes may be very 
small. BAT estimates that 
106,000 of Its 140,000 investors 
will receive fewer than 500 
Argos shares. Accordingly, it 
has set up a commission-free 
sale facility for the first four 
weeks after the launch. 

Whether it is wise to utilise 
this, however, despite the com- 
mission saving, is a moot 
point. For a start, many ana- 
lysts suggest that Argos could 
attract bid speculation at some 
stage - although how quickly 


this might be factored into the 
market price is difficult to pre- 
dict 

Equally, there could be some 
Institutional reshuffling in the 
wake of the demerger. BAT, 
for example, forms part of the 
FT-SE 100 share index and is, 
therefore, held by “index 
funds.” Argos will not qualify; 
h em-o , these funds may be sell- 
ers of the retailer’s shares. In a 
Himiiav vein, the Argos entitle- 
ments of the American deposi- 
tary banks, which hold more 
than 4 per cent of BATs 
shares, are expected to come 
back onto the UK market 
■ Second, the adjustment in 
the BAT price could be mud- 
died by some regulatory deci- 
sions in the United States. The 
application by Asa-Midi Assur- 
ances to own Fanners Group, 
BAT’S US insurance subsid- 
iary, has now been heard by 
four state insurance depart- 
ments, with the Washington 
and Texas proceedings due to 
take place over the next three 


months. (Axa would buy Farm- 
ers from Goldsmith’s Hoy lake 
consorti um if the latter maito a 

successful bid for BAT). 

Predictions are unwise in 
this game, but it seems likely 
that the first, and arguably 
most critical, decision will 
come from California, Farmers’ 
home state, t^w ^i nffiriala have 
suggested that they will rule 
either on, or around, April 9 - 
the first, working day after the 
Argos de-merger takes effect. 

The extent to which the 
implications of an adverse rul- 
ing for Axa have been 
absorbed already into the pres- 
ent BAT price is debatable. 
That said, further decisions 
from the likes of Illinois and 
Idaho are also expected during 
the coming month and, as one 
analyst puts It “If there’s noth- 
ing but negative news from the 
hearings, you could see the 
shares go down - at least tem- 
porarily.” 

■ Third, there is the question 
of BATs share buy-back pro* 


gramme. So fer/the company's 
brokers have not reentered the 
market in the wake of the 
results* announcement on 

March 21. They are, however, 
free to do so until April 90 
when the next “dosed season” 
- lasting a month - begins. If 
buying does re-start, there 
could be some support to coun- 
teract any broadly prohibitive ' 
moves by the US insurance 
regulators. 

For many gmuTI shaiBhfiid* . 
era, attempting to secopg-goess 
these various permutations 
might seem more trouble than 
it Is worth. However, that has 
not stopped City specialists 
from exploring even more elab- 
orate possibilities. 

As James Capel - the stock- 
broking firm which was 
employed by Hoylake during 
the BAT bid last summer - 
pointed out to clients last 
week, it is possible to set up 
exposure to either more BAT 
shares (ex any Argos entitle- 
ment} or to Aigofsfiares alone 
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closed last night down SS 
points cm the week at 2247.9. 

The week was short of eco- 
nomic portents, to feet, if any- 
thing; the pressure eased on 
the Bank of England and the 
Chancellor as sterling 
improved by more than four 
cents apntnwt the dollar 4^ 
pfannigc g gniwgf the mark. 

On Wednesday, the governor 
of the Bank of England indi- 
cated to. the House of Com- 
mons Treasury and Civil Ser- 
vice Committee that he 
expected interest rates to 
re ma i n high world-wide, and 
inflation to peak at about 9 per 
cent early In the summer. This 
largely echoed Treasury fore- 
casts and really .represented no 
more than a booster dose of 
Major’s tough medicine. The 
market was much mere inter- 
ested in examining the symp- 
toms of the large British com- 
panies rep orting this week. 

So far, the corporate results’ 
season ha* not unsettled the 



Januwy 


market too badly; indeed, a 
series of satisfactory annnai 
figures seem to have shored-up 
eqnitae* in spite of poor politi- 
cal and economic omens. This 
week had a different tone, 
though. The vulnerability of 
construction-related groups to 
increased Interest rates Is now 
such a truism that it hardly 
seems worth repeating, bat 
Barratt Developments - one of 
the country’s best-known 
house-builders - and bulkting 
group Redland bath were hit 
by the UK building down-turn, 
the tanner announcing a fell In 
profits and the latter restricted 
to a 13 per cent increase. On 
Tuesday, as if to underline the 
point, two estate agents — 
Hambro Co unt r yw ide and Pru- 
dential Property Services - 
revealed painful losses for the 


The contrast between two 
building material groups, Stee- 
tley and Marley, which 
reported 1989 results on the 
same day, was more instruc- 
tive. Steetley took just under 
half its profits from interna- 
tional operations and managed 
to increase the group profit* 
for the year by 27 per cent to 
gnint in tiie face of the UK 
housing market’s downturn. 
Marley 7 !! international profits 
also increased, but not enough 
to ofifcet tike lU-eHects of lower 
British demand: overall profits 
slipped 20 per cent to £70 2m. 

ft was not a good day for UK 
companies. Bunzl. the paper 
and industrial prod u cts group. 


chance until the mid-1990s. At 
best, there could be a small 
window of opportunity for a 
monetary tightening In the sec- 
ond half of this year but. 
beyond that, the pressures of 
the 1992 presidential election 
will take over, just as electoral 
considerations now dominate 
economc policy-making In 
Britain. 

Bow investors will react to 
the political constraints is any- 
body’s guess, But. the predica- 
ment for policy-makers sug- 
gests a high-risk period for US 
financial markets in the year 
or so ahead - either because 
the FSd seizes its last chance to 
arrange a squeeze, or because 
investors finally become 
alarmed about the long-term 
Inflationary bias in US policies. 

On the international front, 
political problems loom even 
larger and more immediately. 
Last weekend’s meeting 
between the US and Japanese 
.finance ministers appears to 
have been a disaster, at least 
from the Japanese investors' 
standpoint. And white Wall 
Street generally has rallied in 
response to the continuing fell 
of the yen against the dollar 
this weds, the celebrations are 
giving way to second thoughts. 

In the US baud market, par- 
ticularly,- there is talk of retri- 
bution from Tokyo. Rumours 
abound about a sudden loss of 
interest In US Treasury securi- 
ties among Japanese investors. 

The US and Japanese gov- 
ernments still have an oppor- 
tunity to come to an under- 
standing at the Group of Seven 
meeting in Paris next week. 
But if this meeting fails to pro- 
duce a new consensus on inter- 
national economic policy, the 
world’s financial markets 
could soon face their most 
unsettled period since 1987. 


Anatole Kaletsky 
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ahead of. the actual de-merger 
t hroo ^ ao^ Judi cious use of 

This is because of the way 
traded option contracts behave 
when a de-merger occurs. Very 
simply, the whti^h pr| iy of all 
BAT options will adjust down- 
wards to reflect the average 
Argos price between &30 and 9 
ton next Friday. If this, say, is 
200p, the exercise price will 
move down by 40p on all con- 
tracts. At the same time, the 
contract size will increase 
slightly so that investors who 
have bought the contracts are 
no worse off. • 

As a result, careful combina- 
tions of different traded option 
contracts and underlying share 
holdings can allow investors 
effectively to lock into an 
Argos holding or a BAT ex- Ar- 
gos stake ahead of time. 

That said, this is not a route 
for the financially unsophisti- 
cated. And if they prefer to 
reflect on the pleasing increase 
in their HAT iwMaip to 
- while keeping a wary future 
eye on the market - they can 
hardly be blamed. 


NOddTalt 


disappointed the City by 
reporting profits down 30 per 
rent at £65.4m despite its stren- 
uous efforts to slim down after 
a greedy expansion pro- 
gramme. Sir Jeffrey Sterling, 
i-hairmaw of Peninsular and 
Oriental Steam Navigation, 
also frightened the market 
with some cautious comments 
about the uncertainties of pres- 
ent trading, even though 1989 
profits at the shipping, con- 
struction and services group 
rose 19 per cent to £377tn. 

P&O followed that by 
increasing its joint bid for 
Laing Properties from 650p to 
725p on Wednesday, although 
there is continuing doubt in 
the City about the take-over’s 
chances of success. Laing 
shares ended the week at 655p, 
well short of the new offer. 

Worst of the week's news for 
the insurance market came on 
Monday. The Department of 
Trade and Industry stepped in 
at London United Investments, 
banning the underwriting of 
new business by its insurance 
subsidiary because of a lack of 
reserves to meet claims. Its 
shares were suspended. 

On Tuesday, the Prudential 
Corporation admitted that 1989 
had been a “disappointing” 
year for its insurance arm - 
group profits advanced only 9 
per cent - and, two days later. 
Guardian Royal Exchange 
announced a Blimp in profits, 
ft was hit by a mounting num- 
ber of from the Irish 

motor insurance market. 


where it seems to have 
expanded too rapidly. 

It was perhaps surprising 
that a retailer - Kingfisher - 
should be one of the only com- 
panies lightening the gloom 
this week. The group, whit* 
owns Wool worth. B&Q and 
Comet reported profits for the 
year to February 3 up from 
£l75m to £207m. Kingfisher is 
intoning the mantra "improved 
efficiency” to ward off the 
down-turn- That trend could 
strike fear into the hearts of 
employees at a number of large 
quoted companies before long, 
judging from the forecast 
effects of restructuring plans 
at British Petroleum and Brit- 
ish Telecom. Last week, BP 
revealed that about 900 staff 
would no longer be required 
following reorganisation; this 
week, it was suggested that 


about 30,000 fewer employees £* -1 
might be answering to BT in J 


three years' time. 

It might be the only way. 
Compared with a year ago, the 
FT-Actuaries capital goods 
group - home to engineering, 
electronics and building com- 
panies — was down more than 
15 per cent against the whole 
market when the results’ sea- 
son began in mid-February. It 
has perked up a little since 
then, but the last week of 
March has made April fools of 
those optimists who thought 
British industry was finding 
the going easier than expected. 


Andrew HiQ 


Junior Markets 


New issues 
take a dive 


THE LATEST statistics, from 
KFMG Peat Marwick McLin- 
tock, the accountancy firm 
which keeps a beady eye on 
flotation volumes on the Lon- 
don market, will make depress- 
ing reading for anyone hoping 
to sponsor a USM new issue 
this year. They show that, dur- 
ing tiie first three months of 
the year, the USM new issue 
market foil virtually into a 
slumber. 

Dealings started in shares of 
just five companies - the low- 
est quarterly level that Peat 
Marwick has recorded in the 
past four years. 

The fall-off looks even more 
galling if it is compared with 
statistics for the main market 
during the same period, which 
show 25 companies making 
their debuts. A foil 13 of these, 
however, were new investment 
trusts - and USM specialists 
will find comfort In reflecting 
that the fashion for launching 
these has died away in recent 
weeks. 

Historical Peat Marwick fig- 
ures show the USM usually has 
rather a quid rimn at the start 
of the year. Even so, this year's 
five compares with a total of 
nine in 1989 and 19 in 1968. 

Ray Mackte, Feat Marwick's 
head of new Issues, confesses 
he is at a loss for a compelling 
explanation. But he suggests 
uncertainty ahead of the Stock 
Exchange’s re-organisation at 
the start of this year, when it 
merged the USM and the Third 
Market together, might have 
played a big part 

“Companies contemplating 
flotation may have been won- 
dering what the USM would 
look like, and held back,” be 
says. Whether new issue vol- 
umes wiD. by the same token, 
revive as the year wears on 
remains to be seen. 

The new issue market's 
response to a change in condi- 
tions is always subject to a 
“lag effect" because of the time 
lapse . of . up to six months 
between a company thinking 
about floating and actually 
reaching the market 

Similarly, then, the dinmaj 
first-quarter figure could also 
reflect growing concerns last 
year about higher Interest 
rates and the general state of 
the UK economy. 

On a more cheerful note, 
Mackie adds that it is always 
dangerous to extrapolate from 
tile first quarter. “You’d have 
been quite wrong if you'd done 
that last year,” he says. The 
second, , third, and fourth quar- 
ters of 1969 saw totals standing 
at 25, 17 and lfi respecti ve ly. 

For the record, those compa- 
nies that did make it onto the 
USM were Wharfedale, a loud- 
speaker company which has 
emerged from the old Audio 
Fidelity; Wiltshire Brewery; 
Novalal, a' bio-technology 
development company; ADG, a 
sales and marketing company; 


and Dakota, a printing and 
packaging concern. 

Over on the secondary mar- 
ket, results from a number of 
companies which came out this 
week indicate the USM will be 
enduring its fair share of gris- 
ly -looking figures and gloomy 
chairman's statements before 
the reporting season is out 

William Bedford, the 
antiques dealer with a che- 


quered history as a quoted 
company, announced that it 
sustained a further decline in 
pre-tax profits last year, from 
£293,339 to £265,345, despite a 
small rise in sales. 

If that were not dismal 
enough, it added that the first 
two months of the present year 
had seen “a considerable dete- 
rioration.” 

Figures from May born, a 
babycare, toy and florist's sun- 
dries business, showed it was 
still having difficulties with 
Stahl wood, its US subsidiary, 
which gave rise to big excep- 
tional items. But soaring inter- 
est charges also played their 
part in a dive in pre-tax profits 
from £2. 14m to just £200,000 in 
the year to end-December. 

London Forfaiting, the spe- 
cialist trade finance company, 
said it bad been hit last year 
by higher interest rates on the 
D-mark, in which much of its 
fixed-rate business is con- 
ducted. The pre-tax loss was 
£8- 81m against profits of 
£19-99m- But a maintained divi- 
dend, and a statement that the 
company was taking action to 
limit the damage, steadied the 
shares. 

There was the odd bright 
spot during this generally 
uninspiring week. Devotees of 
the painted enamel boxes sold 
under the brand Halcyon 
Days by BUstan & Battersea 
Enamels will have been 
pleased to see it achieve a 
revival in pre-tax profits to 
£565,000 from £314,000 last year. 
This followed sweeping reduc- 
tions in operating and adminis- 
trative costs. 

Elsewhere. Atlas Converting, 
which has produced good 
results cnsistently since it 
joined the USM In 1986, was 
still motoring ahead last year 
with a hefty rise in pre-tax 
Profits from £3.37m to £5.05m. 
The company, which sells to 
the packaging industry, makes 
slitting and re-winding 
m a chines which take large 
rolls or paper, plastic or ffim, 
slit them and re- wind them 
into handy sizes. 

In contrast to the popular 
image qf the USM company as 
one that is highly dependent 
on the domestic market and 
heavily borrowed. Atlas 
exports about 80 per cent of its 
products and ^ cash-positive, 
Trtth balances standing at 

about £5m at the end of Decem- 
ber. 


Clare Pearson 
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STUDENT toiHip loans, dabbed “the junk 
bonds of academe” by their critics. Trill be' 
available from September. The Govern- 
ment’s scheme is intended to supplement 
eristt^matatenmce grants and contribu- 
tions from parents, aid students will be 
entitled toan “taerestfree" {ban from the 
Stmfeatr&oans Company ©LCft which is 
exacted W the Government. The loan wffl 
be pegged to the retail price index so that 
tbs smn paid back, is equivalent to the 
sum borrowed. once adjusted tear inflation 

TteGoyeniineixt expects the scheme to 
need bewsea £10m-£20m to get started but 
it has not proved popular with many stu- 
dents and academics. Even Lord Boyd-Gar- 
penter (a former Conservative minister) 
has said: "Socially, it seems quite wrong 
that yoKShould compel every student who 
becomes a graduate to emerge as a 
debtor.” 

With the BtH in its final parliamentary 
stages, most of the details have been set- 
tled. So this is how the scheme win work. 

■ When do I need to apply? 

At the start of your coarse. Yon gTv* ^ i d 
receive a form requesting details such as 
name and national insurance number. It 


. Sara Webb offers students an introductory course on the ‘junk bonds of academe 5 

Higher education on a rising debt load 


not have to act. as guarantors if you 
defaulted on the loan but they could be 
obliged to supply Information such as your 
whereabouts. 

■ How do I apply? 

Complete tire form and send it with a 
certificate proving eligibility to the Stu- 
dent Loans Company (SLC) in Glasgow. 

As the Bin stands, the education institu- 
tion will have to handle the certification of 
an of its students applying for iwaiyy fa 
order to confirm that they are eligible for 
a loan and have enrolled on a course. - 
- The Committee of Vure-GbaxtceUors and 
Principals, which is critical of the scheme, 
fears that it may be forced to do even more 
of the administrative work. This could 
include the distribution and col lec tion of 
forms and checking the identity of stu- 
dents. Once it has received the forms, the 
SLC will send out the loan documents. 


These must be signed tmd returned. - 

■ How soon w]H I receive the money? ' 

The money will be trn nn fap ^d to your 

bank [account wi thin -about five weeks, 
according to the SLC. It adds that tire time 
could be reduced if tbe institutions help on 
the admlnifitratiari sufe- Yau <*«n choose to- 
be paid either at the be ginnin g of the year 
or the beginning of each farm. 

■ How much money can I borrow? 

This will depend on whether you live 

with your Camay — in which case you will 
be entitled to a: lower loan to reflect the 
Act that: tire- cost.: of living at home- is' 
lower than rraiting accramnodatton. 

If you are not living at home* the 
amount available will depend on whether 
you. are studying- in London or not. Stu> . 
dents win also receive less money in their 
final year (which does not include the 
summer vacation -mouths) than in the 
other yeatfi.. 

For w imi pfr, fe iaan/fti -a gftvV»T t in Ha 
first fan year could borrow up to £460 if he 
lives in .X(mdrai^3420 if Ub lives outside 
London, and £330 if he is Uvtag at home. IT 
he Is in his final year, tire Unite are £340, 
£310 and £240 respectively. 

So a i f ta vtan t m«fag tin* Tnarfaipn i loan, 
together with a grant and- parental contri- 
bution would receive £3,306 for mainte- 
nance id London, £2,885 if living else- 
where, and £2,125 if living at home in a 
foil year, fo the final- year; tire student - 
would receive £3486, £2,575, or £2,035 



Pr o tes t; rt uc tente dwre te r f against the leans sctwme to be introduced ads autumn 


■ Should T borrow the. foil amount? 

You do not -have to. borrow the fall 
amount but the sum you are entitled to is 
<m]y available for that academic year - 
you cannot hold over tire unused portion 
and borrow it , later. 

. One of tire main critidsms made , by the 


Committee of Vice Chancellors and Princi- 
pals (CVCP) of tire top-up loan scheme is 
that poorer students will be at a disadvan- 
tage as they may be forced to borrow 
'.whereas students from wealthier back- 
grounds will not 

There is nothing to stop more canny 
students from taking the top-up loan, even 
If they do not need the money , and making 
a profit on It by depositing it in a high 
interest-bearing account, paying at above 
the rate of inflation, or even if fa g gfag tfr * 
next privatisation issue. 

■ Who is eligible for the loans? 

Any BE stu den t in folttinre higher edu- 
cation at college, polytechnic or university 
provided he or she is aged 50 or under. 
Those on postgraduate courses will not be 
entitled unless they are on a Postgraduate 


Certificate in Education course. Students 
who have already started their courses are 

aim flli glHa. 

■ What about students who are on longer 
courses, for example or veteri- 

nary s t ud en ts , who wfll run up larger 
debts? 

If your course lasts more than four 
years you can extend the repayment 
period from five to seven years. The CVCP 
matutahMi that the combination of a larger 
capital sum to repay and longer period of 
indebtedness may discourage poorer stu- 
dents from taking up such courses. 

■ What pr op or ti on of my financing will 
come from loans? 

The intention is that within a few years 
50 per cent of your maintenance win come 
from loans and 50 per emit from grants 


your parents. The government plans 
to freeze the grant element and parental 
contributions so that proportionately more 
will come from loans. 

■ How does repayment work? 

Monthly repayments on the loan will 

start In the April after graduation and will 
be set by the SLC. They will be adjusted 
each year in Une with the Retail Price 
Tnrtftv 

The Department of Education and Sci- 
ence (DES) says the monthly payments 
will be deducted by direct debit from the 
students account The repayment period 
is five years: however, you may (if you 
graduate and go straight into a weB-paid 
job) repay the sum sooner. The CVCP 
mgintaft iK that this could discourage Stu- 
dents from pursuing careers in low-paid 
jobs such as teaching and social work, and 
may discourage students from taking up 
postgraduate studies because they would 
not be able to repay tire loan so quickly. 

■ What If I can’t afford to repay the loan? 

The SLC wRl defer repayments for up to 

one year at a time if you earn less than 85 
per cent of the national average wage. At 
the moment the national average wage is 
about £10,000. However, the onus will be 
on you to prove that your Income is below 
85 per cent of the national average. Out- 
standing loans will be written off after 25 
years or when a borrower turns 50, which- 
ever occurs first. They will be cancelled in 
the event of death. 

■ What if 1 default on the loan? 

Ron Harrison, chief executive of the 
SLC, says that genuine defaulters will be 
treated sympathetically provided they 
warn the SLC that, they are faring difficul- 
ties with their repayments. Those students 
who “don't want to pay 0 , however, will be 
chased vigorously with regular reminders 


through the post If they don't respond 
after the fourth such letter, the SLC plans 
to fafcfl legal it kt also entitled to 
use debt-collecting agencies and threaten 
to blacklist a defaulter for credit agency 
purposes, though Harrison says he does 
not envisage using such methods, 
ft What will the interest rate for borrow- 
ing be? Will the SLC make a profit out of 
me the way banks do when they lend 
money? 

There is no interest on the loan, but it is 
pegged to the BPI so that graduates ray 
back the capital sum in real terms. The 
DES claims that there is no intention to 
make a profit on lending. The bill has been 
amended so that students under 18 - who 
ordinarily would not be allowed to take 
out a l oan — can do so. 

Initially, the SLC will be government- 
owned. The question of whether it will be 
privatised at a later stage remains open. 

■ Will the loan system eventually replace 
grants and parental contributions? 

The atm & for loans to represent 50 per 
cent, and the grant and parental contribu- 
tions 50 per cent of a student’s mainte- 
nance. However, according to the Student 
Income and Expenditure Survey 2988189 
published by Research Services Ltd for the 
DES, 40 per cent of parents do not meet 
their contribution requirements. Further- 
more, about one third of all students 
receive less than the amount of the stan- 
dard grant (combined grant and parental 
contributions) to which they are entitled. 

■ Will I be entitled to other benefits? 

Initially, housing benefit and income 

support were to be withdrawn for full-time 
students, but the bill has been amended 
now so that students will still be e nti tled 
to the former benefit The government was 
expected to save a huge amount by with- 
drawing these benefits: about 70 per cent 
of students claimed on average £249 in 
benefits in 1988. Disabled students will 
still be entitled to income support and 
housing benefit, and may be entitled to 
special arrangements (still to be derided) 
on their repayments. 


Sara Webb on the implications 
of John Major’s lure for savers 

Tessa tempts 


Be honest. 


. fai . n *- h SH e .L WOULD YOU HAVE PUT YOUR MONEY 

imtive lady in the savings people could well he persuaded 


TESSA could prove .a 
dis ruptive lady in' the savings 
market. The tax-exempt special 
savings account, the Chancel- 
lor’s new baby with which he 
intends to stimulate savings, 
could well end up drawing 
money away from such 
well-worn alternatives as the 
ordinary deposit account. She 
could also tempt a few faint- 
hearted investors away from 
unit trusts and personal equity 
plans (Peps) if the stock mar- 
ket continues in its present 
lacklustre state. 

It is quite possible that Tessa 
might not encourage any net 
new savings at all, according 
to some people In the industry. 
As to whether 4t is a sensible 
scheme for 700,11113 depends 
on what you think is going to 
happen to interest rates, infla- 
tion and the stock market over 
the next five years. 

Those in the investment 
business generally argue that 
over the longer term, say five 
to ten years, the stock market 
has provided a higher return 
than a b gilding society 


^pifrViw 


Myers of Gartmnre thinks that 
people could well be pernuuted 
to save more and spend less.. 

On the other hand, David 
Currie and Geoffrey Dicks of 
the London Business School 
estimate that Tessas win have 
very little effect on the savings 
ratio. 

Gordon Pell, head of per- 
sonal banking atLloyds, also 
argues that the scheme will 
not bring new savers into the 
fold “because the people who 
would normally spend and are 
now perhaps thinking of sav- 
ing need an instant access 
account 0 In his experience the 
idea of locking money deters 
many potential savers. 

David Rosier of Mercury 
Unit Trusts draws a comparfr 
sou with Pepa: “how much new 
money went into Peps when 
they were launched? Not 
much. A lot of money came 
from fonds already earmarked 
for investment in equities and 
unit trusts". 

Will Tessa similarly claw 
money away from other forms 
of savings and investment? It 
is thought that Tessa is most 
hkely to threaten Save As You 
Earn schemes and possibly 
guaranteed income bonds. 

David Gilchrist, general 
manager of Halifax building 
society, points out that Tessa 
is a much more flexible scheme 
than SAYE. “There Is scope- for 
financial institutions to have 
more than one Tessa scheme - 
you could, have one based on 
regular savings and one for 
lump sums" he says. The other 
savings ac c ou n ts which might 
be affected are fixed - term 


IN IT FIVE YEARS AGO? 


Ait, the wisdom of hindsight. 

If you’d been shrewd ‘ enough to 


If -I,.' 


account To get the foil advan- 
tage of Tessa, you have to 
leave your money in for five 
years to attract your tax rebate 
(all the tax you would have 
paid on your interest) at the 
end of the period. But in that 
time, interest rates could have 
fallen sharply from their pres- 
ent high levels. If that happens 
the return on your Tessa 
investment will fall, while the 
stock market should advance 
because of the beneficial 
impact on the economy of a 
decline in interest rates. 

“Interest rates are high at 
present so people get a good 
return in the building society, 
but over the medium to long 
term. ^ Government’s aim is 
to lower infla tion and interest 
rates," says Tony Smith, chief 
executive of the Unit Trust 
Association (DTA). 

So who will use Tessa? 

For a start, those people who 
already save are likely to 
exploit this opportunity for 
tax-exempt interest people in 
their fifties, for example, many 
of them higher rate taxpayers 
who have accumulated some 
capital and already have it in a 
building society or bank 
deposit will just be able to shift 
it into a tax-exempt account 

“Tessas are more likely to 
reshuffle old money about,” 
says Jasper Olivier, m ana g ing 
director of Hambros unit trust 
business. In other words, some 
pensioners or younger wage- 
earners who are in the early 
stages of paying off their mort- 
gage are unlikely to be able to 
squeeze any extra money into 
a new savings account. 

On the issue of whether 
Tessa will create net new 
savings, the industry is 
sharply divided. Anthony 


However, when it cranes to 
shares and other forms of 
investment, few are quaking In 
their boots, fan Cftayfor, direc- 
tor life of the Legal & General 
insurance group, says: “We 
don't think it will have any 
real impact on longer-term 
savings pe ten-year paUties] in 
which we are involved". - 

Like other insurance groups, 
though, Chaytor says Legal & 
General may consider , adding 
Tessas to its existing range of 
products. L&G, Norwich 
Union, and Prudential Insur- 
ance an think Tessas could be 
a useful way of capturing sav- 
ers who could later be enticed 
into other more sophisticated 
fjwawftfai products; The Pru- 
dential might achieve this by 
acquiring a building society, a 
plan it ha« had cm the Stocks 
for some time. 

Clearly the success of Tessa 
wfll depend on the return to 
the investor - and this is not 
simply a question of the tax 
exempt status of the scheme. 
Each Tessa-can only attract a 
small amount of money (up to 
£3,000 in the first year, and 
£1,800 in other years up to a 
total of 29,000): so Tessas will 
probably be expensive for the 
hanks and building societies to 
administer. They may either 
cover this cost by levying an 
administration fee or simply by 
offering a lower interest rate 
than on similar instant access 
accounts. 

The cost will be determined 
to some extent by how many 
different types of scheme the 
industry is tempted to launch. 
The more there are, the more 
the administrative costs are 
likely to mount and the less 
attractive they would appear to 
the saver. As a result, the 
industry will probably concen- 
trate on two or three Tessa 
products, each of which can be 
heavily marketed to a clearly 
identified group of Investors. 


• ' . .:' get i^toBody Shop when they went 

-.'i s’?.!.*- 

public, you’d be sitting pretty today, 

' We should know, because Body 
. . Shop was included in the portfolio 

for. our original Stewardship ethical 
unit trust. 

Had you invested £1000 in it on 
March -1st 1985 it would have been 
worth £2141 five years later.* 

A more than decent return, we think 
you’ll agree, for investing without 
sacrificing your conscience. 

Of course, we should point out the 
price of units - and - therefore die 
value of your investment - can go 
down as well as up,. 

And past performance isn’t necess- 
arily a guarantee of future results. 


But how do we go about selecting 
companies to invest in for Stewardship? 
First, we seek out companies 



must be capable of producing excellent 
results. 

We also believe in steering clear of 


whole way of planning your financial 
future. 

You can. have mortgage, pension 
or life insurance all linked to Steward- 
ship investments. 

Alternatively, fora minimum ouday 
of £1000, you can choose to invest 
in one of our three Stewardship ethical 
unit trusts. 

Or you may prefer the tax-saving 
advantages of our new Stewardship 
PEP.f 

You can even start a regular savings 
plan based on Stewardship for as 
little as £30 a month. 

We can’t guarantee to put you into 
a Body Shop every day of the week. 

But we can promise to put your 
money where your principles are. 

For more details about investing in 


Stewardship, talk to your financial adviser 
or return the coupon below to Friends 


companies involved in arms manufacture. Provident Life Office, FREEPOST (NW4 


demonstrating a commitment to ethical oppressive regimes or animal testing. 


principles. 

And, for. the sake of our investors, they 
S T E W A R D S H i P 


We’d also point out that Stewardship 
isn’t just another ’green’ unit trust but a 
~ E T H 1 C A L ~ 


599), London NW9 7QP. Or call us free 
on 0800 300 399 anytime. 

•Source; MicMpd/cdnlmrf on an offer la bid bub with M Income Mlavmtad. 
fflaaar note thH tta tegUUlloe nwr, be robjccc lo dbiagc In the (more. 

I N V E STM ENTS 


□ Yes, please send me details of Stewardship ethical investments. I am over 18. There is absolutely no obligation and no salesman Will call. Not available to residents of the Republic of Ireland or to li-S. Nationals. 




Postcode: 


FRI ENDS«PPROVIDENT 


WE'VE CKOWN BIG ly^BEING RECOMMENDED. 

hi ia» 

Friends Provident fo the business name of the Friends Provident Marketing Group. Friends' Provident Life Office and Friends' Provident Unit Trust Managers Limited are members of that Group and of Lautro and IMRO. 

Friends’ Provident Unit Trust Managers Limited is also a member of the Unit Trust Association. 


i 
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CARE 


RE 


• THIS IS AN 
EXISTING BES ASSURED 
TENANCY COMPANY 
SPECIALISING IN 
DEVELOPING AND 
LETTING CLOSE CARE 
CENTRES 


• IF YOU WOULD UKE A COPY 
OF THE ASSURED CLOSE 
CARE CENTRES PROSPECTUS 
TELEPHONE CHANCERY PLC 
ON BES-UNE: 

01-9358101 (24 HOURS) 


£3.5 


OL4NCERVPLC 


A member The Secsmtiei Aisodabwj 
Bid at The Uwenwtaoal Stock Exchange 


MILLION RAISED TO DATE 


THE BALANCE OF 
Cl .5 MILLION UP TO THE 
MAXIMUM SUBSCRIPTION 
IS STILL AVAILABLE 


PLEASE READ THE IMPORTANT 
INFORMATION BELOW 


• NO MINIMUM 
SUBSCRIPTION UNDER 
THE OFFER 


• MINIMUM INVESTMENT 
Cl ,050 


This advertisement to not an invitation to 
subscribe for shares which can only be done on 
the terms of the Prospectus. Shares in Assured 
dose Care Centres PLC are unquoted and this 
investment carries higher risks than an 
investment in a quoted company. There is 
unHkely to be, tar some time, an active market in 
which the Shares can be soid. Before making an 
application for Shares in Assured Close Care 
Centres PLC potential investors are 
recomme nd ed to consult an independent 
financial adviser authorised under the Financial 
Services Act 1 988. It should be noted that 
property values can go down as wed as up and 
past increases may not be sustainable in the 
future. 


• CLOSING DATE: 30 APRIL 
1 990 — CHOOSE WHICH TAX 
YEAR TO INVEST IN 


This advertisement has been approved by an 
authorised person under the Financial Services 
Act 1986. 


PERSONAL FINANCIAL PLANNING 


on which of the 90 
issues to choose. 

For independent BES 
research, and 
company ratings, call 


The Financial Times proposes to publish this survey on: 


12TH MAY 1990 


For a full editorial synopsis and advertisement details, phase contact: 


Allenbridgi 

Group PLC 


RICHARD BECCLE 
on 01-873 4181 


or write to him aC 


Group PLC 

01-409 1111 


Number One 
Southwark Bridge 
London 
SE1 9HL 


Qp-d ear. 

IndoSng 10 anted 
4 pH wmkendg 
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FINANCE & THE FAMILY 


The Week Ahead 

Sun Alliance rides the storm 


PRELIMINARY RESULTS 


Company 
ABM Partner 


Praia* profit 
( 0000 ) 


EamtagS* 

m share (p) 


BAD WEATHER and pries 
-competition are hitting the 
results of the big composite 
insurance groups so there will 
he no surprise n pre-tax profits 
at Sun Alliance drop from 
£372m to around the £300m 
mark. H o weve r , the balance 
sheet strength of Sun Alliance 
probably still means a dividend 
increase of 27 per cent, and 
even at this leva dividend is 
covered twice. 

In the longer term Sun Alli- 
ance may be a Httle vulnerable 
beca use of its reliance an the 
UK market. This has enabled it 
to avoid some of the US night- 
mares of other composites, but 
alternative distribution net- 
works will put its horaehold 
and motor accounts under 
pressure. The figures are de 
out an Tuesday. 

Inchcape, the international 
services and marketing group, 
is expected to repeat on Mon- 
day pre-tax profits of £177m far 
1989, an increase of 20 per cent 
After a strong year for British 
car sales, interest is likely to 
cOT i tm on what the chairman. 
Sir George Turnbull — 
knighted at the New 'Year - 
has to say about prospects for 
the current year, when new 
registrations are forecast to fall 
sharply. Results from Hong 
ifnng atmuU also be showing 
some signs of recovery after 
the sl ow down precipitated by 
the Tiananen Square massarre 
in Peking. Recent increases in 
the price of tea have helped the 
group, as has a strong perfor- 
mances by Bain Clarkson, its 
insurance broking subsidiary. 

Few results are awaited with 
more interest than those from 
Mecca Leisure Group, Britain’s 
largest leisure company, which 
will release its 1999 reshlfcs on 
Tuesday. Mecca has seen its 
share price Can steadily in the 
last year from a peak of 194p in 
April to Thursday’s low of 
117p. Analysts’ pre-tax profit 
forecasts are mainly in the 
£95m-£98m range, but there 
have been rumours in the mar- 
ket that there might be a one- 
off blow to the balance sheet. It 
seems more likely that delays 
in disposals after Mecca’s 
£750m takeover of Pte a s nra ma 
in 1988 have pushed 19 gear- 
ing. Although casinos have 
remained flat, the company 
will be keen to stress the 
qualities of many of 
its other oper a tions. 

Opinions are sharply divided 
ov er the outlook far Lucas, the 
automotive ae rospa ce 
group that re ports its interims 
an Monday, bat not even the 





From 4 May our Income Bond rate goes 
up to a GREAT BIG 13.5% pa gross. 

So if you are a non-taxpayer and want 
a regular monthly income from your 
savings look no further than National 
Savings Income Bonds. 

The interest from Income Bonds is 
taxable but nothing is taken off for tax 
before you get it. So, as a non-taxpayer 
you keep all of your interest. 

The minimum investment is £2,000 
and you can add further amounts in 
multiples of £1,000. 

If you would like to know more just 
ask at your post office or call free on 
0800 868 700 between 9am and 9pm for 
more details. 


INCOME BONDS 


NATIONAL 

SAVINGS 



most optimistic observers are 
expecting a repeat of last 
year’s 37 per cent profits rise. 
The gloom stems not just from 
the weakness of the UK car 
«nd mmTngrrini ve hic le mar- 
ket, but from a series of strikes 
at Peugot, Ford, Boeing and 
British Aerospace that have hit 
the -group’s aerospace division 
as well as the automotive side. 
The pessimists believe Lucas 
will be left struggling to turn 
last year’s £72.4m into £75m 
this time: but on the brighter 
ride some believe a good per- 
formance from aerospace could 
produce as much as B83m over- 
all. Although Harrisons A 
Crosfleld’s pre-tax profit is 
only expected to advance by 
about 8 per cent, to between 
£Z32m and £1350, the changing 
pattern of its business ahfltild 
be clearly Illustrated. by the fig- 
ures to be announced on 
Wednesday. 

The parts which typified Us 
overseas trading past - gen- 
eral trading (now largely sold 
oft) and plantations (reduced) 
- will deliver smaller propor- 
tions Hian Hw Hir w> iti vlrimm 

which have been built up: 
chemicals, food and timber and 
building supplies. Chemicals in 


particular should improve on 
Its first-half performance 
which was hindered by techni- 
cal problems at two chromium 
phurbL 

Second-half acquisitions 
which characterise both the 
business shift and the desire 
for a better geographic balance 
include Moores, the US bond- 
ers* merchant, and Edward 
Baker, which sells half its pet- 
food output to continental 
Europe. Queens Moat Houses, 
which earlier this year suc- 
ceeded in its £I57m takeover 
bid for the rival hotel operator, 
Norfolk Capital, is expected to 
report annual pre-tax profits- 
around £62m on Thursday. 
Queens Moat will not have 
included any results from Nor- 
folk Capital in last year’s fig- 
ures but analysts will be 
crunching flu* numbers after 
the reported results to estimate 
how modi it will contribute in 
the current year. 

The opening-up of eastern 
Europe will, however, be one 
element In Queens Moat’s 
increased profits as the com- 
pany, which is the second big- 
gest hotelier in West Germany, 
is expected to have benefited 
from increased business. 


ASD Dec 

Ayrshire Metal Dec 
Bsnfon Group Dec 
Bedford WlWam Dec 
BUetoa A Ban. Dec 
Boddingtan Droop Dec 
Bostrom Dec 

Bownter Indus! Feb 
BPPHoMogs Dec 
Brent Chemicals Dec 
Bridgend Dec 

Brooks S e nd ee Dec 
Brown A Jackson Dee 


Dec# 72.090 
Dec 285 


(5.420) 

453) 

(6,450) 

(2.4TO) 

(12,920) 

(293) 

(314) 

(14.810) 

( 2 , 120 ) 


Bja (6.08) 
4.48 (4.12) 


142 (15.5) 
25.5 (15.9) 
9.84 (9-86' 


11.1 (10.5) 

24.1 (19.2) 


100.000 (76.700) 


Dec 65.400 

Bunnati Off Dec 155,00 

Business Tech Dec 3.610 

Capital & Reg. Dec 3,880 

Central tad. 7V. Dec 27.020 

Cttygrove Nov 2,670 

Ctayform Props Dec 18.030 

Clifford Foods Dec 3.800 

Computer People Dec 4.220 

Conder ftoop Dec 10,420 

Comb tQ Ins. Dec 33.100 

Dauphin Dec 4,000 

Dean a Bowes Dec 2350 

Derwent Valley Dec 3.540 

Desouttar Bros. Dec 9,560 

Dolphin Pack. Dec 2,480 

EBC Group Dec 5.310 

Edmond Hokflngs Dec 4,180 

Epwtn Group Dec 3.050 

a Gen. Dec 3,650 

Euro Home Prods Dec 15£10 

EW Fact Dec 685 

Expfaura Hldgs Dec 75 L 

Flrstbmd 06 Dec 74 

FtetvBS Dec 3,710 

Food Ind u s tr ies Dec# 8.030 

Gibb* A Dandy Dec 172 

Grampian Hldgs March 12,110 


(1.700) 

( 11 . 200 ) 

(447) 

( 2 , 110 ) 

(JL 200 ) 

(93.300) 


58.1 (48.1) 

13£ (10.8) 


13.1 (12.8) 

3.1 (2.5) 


13.4 (12.7) 
7.22 (419) 


155.000 (146,226) 5£f 


(2.710) 
(1.100) 
(26£30) 
(1.650) 
(17.420) 
(6.151) 
(3.230) 
(&260) 
(28,800) 
(3.600) 
(1.380) 
(2.810) 
(7.390) 
(1.830) 
(3.680) 
(4.890) 
(2.310) 
(3.060) 
(24,280) 
(552) 
(77 L) 
(875 L) 
(3.620) 
( 6 , 100 ) 
(913) 

(10,440) 


16.8 (1S.4) 
29.2 (8.76) 


64.2 (64.1) 
11.7 (4.1) 


38.7 (35-2) 
14.9 (24.4) 


21.8 (17.8) 
85.0 (65.0) 


H 

12.0 ( 11 . 0 ) 


14.2 (11-3) 

31.0 (22.4) 


46-0 (36.6) 
8.68 (6.89) 
29-8 (23 ^ 
5.5 (6.7) 

14.1 (11.3) 
4.54 (9-9) 

12.1 (29-2) 
& 64 (9-82) 

(-) 

0.41 H 
34-2 (39.8) 

18.7 (16.1) 

2.3 (7.8) 

13.7 (12.4) 


COMPANY NEWS SUMMARY 


TAKE-OVER BIDS AND MERGERS 


■r IQdnsy Pub FT 
Casdord Eng. 
Chemasy ML 
Chy Gate Estates 
ConO 8 lad Taft 


Hems (Refasri) 
Do. “A" 


share*- 

Pries** 

bM 

tees- 

BMdsr 


Wmm 


md 

370* 

358 

378 

245.65 

CaGendes Em 

* 

305 

290 

* 

tTthantesrfd Tst 

305* 

307 

244 

57.82 

Htodadi 

45 cr 

443 

268 

13.30 

Sutor 

140* 

135 

92 

19.46 

Acctn B.V. 

960 

900 

843 

164.00 

TransaSantic 

230* 

243 

225 

17.32 

Utey 

490* 

475 

435 

70.71 

Bohnaam-TatL 

452* 

436 

371 

79.79 

Bahmann-TsB. 

S2\ 

SO 

50 

5*80 

Roam Evans km. 

140* 

135 

72 

106 

Scape Group 

725** 

655 

564 

435.83 

Pad HaB Props. 

185*5 

174 

143 

31-63 

Nowco 

252" 

265 

248 

756 ’ 

Lsucadte 

153*2 

152 

128 

868 

Stwndtack 

233*9 

234 

218 

77 A 

Jorrtbaa (N 06 B) 

15* 

14V 

12 * 

86 


520*5 

548 

472 

466 

AB Atom 

282 

271 

248 

9473 

CasHtasa 

788* 

788 

875 

9549 

i 
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Guardian Royal Dec 148.001 
Harabro Country Dec 9,530 1 
Hawker SMdetey Dec 202,001 
Hogg Bob A GarcL Dec 13,620 
House at Lsrose Dec 1,070 
Iceland Frozen Dec 35.410 
foghorn Georgs Dec 96 L 
IntshTech Dec*# 2.820 

fovesco MMI Dec 35,500 
IOM Steam Packet Dec 3.530 
Jeyws Group Dec 2,360 
Johnston Press Dec 5,820 
KfogBshar Feb 207,401 

LaJng Properties Dec 27.800 
London Forfeit. Dec 8.810 1 
London & Metro. Dec 15,580 
Lopex Dec 8,280 

MacaHan-Glen. Dec 5,300 
M a cfer tan e Grow Dec 9,260 
Marta* Dec 56£00 

Martin Currie Feb 110t 
Maybom Group Dec 200 
Mctasgh A HarveyDec 2.200 
MEMEC Dec 0,700 


148400 (239.000) 11.4 (19/1) 


9.530 L (23,100) - (5.09) 

202,000 (183,600) 62.5 (56-2) 
13.620 (10,450) 154 (11.3) 

1.070 (1*220) 14.7 (1A2) 

35.410 (9.030) 23.9 (21.4) 

96 L (364) - (IIS) 

2^20 (497) 23.7 (3.9) 

35J500 (27.090) 10.0 (8.1) 

3.530 (3,139) 23.5 (20.9) 

2.360 (1.580) 16^ (15.1) 

5^820 (4400) 154 (12.0) 

207*400 (175.300) 29.7 (25.9) 
27,800 (23.600) 30.9 (27.1) 


8JS10 L (19,990) 
15,580 (13.870) 


(6.520) 

(3.200) 

(7,320) 

(70400) 

loot) 

(2.140) 

(2.130) 

(8,300) 


*AR cash oflw.ttGssh sHamsOve. tPSrtlsI Ml SFor capita! not already IwkLjUn- 
c x)ud H ki i w L*~Bassd on 230pm prices 30/3/90. tAl suspension. fiSSharos and cash. 
* Otter to 105pc of tew at BKPAfT. 


RESULTS DUE 


Pago Michael Dec 
M tan. Dec 

pao Dec 

PUtard Gamer Dec 
Pfaamec Dec 

Polly Peck. Dec 

Portanetrlon Pots Dec 
Prudential Corpu Dec 
Radtas Nov 

RamsdeoTa Harry Oct 
Redland Dec 

Relyon Group Dec 
Rockiraro Group Jan 
Rotork Dec 


Oct# 1,930 L (30) 


(15.9) 
21.3 (20.5) 
22*4 (20.4) 
7.41 (8.1) 
18 4 (143) 

15.0 (17.1) 
0.92 (0.75) 

(7 -0) 

27.0 (31.4) 
15.8 (19.9) 

* B 

B.05 (4.9) 

21.1 (17.4) 


376.700 (316,800) 62.3 (53.8) 


11.8 (3.5) 
9.6 (10.5) 


161,400 (144*100) 484 (37.1) 


Prudential Corpu 


18.3 (14.9) 


386*800 (362*6001 144 (13J) 


4.74 (8.71) 
5.1 (-) 


250400 (221.400) 014 (524) 


Abtoay cre et 

Aegon ~ 

APV 

Alley Holdings . 
Ash & Lacy — 


Avonmora Foods ■ 
Baird wanam — 


Bflton Psroy 

Bodyoote Internationa] 

Boustsad - 

Boxmore Inte ms Monal _ 

Brsmmsr — 

Broaden 

Butter Cox 

City Centre Restaurants , 

Chin H as o u l e s s 

CSC Investmant Trust — 


Monday 

Friday* 

Thursday 

Tuesday 

Wednesday 

Thursday 

Wednesday 

Thursday 

Friday . . 

Monday 

Tuesday 

Wedn esd ay 

Tuusday • 

Tuesday 

Friday 

Wednesday 

Tuesday 

Wednesda y 

Thursday 


Dstaney group — 

Eadlo Hokflngs 

Edinburgh Fund Managers . 
Bye (Whstotodon) 

Fllotex Group 

Finlay Packaging — 


Hand! ey-WaUcer Group 

Harrison & CrosfisM 

M ar rin g Son -4 Daw - 

Home Counties Newspapers . 
Incheaps 


Tuesday 

Monday 

Monday 

Friday 

Thursday 

Mo n day 

W ednesday 

Monday 

Mond a y 


Jacks WUHam 

Jerome S 8 Sons (Holdings) 

Johnston Group 

Kleinwort Benson QOt Rind — 

Lair5 Group - 

LEC Refrigeration 

London A Manchester Group 

Magnolia Group 

Mecca Leisure Group 

Meggftt 

Metsac 

North British Canadian Invest 

Ocean Group 

Oliver Group 


Wednesday 

Monday 

Monday 

Tuesday 

Friday 

Monday 

Tuesd ay 

Monday! 


OjB 

14 

16 

140 

360 

160 

U 

36 

20 

1.1 

26 

14 

24 

214 

26 

16 

86 

14 

- 

165 

168 

248 

4.7 

368 

j. , 

02 

J 6 

5.15 

965 

5.4 

2.78 

465 

36 

03 

08 

05 

46 

05 

46 

1-25 

26 

16 

- 

- 

1-75 

045 

066 

045 

42 

6L75 

46 

2 A 

- 

16 

16 

26 

16 

04 

1.1 

14 

46 

05 

46 

14 

126 

14' 

075 

27 

075 

075 

365 

0.75 

1.1 

16 

165 

264 

460 

265 

16 

86 

36 

36 

4.7 

3*4. 

16 

25 

26 

1675 

025 

25 

Iff 

05 

16 

46 

14 

06 •. 

1.1 

09 

26 

66 

26 

36 

05 

46 


Scott. Ite i kafo e 
Senior Eng 
S s n wn re 
Stager A Fried. 
Stag Ftinrilure 


Dec* 2,110 
Dec 10.100 


3610 (4,420) 154 (209) 

10,890 (8.980) 56 (5.5) 

6,150 (5.090) 161 (11.1) 

2,110 (2.750) 461 (8.01) 

10.100 (12.700) 18.0 ( 20 . 8 ) 

17.400 (13.800) 668 (&04) 

1600 (1620) 12.1 (12 4) 

22620 (18.500) 6.54 (5.6) 

2,390 (2.120) 176 (156) 

110630 (87.400) 486 (40.1) 

286004 (23.2004) - (-) 


Tech. P ro)ec t Dec 
T e l ecomp ut i n g .. Sepl 
Themes TV. Oeoi 
H u ger Berdex Dec 
TT Group Dec 

TY-AM Jan 

Tyndafl Holdtags Dec 
UoBsd Hewa pap er Dec 
Weir Group Dec 

W em b ley Dec 

WIRme Ja mes Dec 
WUah* Group Dec 
W»e Faber Dec 


Sfoit 777 L 
Oeot 26,350 


1680 " (1.730) 11.0 (12J) 

I. 720 (1.180) 234 (166) 

777 L (312 L). - 

26.350 (31,040) 34.4 (40.7) 

124 - (1*70 0) 0.58 (355) 

8*420 (3.580) 126 (10.0) 

24640 (20,130) 23.1 (19.6) 

4630 (1,300 L) 56 (-) 

111630 (107.730) 38.0 (376) 
22680 (19.130) 296 (266) 

II. 180 (11640) 106 (10.0) 

2600 (1620) 206 (18.4) 

3630 (3,050) - (1.90) 

62600 (54,400) 156 (136) 


DtvUsfl*’ 
p er share (P) 

2.0 (1.7S) 

0.5 C-) 

3.4 (30) 

7.5 <5.52) 
2.86 (365) 

1.0 (i-m 

4.75 (46) 

5.1 (46) 

5.75 (1-5) 

18.5 (156) 
565 £.2) 

6.8 (GO) 

1.0 ( 0 - 65 ) 

5.75 (5.0) 

1.7 (05) 

5.9 (5-7) 

21.5 (190) 

4.0 (3.Q 

0.9 (0-6) 

28.5 (25.5) 

3.0 (7-5) 

10.0 (95) 
10.0 ( 10 - 0 ) 

6.85 (465) 

16.0 (11-0) 
(-) 

46 (4-0) 

6.0 (5-0) 

7.5 (8-1) 

7.2 ( 11 - 0 ) 

3.7 (36) 

8.0 (6.75) 

1.85 (1.7) 

8.0 (5.3) 

3.75 (3.4) 

6.0 ( 6 - 0 ) 

3.5 {-) 

(-) 

<-) 

9.5 (95) 

4.9 (4.9) 

2.0 (2-75) 

46 (3.7| 

11.5 (10.0) 
(2-6) 

25.0 (22.0) 

765 (6.5) 
106 (10.0) 
66 (5651 

60 (3.0) 

<-> 

6.0 (5.5) 

4.0 (3.0) 

4.7 (0.9) 

4.5 (36) 
116 (106) 
12.3 (10.2) 
765 (765) 
8.65 (6.2) 
6l 9 <ao) 

1.06 (0.88) 

5.5 (465) 

665 (6.35) 
0.4 (0.4) 

36 (3.8) 

10.0 (9.0) 

6.0 (56) 

w 

1.8 (16) 

5.8 (46) 

29.5 (256) 

8.1 (56) 

5.0 (46) 

13.0 (9-5) 
6-1 (-) 

96 (8.0) 

266 (2.65) 

H 

23.36 (19.8) 
6.25 (665) 

2.5 (265) 

8.0 (765) 

1.61 (264) 
76 (6.0) 

268 (26) 
3-6 (-) 

25 (20) 

76 (8.75) 

13.75 (11.S) 

44.11 (38.7) 
5.76 (5.75) 
76 (5.0) 


34.4 (4Q7y 
068 (3-95) 
126 (10.0) 
23.1 (19.6) 
S6_ (-) 


106 (10.0) 
206 (18.4) 

' „ 

156 (136) 


120 <15X9 

25 (25) 

4.0 (3.0) 

10.0 (B.5) 

56 (5.5) 

216 (20.5) 

8.0 (7.0) 

20 (16) 
20 (7.75) 

(0.75) 

120 (116) 


INTERIM STATEMENTS 


Queens Moat Houses 

Romeo Oil Services 

RKF Group 

Rosa Group 

Sams Group ..... 

Serf Cowells 

Sherwood Group 

SJntrom . 

SwallawfMd 

Splrax-Sarco Engineering 

Sun Alliance Group 

SunMgh 

TUbury Group 

vmtsn Group 

Waits Blake Beams 8 Company . 

Wilson (Connoity) Holdings ... 

Worcester Group 


AB Sectrorrta Products Group __ 

Air London International 

Audit & General — 


: Henry Group . 
Wslunkter InTi. 


Barry Ws Pun it ter InfL 

Beckman A — — 

Bennett 8 Fountain Group . 


Magnetic Materials &tju 
S ava & Prosper Sterling 


Star Computer Group _ 
TIP Europe -— 

UDO Holdings 

Wes cot Group 
Worth Investment Trust. 
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HalFyaa 

Pre-ta* 

r prom 

dhrktandS* 

Ootspaiy 

to 

(SOON 

psr share (p) 

BaRIte GW. Japan 

Feb^ 

23S L 

(81 L) 

- 

(*) 

Barrett Developments 

Dec 

24,100 

(32^00) 

3.21 

(3-21) 

Brtdpori-G undry 

Jan 

510 

(306) 

1.9 

(1-9) 

Burton Group 

Feb 

116600 

(117,500) 

3.0 

( 2 . 8 ) 

Colroy • 

Jan 

1.130 

(1680) 

-245 

( 2 - 0 ) 

Cotelnental Micro. 

Dec 

126 

(26 L) 

1.1 

( 1 . 1 ) 

Druek Hokflngs 

Dec 

1600 

(1,590) 

2.6 

(26) 

Frogmore Estate* 

Dec 

19,960 

( 0 , 000 ) 

24 

( 2 . 8 ) 

Halstead James 

Dec 

3.150 

(3410) 

4.0 

(3.75) 

Lloyd Thompson 

Dec 

4,030 

(2,870) 

26 

(1.9) 

MeMBe Group 

Dec 

3,140 

(2,570) 

1.6 

(1.5) 

Molynsax Estates 

Dec 

149 L 

« 

- 

(-) 

New C*vandteti Estate 

Dec 

1^60 

(71 L) 

- 

(-) 

Ossory Estates 

Dec 

6680 

(4.410) 

0.4 

(0.3) 

Parade Group 

Dec 

7.100 L 

(*) 

a 

(-) 

PFG Hodgson Kenyon 

Dec* 

2.410 

H 

14 

(-) 

Rainar Textiles 

Nov 

252 L 

(426) 

m 

(-) 

Storm Group 

Dec 

34 

(-) 

m 

H 

Thorpe FW 

Deo 

404 

(568) 

26 

(2-5) 

Town Contra Secs. 

Dec 

2.410 

(2.090) 

0.75 

( 0 . 6 ) 

Trafford Park Estate 

Dec 

1.620 

(1.740) 

065 

(065) 


(ntpsea In pa r enthe s e s am lor fee corresponding period.) 

•Dividends ara ahown net pence per share, except where otherwise 
In dica ted. L - toss* Title years figures for a 9 month perkxL# Figures 
guotod In Irish punts A pence-f Net revenue^: Flguros lor ■ 3 mooft 
period.^ Net loss.4 Altar tax praBta. 


RIGHTS ISSUES 

naaouross to to rales K&Msi vis a rights Isaue. 

Stswstey tatteshtes to to raise £27 .4m via a on#4or4our rights issue at ISQo. 
TIN la to rates C127m via a onoteMhree righto Issue. 


OFFERS FOR SALE, PLACINGS 
AND INTRODUCTIONS 




NORDIC FINANCE & 

INVESTMENT 


$fa \ 

^nche 


Dividends are shown net pence f 
scrip Issued Par share groas 6 
gross. 


par share and are adjusted for any Intervening 
> Figures quoted to Dutch gullders.t Par share 



To Advertise 
PROPERTY TO RENT 


Furnished lettings Company and 
Embassy Lets 
Long and Short Term 
All appear in the FT every 
Monday and Saturday 

Further details from Richard Wallington, 
TELEPHONE 01-873 3307 
FAX 01-873 3064 ■ ' .. 


The Financial Times proposes to publish this 
survey on: 


25th April 1990 


For a full editorial synopsis and advertisement details, 
please contact: 


Chris Schmming or GUUan Tfing 
on 01-873 3428 or 4823 


or write to her/him at: 


Number One 
Southwark Bridge 
London 
SEl 9HL 
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FINANCE & THE FAMILY 
Terry Dodsworth looks at capital gains tax and indexation 

Time to do your sums 


IF TOtF «e tacky enough to be 
use of ti» 150,000 or so OK 
dozens who might be liable to 
pay capital gains tax (CGT) 
this year, now, is the time to - 
calculate how much of your' 

nroflts have been doe to 


The ‘indexation of capital 
gain* allows you to deduct 
mflation-felnted profits from 
underlying gains to arrive at a 
f utile figure. It means, in 
effect.- that you can often 
de clar e gross profits of well 
over the £5,000 limit under 
which grins are totally free of 
tax. So bow do you work 'out 
the inflation allowance for a 

spedflcdisposal? 

The basic principle is quite 
simpfe For any period since 
the beginning of April 1982, 
you are compensated for infla- 
tion from the month in which 
you acquired your asset If the 
investment urns purchased 
be fo re 1982, inflation in prim* 
years is disregarded - the tax 
man behaves as though the 
asset c am e into your posses- 
sion on March 31 1882. 

Valuations in this case are 
based either on published 
records — a process which is 
tmitabfe for s nar es, for 
- or a notional purchase price 
caknhrtBd by experts fig assets 
such as paintings. 

To do the calculations, you 
have to find the amount of 
Inflation, aa measured by the 
retail price index (RH). that 
has occurred be twee n the pur- 
chase «wd unto of the asset. 

Ned you apply this percent- 
age figure to your original 
investment to. see how much 
the asset has increased in price 
as a result of inflation. Finally, 
tiie inflation gain is added to 
your acquisition price and then 


ceeds to a r rive at your tanhi^ 

faptfrn! gain. 

The tricky bit comes in 
working out the inflation gam. 
This can be obtained, if you 
want to go about it the long 
way, by looking at the. Govern- 
ment's RPL figures, deducting 
the figure at your purchase 


date ftom the figure atihe sale 
date, and then working out 
what percentage gain there has 
be en on t he ori ginal figure. 

Fortunately, however,' *baw» 
is a much way of dotog 
the arithmetic, courtesy of the 
Inland Revenue. Every, month 
the IR publishes an indexation 
allow ance table — reproduced 
here - that can.be used to 
make a quick calculation of 
your inflation p™ 

What tiie table tells you Is 
how much inflation has 
occurred rinwy fhe. manth.in. 

- which you aoauired • an -asset; ■ 
TO watp t he p knliit4nn | ynw 
need the - statistics tor the . 
month when you sold your - 
asset - be careful' herer 
because the tables - come oift 
two months in arrears. , 

The figure that correlates 
with your date of purchase 
then tells you how much infla- 
tion has occurred since that 
point to the month of publica- 
tion — in fhff mv nu ij a nyfag 
table the 04S5 of January 1983, 
for CTawiyV shows .that infla- 
tion rose by 45.5 per cent from 
then to February 1990 (0.455 
being a short ' way of express- 
ing 45.5 per cent). If you multi- 
ply this index .figure by your, 
original investment you get the 
inflatkmrelated element pres- . 
ent in your profit. 

Measuring gains for assets 
acquired before April 1962 is a 
little more complicated. The 
wwjn thixig to bear- in mind is 
that the farr mm jg only inter- 
ested in profits you have made 
since 1982, and will therefore 
ask you to base your valua- 
tions on the price at March 31 
of that year. ■ 

There is one useful exception 
to this rale, however. If your 
asset has fallen in price 
between the time of purchase 
and 1962, you are allowed to 
use the higher, earlier figure, 
for the acquimtion date, on 
Which to calffiiTafw your gain — 
in other words to reduce the 
amount of profit on which you 
would be niigCTrtw for CGT and 
thereby t reating the gain more 
fairly. The inflation element. 


ACTION! 

FINANCIAL YEAR 



'em the other ‘bawl, continues to 
be calculated from 1982. 

Here is an example to show 
how these procedures work hr 
practice. Suppose you had 
bought 1,000 GEC shares in 
January 1983 at a cost of £2^40. 
You sold than on February 5 
of this year at £2280, realising 
a gain of £140. If you look up 
the February indexation table, 
you will see that the index fig. 
uve for January 1983 was 0.455. 
You multiply your original 
investment by this figure 
(£2.140 x 0455) to arrive at a 
figure, of £973.70, which you 
add to your purchase price to 
arrive at the inflation-adjusted 
acquisition cost of £3,113.70. 
This is then deducted -from the 
sates proceeds to give your tax- 
able gain, in Cite am a Inga of 
£833.70 (£3413.70 - £2280) that 
can be allowed against your 


- How would all this work for 
a pu tti ng bought hi *iw* early 
1970s? Or for, say, a plot of 
land acquired in Malaysia in 
the 1960 b? These are the really 
complicated issues, according 
to Roger White, senior UK tax 
partner at KPMG Peat Mar- 

wiek MeTJntnflih, henmm of the 

dmafiflaa of — taw<«wng & 
value at March 31, 1982. 

In these cases you have to 
coma up with a valuation 
accqitable to TnhmH Reve- 
nue. You could, of course; pro- 
duce tins yourself - if you are 
the world’s expert on early 
18th c entury French painting 


CGT INDEXATION ALLOWANCE FEBRUARY 1990 


ci-; 

au 

1982 

1988 ' 

1984 

1985 1988 

1907 

19*8 

: ; - 

January 

- 

0455 

0384 

0318 0248 

0202 

0164 


February 

Oi 

0449 

0.378 

0807 0244 

0197 

0158 

■/ ; 

March 

0513 

0446 

0 374 

0295 0-243 

0195 

0165 

7. 

April 

0.483 

0426 . 

0358 

0.268 0.231 

0181 

0136 

- . 

May 

0473 

0420 

0.351 

0262 0228 

0180 

0132 


June 

0.469 

. 0417 . 

0348 

0260 0.229 

0180 * 

0123 

- 

July 

0468 

- 0/409 

0349 

0262. 0233 

0181 

0127 


August - 

.0468 

0.403 

0.336 

0259 0229 

0.177 

0114 

.' .7 . 

Saptamber 

0489 

/• 0397 

0384 : 

0259 0223 

0174 

0108 


October 

0461 

0392 - 

0328 

0257 0221 

0188 

0098 


November 

0454 

0387 

0322 

0253 0211 

0162 

0093 

- ••• 

December 

‘ ' 0457 

r ' 0383 - 

0323 , . 

; 0261 0207 ' 

0104 

0090 


and have recently had to part 
with your favourite Watteau, 
your valuation ought to be 
fairly accurate. But the Inland 
Revalue likes to have an inde- 
pendent view, so it would prob- 
ably be best to have your esti- 
mate backed up by that of a 
leading valuer. “If you’re sell- 
ing land in --Malaysia, you 
should try to get a valuation 
from the local equivalent of a 
company Wijfgfrt Frank & 
Rutley", says White. 

Faced with all these calcula- 
tions, many potentially eW gihip 
taxpayers might well wonder 
about ways of avoiding c apita l 
gains altogether. One very 
obvious solution is to avoid 
gains of more than £5^)00 in 
the tax year - remember that 
*Mr is a net figure after allow- 
ing for losses. Avoidance has 
also become potentially easier 
by the introduction of indepen- 
dent taxation for ma rried 
women, which has given wives 
a £5,000 tax-free limit like their 
h usband s’. 

if the partners are p r e pared 
to transfer assets between each 
other, they can now realise 
£10,000 without paying the tax - 
although here again you must 
be aware of the Inland Reve- 
nue’s view that assets trans- 
ferred to a spouse must be 
used genuinely by that person. 

You also avoid the tax if 
your investments are in cer- 
tain non-qualifying assets. The 
most common of these is the 
house you five in (not your sec- 
ond house) but there are sev- 
eral others. These farfmte per- 
sonal hgirnigingw sold for less 
than £6,000, wasting assets 
such as boats and caravans, 
sovereigns dated after 1837, fm> 
eign currency for personal 
spemflng, the proceeds of an 
insurance policy and British 
Government bonds. The rale 
on sovereigns is rather quaint 
they’re excluded from the tax 
because they are still legal ten- 
der, whereas Krugerrands, 
which also attract investors 
interested in gold coins, are 
not legal tender and are there- 
fore taxable. 

One final point. H you do 
incur the tax, you wifl have to 
pay at your highest rate of. 
income tax. For most people 
eligible for CGT, this means 
surrendering 40 per cot of the 
gain. So If you have a spouse 
m the 25 per cent tax bracket, 
it is wo rthwh ile for he or she 
to taka the profit, something 
which has become feasible 
since the introduction of Inde- 
pendent tmtiim. 

■ Useful Publications: 
OGT14 and CGT13, both issued 
by the Inland Revenue, are 
invaluable guides to Capital 
■ Garins Tax. and toe indexation 

fnlmlntwinR- 


David Barchard on Barclays 

Your name on 


Bank’s new customer dossier 

their computer 


IF YOU are a customer of 
Barclays Bank, you have prob- 
ably received a six-page leaflet 
in the last week or two, telling 
you that toe bank is setting up 
a central customer information 
service and asking if you 
object to being included. 

.All the. -banks, are in .too 
process of setting up central- 
ised customer computer 
records, but as far as we know, 
we are the only bank which 
has told its customers that 
they are doing so and asked 
their consent,” says John 
Cheese; head of marketing at 
Barclays. 

Until now banks have held 
information about customers 
in the form of paper records in 
branches and toe information 
has been based on accounts 
rather than on individuals. In 
other words, they have not 
been able to build up in their 
records the sort of overall pic- 
ture of you which your bank - 

manag er ray nlH har m carried in 

his head in the good old days 
when bank branches knew 
their ettstomeos personally and 
offered them the occasional 


cup of tea. 

Barclays does not even know 
how many personal customers 
it has: it guesses that there are 
around 12m. Once toe Com- 
puter Information System is up 
and running, the bank will 
have an individual record for 
each customer. This will be 
linked to te rminate Jq each 
branch, so when you make 
contact with branch staff they 
should be able to odl qp infor- 
mation about yon end under- 
stand your requirements more 
swiftly than at present. . 

Most large btriHlag societies 
already have this sort of cen- 
tralised information, about 
their customers: they comput- 
erised their business much 

later thaw thi> hanka did nr >d go 

were able to take advantage of 
technology not available in the 
1960s. The numbers of their 
customers also tends to be far 
smaller than those of the large 
clearing hankw. 

Barclays is Including a 
reply-paid envelope with its 
leaflets and says that so far, 
only a handful of people - 01 
per cent have refused to join. 


Of these. Cheese says that half 
wanted an assurance that they 
would not receive mailshots 
from the bank if they went on 
the list, while the others 
rejected the list hi prtntipla. 
One of toe principal aims of a 
unified customer list is to 
make it easier for banks to 
“cross-sell“ their financial 
products to you and me — 
though this is not necessarily 
anything to be feared. & may 
make it easier to get some of 
the financial services, from 
overdrafts to mortgages, which 
over-timid bank managers 
have sometimes needlessly 
refused in the past 

Still, it is striking that toe 
word "sell” does not seem to 
figure on the Barclays’ farfirf- 
which is all about such things 
as “sharing benefits” and 
"improving servicas.” 

If you don’t want junk mail 
from your bank ever again, 
you should be able to stop it by 
writing and tailing your 
branch manager go. Barclays 
has around 500,000 customers 
who have asked to be put an a 
flat of “do not mail" customers. 


Most large banks wfll also 
gu ar a nt ee not to pass an cus- 
tomer details outside their own 
group. However when banks 
form joint ventures with out- 
side organisations, something 
that may be more common 
after 1992 and the arrival of the 
Single European market than 
ft is today, there may be bcca- 
ffions when it is hard to ensure 
that this promise is kept. 

Staying permanently off the 
bank’s central in fo r mati on w«t 
may be mine difficult Barclays 
says it will assume that cus- 
tomers do not object to being 
included in the hst unless they 
write and say so. Those Bar- 
clays customers who want to 
find out what detail s are st ored 

about them in the wyw teH mw 
write to: The Data Compliance 
Officer, Barclays Bank pic, 
Radbrooke Hall, Knutsford, 
Cheshire, WA16 9EU. 

Meanwhile perhaps other 
banks will step forward and 
ten ns as much about thrfr 
central customer Information 
systems as Barclays has done. 

David Barchard 



A ring on the bell 


out 


HALIFAX, THE largest UK 
building society, and Standard 
Life, the large insurance 
group, hope to start selling 
a complete range of unit frosts 
and personal equity plans 
( FEPs) o n the high street this 
nniTiirm. 

Halifax became a tied agent 
for Standard Life last July, 


or so branches following the 
launch of its joint venture 
with Standard life, announced 
week. Ibis is expected to pave 
the way for a much closer 


side once the relevant 
antoorities have given their 


Life’s range of products. It 
has sold a lot of pension- and 
life-related products because 
erf the Unk text says that sales 
erf Standard life's clutch of 
unit trusts to members erf the 
public has been “quite 
limited.*’ 

In most cases, a customer 
who walked in off the street 
and expressed an interest in 
buying unit trusts would have 


on to Hallfar Financial 

Services Ud{HFS>, the 
bufiding society's 

wholly-owned subsidiary 
which sells Standard Life 
products. EFSwonM then get 


Halifax and Standard life 
hope to launch unit trusts and 
unit trust PEPs under their 
joint names this autumn. The 
new unit trusts will 
complement Standard Life's 
existing range and will also 
be managed by fim In suran ce 
company’s fund manag ers. 
Stassi®®. Life has four UK 
fends (general, larger 
companies, growth, and high 
income), as well as gilt and 
fixed interest. International 
growth, north American, 
European, and Far Eastern 
trusts. _ 

“We’re stffl at a very eurty 
planning stage,” says Mike 
Feamsides, managing director 

nf Halifax Financial Services^ 
“bat we intend to have a very 
strong presence out there on 
the high street”. 

Sara Webb 


THE DOORBELL rings. A 
well-dressed young man is 
standing on the doorstep, and 
he wants you to invest some 
money. 

s particular young man is 
not. simply wwiWng life assur- 
ance or imft trusts. He has a 
wide array of goods with which 
to tempt you: a personal equity 
plan or an Investment trust 


might offer to give you advice 
about i n ve s t i ng on the stock 
market, or to manage your 
inve s tm ent s in shares for yon. 

This could happ en fr om 
early next year, according to 
the Securities and Investments 
Board (SIB). This week it 
suggested a broad relaxation of 

the marketing restrictions 
which apply to many invest- 
ment products and services. 
UnHkfi fife assurance and, unit 
trusts, these cannot be sold 
door-to-door at present 

The relaxation would also 
apply to uninvited telephone 
calls, street canvassing and 
“off-the-page” advertisements 
(ones which can lead to an 
investor making ah immediate 
commitment, for instance by 
sending off a cheque to the 
advertiser), 


The STB says ft is unfair to 
allow some investments, like 
fife assurance, to be sold by 
these methods while other sim- 
ilar products are not The Con- 
sumers Association, however, 
is in favour of banning oil 
so-called “cold-calling” by 
invest ment sales me n, rather 
than extending it The associa- 
tion says investment should 
not be sold on the doorstop: it' 
is a long-term commitment and 
can be highly complex, which 
winktuB ft imsufted to snch sales 
methods. 

The SIB argues that the pub- 
lic w fll have plenty of protec- 
tion. Investment salesmen wfll 
be constr aine d by toe require- 
ment to sell only products 
which are “suitable 1 * to each 
client. Also, there will be 
plenty of scope for cancelling 
an investment agreement later 
if - the client has second 
thoughts. 

The SB’s ideas are con- 
tained in a discussion paper, if 
they win broad support they 
will appear in a consultative 
paper later in the year. Should 
that happen, sit tight and wait 
for the doorbell to ring — 

Richard Wafers 


<, u \ i i i <; h n m \ \ horizons ri \i> 


GO FOR GROWTH IN GER 
WITH JOHN GOVETT... 
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•.and take advantage of opportunities in Eastern Europe 


J ohn Govett Unit Management 
Limited announce toe launch of 
the Govett Goman Horiz o ns Fund, a 

unit trust designed to deliver maxim- 
um capital growth from toe stockmar- 
kets of West Germany aid Austria. 
Furthermore itwil seize upon indirect 
Investment opportunities in Bast 
Germany; Hungary, Czechoslovakia 
and other Eastern European count- 
ries, although at least 75% of its 
assets wBl always be invested in 
West Germany alone. 


Nfasf Gammy and EHtamfimpesAe 
bmifwnf nppnrfisiHy of the 90s 

WO beteue that West Germany is most 
Body to gain agnftxmtly fiem the wave of 
democratic and economic freedom sweeping 
across Eastern Europe. And the prospect of 
FieLnificatfcn, brought closer by the recent 
East German elections, would estabfish 
Germany as the Co nt rienfs dominant mateL 
These factors, added to Germany's Inhe- 
rent economic strength, spanning the manu- 
tactunng. convnGfOBii industrial ano mandat 
sectors giw us great confidence in the long 
term ftihra for this find. 

Local mgmugmnt uanagoman^ 
Momatkml pnrBt horizon* 

BfscUve investment In fast changing 
marioBts is a very precise ska, refiant on the 
best local knowledge: With this in mind John 


Govett have appointed The Metzler (Roup, 
a prominent Frankfurt baaed investment and 
banking company as advisers to the Fund. 

As on-the-spot investment professionals 
managing DMSbo, Metaferis knowledge and 
access to local companies wfl be of direct 
bereft to Investors ki Govett German Horizons 
Fund. 

As with aO our unR trusts, however, the 
fund w* be managed by John Govett &Ca 
Limited. Cornpenies within the John Govett 
group airsac^ menage significant assets in 
Co n t i nental Europe and earlier this year 
launched a $100m Hungarian Fund, which 
demonst ra tes ocr befiet and corrmftme nt in 
the future of Eastern Bsopa 

The time to Invest Is now I 

Since the Barfin Wafl began to come 
down in November 1989, substantial Inter- 
national friueetmert has been flowing «pk*y 
into Germany as investors reco^so the long 
term potential of a reunified and enlarged 
economy W& before that tttis capital Inflow 
wfl be of significant bereA to West Germany 
and Austria over both the next decade and 
on Into the next century 

Investors should remember however, that 
the value of urifts and income from them can 
fan as wel as rise and that your investment is 
not guaranteed. 

If you share our beief In the profit 
potentM of West Germany and Eastern 
Etaope over toe king farm, Govett 
German Horizons Fund doaenrae your 
attention - now! 


50p fixed offer pric* 

1 % discount untO April 19th! 

There te a 1% spechd launch dtocount 
forafl investments of £1000 or more at a 
fixed of fe r price of 50 panoa. 

But huny thte offer Is only avafiabto 
unM April 19th 1990. 

So efip tin coupon or csl us today on 
01-407 7888 and wel send you futi detetis 
of the new Govett German Horizons FtexL 


To: Unit Trust Marketing Department. 
John Govett Unit Management limited, 
Shackleton House, 4 BanLe Bridge Lane, 
London SE1 2HR. 1U 01-407 7888 


Address, 
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JOHN 

GOVETT 

UNIT ttANABEttENT 
LIMITED 
Member of IMRO.LAUTRO, and the U1A. 


FIDELITY CASH UNIT TRUST 


Are your savings 
giving you the 

best return? 


. Now there’s a new; 
and better way to add 
interest to your savings. 
Don’t just leave them in 
the bank or building . 
society. Fidelity Cash 
Unit Trust offers a real 
alternative. 


K’ 


tAjrroi* oumatcti yiocw on noon 

Benefit aamaifecd rxes (APS) me act afib 

from independent taxation. 

Now. 

If you are a non-taxpaying spouse the new 
independent taxation rules mean that starting 
on April 6 you can reclaim tax on the income 
horn the high yielding Fidelity Cash Unit Trust 
— so savings can effectively grow tax-free. The 
same savings in a bank or building society are 
normally subject to composite rate tax until 
April 19911 

Our current return of 15% gross for non- 
taxpayers is one of the best available today. 

A great opportunity for all savers. 

No matter what your tax status, Fidelity Cash 
Unit Trust should be part of your savings 
portfolio. Currently investing exclusively in cash 
deposits, the Trust offers a safe, convenient 
way to take advantage of today’s high yields 
with the UK’s most experienced Cash Unit 

Trust Manager. 


Please t emanbec tax advantages will depend on die investor's 
circumstances and may be subject to atamtoty change . Past perfor manc e is 
no guarantee of future returns and the value of units Is based on and 
fluctuates with the value of thelhjafc property and is oa guaranteed. Uje 

yfcJd may nkn ftnrntaiw in fine qrfrh Imww Tarawa 


Ftde&y hMcament Services Ltd Member of IMRO and LAUTBOl 
M ember of die UK. 


Concnt emmatrd jkUi on H4d&7 Cab Hole that aa it 29/3/90. Ibex 
■o m u H a c d m (APS) me net of Ac ma ud awnt g emen t fee and expemea 


M I Just compare all the 

benefits Fidelity Cash 
Unit Thist offers: 

• HIGH INTEREST — 

Match our rates against 
your bank or building 
society. 

Mb Unit UnoK an n 29 / 3 / 90 . Time • LOW MINIMUM 
mui BHmgrmrH i *=* *>d apeawe a YOU need RS little as 

£1,000 to receive our full return. 

• EASY ACCESS — There’s no minimum 
holding period and no penalties for early 
withdrawal 

• COMPLETE FI.hAiftir.ITY — Because it’s a 
unit trust, you have the advantage of quick and 
simple switching into of any of Fidelity's other 
21 unit trusts. 

Start saving today. 

With yields this high, why wait? Now’s the 
time to start earning a high return with Fidelity. 
7b find out more about Fidelity Cash Unit 
Trust, talk to your Independent Financial 
Adviser or Callfree Fidelity on 0800 414161 or 
complete the coupon today. 




-* -'Fn : 1 : i : : ' 


Call vinir Iniluprnrlfnl tejyTjfl Callfree Fidelity 1 
'inam ial Adviser f±i±*l 0800 414161 f; 


Ha Hde&y Investment Services Linaged. PO Bax 88, Tbnbrid#; Kea TNniDZ 
Please tend me dctaas cf ihe Hddiiy Cash Unit Tnis wfehow driay 

(Bkx* feats pfane> “ 



* ^ , 


V.-.. t , ■ ■ . 
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FINANCE & THE FAMILY 


Jane McLoughlin on Britain’s monetary misfits 

Helping hands for a 
society of debtors 


FROM THE security of a 
regular income, the danger of 
becoming a serious debtor 
might seem mercifully remote. 
But as the 50,000 people Earing 
repossession orders on mort- 
gage payment defaults bear 
witness, the line between con- 
trolled credit and debt is very 
thin. And the rapid rise in con- 
sumer credit in the 1980s to 
£46.9bn - a figure that has 
caused some anxiety to the 
authorities - gives an idea of 
the extent to which Britain has 
become a society of debtors. 

It takes only a stroke of bad 
luck, or a change in circum- 
stances, to transform a 
"respectable" debt into a seri- 
ous problem. Consider the 
computer executive who told a 


heavily-ln-debt colleague that 
he could not understand how 
anyone in work could get into 
such a mess. 

1 always have more money 
than i know what to do with,” 
said the executive. “People like 
you should be In Institutions.” 
Within a year, the executive’s 
wife had walked out and left 
him to settle her huge debts; 
he was reduced to begging bis 
“feckless” colleague for advice. 

We live in a society where 
keeping up with the Joneses 
has become a question of con- 
spicuous. consumption. And 
when people spend for reasons 
other than need, the door is 
opened to credit abuse. Plastic 
cards foster the delusion of toy 
money and cash dispensers 


have spread like fruit 
machines. Government policy, 
too, has encouraged even the 
most con ser v ati ve to borrow as 
credit restrictions have been 
relaxed, indeed, credit compa- 
nies are stifi offering loans to 
debtors with whom they axe 
simultaneously negotiating 
debt repayment schedules! 

As a response to the poten- 
tial electoral threat posed by 
the level of mortgage repay- 
ments, the Government is to 
provide £3m to set up more 
money advice centres. These 
would provide counselling and 
advice for people in. debt - 
basically, brealdng down their 
income and co mmit me n t s, sub- 
tracting one from the other, 
and planning repayments to 








%/r A PREMIER OPPORTUNITY TO INVEST IN 
^PROPERTY WITH TAX RELIEF 


• South Eastern Recovery Assured Homes plc has, to date, raised over 
£Z3 million - well In excess of the minimum subscription and therefore 
the issue will proceed. 

• The Company is seeking to buy sites, on which It will build homes, thus 
retaining development profit and offering significant potential for 
capital growth. 

• The professional management, with wide experience of the property 
market and the Business Expansion scheme (BES), are seeking to purchase 
property In prime sites In the south East with easy access to major urban 
conurbations. 

• The costs of the issuaare exceptionally low- 3.9% of funds raised at all 
levels of subscription. 

• The minimum investment is £1,000 and the Company is seekingto raise 
up to £5 million. The closing date for subscriptions Is 5th April 199a 


For a Prospectus telephone 01-491 9649 
or post the coupon below. 


To: South Eastern Recovery Assured Homes PLC 
E n terp r ise House, Ashford Road, 

Ashford, Middlesex TW15 ixb. 

Please send me a Prospectus: 


Name: 

Address:. 


.Postcode. 


This Offer is Intended to qualify under 
the terms of the Business Bcpansion 
Scheme. Under current teoteiatton. and 
depending on the IncflvfcJual circum- 
stances of Investors, investors should 
therefore obtain INCOME TAX RELIEF 
(effectively a discount of 25% or 40% 
off the price of shares depentfing on 
the circumstances of the Investor! and 
CAPITAL CAINS EXBdPTlON provided 
Shares are held for five years.* 


sueacnpoorxivnttbg ac cBotBci onlyon ttia earrrBandcon<flt>ons»gtoutin tn»Prosp«ctu».«nq onth^ipae cji aotiforTn 
therein. snam m tm company are nottraaea on any rocoq nt soo excnange ana it may therefore MOimcUfcfBrtiM 
investor to son them, divestment tn unquoted companies carries a higher degree of risk IMi m quotod companies, 
pctont m investors snouW sow Inda pend ant financial advice From Ourtr financial aavtsac Tha»av«rti5ament has been 
approved Oy Greta MhMWon a do ixa of 66 wttson Street. London scxa member or mi sacurtflos Association and The 
international Stock Bxctnnge ana a arm authorised under the Financial services Act ISM. 

*THe Company wtH Da subject to corporation tsbc on its cnareeann gafeis. 



LIFE HOMES 

LIFEHOMES ASSURED TENANCIES PLC 

Business Expansion Scheme 

Sponsored by Master Financial Services Ltd (a member of FIMBRA) 


• Minimum aggregate subscription £1 million 
underwritten by The Private Bank & Trust 
Company Limited 

• Minimum investment £2,000 

• Closing date 6th April 1990 

This issue will proceed 

Respond immediately by telephoning for a copy of the prospectus; 



24 hours a day, 7 days a week 
or 

Fax message to 01-794 3707 

This advertisement bat been iuud and approved by Maser Financial Soviet* Lid (404-406 FwUqy Road, Leaden NW2 2St) 
which fa regelated in fcmnrinn of La InrutiuLui trnilnrwliy F1MBKA. 

This jd vort ls cn cm bn«tn invinttionro subscribe for shares which cm only be accepted ttuhetcnm nod co n dUoci meat fate 
pnuqj c c ms. Shura in U frh o m oi AmbbI Haarin PLC wMI be mmnmcd «d therefore «ay fav cam e w i carries i Mater rite flap in a 
qened company. 

M m M to wnee an advised to consoh a p ro fm vani! adviser author is ed under die Fhanrhl Sendees As I9U. pmfcatarly to 
ncouifl whether they $ialfiy far dec seflef under the Basted Expenaa Sduaa and to damage He amount of tax relief, if any, Out 
thdf prepared a wcemwir nay abate 


creditors from the difference. 

Finance bouses often are re- 
assured by the fact that debt- 
ors are seen to be trying to 
deal with their difficulties by 
seeking help; as a result, they 
are willing to accept a repay- 
ment'budget But according to 
Stnart Giles - who, two years 
ago, set up a unique self-help 
group called Support in Den 
fin: credit abusers in Manches- 
ter — money spent on advice 
centres as a way of alleviating 
the problem of debt is an exer- 
cise tn futility. 

GOes says: ‘There's a belief 
that unemployment and pov- 
erty cause debt. It's a myth. 
Tm always accused of looking 
too deeply into the causes of 
debt, but there are- half a mil- 
lion people with the problem in 
this co untry - people from all 

Walks Of Sfc mid harh[J n miidg 

- and the great majority of 
them are repeated debtors 
because the job of dealing with 
their problem isn’t done prop- 
erty.” 

Support In Debt is some- 
times compared with Alcohol- 
ics Anonymous, although Giles 
says the analogy is not exact. 
SID gro up sessions are always 
orchestrated; and although 
members gain on *hn principle 
that a trouble shared is a trou- 
ble halved, there is much more 
to it than a group of people 
with a wiTnitor problem attriwg 
down to talk about debt. 

He cre ate d the group, now 
run by a manapmeiit commit- 
tee, out of the demand for debt 
advice and counselling he saw 
in nine years as a social 
weaker specialising In problem 
fimriHun. Before that, years as 


WHY DOES a family of four 
have 15 separate accounts with 
seven, different bunding soctet- 

laS? Is family mad? 

As the CemzQy concerned is 

mine {consisting Qt tWO arttiHa 

and two children) I hope the 
following explanation will 
show that we are not yet crazy. 1 

Hi last year’s Stock Martcnt 
flotation of Abbey National, 
one hundred “free” shares 
were given to of its yfaH 
members who' had saved at 
least £100 with that society. 
Unfortunately, we did not have 
an account with the Abbey 
National, so we did not benefit. 

However, it seemed to many 
people (inemding myself) that 
more i m fitting societies would 
follow the Abbey National 
example. Building- societies, 
like mutual insurance compa- 
nies, are supposed to be run fin: 
the mutual benefit of their 
investing members, it is quite 
likely that a society will tempt 
its members to vote in favour 
of going public or merging 
with another society by provid- 
ing financial incentives. Unlike 
companies, where the more 
you invest the greater the say 
in the voting, budding society 
share accounts only give one 
vote per account, regardless of 
whether there is £2S0 or £20,000 
in it. The aim is for as many 
people as possible to vote, 
rather than those with the 
most money. 

In Poole, Dorset, where I 
five, and nearby Bournemouth, 
there are 21 different building 
societies — some with many 
branches — all competing 
against each other. In times at 
a booming housing market, 
that is fine, but with the pres- 
ent economic nHmats* for prop- 
erty it seems to me that 
Britain is "over-branched" 
with budding societies end a 
number will be forced to 
marge. It therefore Beemed rea- 
sonable to invest in those soci- 
eties with a greater likelihood 
of flotation or merger, so that 
my family would benefit from 
the flwanrfwi incentives hkety 
to be offered to members to 
support such moves. 

The prime candidates for 



manager of an employment 
burea u bad also provided rele- 
vant experience. 

Giles argues that for most 
people, debt is a symptom cf a 
deeper emoti on* 1 ! problem. So 
advice on juggling creditors 
and planning budgets is not 
lmiftBw Bw reason for 
getting into debt is faced as a 
first step. . 

“Barbara” is a magistrate 
and an example of a highly 
respectable citizen who became 
a debtor. She had a well paid 
job training computer opera- 
tors until she retired to 
part-time consultancy and 
hwwiM a voluntary part-time 
administrator of SID. 

She explains: “In 1981 1 had a 
husband working, plus his 
mobility allowance because 
he’d had a stroke. My mother 
lived with us and I had atten- 
dance allowance and her pen- 
sion. I worked full-time and 
there was child benefit for my 
son. Two years later, my hus- 
band died suddenly, then my 


mother. My son left school and 
the child benefit stopped. 

“My problem arose because, 
to cope with bereavement, I 
pretended that nothing had 
happened and carried on 
u pgriding as jl ywig ti m y tarcum- 
stances hadn't changed. In 
1985, 1 realised I had debts and 
went to the bank. The manager 
told me he would lend me 
£2£00 and I should pay off the 
debts and just have the single 
loan. But he didn’t take my 
cards away. I paid enough to 
faring them down and the 
credit cards built up again.” 

SED changed her awareness 
of her circumstances. “When 
my h usband was alive, we used 
to talk everything over. When 
he went, I didn’t know what to 
do.” With SID, she says, T 
could talk it through and get a 
feedback.” 

Barbara will be paying back 
her debts for the rest of her life 
but the group has helped her 
to find a way of living with 

that. 


Diary of a Private Investor 

The more the 
merrier 


future flotation mentioned in 
the press at the time of the 
Abbey National flotation were 
National ft Provincial and the 
Alliance & Leicester. I already 
bad an account with the Alli- 
ance, and my wife opened an 
account with, them last year, 
We-each opened accounts in 
1989 with » National fr Provinr' 
icial caily to be disappointed to 
receive a summary financial 
statement this month in which 
it reveals that it has written off 
£&im in 1989 as the cost of its 
review of “the possibility of 
conversion to a public limited 
company.” That seems rather a 


‘Surely the time has come for the law 
to be changed to impose a legal duty on 
the directors of building societies to report 
any serious merger approaches?* 


lot. The group managing direc- 
tor of the society is Benedict 
Thompson-McCausland who 
was, until 1987, chief executive 
of London Life, the mutual 
insurance company taken over 
by AMP of Australia last year. 
Although flnfayfcinn for National 
& Provincial is “still under 
review”, it seems some way oft 

Flotation is not mentioned in 
Alliance ft Leicester's recent 
financial summary. However, 
in an insurance promotion ear- 
lier this year the society 
offered (and I accepted) free, 
for a ten-year term, accidental 
death insurance cover of 
£1,000. 

Last year, a new branch 

nfflw* of the Pnr fwmw Buflding 
Society offered a free watch to 
anyone opening anew account. 


here to vote in favour of fixe 
merger, it fa offering a bonus of 
4 per cent for all members up 
to £100 for each account. This 
fa nice, -but one wonders what 
the Cheltenham ft Gloucester 

might have oWhral if it had 
gone ahead with its once- 
mooted (bxtt now ' dropped) 
merger with Portman. I only 
know of the Cheltenham’s 
interest from press reports for 
the Portman has not men- 
tioned the matter to its own- 

Surely the time has come for 
the law to be changed to 
impose a Legal duty on the 
directors af building societies 
to report any serious merger 
app roaches? 

My elder daughter has a 
small amount invested with 


INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


CLEARING BANK* 

HI oh Interest cheque ...... 

High interest cheque 

High interest cheque _ 

High interest cheque ____ 
High interest cheque _____ 

BUILDING SOOETYf 

Ordinary share 

High Interest access _____ 

High Interest access 

High interest acce e a 
High Interest ac ceea 

904ay 

90-day 

SO-day 

NATIONAL SAVINGS 
investment account _____ 

Income bonds __________ 

Capital bonds 

34th Issue* 

Yearly plan 

General extension 

MONEY MARKET ACCOUNT 
Schroder Wagg ________ 

Provincial Bank _______ 

UK GOVERNMENT STOCKS ~ 


Omtad tor toa pnye ta at 
rate % . 2S% 40% 


BOO 5.10 4.06 

9-20 960 7.68 

9.40 960 764 

060 106 860 

1060 10.70 668 


rraqoaacy 

of 

PH— t 

T« 

(M* 

Hta4 

Amount 

■muted 

£ 


monthly 


under S.000 

0-7 

monthly 


5.0009699 

0 

monthly 


10,000-94699 

0 

monthly 


25.000-48699 

O 

monthly. 

1 


0 - 


760 

7.12 

5.70 

half-yearly 1 


1-260,000 

0 

9.00 

9.00 

760 

yearly 

1 

aoo . 

0 

9.75 

9.75 

760 

yearly 

1 

2600 . 

0 

1063 

1065 

860 

yesrty 


- SjOOO • 

0 

10.50 

1050 

040 

yearly 


. 10600 

0 . 

106S 

1061 

8.41 

half yearly 


5009,990 

90 

11.00 

11-30 

965 

half yearly 

1 

10.00M46M 

90 

1160 

1163 

966 

half yearly 


25600 

90 

11.75 

861 

766 

yeorfy 

2 

5-25,000 

1 mth 

12.50 

963 

764 

monthly 

2 

26002S600 


12-00 

9.00 

760 

yearly - 

2 

100 min. 

3 mths • 

760 

760 

760 

not applies 

3 

25-1600 

6 

760 

760 

760 

not applies 

3 

20-2HVmoMh 

14 

5.01 

561 

561 

not apptfa 

S 

r 

8 

1047 

1099 

079 

monthly 

- 1 

2600 

b 

11-05 

1169 

967 

monthly 

1 

1600 ; 
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Bpc Traiuiury 1901 

14.19 

12.03 

10.75 

half yearly . 

4 

_ 

O 


1368 

1163 

10.54 

half yearly. 

4 . 

_ . 

0 

102Spc Exchequer 1095 

1263 

10.10 

8j46 

half yearly 

. 4 

_ 

0 

8J5pe Treasury 1994 _____ 

13.19 

1066 

8.46 

half yearly 

4 . 

. _ .. . . • . 

0 

Sea Treasury 1992 

1168 

11.18 

10.63 

half yearly 

4 

-• 

0 

Index-linked 2pc1992§g 

10-62 

mio 

960 

half yearly 

2/4 

- 

0 


*Uoyds Bank.tHjJlfax SO-day, Immediate access lor balances ever £56006 Special facJUty tor extra £10,000 
SSource:PhUllps and Drew. OAnumee 56 per cent inflation rata. 1 Feld after deduction of composite rats tax. 2 
Paid gross. 3 Tax free. 4 Dividends paid after deduction of basic rale tax ■ . 
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Tax bill 
played by 
the book 

OVER THE last 40 years I haw 
assembled a collection of m 
and antiquarian books- Jrow I 
St taking early return 
from academic life I wlsh to 
S3 these books. 3,000 a n® 
ber. worth from £25 
each and at least £100.000 to. 

total r 

However, I am confused 
about my capital 8 21 ”® JjJ* 
position, especially m 
to auctioned items. I have con- 
sulted the accountants of two 
auction houses and two lead- 
ing antiquarian booksellers, as 
well as my solicitor, and none 
have been able to give ' me * 
clear idea of tbe CGT liability 
should the collection be sola. 

At auction each lot would 
achieve less than £34)00 and so 
be exempt from CGT, so long 
as the lots are purchased by a 
range of bidders. However, auc- 
tion may not be the best way 
to realise the value of my 
library. What would the CGT 
liability be if I sold it to one 
dealer en bloc, or sold the 
books privately in dribs and 
drabs? Does the Inland Reve- 
nue recognise such a person as 
a “bona fide collector” for tax 
purposes? 

There is no standard cata- 
logue from which to establis h 
current values. There is also 
no way of establishing the 1982 
value of the collection, as there 
are no receipts, and the cost of 
a retrospective valuation 
would be prohibitive. The 
books are insured for an over- 
all notional sum. Can the col- 
lection be sold without incur- 
ring a tax liability? 

■ While we understand the 
caution of auctioneers’ accoun- 
tants and booksellers not 
wiriiiral in tax law, we are puz- 
zled by your remark that your 
own solicitor apparently found 


My wife accepted this tempta- 
tion. My two daughters and I 
have held Portman accounts 
for some years. In 1989, the 
Portman took over the Wessex 
Building Society and changed 
imbm on all its brandies, 
stationery,' etc, to Portman 
Wessex. This month I received 
details of its’ p rpposedrnerger 
with the Regency ft West of 
England Building Society, 
which, if it goes ahead, will 
result in the society being 
given the “new name of Port- 
man”. I wonder how much it 
will have spent cm all this. 

To encourage Portman mera- 


Giles says: “People put the 
blame on over-easy credit. But 
you can’t blame the finance 
industry. It’s wrong to penalise 
genuine people wanting credit 
because other people abuse it 
We frnid seminars for finance 
companies to increase their 
awareness of the reality of 
debt, that people's circum- 
stances change through no 
fault of their own and they 
need time [to readjust]. We’re 
not asking for them to be let 
off, or given the money.” 

Several thousand people 
have passed through the SID 
office in Manchester. All of 
them, says GOes, had first been 
down the conventional routes 
for help and advice. 

The group survives on vol- , 
untary help. The National 
Westminster Bank gave it 
£2,000 rf gbtean months ago, of 
which a hundred or so is left. 
Giles does not dare even dream 
of what he could do with a 
crumb at the Government’s 
proposed £3m. 

the Waiiftw Buflding Society in 
order to participate in its Little 
Xtra Club, with its free maga- 
zine and other benefits, and for 
a similar reason my other 
daughter haw an account with 
the Woolwich. 

My daughters each won a 
toy Hon in a co m pe titi on run 
by the Chelsea Building Soci- 
ety last year, and that per- 
suaded them to open accounts 
with that society. I followed 
their example^ as the Chelsea 
might eventually be on a 
merger list. For tbe «mm rea- 
son, my wife and I have 
recently opened accounts with 
the Lambeth Buflding Society. 

Apart from extra perks that 
-might result from mergers, 
there is also -greater pr o tection 
by .spreading , money -around -a 
number of societies.- Investors 
axe only protected for 90 per 
cost of their investment! up to 
£20,000 per individual per 
building society. 

While societies seem a safe 
investment at present, in the 
futur e a few of them may suf- 
fer fiie same fate as many of 
file savings and loan institu- 
tions in the US, where deregu- 
lation helped to make many of 
them go broke. I am concerned 
that a few societies with which 
I do not even have an account 
have sent me. unsolicited wmil 
inviting me to borrow money 
from them for all sorts of pmv 
poses. ......... 

Some societies are heavily 
involved with loss-making 
estate agencies or have hacked 
builders in dtfnnnitipq or are 
lending money overseas: with 
flailing house prices and a diffi- 
cult economic situation, where 
is the security on a 95 per cent 
mortgage tm a £100,000 house 
that might now sell for only 
£87,500? And what happens 
Eke some of the savings and 
loan institutions, crooks or 
incompetents to infil- 

trate the system? Or if prop- 
erty prices plummet by 30 per 
cent or so, as they have done 
in some areas of the US? 

Kevin 

Goldstein-Jadkson 


Mercury 
offers cash 
unit trust 

MERCURT Asset Management 
launched a cash unit trust this 
week which will invest in fixed 
deposits and short-term paper. 
It Is offering 1L6 per cent net 
of basic rate tax, equivalent to 
a compound annual return of 
15J! per cent after management 



Mercury hopes its cash irust 
will appeal to non-earning 
wives once independent taxa- 
tion begins, and to imft trust 
investors who want an inter- 
estpaymg - if te m porary - 
h ome fo r funds in between 
investing in unit trusts. 

Although the cash trust will 
distribute income net of 
rate tax, non-taxpayers can 
reclaim the tax. Already, many 
wives have opened savings 
accounts which pay interest 
gross rather than net of Com- 
posite Rate Tax in preparation 
for their change in 'tax status 
an April 6. 

There is an annual manage- 
ment fee of 05 per cent hot no 
front-end charges. Mintmnm 
investment fa £1,000. 

Sara Webb 
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dtffienlty in co ns tr ui ng section 
128 of file CGT Act 1979 (as 
aqinpidfld by section 123 of file 
Finance Art 1989). 

. It does not matter whether 
the purchaser Is a bona fide 
collector. What matters is 
whether any sets of books are 
sold fox' more than £6,000 
(before deduction of auction- 
i ears’ commission etc.), of 
' whether your entire collection 
’(or some part of it) might be 
regarded as "a set of articles* 
caught by subsection 4 of sec- 
tion 128. If so, the set or sets 
would have to be valued as at 
March 31 1982 (market value, 
not in s urance value), but the 
cost of ascertaining that value 
would be deductible in calcu- 
lating the chargeable galu. It 
Is possible (but unlikely) that 
the value as at April 6 1965 
could be relevant in relation to 
books squired before then. 

The final question mb only 
be answered by someone who 
knows what your collection- 
comprises, as well as knowing 
the CGT rules. 

• We ought perhaps to warn 
you that. If a set woe sold at 
auction for not a great deal 
more than £6,000, you could 
find that tor each pound by 
which the bidding rose, about 
66 pence would be taken by 
the taxman. This 75 per cent 
marginal rate of CGT for 
articles sold at auction (assum- 
ing auctioneers 1 commission of 
11 h per cent. Inclusive of 
VAT) results from the odd pro- 
visions in subsection 2 of sec- 
tion 128. 

No relief 
for pensions 

I AM 65 and receive an occupa- 
tional pension from a Swiss 
parent company, paid in ster- 
ling. The company has agreed 
to remit this pension on a 50/50 
basis respectively, to a joint 
account held by my wife and I 
and to my wife’s indepe ndent 
a ccoun t. 

Will this arrangement qual- 
ity “our” pension for separ a te 
assessment under the impend- 
ing independent taxation of 
spouses? What «Hriirtr*naJ 
might assist in convincing the 
Revenue that I have assigned 
bona fide, part of my pension 
to my wife, and that 50 per 
: cent is entirely, exclusively, 
and legally hers? 

■ On the bare farts outlined, 
the whole of the pension wifi 
be treated as your own income 
(raider section 109 at the 
Finance Act 1989). 

Transfer of 
shares 

IT WOULD be tax-ad van ta- 
geous for ine to transfer, with- 
out charge, some shares to my 
wife- fe ft possible to do this 
without incurring brokers’ 
cfaaigre, stamp duty, etc? How 
can I do this? 

■ Yes: rtock transfer forms 
are obtainable from business 
stationers. 
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^ MINDING YOUR OWN BUSINESS 

Jane McLonghUn looks at the long, hard financial climb of a small flying school 

Up, up and away on a wing and hard work 

fitorm ^ feP* 1 ** . Lyons* climb in Stav ertou Flying Services Ltd. which The annual wages hill, plus National five altogether. "It’s stDl a wing and 

ton Flvine p ?2 pi ? etor °f Staver- teases the buikHzig and a fleet that has Insurance, is £43,500. She takes out a prayer business. I don't expect 100 per 

out rfailwSueiS® Uke something g rown to seven airplanes over 15 years salary of between £8.000 and £10,000 for cent security. I'm sometimes accused of 

ft. 1M» to the Flying School in which she is herself. being overcautious, because where 

the school ftdMnne at sole trader. During that time, she The next biggest outgoing is on fuel, other people have expanded, I consdh- 

ing the ye books, answer- scraped together enough money to buy at £42,000 last year. We pay £2.71 a date. But 1 can sleep at nigh t s ." 

ber pay in out her father’s original partner in the gallon. Maintenance on the airplanes, Achieving f in an ci a l independence is a 

~ <W«ny as a pilot and limited company - "by not paying which is done by a specialist company matter of pride. 

myself anything”. Turnover is now on the airfield, is £30,000 a year. Land- She owns the seven airplanes out- 

assets whLTt£r1JL? w ! r 88 P®* the £200,000 a year, with the Flying School tag fees come to £18,000." right, by dint of ploughing back money 

Ky _ rr?°°l waa taken over and its club activities accounting for Basic income comes from the £30 into the business. Last year was an 

®°* into flnanrtal £150,000 to £160,000 of that. annual subscriptions from 280 mem- e xc ellent one, and the results can be 

In rwn *hT ant r fae r bnsinesa interest “I took over in a recession. We had bers. and from flight training charges, seen in a new extension to the han ga r 

J»nS*T+i2L I 2S e ” ,Br Waa csHcd in. and one airplane, and a member or the civil She is determined to keep these below building which cost her 210,000." 

Rw+ turf 0 **v5? s blade redundant owned another and I paid the going £70 an hour until next year. This com- Now money is becoming tight Busi- 

addicts do not give up hourly rate to use it It was a dreadful pares with at least £100 in the London ness flying is on the increase, and 1992 

yw easily. Members urged tfmw hot being made redundant meant area- may boost that but d em a nd has created 

iznhuF 'yiww.nTi School and keep it it “was now or never”." “We are two minutes from the motor- more competition. 

TrrriJw. **2!ir b® 0 ®* ber two years to There was tremendous support from way, and our catchment area is very "In this business, you make a lot of 
irz,."™® lease of toe hangar md one the membe rs. “When I took over, an wide - not just wealthy people in the money in summer, and you lose a lot in gjyv 

’ u N u ®* e - Friday February 13th 1981, all the CntoMlds hnf Rirmiwlum Winter ft's what von make in sorintr ■* 

annual membership fees were due. 1 
had 200 in the first week, which at £20 a 
time meant I started with a good cash 
flow position. And people came in with 
old carpets and even a sink." She 
employs three full-time and three 
part-time instructors, and a secretary. 


a 1 was 

in the budding society, 
plus £500 redundancy money. But my 
“ttber stood guarantor for a loan, audit 

SLI? «Paid within the first two 
years, she says. 

She and her fat h e r are now partners 


The annual wages bill, plus National 
Insurance, is £43,500. She takes out a 
salary of between £8.000 and £10,000 for 
herself. 

“The next biggest outgoing is on fuel, 
at £42,000 last year. We pay £2.71 a 
gallon. Maintenance on the airplanes, 
which is done by a specialist company 
on the airfield, is £30,000 a year. Land- 
tag fees come to £18,000." 

Basic income comes from the £30 
annual subscriptions from 280 mem- 
bers. and from flight training charges. 
She is determined to keep these below 
£70 an hour until next year. This com- 
pares with at least £100 in the London 
area. 

“We are two minutes from the motor- 
way, and our catchment area is very 
wide - not just wealthy people in the 
Cotswolds, but Bristol, Birmingham 
and Swindon.” 

Flying is a volatile industry. There 
have been several good years, but the 
competition has become fierce. 

When Jennie Lyons took over her Hy- 
ing school, she had one rival operating 
out of Staverton airfield. Now there are 


five altogether. "It’s stDl a wing and 
prayer business. I don’t expect 100 per 
cent security. Tm sometimes accused of 
being over-cautious, because where 
other people have expanded, I consoli- 
date. But I can sleep at nights." 

Achieving financial independence is a 
matter of pride. 

She owns the seven airplanes out- 
right, by dint of ploughing back money 
into the business. Last year was an 
excellent one, the remits can be 
seen in a new extension to the han ga r 
building which cost her 210,000." 

Now money is becoming tight Busi- 
ness flying is on the increase, and 1992 
may boost that, but demand has created 
more competition. 

"In ♦hi.* b usiness , yon m « ke a lot of 
money in summer, and you lose a lot in 
winter. It's what yon make in spring 
and autumn which derides whether or 
not there’s going to be any cream,” says 
Jennie. 

■ St ave rto n Flying School, Staverton 
Airport, Cheltenham, Glos Tel: 
0152-712388 



, -2^.. 

*-• 14 3.^ A. i "- * : ■•- -* ‘V ? \ 


^ORIGINAL customers of 
the Ea gle pub in London, the 
teuorswho went up and down 
theQty Hoad to pop <or pawn) 
thefar weasels (Irons), could 
hardly have imagined pawn- 
broking would be part oflsling- 
ton 

Nrt that a pop shop is quite 
the right fan ago for the L o nd o n 
Fledge Company, which has 
co n verted an did bank at the 
tap end of City Boad into an 
L asset-based loan company. 

The three gold balls, the tra- 
ditional pawnbrokers symbols, 
hang outside and are engraved 
in the frosted g U»« like musi- 
cal notes. The odd Ferrari 
parked on the corner or the 
odd stripe-suited City man hur- 
rying in with a Reynolds paint- 
ing under his arm are the only 
outward signs of the changing 
timcft tn naw nhroktng . 

Nefl diaries and hie partner 
and long-standing friend Step- 
hen Squires are giving judicial 
consideration to a loan of £im 
an a 28Scarat white diamond 
worth £4.5m. They loaned 
£100,000 on the Ferrari, and 
£80000 on a Joshua Reynolds 
painting. Someone hocked a 
helicopter, someone else a vin- 
tage Packard car. 

Unredeemed assets represent 
only about 7 per cent of turn- 
over: "We’ve never been left 
with Ferxaris or a Reynolds’ 
painting, ff we're left with any- 
thing It’s executive cars like 
BMWs or Jags,” says Charles. 
They have been in the up- 


Pop goes the Ferrari 



Ned Charles of the London Pledge Company 


market pawn business since 
April 1969. Both had experi- 
ence in the trade. Squires 
worked in bullion and scrap 
metal, Charles specialised in 
fin* m usical industry. 

“We saw a hole in the mar- 
ket between banks and build- 
ing societies, when somebody 
has the collateral, but can’t get 
th<> money at once from banks. 

The fjnfltv-ial faretitntinn^ have 

made it more diffic ult to get 
large amounts of money 


quickly. It’s easy enough for 
small credits, but not to get 
£20,000 - £30,000,” he says. 

They fonnd this for them- 
selves when they fried to raise 
the money to set up the busi- 
ness. It cost something like 
£750,000, which will be repaid 
over the next few years. But it 
was Squires family money. We 
had th«> <amo trouble as any- 
one else with the banks want- 
ing security. We got a long 
lease on the premises for 


£350)0, on the basis that we 
paid for renovations." 

Turnover for the first year 
will be Elm, and they estimate 
this will rise 50 per cent in the 
second year. Loans outstand- 
ing on the pawnbook represent 
about £500,000 at any one time. 
"We pay ourselves very small 
salaries," Charles says. 

There’s a group of coffee-ta- 
ble style books an antiques and 
valuables on a shelf in the 
office, but they do go to Chris- 
ties or Sothebys for indepen- 
dent valuations on the rare 
occasions when they are in 
doubt With silver or gold, val- 
uation is on weight, and jewel- 
lery’s worth is assessed on the 
quality of the stone and the 
weight of the metaL 

They charge a 4 per cent 
arrangement Coe on a imm and 
then I per emit a week intere st 
The average loan is for six 
mouths. If the contract is not 
renewed then, the asset is sold 
by auction or private treaty. 

"We don’t do any retail 
trade. We concentrate on the 
space in the market for lending 
money. This business is getting 
more acceptable nowadays, 
when a lot of people need 
money very quickly. Most 
pawnbrokers will deal only in 
jewellery or silverware, not in 
the sort of things we specialise 


in, Inca fine art and antique 
furniture . We’ve even looked at 
property, but it’s too difficult 
to register charges against it" 

C harles puts the growth in 
demand for a business tending 
on up-market pledges down to 
mortgage rates. "And people 
take more financial chances 
than they used to, buying 
something and h oping it will 
go up in value. Then they need 
to find mortgage repayments 
- and it would take them 
weeks to get the money from 
s elling the Joshua Reynolds or 
liquidising £15,000 on their Vic- 
toria Cross. They already have 
regular customers, and the 
pledges, too, may reappear. 

"I’ve got a friend who’s a 
pawnbroker in Birmingham, 
and this, o)fj lady Used to 
in every day with her iron in a 
box to pawn, and then get it 
back next day. One day she 

didn’t w™ Hnt-lr for ft, awd 
when, they looked hi the box, 
there was an old brick in ft." 
Neil Charles iang ha at that, 
but somehow he does it so that 
you know he would never be 
caught ter such a trick. 

"I don’t get involved emo- 
tionally," he says. “ And no, I , 
don’t covet any of fhrng n ; 
At the end of the day. theyTe 
all assets.” 

■ London Pledge Company, 363 
Goswell Bd, London BCl ; 
01-8334554 

JJVL 


L 


Flying high: Jennie Lyons with one of her float of 




airplanes at Stovsrton sftrlMd 


Blueprint for conservation 


OBAN CAMPBELL’S arc hitectura l career has 
been a series of experi m e nt s in ways of making 
conservation pay. At English Heritage, he 
learned the asset value of historical importance 
by diversifying into commercial by-products. 
He was answerable to the Department of the 
Envir on ment and laboured under procedural 
blueprints which t r eated the preservation of an 
azudent fUntwozks on exactly the same bads as 
an airport runway. In private practice, he 
found that financial survival could conflict 
with jWM-M principles. 

Now he thinks he has evolved the best possi- 
ble compromise. Under the mwhryD a of Broad- 
way BlaW, one of the largest architectural 
practices In tile UK, he Is sriti ng up a finan- 
cially discrete federal-style com pa ny specialis- 
ing in conservation. 

Several federated mwpawi«« already operate 
within Broadway Malyan, fairtmWiy landscape 
architects, planners, and interior designers. 
The services of these, and the pu rist architec- 
tural expertise of the central practice, can he 
Mrn? an s consultancy basis in-house, 

“Starting this month, our books will be sepa- 
rately run, and we are financially Indepen- 
dent,” says Campbell. T expect we will break 
even in the first year, and I hope make a 
reasonable profit. But at least I'm confident we 
will wash our faces financially.* 

Be quotes one case as the sort of tiling the 
ethical architect can be up against. “This 
involved a block on « London shopping s treet 
with a good quality Portland stone facade. We 
wanted to retain it, but the rffexxfs agents said 
they would save V?-*™ on the scheme to knock 
it down and start again, because VAT was 
charged on rebuilding as repairs, but new 
bonding was zero rated." 

But the climate of co ncern over the environ- 


ment is changing attitudes. The TAT regula- 
tions, for iMtenrp, have been adapted. But 
there is still a powerful public perception that 
commerce and conservation are mutually exclu- 
sive, which Campbell believes is wrong. 

Tn the 1960s, a Lot of us were worried by 
huge boosing schemes alter the War. We were 
tom to shut up, because people needed cheap 
housing. We went to the sociologists, but they 
were concerned with economics. We went to 
psychologists, who agreed something should be 
done, but approached the environment as some- 
thing only dealt with by isolating it tutu small 
bits. 

“At least recent development legislation 
means that the people in a community can 
make themselves heard, and talk back to archi- 
tects.” He believes a small, federated company 
within a large corporate resource centre offers 
peripheral specialisation in-house; gives greater 
scope in picking and choosing work - a client 
he cannot suit can be redirected within the 
practice; and provides a family-sized team 
which promotes a dose working relationship. 

Campbell sees no problem in proving that the 
c on se rvati onist approach to architecture can 
asm tiie client money. "They've gut Into a way 
of thinking with new buQdfng, and they tend to 
look at the old as an obstruction to develop- 
mnt We look at ways to make them see the 
old building as an asset Take lifts. In a new 
bufidtag, they would be in the middle. In an old 
one. It’s a good idea to put them in the back 
extension - and that’s cheapen." 

■ Onm Campbell, Broadway Maktcm, 3 Wey- 
bridge Business Park, Weybridge, Surrey; 
0932^845599 
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MINDING YOUR OWN BUSINESS 


EXCEPTIONAL BUSINESS OPPORTUNITY 1 

SEVER FACTS WHHMCQQU) CHANGE YOUR LIFE 
M Uofqne prawn protects nffi i mfitafflon pouf Moscftp coafany tori moral 


• Q Prictag drachm cm pnwkto jou op to 200% proto 

B As facnofag draand ton habeas of ffl abn whiefc «9 awn yon haft 
toioftrto aid OB^afog turnover! 

B ROtancHwfm er rajtftos, to* ad op cods ad par only fcmatmnt Is 
toUty MCmd fry prodacl! 


B Can to apoatod Ml da* pert Bra, tkmpUe m nhfag batons 
ad UMywia boa boaal 

R Eqofly pafldpfion towns hr by knm prior to ear UhnW mato 
M UMkn bo ym nay bs sfafe to Mb b on wml floes mud pnH K yea aUU 
Beam jHtemtf total* be aon yen ton ken canfewd jna aB to 
■ ' GET ALL THE FACTS 7HBIWXC FOR YOUHSELF 

L&tl Ttw Uvfcattng Director LNJ 

AreBfV'Yi ImImm m -« kitei,iafii>ml Bba> ASRfr -A 

‘ A\ 7 lfv«i U nwn o IwuMA mmitamXHM flw fSvfivsfl 

VnSfij 22 nsnctotorSbaei, London WIN 5PG h-Wo 

TO (01) 4064781 Fin: (M) 995 5848 . 


BES WINE COMPANY 

Mount Street Floe Wino Company Pic Iibs just oompietod the final year 
of its BES period and the directors are coBfodering a wide range of exit 


of its BES period sod the directors are coosidertiig a wide range or exit 
routes far sbazefaddera. The comp a ny has u n e n c um bered assets (which 
a range of stocks of fine wines and substantial cash balances) 
together with a profitable trading activity of a wine distribution business 
and retail codecs. Principals only, haring propositions Tor the purchase of 
the C ompa ny or for a m etgra of cotupknieiUary bus m es s c s with a view to 
- K.USM Dotation, should write 


The Gurrman, Mount Street Pine Wine Co. Pic 
c/o Box F9640, Financial Times. 

■ One Southwark Bridge, London SEt 9HL. 


Immediately available - 
hnmriouslyfiun Wi cil, 
self-contained, air- 

coficUtianed office suite 
with full serrice/term by 
arrangement. For full 
details: ‘phone or fox 
rogimngate S e c wtarlat 
3 Berkeley Square, 
London W1X5HG. 
■M.aUM4n< bp s 01-4914*0 

£50,000 Capital 
Required 

for launch and promotion 
of new company m a rk eti n g 
specialist product. Equity 
twin* or return of capital 
within one year. 

pksxc write to Jotro Stodckeon * 
Go,, Chartered Aunwnnlt 
12 Hist> Suwa. hfc ttnOSaat, 

Wcgl Votfcstnrc BP 10 gKM. 

enthusia stic 

WELL. QUALIFIED 
COOK/S 

Opportu n ity to launch new 

upmarket restaurant, 
.Devon. No capital required 
but total commitment is. 
Possible profit share basis. 

' Wriae Sea FW36, Taoa, 

LONDON. SEI 9HL 


UPMARKET INTERIOR 
DESIGN A PRODUCTS 

One of tbe foremost names 
seeking an equity partner or 
Bcencing of name. Excellent 
sains record and margins. 

Wrtta to Baa WWI fhaacU Tta, 
Ow SMam* BrHv), LoodM SXt 
9HL TO alMrtbMMat IM »mb 


wUqliteM 
mi in m u r 


mruarts 


Major American Hotel ft Motel 
Brokers with offices worldwide 
will be visiting London with 
portfolio of trading Honk and 
Motels on West coast oTU-SA. 
from S4OCL000 - $7,000,000 hr 
early ApriL 

Arrengnmnws can be nadn to nwrto 
UK meporths «w l ftil <k i ftnagb 
wUhll i h n ri cOicaL. pgr farther dotafl, 
London n lureuiBtim . 
01636 1986 


BUSINESS 

SERVICES 


INTERNATIONAL 

LAWYER 

London and Geneva 
based, seeks 
assignments. 

Write Box H5955, 

Financial Times, 

One Southwark Bridge, 
LONDON. SEI 9HL 


BUSINESSES FOR SALE 

BUSINESS FOR SALE 

CAVCO FLOORS LIMITED 

Astatx effertdfortaU adadm 

- PLANT ft MACHINERY 
• MOTOR VEHICLES 
- EQUIPMENT ft FDCTU8ES 

- GOODWILL | 

» LEASEHOLD PROPERTY 

■ ORDER BOOK (Appro* £*5Ck) 

Tunurrtr approx £23mi PA. 

AatmpimAa*MbtaddmswdtathtAim^*xrWar, 

DaxHCObert, do L*wj Gom ft ParOtom 
iOOCkoa Pam good. Lo«Jo*- NW1 8E3 
Tdcfhom: 01-2674477 Fax: 01-267 1028 


GRIIX/RESTAUSANT 
MARYLEBONE HIGH 
ST, LONDON WI 
Seats 46+ ; 
fully equipped kitchen 
Car §1-486 /ess 

w*riutoJGS,No7Marrtoom* 
tSgh St, Laadtm Wl 


PROPERTY DATABASE FOX 
SALE/SOUTHERN ENGLAND 
Electronic dstabsie coq&ub^ ct 
thousand* of 

properties, boinessea, hud office* 

CtC- Expanding iw rfari i itj 

Earopo. Office in London. 
Mesas vtrb lo do* H601S, 


Lendea SEI 9KL 


British registered company of unquoted PLC 
status have expanded rapidly in die last two 
years in the Spanish timeshare industry. Now 
forced to seek imderstanding financial 
support from institutions familiar with that 
industry due to frustrations with conventional 
domestic banks. 

Commensurate with a current turnover of ten 
million pounds rising, assistance is sought in 
the areas of ongoing site acquisition finance, 
day to day multi-currency financial 
operations and multi-national end user 
finance facilities. 

Write Box B60J3 , Fi n an c i al Times, 
m ^^^oadr^rj^r^^LgNDQN^mjH^ m ^ 

EDUCATIONAL 
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y FRENCH 66 IN PROVENCE 


and FRENCH, pUTCH or SPANISH 66 
in the ARDENNES 
The advantage* of the -CERAN 68- concept, 
with residential courses : 

1. Intensive study (Minimum 38 lessons per week). 

& Plus the constant practice at what you hare learnt, every day from 
8 am to 10 pm, with teschers constantly present at mo s mrwa , 
breaks and In the evenings. 

3. A total of 68 hours per week of ARtmnwrafan In the language. 

Ceran to a top class school for leaders in business management and 
government. OurcSent sfrwe 1975 indude Alcatel, ATftT, Com, Deuts- 
che Bank, Dow Corning, European Paiframerd, German Foreign Office, 
Honeywell, Lufthansa. McNnsey, Mereectesfienz, NATO. PhSpe, 
SHAPE. Siemens, Toyota, Winterthur, etc. 

We also run holiday nurses in Ranch for young people (13-16). 

CERAN 66 

Language courses for motivated people. 

CERAN LANGUES PROVENCE CBiAN ARDENNES 

&P.27J356 LdBQoJ 2SL9«waaCbawj-W00OSPA ■ 

MDtwPOKratiwriSPBr luf om sasu m 

FHAHCE - Td. (»33! 68 90 33 €6 WTTIfl P* F» (+32JB7I77 36 29 M 
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SKIN AND HAIR CARE 
RANGE WITH HEALTY 
FUTURE 

FoBoaia t the ■eq rod d on of ite per- 
cal company, one of the or gm «J 
cmdry-froe ikh and hair care lup 
la now available foe purchase- Prod- 
oca in tha trera' range Contain no 
a nrrn a^d eri » n l ingiulicsa nor have 
they bear annnatcesad. 

Tha ta ding brand already cajayt 
good health trade dhtribotion 
handled p r o perly, has eaccilent 
y oc ential tor dcv U ap nrm t into phar- 
macy. drag, and g a my trades. 

The lw-irowui| cojisomer interest 
far this product area wgym that 
ciueHtut pr ofit s can Ire achaenod by 
tbe new owners. 


Please write to baa HS0I9, 
Rna n c isl Times, 

One Soaibwarb Bridp, 
London SEt 9HL. 


COMPANY FOR SALE 

Profit on 0898 service to 31 Jan- 
uary 1989 in czeesM of £15 
million before tax Accounts to 
31 January 1990 cnuently bang 
prepared. 215 lines m use at 31 
Janua ry 1989. 660 fines in oae at 
31 January 1990. 

For farther details write 
Box H6020, F inancial Tnnes, 
One Southwark Bridge, 
London SEl 9HL 


In tha cuueytMt - only 20 ntfmtsa bum 


BUSINESS WANTED 

LEASING 

COMPANY 

Investment co mpa n y 
desires to buy a leasing 
company with assets 
between £l>20lll. 

Robin Warty, 

Moat* Stephana, * 

Bona Koona Windmill HQ, 
Enfield EN2 6SW 
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METHUSELAH 


I still love you 
best of best. 
Happy Birthday. 
I just can’t wait 
A.M.F. 


AUTWSa Your book putl iwn e d . For (Mails: 
PT. &ctfhir Prvaa el LenM. KnHpra 
brtdff* Oran UwSoo SWVt 70L 


BUSINESS SOFTWARE 

TondwatiwUtkiejacliompiaaw tt t rp Aam e XidwrdJtMts. 
01473 36861407 576* at write to kimte cAc Fmaasimt Tina. 
Oaa Scadfauark Bridge, Ltmdtjo SEl 9HL 
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CENTRAL SOFTWARE 

Rnandal SoQbmiw d Sw MWiaet 


PREDICT THE STOCK- 
MARKET AND IMPROVE 
INVESTMENT RETURNS 

We oOm t m range cd CO i e p unr Bia e iT 
■todwnrW p re a e tf e a and piles an 


SALES/CLIENT MAN- 
AGEMENT 

A low com prapran whteh pnwWeawr 
«m an aBleiant and aOerttve anlae 
pmapacona tool. Ftaw madidea ncL 
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ASSET MANAGEMENT 

Britannia produce tie moat a, p ans tea. 


Fonda, Export Financn and 
*» work whto inagmad Uttar 


BOARDROOM - GOAL- 
SEEKING DECISION 
MODELLER. 

DM yew Knew diet a change oa modi oa 
1% In wteoa. prtcaa. eoata and a tefl lna 
proMMy Inmaaaaa year proSt by 3Mi 
Oar Goal-anatlng modaia dasfgitad 
apaeUtcaihr lor me boardroom are 
ai raa d > m oaa In over 80 UK or g anise 

•ana. 

vmy net eonw lo oar Onan Day In 
London on Friday 6Si Aprfl where yen 
w» bnva Dm opportunity to eea the 
mode la In uae. and meat me numors? 


COMPUTES AIDED 
TRADING 

Oera^arlmms eesarei ymir mman. 
ex OaaBno Money Mart* Tana Bor- 
rowing RMi b c ei ptencas Pnraraarlng 
TaehMo* Aoalyata Cemmunkrailnna 
Sotaaby. H |n Hm i — omd la yonr enact 
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(XMFSEHENSOTE INTE- 
GRATED ACCOUNTING 

PeworU. MnaMa Idgb qoa% software. 
Oepnaeate awa y to u a e. Uaa r ddhatda 
ne l enr s. A ram graphing. Cm an a aaa. 
aNtea Me «*d t m B d ea t w npof> 
log tneUrtea, Intag r a t e d Invoioa 
pred um eit. PenOp Vfi n de w ter fc x Ao p 
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COMPLEIELV SAnSRED. From OS&SOO 
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AUTOMATIC PRICE 
UPDATES 
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oai a n dfdm program? MM M ana g er 
ton QttSa rwtea dattvom dally im itate d 
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wodMaa^erelgn Enchanga + World 
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PERSPECTIVES 


Europe’s last Wall still 
stands in a city divided 


T HE 20 ft-high barrier 
of concrete and 
reinforced steel zig 
zags its way through 
housing estates, churches, fac- 
tories, dividing whole commu- 
nities. Smeared with slog ans , 
monitored by the security 
forces, it Is the last solid wall 
in a Europe of crumbling 
divides. 

No-one tries to escape from 
this wall, no-one is in a hurry 
to pun it down; indeed, parts or 
it are still being built There is 
no place Imre hear it for souve- 
nir hunters. This is the Belfast 
Wall. It is a less well-known 
piece of political masonry than 
Berlin’s, but in the closing 
ifcafc of tim 30th ca ptu ry the 
Belfast Wall shows no sign of 
meeting the same fate as its 
Cold War parent 
Cupar Street, West Belfast 
the 20 ft wall, topped by a steel 
palisade, rises above a plot of 
wasteland. On one side the 
wall is smudged red with paint 
bomba, the names "Kid, Stevie, 
and Joe,” and IRA slogans. On 
the other it bears the legend: 
"This Is a loyalist controlled 
area,” the names "Darren, Jan- 
ine, Glenn." A Union Jack is 
fiying bum the roof of a three- 
storey council house. In the 
wall is a single farm door where 
the concrete has been black- 
ened by fire. It is firmly bolted. 

Whole areas of Belfast - 
mainly populated by low-in- 
come fawifltps and small shop 
keepers - live under the 
shadow of walls such as this. 
The Cupar Street interface Is 
particularly striking because of 
its size and length. Twelve 
other, smaller barriers have 
been built around the city. 
They include brick walls, 
barbed wire and iron fences, 
and they affect up to a quarter 
of the 300,000-strong popula- 
tion. 

Such an image may seem out 
of step with file the Europe of 
the 1990s. But as the season of 
Belfast political marches gets 
under way with the traditional 
Easter parade, this urban 
mosaic of "peace lines" 
remains the most poignant 
symbol of Northern Ireland’s 
tragic, seemingly insoluble 
divisions. 

Sectarianism is not a recent 
phenomenon in Belfast. His- 
tory - of which tbe people of 
Northern Ireland are extremely 
consckxis — records instances 
of inter-community violence 
b etwe en Catholics and Protes- 
tants throughout the 19th and 
the early 20th century. 

Marie Logan, a Belfast com- 
munity assistant who lives an 
the Protestant side of Cupar 
Street's "peace-line," just off 
the fflumk-m Road, recalls how 


her Bfe 

lan violence Broke out again 21 
years ago. "1 remember when , 
tbe first shots were fired from 
tbe direction of Cupar Street ft 
was a Thursday. At that stage, 
I thought it would be over in a 
couple of days. Then the sol- 
diers started putting up the 
corrugated iron and fencing. I 
was stunned then. But now, 
with all tbe killings, barriers 
are necessary.” 

Marie, who was born on the 
Shankill Road, remembers i 
a brief childhood in wl 
“every street had its own social 
worker or midwife, everyone 
lived as neighbours and for a 
while no-one bothered to ask 
about your religion.” Now, 
Marie never dares venture into 
the Catholic quarter. "That 
wall is a reminder that we are 
in a no-win situation. If it was 
brought down, we would have 
easter.access to the other side, 
bat then tbe killing s would be 
stepped up again," she says. 


In 1960, she took a new jc 
as a shop manager only to 
victim to another armed rob- 
bery. Since then she has suf- 
fered a third armed robbery 
and two car burglaries. Once a 
week now now she attends a 
group therapy session with 50 
other local women suffering 
from severe stress and agro- 
phobia. In her view, the exis- 
tence of walk in Belfast has 
become a "state of mind.” 

Wardte works as a counsel- 
lor with the Shankill Road 
Activity Centre, where local 
volunteers are tiring to recon- 
cile the waning communities 
the use of "mixed 


"Some people get excited 
about the impact 1992 will have 
on this area. But I don’t think 
there is going to be much 
movement -. . . we’re starting 
to get to know each other, but 
ft is still going to take hard 
work and a lot of heartbreak. 
Every time someone is mur- 


Jimmy Burns reports from the front 
line of Belfast* s sectarian divide , 
where Catholics and Protestants are 
split by barriers mental and physical 


Her 15 year-old daughter 
Nina is even more sceptical, 
pointing out that while the 
wall may have reduced the 
number of sectarian killings, it 
has not stopped stones and 
paint bombs being thrown by 
Catholics at her neighbour- 
hood, nor the underlying preju- 
dice her co mmuni ty feels 
against the other. Tm not big- 
oted. But there are people 
round here who don't want me 
to bring back a Catholic frigid 
from school because they think 
she might try and ram her 
views down our throats." 

A few doors down the street 
and on the Rama side of the 
wall, Mina Wardle is taking a 
day's rest which she feels she 
has to take periodically for the 
sake of her sanity. Even by the 
standards of Northern Ireland. 
Mina Waxtite’s personal history 
has been painful. Her night- 
mare began in January 1975 
when she was assaulted and 
injured by armed robbers. A 
month later her local super- 
market was bombed by terror- 
ists. In 1978 her house was bur- 
gled once, and her shop three 
times , hi October 1979, a taxi 
driver was murdered outside 
her front door. She treated six 
injured passengers and tended 
the dying driver before the 
ambulance arrived. That night 
she received a death threat 
from the IRA. 


dered, another person drops 
out of the workshop," she says. 

Wardle’s work colleague is 
Augustus "Gusty” Spence, 
another personification of the 
WmitB of riump > in No rthern 
Ireland. Spence was released 
from prison in 1984 after serv- 
ing 18 Vi years of a life sentence 
in connection with the shoot- 
ing of a young Catholic bar- 
man at a nearby pub. He 
admits he was a member of the 
TJVF, the illegal paramilitary 
group , but still denies strongly 
that Re murdered file h m -m nn 
and says he is now publicly 
opposed to violence. 

Sitting in his cramped offices 
in the Shankill road - the 
same area where the barman 
was shot - Spence explains 
so many people in Belfast 
choose to live behind 
walls: "hi a society of fear, peo- 
ple stay with their own sort. 
We are living in a society 
which h«a never been normal." 

Ten blocks away, Colette 
McFerran believes she has 
already paid the price of I 
a Catholic fnProtestanfr 
noted Northern Ireland. In 
March her local councillor. 
Mazy MuMoon, of the non-vio- 
lent SDLP party, was ques- 
tioned on her doorstep by a 
heavily-armed British soldier, 
while a second crouched and 
pointed Us gun In the direc- 
tion of the two women. 


This was not the first time 
this partiraiiar nm ftqifr neigh- 
bourhood considered Itself 
unjustly harassed by the Brit- 
ish army. For Colette the mem- 
ory of British soldiers being 
welcomed with cups of tea on 
the Falls Road soon after the 
troubles broke out in 1969 has 
been overshadowed by more 
recent experiences. 

"Six months ago, we were all 
in bed when there was this 

hanging on the door there 

were three soldiers. . .they 
were either drank or high on 
something. . .they polled out 
the flowers in our garden, 
smashed two pots, and pulled 
stones from the rocker- 
y . . .they called us Irish sluts. 
In the 19 years we’ve lived 
here, no-one has ever wrecked 
the garden.” 

Colette — who votes for the 
SDLP and not for stim Fein, 
the political wing of the IRA - 
lives with her mother and 
young daughter in Cupar 
Street The wall is visible at 
the end of two lines of recent- 
ly-built terraced houses which 
have replaced those bulldozed 
by devefapaa or burnt in riots. 
There is a segment at the wall 
just outside Colette’s kitchen 
window, it Mocks out all natu- 
ral light. There are no Union 
Jacks here, only statues of 
Christ and the Virgin Mary. 
Colette remembers watching 
with a sense of awe the TV 
n ewsreel images of the Berlin 
wall bring broken down last 
year - it was a "beautiful 
thing to watch happen.” And 
yet she not only doesn’t want 
tbe Belfast wall to come down, 
she wants another one put up 
In the adjoining street. 

A few days before we met in 
early March, a OtthnWn m aw 
was shot dead by loyalist gun- 
men as he worked an his car in 
a nearby street The gunmen 
eluded a security check by 
driving round the Mock and up 
an adjahring street known as 
Lanark Way before abandoning 
their car and escaping Into the 
Prote stan t Shankill area. 

This was the fifth such sec- 
tarian MiHwg in the area in as 
many years. Colette belongs to 
a local Cathode residents asso- 
ciation which imw been press- 
ing the authorities to put up a 
new "peace line” across Lan- 
ark Way. "What we want is 
either gates or a wall right 
across the road. We don't want 
the road as it Is any more: We 
want these killings stopped." 

Wbfietbtf' Cathodes in -file 
area demand another barrier, 
Protestants insist that; Lanark 
Way is the (me road -in the area 
that should remain open so as 
to allow ambulances and fire 
engines easy access to the loy- 



Tfca Wal sen 


and am younger CMhoUca and Pra tes te nts want U to stay that way 


aflat heartland of the fihawldn 
in file event of an em e r gency. 
There has been no meeting of 

lwiwda 

The only certainty is that 
the Northern Ireland troubles 
have spurned a political and 
socio-economic logic that, in 
the context of Europe, seems 
increasingly id io sy ncratic. 

Questioned about the "peace 
lines," one senior officer of the 
Royal Ulster Constabulary said 
that they would remain "as 
long as the co mmun ity wanted 
them to.” hi Lanark Way, the 
introduction of temporary 
security barriers has.not been, 
ruled out. Amon g the local 
councillors the only common 
statement of opinion was that 
the "peace lines" were a “nec- 
essary evfl.” 


7wm Ma ghndw is an dfldal 

with Northern Ireland's Hous- 
ing Executive, which has a 
statutory obligation to help 
i mprove Konidng conditions in 
the province. However, as 
Xfa ghmfa is the first to admit, 
the political situation in Bel- 
fast - which has seen the big- 
gest internal migration of any 
community since the Second 
World War • h as ridde n 
roughshod over any contempo- 
rary notions -of- urban 


i is a city in which terri- 
toriality impinges on the urban 
renewal .pmcnBB . hath sides 
have as pir atio ns to hang on to 
thrir territory or expand. What 
neither ride wants to do is cede 
their ground.” Maginnis 
believes find the “peace lines” 


that straddle the Protestant 
and Catholic enclaves of West 
and North Belfast are a contra- 
diction in terms. As testified 
by residents, these barriers are 
often characterised not by 
peace and h a rmo ny between 
neighbours, but by conflict and 
continuing Instability. 

Recently, new "environ- 
ment-friendly” peace lines 
have been introduced around 
Belfast. Instead of tbe concrete 
and steel- palisades, some 
streets now have ornately pat- 
terned brick walls lined with 
landscaped - gardaim- In other 

araaa thu Jfo tw nl i u M ic mating 

* an "environmental barrier” - 
a feneed off "green buffer 
zone” on which neither Catho- 
lics nor Protestants will be 
allowed to tread. 


Detective to the Tsars 

Jean Marsh on the meat who unravelled the murder of the 
Romanovs and the six volumes of evidence he left behind 



Imperial family; The Tsar wffli (from left) Prince Nfldta» Grand Duchess TSSana and the Tssrsvttch 


O N THE night of July 29 
1918 (July 18 in the old 
Russian calendar) the Rus- 
sian' imperial family — 
Tsar Nicholas H, his tsarina and 
thrir five children, aged between 14 
and 22 - were shot by Bolsheviks in 
the cellar of a house in Ekaterinburg 
futile Urals. 

Ekaterinburg was an the point of 
faffing mtn the hands of the White 
troops, and tbe executions were car- 
ried out in haste. Every effort was 
made to conceal the evidence how- 
ever; the bodies were destroyed with 
fire and sulphuric acid and the 
remains thrown mtn an old nHnn 
shaft. When, nine days after the 
event, Moscow officially announced 
the execution of the tsar, it was still 
alleged that the rest of his family 
had been evacuated to safety. 

A few days after the murder, the 
Whites recaptured Ekaterinburg. 
They found a double stockade 
around the large house comman- 
deered from the merchant Nikolai 
Ipatiev and given the sinister nanw 
of "The House of Special Purpose.” 
Hare the imperial family had been 
imprisoned from April, when they 
were brought from Tobolsk in Sib- 
eria, until the murders. 

Initially the house was open to 
souvenir hunters: then it was sealed 
and the Whfte auth o rities ordered an 
investigation. After half-hearted 
efforts by the local court 'officials, 
the commander-in-chief. General 
K ol c ha k , appointed a modest young 
leader, Nikolai Atexeivich Sokolov, 
to rmfiarbtitift tfw inquiry. 

Now, 72 years after the killings, a 
stack of papers from the large 
archive that Sokolov accumulated in 
the course of his investigations has 
ra em erged. This dossier is to be sold 
by Sothebys on April 5, and may 
realise more than £500,000. 

Sokolov was indefatigable, con- 
tinuing his detective work even 
when toe Red Army was again at the 
gates of Ekaterinburg. Efe evidence 
eventually filled six volumes. It 
included interviews with captured 
guards from "Tbe House of Special 


of copy telegrams overlooked in the 
local telegraph nfifag. Sokolov recog- 
nised Hm* most ol gi Hl h« K > of 
these was one sent to the Kremlin by 
tbe secretary of file local Soviet at 
9 pm on the day after the murder. 

ft was w ri t te n in a code so impen- 
etrable that it- was two yean before 
SokoloV found an expert able to deci- 
pher the m e ss age: "Tell Svenflov the 
e ntire family- wiffi vwl the Mnip fate 
as its head, officially the family win 
pe rish in evacuation.” 

SvertRov, the chairman fit the Cen- 
tral Committee, controlled the 
Cheka - fore r un ner of the KGB - 
and was one of Lenin's closest asso- 
ciates. This remarkable document - 
the original remains in the Sokolov 
archive — proves that the Bolshevik 
leaders were fully ini h rmwd of the 
events in Ekaterinburg (which ironi- 
cally wasjater renamed Sverdlovsk)-- 
Official records of tele phone calls 
also show that Sverdlov had spoken, 

“Tell Sverdlov the 
entire family . 
suffer ed the same 
fate as its head** 

both before and after the event, to 
the local secre ta ry and to the MW 
himself. This man, as Sokolov estab- 
lished, was a watchmaker called 
Yankri Yurovsky, who was put in 
command of "The House of 


which killed the tsar and fawrtm*. 

Central to the archive are the six 
vo l nm oa at evidence, illustrated with 
detailed plans and photographs of 
the house, including the trullet- 
. scarred cedar. 

There are also the telegrams from 
the Ekaterinburg telegraph office,, 
records of tetepfaum. conversations, 
pay sheets for the guards even tbe 
steamshi p bflb for the tra ns port of 


most important find was a file 


the Ro manova to thrir last 
Than is a scrap of wallpaper - fain 
tike basement room where the family 
woe shot, on which someone - 
smnahly one of the victims - 


scribbled in German a line from 
Heine: “In that very night Belshazar 
was murdered by Us slaves”. 

More gruesome is the order for 
large qua nti t ie s of sulphuric add, 
for the destruction of the bodies. 

Sokolov was an industrious detec- 
tive. The archive Includes fragments 
df egg-shell found in the grass near 
the spot where the royal remains 
were bidden. He 'concluded that 
these came, from rags brought -for 
the family by nans, but purloined by 
the assassins, who ate them. - 

.Nearby In the grass Sokolov also 
found pages torn from a medical 
textbook, and quite dearly used as 
makeshift toilet paper by someone in 
a hurr y. Hie reasoned that the only 
person likely to be carrying such a 
book was the murderer Yurovsky, 
who had previously worked as a 
medical attendant. 

The wh ole a rchive provides a 
peculiarly vivid evocation of the 
atmosphere and the people involved 
in this dreadful ami extraordinary 
event. It is dear that the local men 
like Yurovsky simply did what was 
expected of twin, though many had 
memories of tsarist prisons, 
were spurred by a thirst for revenge. 

In Moscow, L enin . Sverdlov and 
the rest wanted the Romanovs out of 
tiie way so that they should not be 
(in words attributed to Lenin by 
Trotsky) ”a liv ing banner in' these 
difficult circumstances.” Yet file evi- 
dence of o ffi cial deceit and prevari- 
cation shows how Intimidated they 
were by the religious awe in which a 
large mot of the faMrian people still 
held the Imperial Family. 

Even after he published the main 
findings of his investigation in 
France in 1920, Sokolov 'obsessively 
continued his task, in exile, ha was 
supported by the young Prince 
Orlov, lineal descendant of the 
favourite of Catherine the Great - 

After Sokolov’s death in 1924, from 
stress and o ver wo r k , the archive 
passed to Orioy, who was later to act 
as interpre te r on Khrushchev’s 1959 
visit to the Dotted States. Orlov died 
in 1961, and the archive is being sold 
by one of his descendants. 


Continued from Page 1 
by the standards of contempo- 
rary "non-realist" theologians. 

Don Cupitt, Dean of Emman- 
uel College. Cambridge, argues 
that religious beliefs, under- 
stood as involving supernatu- 
ral brings, powers and events, 
are "manifestly false.” In the 
Sea of Faith he writes; "Just as 
you should not think of justice 
and truth as independent 
brings, so you should not think 
of God as an objectively exist- 
ing superperson." The idea of 
God is imperative, not indica- 
tive. 

To one who has become a 
Christian, he argues, the 


The search for religion in the 


thought of lift after death is a 
symptom of lack of faith, fur 
faith says to him: "If you can- 
not do it now you will never do 
It; so forget about life after 
death and live your eternal life 
now.” Christian life is "life 
after life after death.” Eschato- 
logical thoughts have no other 
function than "to remind us 
that our lives are finite.” 

Such an interpretation of 
religion will be deeply shock- 
ing to evangelical Christians. 
The academic and author C.S. 


Lewis, after all, once depicted 
Jesus as a zeal man at the end 
of a rope puffing us to salva- 
tion. The concept of God as a 
Heavenly Father is deeply 
entrenched. For same this Is 
undoubtedly a helpful tmag u^ 
but many in tbe late 20th cen- 
tury will remand more readily 
to a subtier kind of faitiL 
Traditional religions, says 
Frier Clarke, at King’s College, 
are in structural decline 
because they have been unable 
to adapt to changes in the 


nature of society; they no lon- 
ger offer tiie kind of spiritual 
support required by the major- 
ity. Some of the new religious 
movements, such as forms of 
Japanese Buddhism, are per- 
haps successful on a small 
scale because they cater better 
fat modem needs. For exam- 
ple, Clarke points out that they 
offer "medttational techni q ues 
to combat the stress of modem 
life.” The emphasis is less on 
doctrine than on the practical 
virtues of the faith, “ft’s a case 


of if it works, ft’s true.” 

Old-style faiths, he says; are 
beginning to adopt mystical 
and meditative techniques. 
They are thinking harder abort- 
thow they can appear relevant 
and add value to people's fores. 
But empty pews and archaic 
forms of worship suggest file 
established churches are stDl 
not faring up to tbe need for 

radical rhang pa. 

Religion and science, con- 
trary to the fears of someVic- 
torlans, are not necessa ri ly 



appear to retain an 
oonibept of what religious faith, 
means. How many; lapsed 
Anglicans, for evfliwpfa, realise 
that it fe possible to he a com- 
mitted Christian yri not regard 
God as an objec ti ve external 
reality? How many atheists are 
aware of the practical' benefits 
‘ benefits of -meditation or .the 
attractions ©f non-theistic 
faiths? If and when the big rett- 
gtons begin to market thrir 
wares properly, a significant 


revival may be 
Perhaps the filggBBt stumb- 
bl ock i s the denial of the 
required by many (if not 
all) faiths. After OIL tbe l esson 
taught by resurgent liberal 
capitalism is that Ufa's main 
purpose^ ft to 'satisfy the . ego’s 
materialistic cravings. ‘"Me,' 
now” is . a deeply entrenched 
assumption. Ur takes a certain 
detachment; rarely achieved 
early In Ufa, to recognise the 
limitations of this philosophy. 
This Is not a religious age, but 
religions which . find modern 
mid attractive methods of con- 
veying thrir message may still 
have a bright future. 


Despatches 

Where 
Stalin 
lives on 


AT THE Kales via harder p o s t , 
a cap in the mountains where 
Greece and Albania meet, bait 
a dozen Greek conscripts in 
camouflage T-shirts are 
kicking a football around on 

a warm afternoon. On the 

other side of the barrier an 
over-coated Albanian soldier, 
Second World War rifle slung 
over his shoulder, looks on 
enviously. “We’d like to get 
together sometimes but they 
never speak to us." says one 
of the Greeks. 

Names are called out and 
we walk into Shqiperia 
(“Albania" is a Western 
alternative) one by one. 
followed by the bus. It is bard 
to conceal a feeling of illicit 
delight at entering this seated 
corner of Europe where 
Stalinism still flourishes. 

Two hours away, over a 
twisting road, Ues the seaside 
town of Sarande. This is the 
Albanian Riviera complete 
with palm trees lining t he 
promenade and new apartment 
blocks. But the searchlights 
sweeping tbe dark bay strike 
a disconcerting note. They are 
there to discourage people 
from trying to swim to Corfu, 
six miles away. 

Inside the Hotel Butrint, 
thoug h, the mood is cheer fuL 
A group of North Koreans and 
a local volleyball team in 
Cambridge-blue blazers are 
crowding the lobby. The 
Sigurimi, the ever-present 
security police, lounge in 
armchairs by the entrance. 

The unforgettable smell of an 
Albanian hotel — a mixture 
of fried onions, fresh varnish 

and stron g Bullwn tObSCCO — 

wafts past the rubber plants. 

An Orwellian sense of being 
watched constantly Is part of 
any trip to Albania. But 
tourists are no longer 
scrutinised with open hostility 
as the likely forerunners of 
a foreign invasion, or lect ur ed 
on fee achievements of the 
world’s only true socialist 
state. In the five years since 
the death of Enver Hoxha, who 
shutoff Albania from the rest 
of Europe back in 1946, reality 
has started to creep in. This 
is largely because under his 
successor, Ramiz Aha, you can 
watch foreign television - 
Greek. Kaftan or YhgosZavLr. 
without worrying that the 
neighbours will denounce you 
to the SigurimL 

Everyone knows that tiw 
revisionist regimes of eastern 
Europe have collapsed but tbe 
high' school students bursting 
to practise thrir English - 
and BBC World Service accents 
- want to discuss the ethnic 
Albanian minority's troubles 
in Kosovo. Next comes rock 
music and Margaret Thatcher's 
future. Try asking about the 
possibility of reform in 
Albania, or at travelling 
abroad, and faces turn blank. 
The party line is rehearsed 
dutifully: "Albania is not like 
the rest of eastern 
Europe . . . perhaps some of 
us will study in France or 
Sweden, but not everybody 
can go abroad yet” 

Comrade Enver’s presence 
still looms in the form of an 
overpowering personality cult 
In the centre of Tirana, the 
capital, his striding bronze 
figure dominates Skenderbeg 
Square. Down tbe road Is a 
tepee-shaped bufleting in shiny 
marble, the Hoxha Museum, 
designed by his daughter, who 
is Albania's feaiWnp architect 
Its towering gailenes are 
stuffed with blown-up 
photographs of Hoxha from 
student days at MontpeHter 
in France and the years of 
resistance against Italian and 
Nazi occupation, together with 

paf u mwl wwmyifahrfl fl- hat<! 

pens, even shoes. Videotapes 
of an elderly Hoxha are played 
incessantly. But thereto 
nothing to explain why he 
insisted on shutting out 
second half erf the 20th century. 

The joke in Tirana is that 
when change finally arrives, 
the Hoxha museum will 
become Albania’s first 
discotheque. Even then, it 
could take time before the 
eccentricities disappear, such 


as the ban on religion, private 
cars and beards; The Catholic 
cathedral in Tirana serves as 
a c inema . A mosque survives 
as a museum, a reminder that 
Albania was the last Ottoman 
imperial possession to win 
independence and the only 
Moslem nation in Europe. 

Leather jackets and jeans 
are worn wtth.pride in Tirana, 
but there Is not a trace of 


let alone a beard or moustache. 
Gillette blades are songht-qftqr 


are the barbers. “Girls 
like men with so much 
says Robert a bandym : 
cynical black marketer 
forks in Skenderbeg Sq 
after dark. He Is keen t 
acquire any snare cloth 
have but would prefer < 
underwear. It must be i 
of the times that social 


Kerin Hope 
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Healthy profits down on the farm 

John Brennan analyses tfte contddied growth in properties for would-be country squires 


TWO forces enabled the 

residBtitial hum to “strive” as a social 
pheouneata in the 3S80B. It is a tale of cash 
ffWi eaoliflowers, bath available In pw'—b 

Obe cash poured Into country properties 
from town and suburban homeowners in 
the sooth east of England who frond that 
they wane) able to trade- a- normal family 
home for a farmhouse and several acr e s . It 
also paired in from the Thatcherite enize- 
preneurs, those who rode the small and 
"vxtfmn business boom of the decade and 
who could take full benefit of the tax cuts, 

market deregulations and competitive 

market for credit to encash tbefr wKni™ 

with .ease. The notion of a cauliflower 
mountain merely represents -the parallel 
dqrftne in agriculture’s fortunes. . . 

As the queue of would-be country 
squires expanded into a commuter army of 
cash buyers, the long-protected farm 
industry wilted undo: the cwn winds of 
competition from Brussels and beyond. 
Farmers lost both the subsidy cushion 
that had become the industry's best-yield- 
ing crop as well as the political clout to 
keep the countryside fenced Ear their use. 
The price differential between working 
farms and those with residential and ame- 
nity value, expanded month by month' : 
through the 1980s. And while tbe-progresr 
sive transformation of smaller and there- 
fore commercial marginal farms into " 

nm^eddenM estates has been. put oh : 
hold by the trading famfaa in the xesSden- ■ 
tlal propert y market, there is no sign of 
that price differential being eroded. 

At the start of the 1990s a couple of 
market stories give a flavour of the time* 
On the tricky subject of purchase timing, 
Martin Lamb of Jackson Stops & Staff’s 
Exeter office tells of a residential farm, 
buyer, who is being squeezed from the 
countryside by .events. It is 18 months 
since this buyer outbid the competition for 
a rundown Georgian house set in the kind 
of riflwiiiwi so acre minlfmn that attracts 
bpth town dwellers with a dream of coun- 
try living and retiring real farmers to 
SoqthDevon. 

In this case, the new owner set the 
buiUlea working on £100,000 to HSMOO’s 
worth of improvements to the Devon 
house. He could watch those costs with 
equanimity since the resale mice of his 
own house in the Home Counties contin- . 
ued to rise faster than the flnanrfwg and 
reconstructhm of the new one. It was an 
elegant equation, but you can guess the 

punch Htih . 

hi the Ifieawberish logic of the times, 
financing costs up, resale price down, 
result: tragedy. Holding an fen: the rise in 
the Home Counties- meant staying in for 
the&IL So now the works cm the Devon 
house will be completed, and the property 



Grad* N-fleted Bolton Manor Fermhouso/le a flea bad - main 
hoiiM'wllh si fae ta fttfa ^oott H iM Ingofa a 328 aero, mainly 
Grade n qwgila^fvnttiwnltoaarnM 
KmL Ctutton*^ CentecfateyaMIco ^ifS7«li«utailM 


and paddocks 
makM op ttw 


put ah, the wafksfc It should attract one of 
the still numerous cash buyers -who have 
been circling the country property market 
for the past year looking far just the right ’ 
place, and in no mad rush to find it addle- 
prices slide ami the interest paid on their 
cash pile has kept rising. 

m is an awful situation,” says Lamb/ 
“but then I look back now on- 1988 with, 
horror; it was Bke dealing in lira. At least ; 
now a realistic valuation means something' 
again, even if It does involve telling people 
that the place they bought a year or bao^ 
ago, jand where they have spent money; is 
now worth no more than they paid for it" 
At least that reflects the connnned com- 
petitive demand for the better residential 
farms. But the days when a few dozen 
acres of scrubland and rusting farm 
machinery around an ugly house also . 
would attract enough prospective buyers 
to justify sales by tenderare, for the pres- 
ent, a fading memory. 

There may be an element of whistling to 
keep up. the spirits in the talk 

of continued strong interest in residential 
farms. But the price d t f fa nmt fa l between 
purely commercial farms and those where 

the residential ftlflmont is the primary 

attraction does seem to be holding firm. . 
The MAFF/Strntt ft Parker Land Index 


dhows a trend in farmland values with 
rn m nwr eial farma ra 11 ner cent "faro the 
, end. of 1968, compared with a two-fold 
. increase to tbe avefti^ pifi» pald fbr resi- 
dential farms in the same period. As the 
report notes, an the bads of sales In 1989: 
“Once «win nraneirties as ‘resl- 

■ dentiaTled the field with an average price 
. of £4688 an sere, roughly double the price 
' of arable farms.” 

This residential premium does, however, 
(' stand a gainst * fannlmd market wher e, as 
the egemts ny Tie failure off farm land 

- prices to sustain the rises of the earlier 
. months of 1989. . .suggests an average 

mice far 1999 in the order of £2,430 an 
acre.” That would mean the price of farm 
land in 1989 wiQ prove to be lower in real 

- terms than it was in 1978, 1979 or 1980.” 

A section of those indUferent to the crop 
value of cauliflowers or wheat are identi- 
fied by Knight Frank ft Rntiey in their 
crystal gazing into the ’90s. Having passed 
through a period when the market was 
moving so fast that, in KF & R’s words, 
“estate agents stood awkwar dly between 
. buyers who were becoming increasingly 
imtated and depressed and vendors who 
were, becoming, either bewildered or 
. greedy,” the firm sees no reversal in fire 
wish to swap town far country. 


w v an links, with a £360,000 guide pries* on 
» and a further E230JD0O lor Ihe outbuflkflnga 
phis a brstokoon cottage. The farmland 
befanoo of a dm price tag for the *slafa.. 

“The finite supply of the very best 
period properties will,” it believes, “ensure 
a continuance of a two tiered market with 
the Upper «mri p rawn wd by wunHIHma that 
do not apply to the rest of the sector. 
Lower down the price scale people are stm 
looking for principal or second homes in 
the country end trying to establish new 
lives away from the south east If the '80s 
have anything they have engendered 
a pudaihr pattern of asp i ra tion 
young people in which country Ufa and 
p ur s u it s loom large. THs trend looks set 
to continue in the *90s, bar dramatic 
increases in personal taxation or the intro- 
duction of a tax on second homes that is 
Hfcrfy to be brought about by a of 

g o v ernment,” 

The commerc ia l expansion of areas such 
as Exeter show what happens when 
incomers move their business as. well as 
their home. But a fair number of the 
kmgdistance commuters who bought sev- 
eral counties away from their office seem 
to be edging back closer to work. A four- 
day week and thwo far reflection are the 
childr en of a positive cashflow. When the 
business climate is less benign the 
d«wmda of running a company outweigh 
the opportunities to get away. London 
agents see part of the wwHwimii heavy 
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Above: Castlings Had, a six-bedroom 
manor and 420 acre South Sufloft farm. 
Agents William H. Brown, In Sudbury 

-737172247) worn offered a cheque 
for the E13m asking price. Below: for 
toe more ambKIoue rest orer, R C Knight 
ft Son In Stowmarket (0448-612384) has 

demand for good, central area family 
houses as coming from people trading out 
of the fiahtn-town-house4n-country. Such 
arrangements become a potent cocktail for 
divorce when the flat that is convenient 
for the office starts being used every day. 

Those moving against the tide and back 
into London still pass a host of would-be 
co untry dwellers en route. The Sudbury 
office of William H Brown provides a solid 
example of the pattern of buying interest 
in residential farma with its sale of Castl- 
ings H*u t in South SnfMfc. 

The 420 acre arable farm, with wood and 
pasture land, is centred on a six bed. tim- 
ber framed mano r house. Within a fiat- 


toe Oafc Farmhouse at M endleeham, 
which la In need of total renovation. 

The house. In two acres of ground, will 
be offered for sale by public auction 
In Mey unless a private sale la achieved 
before toon. The agent's guide price 
ranges from £128,000 to £150,000. 

wight of being rat on the mar ket with a 
guide price of £i_ 2 m the agents had 180 
enquiries to sift. Some 64 per cent of those 
were from next-farmers, and in the Anal 
run of 25 viewers, 21 were non-farmers, 
only four coming from a traditional agri- 
cultural background. 

Richard Kemsley, who was hamWing the 
sale lor Wiliam H. Brown, reports that 
most of the non-farmer applicants had 
cash from property deals, with some 
industrial money. Whatever its source: 
“The avaflahOity of liquid funds for such a 
purchase is staggering. We have been 
offered a cheque for the £L2m asking price 
on the spot.” 
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.* 'Beckenham Place Part, 
Beckenham— Five superb 
detached famfly homes on largr 
sednded plots opposite the Golf 
Couxse. From £429,900. 
'Bamoos', Ca mden Way, 
Chistahmst —Three graefams 
A homes set in pfcxs of % to 1 * of an 
aoewtdi conserved woodfand. 
Close to Camden Park Golf Course. 
From £795,000.® 

‘Maintains way*. Park Langky, 
Beckenham— An individual 
5 bedroom detached family home 
sain this much favoured 
residential area dose to Park 
Langley Golf Course. £325,000. 
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Berkeley Homes have developed the techniqne of 
. installing conqiete floors at first floor level in 
selected new homes. This system of building has 
many advantages which iridude: 
•Sound transmission between floors Is 
consideraWyreduced 

•The risk of fire is reduced as It cannot so - 
easily travel b^ween floors 
•First floor dividing walls are construcxed in 
solid blockwork 

•This system allows for the repositioning of 
internal walls during and after construction 

Those sites marked © have concrete ftrsi floors. Tfetephooe 
the numbers shown forfuniicr detafls TODAY! 

★ indicate die sites have Showhouses open for viewing. 


■BbCfa House’, Lewes Road, 
Haywards Heath — Elegant 5 
bedroom, 2 bathroom bouse set in 
private Vi» mat grnlcn. £350,000. 

TDoix^dnS', Kingston Govse— An 
imposing 5b«lroom. 3 bathroom 
house fh private estate dose to 
seafioot.'£379^000. 

'TheGaMes', Deancoturt Read, 
Rotflngfean — A hnniriousiy 
appoli^d S bedroom, 3 bathroom 
house set in mature g ar d ens . 
£350,000. 
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Village andCountry Homes 


NEW FOREST 
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HOLIDAY INVESTMENT HOMES 
IN CORNWALL 
From £39^50 to £110^)00 
Cental Game Tax 
Roll Over Relief with 

JjQH l H m yaMfl l ofUK Ikwp^ity Ijy emiPft iff 11 '" 11 ^ up to 90% 

f lfawlw ro ghMg fiifn yr vw jny TT^T ^n fifcw flf qpUjnflflBi ^ 

secmity-c^nul growth hdEdayt. NO MDfiMUM OR MA2QMUM 
INVESTMENT 

TV— it« fawi n mriiMiT*lim« Tiil_ Uinr, flnW_ P m wnwi i 

Conrwril, TR20 8YN TeL (0736) 6667L 


PRIME RESIDENTIAL/GOLF DEVELOPMENT 

JOINT VENTURE OPPORTUNITY IN CENTRAL SCOTLAND 

Proposed - 36 hok Parkland Golf Course 
•.Quality Hold and Lacure 
- Sporting iq 4 RecreaikmaJ Pnnuiu 

Set in private and historic 15,000 acre estate in superb location with good 

- Only mhmnrial and experienced comp anie s in this field should apply. 
Write BexF967l, Pmaadal Times, 

Osa S— Ik i -ifc Bridge, LONDON. SE1 9HL 


SCOTLAND 
C^«r 4 miles 


FIFE 

Edmbnrgh 42 


A unique opportunity to purchass a superb small country estate set 
in the beautiful rolling farmlands or North Fife. local 

recreational facilities including the famous St Andrew Golf Links 
and the Gteneagles Hotel complex. LOT I: Superb Georgian ommtiy 
house set within 2'A acres of wooded poBdea. 3 Reception rooms. 
Master bedroom, S Farther Be d rooms. 2 Bathrooms, usual domestic 
offices and extensive oeUaxs. LOT 2: Excellent arable farm 
to 192 acres, country cottage, spacious farm buildings and large new 
office accomodation. Further details available from: 


U/X 




Head Office: 23 Glasgow Road, Perth PH2dN2.Tefc (D73S) 31C36/7 


LINCOLNSHIRE 

House reduced price for quick: sale. Exceptionally well bnOt 4 bedroomed 
house: 3 reception rooms, kitchen, pantry and usual f aciE ti es upstairs and 
down. Large dry cellar with extra room, large ‘bobby’ mom in roof 
apace, oak staircase and gaDcried landing. Mam downstairs Ooon and 
doors oak or inlaid surround. Large separate garage with rooms attached 
under same roof (could be used for granny flat, surgery or office etc.) AD 
baht fine, garage and btriMings) to house quality standard. (Engineering 
bocks. An roou timber Dnod) All act fat 2-acres of gardens near small 
town. 


Phene 9427-413151 > 
Handy for at 


i I28SA09 new reduced to C225AOO 


CtORCE’fiWi! 


Northumberland 

CALLALY CASTLE 

An att r act i ve small 
apartment within tfte 
exciting larger 
concept of Cal Inly 
CutlKi 

Sitting Room; Kitchen ; 2 
Bedrooms; Bathroom. 
LifU Central Heating; 
Garage. 

Offers fa Excess 
off £88,809 

Rff. RHF/Abrwtck 


0665 603581 

NORTHUMBERLAND 


MID-DEVON 

Freehold 1-4 bed superb barn 
conversion In tranquil but 
convenient setting, y, hour farm 
J.27 M5. Suitable for permanent 
living, retirement or hofiday/2nd 
homes. C.G.T. roll over relief 
available. Managemcnt/letting 
facilities cm site. Prices font 
under £60.000. 

Phase <M22 673834 or 


iaiU 


(HJBUBSV - Coma to Bv* wtt«ra via quaSiy 
c* I Its stut eoum and rasMsniM «*y la 
■inpts. Prlc* rang* comraMctne E27&000. 
Be proosrty pnex Bern Maito, Matdsa & 
La PoUoy Ltd, BO High StrMt, Tat 0481 
713403 or Fax 0481 711BSB 





CUOuaSTERSUU 



■■l ' . 1/ — 


Fed Up WHh Commuting? 

Jded s«* * om4ieina paekaoa. North 
tetswokts rural wmagg kKMtton. 
W s Mx Iad three twereora housa. Large 
ffwdaa ptue tormar Chapal la graunS. 
Oiepal oonvaraloit oflars many bust- 
pees poaalMlitiea, Including 
TataeMtega, C1SSJJOO 

Tat en ree rets 


PERTHSHIRE 

Opportunity n build new 
farmhouse on outstanding rural 
alts with planning consent. 40 to 
120 Acres available. Excellent 
view of Ochll Hltia. Perth B milaa. 
Edinburgh and Glasgow 1 hour, 
FMayaan Huffoes, 2ft Barosea 
Place. Perth (0738) 25134. 
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OWN ALL YOUR HOME 
WITH A 10%* MORTGAGE 
FIXED FOR FIVE YEARS. 


Why give away 50% of year profit when yon can have it all? 


•••, 

* - '^c 


.■ "ii \ v ' 

jjsjj 




Wapphtfa ftneat rivenkfe warehouse. New Cram* 
Wharf often warehouse-abed raudfo. L 2 cod 3 bedroom 
apart m e n t and penfoouaei-n ia c yw ilfa aOiiHiD gi i w 
vfew*. There to a select shopping eourtyrad. a rivnstde 
reatstratt, private undeagruond prating and 24 hour 
porterage. New Crane Mart's exceBmt location ghee 

>ou the pleasure of riverside living within easy reach of 

thaCay, St Katherine's Dock and Tow e r B ridge. 

Prices trom SSSfiSO toSSZSfim. 

This opportunity to pur rhme Hit mo a t a M ra ct h e 
apartments fa Wiping with a U9C mortage find for 
an incredible five year* Is available tor the fora time 
at New Crane Wharf now. 



VICTORIA PARK E9 

I m posinfi dettehed Victorian vale 
jaA nader 1 nife from City. OGcriog 
weB above man aaow wiiuda d o B 
whh ad propo rtio ned ronma 


Comprises. ft B e dro oms, 2 z 30* 
Reception*, 4 Bathrooms, fofly fined 
aad equipped khehen/dinae. : 


Idratgwnd floor cah co n verted 
into «tf contained St^TOmmy Hu. 
or saetaUefbr ktlin*. From ft Bear 
grata**, aeane off sum Co Prating 
and Gu&ge for 2 can. 

fWIWni . - 



019807431 


B.J. 0* D.E. F0LKLS 


CONVEYANCING £170* 
SNa/l\vchiiM/Iiaiiiortgngtf 
HwlJnM Property 


Fm Includes marUageralalBd work 
when we act for your lender. 



PRIME PROPERTY 
SW1 


Magmfidem: (entity hone off 
Sloaae SL Minutes from Hyde 
Prate. Elegantly decorated, offering 


done, 5 bedrooms, 4M baths, 36 
year lease. Potcntnl for co mpan y 
and/or ai|iirtmtto age. Approx 
4000 «*. ft £1,763,000 Negotiable. 
For safe by owner. 

Teh 01-235-5673 


t J 


ChMetorst, Kent 

Purpose built taxnry ground 
floor, 1 bedroom flat, backing 
onto golf comae. Lavishly 
fitted. Chas e 
to all ■ mw i it m i 
Private talo £85,000. 
01-467-8189 



cemcmtoay moiooMiig a SCP grades, 
-mues 1 WAUINCTON CMSONt. 

As rat»*w four faadroom t*»Uy hraara MADtAVAIJ.W» 

nin iilOH ■iinwfti inUft^ H irwMi 1 two wo d tra ra« Hoar uunor 

tended cxmanmel garden wfckh out be 

I dlnnir omened via a etadsraaa an the half 

SSJ 

lAQDeaDAU aoaaMAiDVAixm 



Spedo o* ay B eer tberebed wom n*L 

attractive views over Ike c — inmaca l 
gradrae Afo bwefo tnat 


• You- mortgage payments 
an fined at this low rale for five 
years so yon can ptan ahead with 



50/50 PURCHASE PLAN 


FAMILY HOUSES M DOCKLANDS 
These line houses cri BLYTHS WHARF. Narrow Street. ET4 
have over 2j000 sq. ft. of overd Vvtng area and face 
south, dreefly onto the River Thornes, with pcffxxqn l c 
views In both efiredions. 

4 double bedrooms. 36* drawing room. 3 bathrooms, 
cloakroom. Integral garage. 

£175,000* 

* The half price payable now- the balance beftig cn 
Interest free mortgage for five yea*. 

Forqppo l rtfments to view ptease contact 07-538 2ST1 


FLORIN COURT 

- CHARTERHOUSE SQUARE, EO 

Bright refin bisfa ed 9th flow studio flat avaflatte and fifth 
floor one badzon flat overiookhtg On square. Hits' “Ait 
Deco"Btytebafldmghaga8rtvfangringpot^ r roofgarcifay 
leisure complex, resident porter. 

Ymx only pay fltte half flic price now* £47000 and £82500 

KEGAUAN 50/50 HOME 
PURCHASE PLAN 
MAYFAIR OFFICE: 01-629 5545 


RADIO 


RADIU 


21-22 

PRINCE 

OF WALES 

TERRACE 

LONDON W8 


CHELSEA SW3 - PRESTIGIOUS 
ADDRESS 


t ’ _ 


i i 1 * fc •; 


**■< s-jt ' 


9 s’ ’ * » . y* " 



Attractively decorated, spacious fiat, 2 double/3 beds or 
dining room, 20ft reception, new, fully fitted kitchen. 
Resdent porter. Low outgoings. Lease 27 years. £189,000 

OJLO. 


lUjdUTUL ID * ouav^ atiu a wam ua » v 

fronted Victorian buildings have been extensively refurbished and redesigned to 
extraordinary standards creating homes of considerable style and quality in a central 
London location that is difficult to m atch. 

These beautifully fitted apartments are offered on a 50% equity scheme which will be 
of interest to investors and occupiers alike. 


Tefc 01-352 1262 




Leases :12S years Prices:£100,000 - £203,000 (subject to the equity scheme). 

SHOWPLAT VIEWING EVERY DAY llAM - 3 PM 

Enquires: Foxtons New Homes 01 370 5433 




iNAVKKYKAirnrau 

UOCAUONINTBEDCVnOH 

VALLEY 


i9 AomKdd. 


USOjOOO 

Jhapody A|»9 

EFG “^ar- 


COUNTRY RENTALS 



3 Bedroom detached 
house on the outskirts 
of Maidstone, Kent to 
be let fully furnished. 


TERRACED 

HOUSE, 

WEST 


h I 


SW20 


PRICE £135,000 
FREEHOLD 


Sought after location, 
close to BR station and 
amenities. Refurbished 
and redecorated, 
including new central 
heating, poggenpohl 
kitchen and luxury 
bathroom. Lounge thro 
Dining Room 30'. Two 
double size bedrooms. 
South facing garden 
and patio 45 1 


Phono 949 5549 
(answer phono) 


ifi/nm 



Preferably Company Let 
01-303-6303 



-V 

a t: 


01-7300822 


132-05 Soane Street, 
London, SW1X9AX 


Ckxra to CHy. Luxury ponthouw 
•partmont OMrioakino rime. 360* 
vknra. Imorior 6 —lfl nod a fop. 
nfobrai to highest standard. Urn. 
or pool, gyra, sauna a js wgrt . 
Loo. foungs f dfaMf. MtZ bads, 2 
baths. Terrace & balconies. 
£450.00 p.w. 0368 736253 w-end, 
0268 755406 office. 


■EMimULY nmsn A bed lira form 

racspthMi/dlnlns room brmMhut raara, 
MH»V aflity mom, 2 WC, WiQwert nMi 
raont. catoniunsl aardMS. B minute* 
I fon s m ea mwh £*S0 pet Mtk Tel 794 


ll wn p m ea Hawh rtfopramaii Tel 784 
SUM. 

mn a i m apM omnne kahroos. 
Emoullve 1 bed hamry Sara to rant <m 
CMWW p,w. T*fc tn-fiSS I72S 



F arim bseplc. 


most competitive price. 


• 1 PRwUnd vaatBndHbuiy Soel. 
Hnn* teadonMau 
, woi^imR«:K-wwaswfoe*««BtB» 


‘3 and 4 bedrooms. 3/4 bathrooms. Video security. 
Prices from £275,000. Viewing this weekend 1Qam-6pm 




•*vf r- ft >* m 

r- • t, 

— , ■. - *-• e - p 
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COUNTRY PROPERTY 


ic U bit End 


Vfektogbmn4mtle^WuHl(»Stsxn^mmut^CeaaaILcBdad33innes. ■• 

Iwra rabtcGcregtea family hoare. 

M4 reception room, ccnxrneoni dbtntedc often, master Iwfroon sohe, ,.-!v 
7.BuKte ^ot oo tM .4ban«ionfc — 

dbaAho^withZbedwoiiMXVEMMa^MriJ^ JmiM^B^^/h^^ f ^^ ^ 

pool, band ceooia emit, defighcfuIgBxkn. - _ 


Offmm invited In a«t*»«trf£l,OOCUXX)- . 
SbtOI*, London, let 01430 0822. Comet, Son* A*™. 


WEST SUSSEX - East Grinstead . 

5»flre. F Victoria HP Htti w e ^ Caml Lapdmt 32 mflw. 

inUmre4SbWhm«elimdA1917.192L ■ 

Sremce I bedroom am aianic. 3 bnkooao aiaaace lodeft. 


Gffare«im4iadfaltei«afoaaf£2JQOQyOO&-. 
SwUb, Utfdm.'&famjaoBU. Cornea &nh t 



DEVON — Ns. Cullompton 30 ACRES 

M5 6 miles, Banian 6 diOm, Eaerer20 miks. "• 

Mwaiifircwd y ait o ai e d until rtncfc far m w ith hrtUy ^a hri aihikl ff»t ' 
■todeeti lofafcsc* wbfa mpcffc vim. 

Oak panelled drawing mom, truck dfartny mom! h : 

contervanvA nmw iiit and 3 ftmhg Miff* fm prwnwl dnw^-Mhpi ^ i i^ Fim inM 
•cconmuxteioo, double garage* gnceaocrel heaonfc double glaring. 

Concrete yank rad farm building*, huge wodfhop, 30 Kits of widens copte awl 
{Mature. _. . . ■ 

SMvgk.EaawLTfefc (0392) 4U77L Cc-otact: ]<*n Earoo-Tcny 



fatewye range of moderatl multrional fannbufldingi, mducBnggtetaitoaae, 
~<atda bulldingi and Breed dtabcradbtm sod lutodatableblock, (» oh planning 
jrtxHyfcrcoumntaBrotptaJniialdredlhgJ. 

Enjoyable (hoot. Quality arable land and '■oodtand- 

Voraala by private tmf 

Saylfls, GbctaafonLleL' (0245} 2693UL Contact: Tta fagm. 

Savjlk, London. Tel: 01-730 08Z2. Coonco Heniy Pryoc . 


01730 0822 132>135 Sloane Street, London SW1X 9AX 


STRUTT &A± 
PARKER^r 


LL ’v T k : \ ' i' 4 _ '•• r. u •_ •_ ' '• 

01-629 7282 


Knight Frank 
Z1 & Rut le\ 


^ #~v ' ■> ■ 

* ; 2 


HERTFORDSHIRE -Haipetulea. Ktosboume Green Ml (J9) 1 
mfle. (M25) 8 mHes. St. Abans 5 miles. Harpenden2 rates 
(Kings Cross 25 minutes). A most fcmpwlw and spacious 
Mrtffl — 1> AatadlBi udqnpodUoti; MrannhaC^ 
main recaption rooms, study, kfli^ien/breakfjmiobfn, f amity 
room, further domastfe/storerooms. 7 bedrooms, 4 bdhrooms -- 
(2 on suite}. Setfcontained 4 bedroom cottage vrfthfri main 
house. 2 btidrcxsm bungalow and 3 bedroom cottage. Ran0i of 
outbuOdnga. Stabflngftjr 9 horses. Ganfens, grounds and 
woodland. About 30 acne. St. ABrnno Office: 

ToL (0727) 40285. ' IMJflMm 


, ,^6- 






'tfTl 


Oxfordshire 

Wflndrtati 2 nrilwi.^rf«l IB iwH— 

.. Axi«au!eptioiial Grade II listed 17th oentmry 
village house. 

■* — ■»!—»— «» 1— 1 * ^ ^ 

• • ■ • - • Cailatr*. Staff umaxe. 

V<sy fina ground* wit* walled garden sad peifc. 

About 14 acres 

Apply: Gbdbrd (0885) 790077 or London 01-629 8171 


maamemn 


KENT - tb. Dome. Dow 4 mHes. Cantarbuy IS rate*. (A2/M3 
2 mtes. An oxeollont m i Mn t iTfH l form In a o uy ib ostttegog tin 
North Downs. Secluded 4 bedroom farmhouse. Mcxfem SHbod 
bungalow. EMeralwe farm bufldinc*. Grade 2 and 3 arable land. 
About 268 acras. As a wtoolo or la lot*. CaateriMy Ofllooe -••■ 
ToL (0227) 451123. SrfSflSWO 







WHJTSHIRE-Wyiyo ValJoy- Srftebuiy (WateftooQO mtoutao) 

10 miles. (A303/M3) 2 mBes. WBton 7 mHes. Warmjn sterl2 
mHes. A supmb 18tti Contisy lotmor water «■ andtette^tee 
i T n l'j iH t position stiaddllntfA cantsc of the Wref Wjlyi-Dw MQt 
House: 4 reception rooms, kflchen/breoMast rocam, ^5 bedrooms. 
3 bathrooms, 3 attic rooms- Logo attractive gauterav^ mB 
stream. MB Stream Cottage: 2 reception rooms, Wch»/ 

bredtfast mom. 3 bedrooms, bathroom. Rogk* £430,000 for 
the whole. SaKobury Office: ToL (0722$ 28741. .retreooa 


* 








-■**>*■■ rv- 


Hamttunalinils. Looddnl6milei.M232inIks.MSS2iiii][fl(i < 

: Gotwick Airport 12 milM. 

- Arthl8toiicG^deI[*Ustedteriiihouse 
' on the North Downs. 

Secondary house and cottage suitable for office 
orprofessienal use subject to planning consent. 

. Ball, 4 neaptian reana; nwMer badnxxn suite. 4 fiutbtr badraonia, 

-• GteMgfa»R{McltKlg»itfaii)l d^ ^h. -n tudimiimaingi) oo l,at» Ma . 

Tmo nooda. uatad gmurv. 

. Fomial and inRMnnal ganinn and paddock. 

. : About 3 acres 

■ ApplytLoodoa 01-629 8171 

■ lABmanouMt 


London 01-629 8171 

20 Hiinovcr Square 1 .on cion W i R 0 AH 




ANTIGUA 



365 beeches. Year round sunshine. 12 cottag es ju st 
150 metres from beach. Swimming pod. favestment 
potential - low taxes and high rental yield. 
Prices: 1-bed apartment £91,500 
3-bed apartment £152,500 

OSBORNES 

5 o «. . c . T. o 8 s 

SS Parkway, Lon ^ B ' iSig’SL 
Teh 01-485 ft811 Faac01-*gg 38B4 



LANAUVRE&Co 



I » <300 000 and 


9 OU »w4 stmt Lonlos W1X 3TAT4. U-4» W«7 Fkx d-493 530 


SWITZERLAND 

Purchase by foreigners authorized 
Lake Geneva & Mountain resorts 

You can own a quality CHALET/APARTMEffT in: MONTH01X, VlLLARS, 
UES D1ABLERETS, LEYSIN. GSTAAD Valley. CRANS-MONTANA, 
VER8IER, etc. tromSfr. 200*000. — 'Mortgages 60% at —716% 

52, nffide MontbriOant - CH-1202 GENEVA 
REVAC SJL TstL 41 .22/734 1 5 40 - Fax 734 12 20 -Tx 22 030 


Anagach Lodge, Speybridge 
Grantown-on-Spey 


t. -.is 



%--'h 0 r •>' 


5 


Aaaodfo oosmy boom Qtamcdy fiat™* Lodge). Maveddnal Ait Dcco 
fraaes. U naQ« finom OmtamtboitSpBy, 5 nsn walk tea River %wy. 
Greusb of 43 acRs aoc mpme woodaudo. 

AccaoawdteaOK 3 Rcqdoa rooms; 6 bedrooma; 4 bitlirooma; fcbdrea; 
jNDUy iocmh; Eneo espboank; teddciooai; ddda cdlnii Gauge far 3 cats. 
WcMfcrtufdbdl mxe, naBinerlKnw and tree boon. 

Oflters over £165,000 

fint / mr jmrtkmfmt fivm: 

Masson Cairns 

SoEcuoa A Estate Agenu 

45 High Sheet, GRANTOWK-ON-SPEY, Moray PH263EQ 
Td No. (0479) Fkx No. (0479) 3056 


STRUTT &AU 
PARKER^)' 


UH^tA BL^AU.4? 1QL>*«C 

iCH'ZC* Wtt *nt 

01-629 7282 



OiiBi ii 
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Bramley - Surrey 

OUTLYINfl PARTS OF THE TOORNCOMBE PARK ESTATE. 
Godaiming 3 mUes. GuiUftxd 5i miles. (Waterloo 35 minutes). 
(A3) 6i miles. London 34 mites. 

A s^MtsntSal part of a ftio reeWentlal, epoittng and sgrtoultunl 
odatte set tabo sutBM uniliilstlnK wooded tanwlaiid. 
Slades Farmhouse - a charming 16tt> Century house with 18th 
Contuy addition. Ranges of traditional and modem bufldtngs. 

Stabling. 10 cottages (1 let). Farmland and woodland. 
About 519 act— wttfa vacant p ow s alon (except Ic ntlag a). 
Auction In 22 lots on May 3rd 1990 (urdees luovtomly sold). 
Joint Auctioneen: Weber Eggar. Farm Agency: 

Tel. (0252) 716221. Strutt & Parker London Office: 

TtL 01-629 7282. 




HZ 


BRUCE 


ARE YOU LOOKING FOR A RENTAL 
PROPERTY IN CENTRAL LONDON? 

We have a large selection of property from 
family houses to one bedroom flats, 
furnished and unfurnished, short and long 
'lets. In every price range. 

PLEASE CONTACT TANYA BUTTERFIELD 
KATE EARLE ON 01-937.9684 


ST JflMtiHOUSt I J rLNSIKGTON SQUiBt. LONDON W9 iHD 
C.1 "iJ7'ja47‘13? 9694 . Fj.O1--)Jn^30l 



si « 



! fl ' 


North Wales. UangoBen2mBes.awstw27rn0es.AHne 
Vletoitan coimtvy bouse la a lovely elevated setting; above the 
Rhnsv Dee. Planning permission for a hotaL Reception had, 4 
reception rooms, bollard room, extensive domestic offices. 

10 prinefea! bedrooms, 3 bathrooms, 12 secondary bedrooms. 
Cellars. Stabling- Terraced gounda and garden. Walled garden 
and swimming pooL About 10 acres. Region £S7B,000. 

(3 bateaem lodge iwBaMabiadtUBan). Joint Agents: 

Black Horse Agencies. Cooke & Arkwright: TeL (0432) 267213. 
Strutt ft Pwkar Cbestai Office: TeL (0244) 320747^rur raww). 


LONDON PROPERTY 





t 






: , I ' .-:L . ' ' . : ":>;■■ • 

t 




- ' V'iM. 









Lettings and 



Full Colour 
Residential 
Property 
Advertising 


APPEARS EVERY 
SATURDAY 

Rate £44 per 
Single Column 
Centimetre 


TEL CAROL HANEY 

01-873 4657 




T’ . 
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•A:** m 


h lli^. [ 

rrjifii 

t 1 *<- <:? 1 ' 

*4 . m 


£285,000 to £1.55m 

ihc.'gwvaj,’t? spaces 
XorOr Bank of Thame: > bv 
Si: Riul's. 1. 2. 3 & 4 bedroon^. 

with balconies pvoriookm^hcitb 

porter, security. 

98 yr fx'ases 


t sms 
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"To be able to fill 
leisure intelligently 

of civilisation" 
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swomx: 

Aptdo. 1, 1 1310 Sotogrande, Cadiz. Spain. 

TeL- (34 56) 792000. Fax: (34 56) 7925 1 7 


Sotogrande 

3 Shepherd Market Mayfair. London W1Y 7HS 

Tel: 01-495 3630 (24 bis). Fax: 01-409 1015 


m 

Alg&j 




2>Dlit j)IIIIUi 
Luxury apartments, 
town houses and 
villas from 

£89,000 to £490,000. 
Duaas Douradas, 

39 Sloane Street. 

London 5W1. 

TeL 01-235 9722. 


SWITZERLAND 
BDUGEMONT/OSTAAD 
An ex clusiv e devetopnmt al lux- 
my apartments just minutes from 
Crstnad Phase I add out. Phase 2 
commeadna now. Only 6 apart- 
ments available to non-Swin. 
Superb designs and stunning 
views. Reservations now being 
Ulrwi 

2 bedroom apts from SP 760UXKJ 

3 bed r ocm opts from SF 880,000 
Contact the Swiss Spedafisw 

Hilary Scott Overseas, Church 
Lane, Barn ham, W. Sussex. 
Tet 0243 554319 
Fax 0243 553498 


UJ.-MWKEI 


A selection of attractive propor- 
tion, “Bastides” or old "Mas”, 
wine growing estates and 
appartments In Provence for 
sate. Legal and tax advice, 
financial planning for deman- 
ding investors and private Clients. 
PCUXTIElt-SAVOK-RORWTTZ 


lnvted in ■ phone cell to the 
LVscdgCWHBnwgweUht 
Casa Mamadonal Pin aavayou 

on Now Is the tune to Imam In 
Spem-s u ly ugj fc . province prior to 
me 1982 gemee. Buy direct we era 
developer* 3 only 8 bedroom / 3 
be tt roo m spacious vines in select 
area. Privets pool, landscaped 
g ar den s . BOO ynts. fVom ampurlaa 
baaefL Manas tor the arfmt or (be 
e b*i f *f wdL Cuerameed WHtofl 
price CTSjOOO. Law eoat flnanea 
available. Full portfolio from KMMM 



1990 in the 
Bay of St Tropez 

Oer nor fritfect VBage dr GeqnqpK. 
Studios, One and 7\ro bedroom 
Doptex. Prices Irons £45,000 to 
£70,000, Panoramic view of the 
counbyddc and Griumid vfflago, 
FsdHtks im- lm ta; 

3 pools, 3 tennis. Up u> 70% 
mortgages at LS% iuieiest me. 
Please contact the Devdoper 
ftr brocbuim SQPZM 
Pans BcObmm 

RNS8.F 83310, COCOLIN. 

Tol 94434582/9*434803 
Fax 94434859 Or (JK AgHt 
Danes Abroad 01 4SMS71 04 ini 
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PROPERTIES IN PORTUGAL 

Lisboa. m front of pock, Amnions apartment, 270 sq m. of thing 
ana. Magnificent vfew. 

Lisbon, carnal location, two apartments in new luxation hefltfing. 
270 and 340 sq m. with huge reception ana. Porting. 

Cuctfa, Parqnc Pafaneh, exceptional villa: Main hoosewith fane 
reception ana, library , 1 note, 4 bedrooms- Terrace. Oarage. 3^00 
sq QL site. Magnifi ce nt sea view. 

Algarve, S3o Ms, 1J00 acres of rustic land suitable fbr golf and 


Algarve, Arm 
aparthotel by 


do Fan, newly constructed high qu&lity 45 units 
beac h . 


Algarve, Seahora da Rocha; 60 


tmetrts 50 a 

occupancy. 


Almaimfl, 4 bedrooms villa with all extras. Large 
1 garden. 


LISBON OFFICE 
Tdcfe 69 3106 
Fob 69 31 07 


FASO OFFICE 
Tdeh (089) 812314 - 24 
Fmc <p») 29711 



DREAM-VILLA COTE D’AZUR 

5 minutes to MONACO, exclusive residential 
district, hills ide location with breathtaking 
panorama views, nearby bathing bay, best 
move-in condition, 7 bright rooms, 3 marble 
baths, kitchen, with balconies and 3 sun terraces. 
Exotic garden. Selling price: DM 3,5 millions 
from 

Peter Diesel, Hofleitenstr. 6, 0-8902 Neusaess 
- Telephone: West-Gennany (821) 5582-306 or - 307 


BUY NOW your pr op erty on the Belgian coast. Excellent 
investment at very low prices for newly built library 
apartments, folly equipped. - 


We currently offer a 
of: 3 J million Bfxa. 


for hue 


2 bedrooms at the rate 
emsentation: 


AFPARTEMENT VERBURGH BVBA 
Zeedijk 816, 8300 KNOKKE-HEEST 1 

Phone: 050/61.23.73 T-Fac 050/6 132J7 



EVIAN 

Prestige small development magnificently situated opposite golf 
course, between ML Blanc & Lake Geneva. Excellent 
international air, rood ft rafl access; suimua A winter sports. 
Quality 1/2 bed apts. & 3 bed villas. From FF 735,000. Ready 
Summer *90. 

FOXDENE MANAGEMENT LTD-, 

Tefc 0990 25251; Fas 0990 21546 


For kneel only, CAAj fflill p ono bod 
open plan vffls-5 anas adR4vn, 
beads. hyper. B e amed Image, gold 
died bathroom, bnuro hilrirot. pod, . 
is BUHine mnnilWupL 9014 whole 
yuar Frier £1 DOjOOOl 

Ring 071 946 5103 (PAM) or 
Spain: (52) 77 0!M 


NASSAU BAHAMAS 

bncMM/PWaarkra Hum 

Inrartnn. B-ilBB irv pArri 

Bmpdood graft poeemiaL Ftmapati 
ody. Mm bo nfltas » Qy out 
hrnmO «> view the perfect. Fleam 
i nw a t onr Axtomoyc 




BOCA RATON 
PALM BEACH 

If yon are wmklnhi a the pnectauo of a 


Bodyn Okh, Rnafeoc 

doCaUawS Baatar 
Ml N-Fodural Hwj. 

Boca Baloa, Florida 39432 
407 391 9097 n« 407 391 «S» (UM) 


SAINT PAUL 
DE VENCE 

Smn nt uom iwih w v viBa 3 bm 
brdrooma/baih rooms, s tun n in g 
reception with huge Qiqtini, priv 
Hogod, pesodtal kjcarioo, sen views 
FF 4£00.000 

AFBM (SkaanO 90 IS •» V 
FAX S3 S3 » 37 


UL ' ULJB 


GREECE 

Intertrade Pr op erties Ltd. 
Wm. 4 Maria Warren- . 
Consultants - Specialists 
MYKCMSOS ISLAND 
also select properties on 
Hydra and in Attica. 

Far 30.13250-030 
TeL 30. 1.7234.655; A 30-289.24055 
SO Fair. F f M " 

GR 10676 Athens 
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A private estate set hi ooc of the 
most beautiful locations in 
Southern Europe offering a prM- 
fcdged lifestyle where only the 
residents can enjoy use of the 
superb golf course, sports and 
be n c h dub fataBbci. 

E.FXLM 

Tet M-738 6122 Fax: 01-736 193* 





i55f£5 


.1 J 


3rd 







nMKt, PROVMWVJUL From ahepbenta 
W* In chateaux. W* Can locate tfm best 
tor yen. For (Mai la of this amtgawd 
sanrtca contain ENGLISH PROPERTY 
SEARCHERS. Tat 0W 39 94 04 43 37 or 

Fm mo as 64 04 40 ». 

WAUVAH . FfUHCe « Tflhros tram PAMS 
vary high standing villa on a 50 araa 
growHl - sphMdkt sila wUh tatd privacy - 
living 106m* whh Urapiaca, Idly fitted 
Hiclwn with aHea, a spacioua Mdrooma, S 
h atnrooms. 1 waahroom luxurieua ffittna - 
Mat rurtAtaMa watooa eootH* + bsoamam 
330 M3 with 4 cars goraga, laundry, woe- 

age, dayraom - raduead oewa Tei SOPRE- 

CHI 02O1UMX3 - attar Bom 267XCL33 



nmonod ahiMnd, Ifo « earab fenas. vtam 

10 0w oau EBMIBOro domub abroad m 
400 0S71 (M In) «S1 4002 




,' i,i 9. v; ,i n l «5555 ^ 




ALOARVE. SPACIOUS VILLA. Lounge, 3 
bads. 3 battia. UMno room, central beat- 
ing. Large hUMda pardon, swim pooL 
Spectacular coastal views. Cl 50.000. 
Phcoo UK 0305-634587 cwmtegs or Porto- 
gal. Fare (BB) 56663. 




now vnfflE EH FRANCE 01-666«W 

FOR SALE WO M tttAW (BUnANirT) M ton 
item VUr mna. attuaw a f m Coun t Hoc m 
■muse, of tint U ui n l c u sio mk wk In per* 
foci condUcn on an amAeaod ana of mnd 
M Bn wut). For ferthar In to r ni a W oa or to 
visit plasma contact Notary's offics 
DGNECE CADOUOAL. Mr. La Boulaim. in 
Brand Champ • TaMphena «LSm.7aJE. 




EXHIBITION 


6 th April 1 7th # 8th April 

11.00-7.00 10.30-6.00 


1 HdfaE&AHnowT| 

SANDOWN PARK, ESHER, SURREY 
EXHIBITION TECHNIQUE (0273) 206416 


lain DcdbffiA toovanea sad 




01-549 4251 

TAVNERSTAR UMTTH5 

* I a ffjaK cH5!a»?£rB5wroa vft ^ ,lt0al * 


enrow t riv ial & leddcntlal der rlnrnicma 
hotri, 4 star. 100 beds, 5 year enterprise as 
hatmy horntas from Malaga to CHfarakar 
gucctaland. pstvete eatede, Barth, prcntlgB 


Purdy 1 

IHhdwwte 1 D-7S60 G 
Tel: 07304 081 


n 1B1 
07204 


New York City 

Upper Butwlh 1 finally, 3 storey townhoasn, elevator, central air 
ccaimtioning; 6 .gfeotH wm b g firmucm, 6 bedrooms, puiriwl Ebraiy, 

gourmet lrit i I m -, 1 nitwit JA flood a ma«W b ffd r tHV " 

suite with fane marble bathroom (fan fireplace). 2 steam showers, 
jacraizi. etched glass windows, renovated garden with inlaid alaie. 

Dtt i pad by America’s leading architect.- 

Caff owner at (212) 294-9084, (212) 735-6617 
or Fax: (2U) 295-2131 (USA) 


■ FRENCH BTVIERA - 

4 bcks famldiiig land (1-6 hoctem) 
25 minutes from Idee airport, 
aosuh Iboinfc panoramic oca view, 
possible 8 villas. - ■ 

Frioe: FF 5 «««■ 

Please contact Michael Morris at 
CEFT INTERNATIONAL, the 
hugest ard e pen d en t Bnleh prop- 
erty oonsuhaats on the Riviera. 
GEPI INTERNATIONAL 
13. Boulevard Albert Ecr 
06600 ANTIBES 
Phone us in Anlibei on 
Ota 33 93 34 05 76 
or London on 01 235 1618 
Fn. no 010 33 93 34 14 23 


■\ vir'’"' 1 ’W| 

i -> i !'■.( in: hi ii ni hs. 

[.> •- !>’■ 3 I.l t,: '^ ( i- <| 


Algwva - Albidnhre 

. For aato vWa whh 380 am(m7, 
private anfmndno pool, thrso 
. bsdroama, sitting room. Mtriwn. two 
hath rooms, garage, barbecue, 
tomtea. aoo amfm*) gardan wlfli 
lawn. 200m ttom Praia do CastokA 
3 km from ABxitQira, la part era 
davalo p mant with awi n md i g pool. 

tends court and bor. 

Price 120000 QB pounda. Contact. 
CONSTRAVE-CONarnUCOES 
DG AVEmo. LOA 
Av Aroufo a SHvai 100 
3800 Awiro, Ptortogai 
TaL361 3*25636/361 f BM2B9 
Fax 3S1 34 28784/361 1804042 


BAYEUX 

Nnnennrty, 

— n«nae oftim ftpatry 

‘ AKO ljfOTA JrowqtT '•* : 

. INVESTMENT • - 
Comptesriy leno v a ted 1M Ceanay 
house *iu> oobbied coach rnlrsnrr 
15 main rooms, 2 kit. 3 bath. CH. 
Gsranti aanten. There aro oaty-9 
UshhT hotels ia .lids boaoritw A 
haariy populsr tourist tanUa. 

*2S00 FF dae taxea-cta) 


2500 OM FF^ac taxeaehO 
FRENCH' FIELDS, PO Boa I5i 
Bokca BL64TL nr 0942«14«7 


MARCO ISLAND 

JEWEL OF SOUTH WEST FLORIDA 

Elegant Be-styto in aB-year sunshine. 

33fc Miles of shell studded platinum beach on .the 

GULF OF MEXICO 

Goff, water sports, boating, tennis, fishing, parks, 
marinas, fine restaurants and speciality shops. 

FLATS. HOUSES AND PLOTS FOR SALE; 

many on beat^ or WRh mooring. ‘ 

Prices to suit all pockets. 

Dollar mortgages available. Full letting service.. 
For information pack, contact; 

-BILL SHAUGHNESSY REALTY INC., 

. P.O. BOX 47, HORNCHURCH, 
ESSEX. RM11 2QP- 
Tel: 04024 46183/75468 
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BY A SCOTSMAN 1 

it ■■ is Bad PMV uotenr ctms ■ he WBis dm West hr *■ RM ttna. totM to lew altfi 
M teaev of ttto mauntim i^on. TNi pantos m Id be I sente «f iagplallM torttnint at Hi 

Ota. ATOM nto MM mbm Etta uwtfaa 1*10 eta «ftl wort: lUrfcri, - 

to la Smota of the Ofmrt: Snora to in bast of La 8 Vttlfco. Unbrlni Face dnttcatod to to 
enema ef eotototetog rito^ to BaMPn til Otoefl : ■ pnttorin f i ettnetes n ito n totettu, vNtodBa^ 
Iftitopine matt, wood end mm tofadaa.' . . . 

im apace md coadon ol ta apranoma nenito M hmoh wt da vhn la in moaliiBa. UrtaB to 

La Crtaansspm*** tm tt»rnttr«Wpte«<inrovbo dnowlha teal . 


andr£ LANAUVRE & Co - 

9 Old Bond Street - Lorxton W1X 3TA 
TeL 01-4990587/Fax 01-4935329 



GASCONY - Nr Condom 

Converted old stone and beamed bam with lovely 
views. Re-roofed, re-wired, substantial hot water. Large 
salon and kitchen with big farm fireplaces. 4 double 
bedrooms, 2^2 modem bathrooms (one en suits} with 
spacious hall. Billiard room, in house garage and good 
size swimming pooL Large paddock. Equidistant 
Bordeaux and Toutouse. " , 

PRICC: £130,000 

Enquiries Agence imihobfllere Miquel-Singla, 
Place Lion d’or, .32100 Condom. 

Tel: 62 28 05 61 Fax: 52 28 19 96 - 
Closed Bunday A Monday 
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VILIARS - SWISS ALPS 



roritriswanu ttw^f 

to toftogrtori cbrocl !«"•»• 

oidsst sstablishud buttes' si 

vaters. 

Thtosunsner and 

oftoraywimrafotoo^’^e- 
golf. Mm* andsoftw 0 * monB 

Low interest Swta 
mortgages svailebla. 

-Ww an Essmr brash Jnd w« 
thtasaMtoratteB***- 



Kohfi Construction 

CoHier House 163-1 B9 Bromptwi Road 
Knightshridge London SW3 1HW 

Tel: 01-589 4567 Fax: 01-581 1124 


USSaTSSStASE 

Lake Geneva & Mountain resorts 

You can own a quality CHALET/APARTMB'fr In: 

LES DtABLERETS, LEY51N, GSTAAD Valley, CfWS-MONTANA, 
VERBIEfl, CMS. from Sir. 200*000. — Mortgages 60% at — 7%% 

52,iuedeMontbrHlant - CH-1202 GENEVA 

REVAC S.A. TeL 41^2/734 1 540 - Fax 7341220 -Tx 22 030 


ANDORRA 

BUY DIRECT FROM BUILDERS 

Andorra- ihc true tax haven in the Pyrenees 
f-uH sales, manajrement. and rental service. 


OSA ANDORRAN PROPERTIES 

12. Kings College Road, RuisBp, Middx HA4 8BH. TM (0895) 621617 


COTE D’AZUR 

W-ifrtgf I rvwwpmiy wrftfa offices in London and Quroea 
oEEen wkle range of Apts, Vutas^ IncL many new devetopmenta. 
The best value In fhe area with complete personalized services. 
Avar THtsfiutimial AgdKC 
T/vnAvn Tet (01) 402 4532 
Cannes TeL 33 92 98 01 02 


SAN BEMO, ITALY 
For sale fiats near to sea from 
ffiQjPOO. 

TURIN, ITALY. 

Fra- sale ringamt hone, tennis 
court garden, all comforts, 5 
bathrooms, snooker room. 

Write 4oc 

FINALFI SJLL. Via dd porto 
425. 10022 pumwijnnh Turin, 
Holy. Ibh 010 3911 9712131 
Fax: 010 3911 9771233 


COTE D’AZUR 


Nice, Monte Carlo. 
Studios, flats, homes, 
for sale. 

Writs to UJX Albertt, - SOLE! 
DOR BOULEVARD RAN1BR m 
20. MONTE CARLO. MONACO. 
FAX 010 33 93 50 76 52. 



m vm mm\ 


We have as cwflint cboioc of apan- 
inuw. both in the nmi ram and in 
the n ahwi ee private paxfc - Oeesatne <Jc 
la All eriUi bcaifnaMog 

views. 1 to 3 bedrooms Grom SF 
39SJD00L Swat loess STsUabic. 

mary Soon Ovameas. Chmcfa Lane. 

Baraham. W. SumTcL 0043 554319 
Fks 9243 351448 



— — ART«of*trayel 

AFRICA; IM)IA ft THE HIMALAYAS 
The agfats, smells, sounds wait for you .. . 

Use our experience to taiiownake yoor holiday. 

Art af Ttsvd » 268 Lawafcr FBI ■ London SW11 11J • 01 738 t gjf 


The Maple of Scotland’s Western Isles 

Dtacow tMo olegtenb way to ana Britain's most 
dramatic acanary. 

Tho stately mir datura cruisa ship 'Habrldaan ft fafw 
provides a tajo nu nextottoo far Just 4H3 giawts and with' 
a craw of Z7 to look after your ovary need you can 
now cruise The Tangle of the Ides' fri luxury. 

WHJ 7 at'Esast two vi*H» a a hora each day this ooufd 
b» yoOT/hOBday ofn' j ftrt h na. Prices a ba it at 
for 314 .rights options up to 61850 per person, par 

private balcony. 

V^tfeapr. Dhona for brochure: -a " 

0756-740077 Ann EHnrm. - T 

Httbridoon Island OidroaUdv L AAA ^ 

Bank Nmwbon. Shjpton. - ' ■■■WVm 

N. Yorkshire BD23 3NT. ^ — — ? 


TO AD VERT ISE Pf 

'I' HIC 

HOLIDAYS AND 
TRAVEL SECTION 

PLEASE CALL . 
Stepfamie Spratt 
01-407-5756 , 
Loordez Beffis 01-407 
5752 

- Derise Monke 

01-407-5753 
Heka Day 01-407 5751 
Enmu StercaaoB 
01-407-5763 




New faElfon. Hmn p s hu e 
Triwibtoeypoctombrjoriromxirf 
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-Littering is subject to a S&.000 (6317) 

fine. Pedestrians crossing, a road 
within 50 metres of a pedestrian cross- 
ing or an underpass risk a SfSOftne. 
Smoking Jo buses, Mfts, theatres, cine- 
mas atm government offices is subject 
to a -83500 fine. Trafficking in mor- 
phine in excess of 30g or heroin in 
excess of 15g is punishable' by death.” ■ 
.-••-■ Singapore Tourist Guide 

S OMEDAY, perhaps, all cities 
will be like. Singapore. Some- 
day, perhaps, they may have to 
be, -if cities are not to collapse 
under the weight of crumbling infra- , 
s t r ucture and social malaise. ■ 
Singapore is a capitalist capital, the' 
work dhic made flesh, or rather steel 
and glas8. lt is the city as canigfomer- 
afce. Everything works. Everything 
runs on time. Everything is tafrep 
care of; and everything conies to him 
who wqrks. r Everything can be 
bought, everything can be sold. 
Everything te -ayalLaUe; nothing, it 
seems, frjanpassflble. 

And there- -Is a price to- pay for 
everything. “Singapore is a fine city, 
and a city of fines,” smiles our tour 
leader, the lovely-Hamidah, a Malay 
with cheekbones so high they appear 
to meet on the fop of her head. 

AH cities have bylaws, but In Singa- 
pore they are adhered to with mis- 
sionary zeal. It is a small place, you 
see, just 570 sq km with a mixed popu- 
lation of 2.7m, and a small, crowded 
place cannot afford' to accommodate ‘ 
htterbngs, vandals, drug pushers, jay- 
walkers; not if the rest of its people 
are to survive and prosper. And so, 
from cradle to grave, the average Sin- 
gaporean Is guided by, housed by, 
educated by, advised by, sometimes 
punished by. an organisation that 
touches almost every facet of life: the 
People's Action Party under the long- 
lasting premiership of Lee Kuan Yew. 

' Ah-ha, nods the cynic. The city as 
c o rrect i ve institution. Do as I say, not 
as tdo. Big. Brother is watching. Yet. 
Sing&par&ms seem too busy prosper- 
ing tp waste time on such suspicions. 
“Sure, there axe fines,” they smile.. 
“But there are fines in your country, 
too. Our city is dean. We have good 
schools, good housing, superb public 
transport Look at our modem Build- 
ings, healthy children, lack of visible 
poverty, safe streets, guttering hotels 
and shopping centres. Perhaps our. 
press heeds warily. But look at our 
record of economic growth and suc- 
cess. Look at our .mix of races living 
in hazmony in pursuit off profit tor the 
common good. Lode at us. We are 
Sing apo reans. ” 

It was Baffles, Sir Thomas Stem- . 
ford, a diplomat-adventurer in the 


The Chinese inake~tinr75 
the population apd the 
quarter is the 'mpet intei 
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. cThfrwfiA matron nannies a' larw flan- 
ping fish along tiwflomr, periodically 
whacking it about jthe bead with, a 
rolling pin. Frogs squat morosely in 
buckets while their fete is plotted bn 
an abacus. Large, unidentifiable , 
lumps of meat Be' everywh ere. At one 
stall dozens of turtles, neatly twisted' 
in halt bubble bloodily, in their shells. 
In the background, a dark figure with . 
a cleaver is doing something twriMw 
to a dead python. 

One street is devoted tp death, a 
serious badness in Chinatown. At the 
cremation, mourners burn paper 
money and fake credit cards — "Bank 
of Heaven* - to smooth the path for 
tiie dear; departed. Even replica Mer- 
cedes cars are torched to speed the 
soul. down the highway to salvation. 
One old lady died addle watching, her 
favourite Chinese soap opera; 


T RAVE L 


grand, mode, who hi lflift chose the 
fttendas Brltishmailtimebsse, 
the port Into fo ur ’ gngrt t ft B to. avo id . 
inter-race strife and sarnng-a treaty. — 
with the Sultan of Johare . so 
slanted in favour of British interests 
it would -make* Foreign Office man- 
darin blUSh- The free part of Singa- 
pore prospered mightily .-After the 
■fa pan<^npf? i prt)nn ~ dnrlwg Hl ^ ' Sec- 
ond World War a new genmation of 
Singaporeans demanded . and 
received - seff-dfiteiraftiattoiii, and in 
1965 the independent republic was 
bora. It has been striding pmatjosa--. 
fUDy ahead evwstoce.$plr 
Singapore CUy stiB-arahis ihe old 

.£5Br jP* 

inering Dugoiesa dtetapt is crunco- 
ing-up eyCr larger m»i5t of htottuy. 


vmts ajfnz : 

> city . \ ".\:andd--.^i 
city of fines 

Narrow streets hum with Cbe maefcazi- 
ics, of commerce. Behind faded 
wooden doors ancient .apothecaries 
with ho teeth .dl^enae their potions: 
crashed lizard, dried bat, ms pickled 
in horse urine. Stacks of bright poaroo* 
lain totter among Bonsai trees, paper 
sunshades, boxes of dried fish, . 
mounds of spices, bite of brown papa; 

calligraphic pawjilwmaTia "and ninth, 
ing of every hue. : 

The Chmese wet market is not for 
the faiht-heartedl Anything *h«* 
walks; crawls, swims or fUes- Is fair- 


undaunted, her relatives burnt a 
paper televisitra set so she could pidc 
up the series on the Other Side. 

Above the wet market Is the mod- 
em' Chinatown. Electronic goods are 
crammed in hole-io-the-wful stalls, 
cheep shirts hang off every wafl. The 
Government has clamped down on 
Ihe “fekes” industry, but one can still 
-buy 'a "Lacoste” T-shirt, or a false 
Bolex, Gucci or Dunhill watch for 
" about SS80. From experience, these 
last 18 minutes and 12 seconds. 

-• Another quarter. Little India, mean- 
docs down, the length of Serangoon 
Bead and does a fair impression of 
Bombay (the better bits). The market 
liere makes Chinatown's look like 
^gflnsbnry's. One can wander through 
jjpe tanples with impunity - and no 
^noSs - admiring- the fixed grins on 
•jfb® faces of the idols, or eat curry for 
Vbreahfest at the myriad restaurants. 
--Salts of sari sDk cost a few dollars per 
yard; one of Singapore's famous tai- 
lors can whizz up a jacket cur skirt In a 
Couple of days - usually. 

In LjMfe India we met the plump- 
tious and deU^rtful Mrs KaHmuthn, 
who was. to demonstrate Tndfcm cook- 
ing. In nomwinn with 87 per cent of 
-Singaporeans, she lives in a low-rent 
housing corporation flat in a sprawl- 
ing residential estate. From the out- 
side they look like shoe boxes; inside 
one Is faced with eusutte bathrooms, 
cool verandahs, mod-con kitchens and 
the wwiiMng farifag that, were 
flat In London, one could not afford it. 
Mrs Kalimnthn whipped up a storm of 
f-hfTHn Will spices in a hlarfug wok 
while British reporters poked and 
pried around her home and fired 
obscure questions about Big Brother 
at her giggling daughter. 

■ We rafted cm to a darker part of 
Singapore’s past Ghangi chapel and 
m useum. Changi was holding 
camp for-(mainly Allied) internees 
during the Japanese Occupation and 
Is a place both sad and lovely; fra- 
grant with frangipani, girded with 
grief. The tiny ■ chapel (actually a 
reconstruction) built by the internees 
is that comer of a foreign field that is 
forever Empire. A small museum fear 
tores grim, sepia-tinted photographs 
of agonies past alongside examples of 
the ingenuity, of the human spirit 
-under stress: a wireless disguised as a 
broom, a home-made camera, the film 
ftom which was later retrieved from 
its Mding place — a toilet borehole - 
and used in evidence against the Jap- 
aneseoccupying forces. 

But tills Is past, and Singapore is a 
city of the futur e, althou gh the Gov- 
ernment has cottoned-on to the west- 
erner's penchant for aU ftrfng g old arid 
is renovating' (beautifully) old mer- 



Touch of Class 


Smiling through 


-raiNK OF Singapore Mid you 
think of Raffles Hotel Tfomk 

(tf Baffles Hotel and you think 
of Singapore.*’ Richard Heifer 
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Chinatown: a touch ot tradltloa in modem Singapore 


chant's houses and part of the river- 
front. Modern Singapore, however, is 
more concerned with shopping, seri- 
ous shopping, Phd-level shopping; 
almost every street has its multi- 
floored, air-conditioned man, cathe- 
drals to commerce and credit. 

If it’s marta, it wm he fawd in Sing- 
apore, duty-free - provided you have 
the energy to keep looking. Up-market 
nawtan — Gucci, Wnlar , WaTph Tanrp »| 
- proliferate, but there is also a vast 
choice of cheap jeans, T-shirts, jack- 
ets, dresses. . .although it helps to 
be Singaporean-sized to gain full bene- 
fit 

'Rnt ffiwp pnra dawam i wn mnw» tium a 

stop-over. It has the loveliest zoo: 
wide open spaces with natural physi- 
cal barriers rather than An g wa, and 


healthy animals. 

The hotels are superb and relatively 
cheap. The Sheraton, Towers, recently 
voted one of the top 10 hotels in the 
world by Business Traveller magazine, 

has personal valets on each floor. 

While the Marina Mandarin, with its 

towering atrium, is a monument to 
Singapore's confidence. At older 
hotels such as the Goodwood Park 
there is honey still for tea — high tea, 
with cakes and little sandwiches - 
and Singapore Slings. The subway 
system is an airconditioned dream, 
and buses and fcagte are r.haap and 
ptanfifoL 


■ Singapore Airlines flies dt 
Changi airport from Heathrow 
Chester twice weekly) for £S5A 


content as only a 39-year-old 
American chief executive of 
“probably the wodd’smost 
bf citing hotel project** can 

look, particularly after an 

eight-course Chinese meal in 
tiie Westin Plaza, the other 
map-hotel he used to manage 

^Condensation trickles down 
the windows, obscuring the 
view of aforiora, off-white pile 
of near-rubble nearby that is 
marooned in a sea of mud, 
hoardings and construction 
vehicles. Raffles, playground 
of the idle rich and the 
famously idle, home from 
bone of literary Hons, has seen 
better days. 

But then Raffles has seen 
even worse days than the 
pQedrivers and duckboards 
of its present refurbishment 
suggest: world wars (two); 
occupation by a foreign power 
(onceX receivership; 
depressions; filming of 

(starring Trevor 
Bernard). In all, a rather tarty 
life. 

However, next year the 
reborn Raffles Hotel will rise 
from the mad, sporting suites 
big enough to swing a tiger 
to. numerous restaurants, a 
“discreet and upmarket 
ffi ffwwrki development 
within the complex,” and 
providing a top-notch slot in 
the market for . . .whom, 
exactly? 

Does there still exist the 
kind of leisured customer to 
fill the proposed 104 suites, 
to waft around the Tiffin 
Boom, the Raffles Grill, the 
Writer's Bar, the new Palm 
Court and ftangtpanl-flBed 
gardens? 

- ”We are confident that this 
type of customer still exists,” 
says Heifer. ”We will have me 
best of e veryt hi ng. A 
staff-guest ratio second to 
none. Personal valets. Period 
and Chippendale furnishings. 
At least four rooms in every 
suite. Teakwood floors.- Superb 
Oriental rugs. The ambience 
of the exotic East in the 1920s. 
We aim to provide the kind 
of sendee rad style that has 
not been seen since the old 
Raffles. And when we do, we 
will get the customers who 
flawittnd such service and style. 

There will be no car 


salesmen’s conventions in this 
hotel Absolutely none. We 
have to give the guests what 
they desire. If that includes 
business facilities, so be it But 
they will be discreet. And they 
will be the best.” 

Started by four Armenian 
brothers, the Sarldes, In 1886, 
Baffles quickly attracted the 
likes of Joseph Conrad and 
Rudyard Kipling through her 
gracious doors. The main 

frontage was completed in 1899 
and in 1902, according to 
legend, a tiger was shot while 

CQWgrlti g iindur a tahja in tha 

billiard room. 

Maugham and Coward joined 
the kings, movie stan and 
maharajas filtering in and out 
during the 1920s, but the hotel 
went into receivership in 1931. 
It reopened under new 
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management in 1933 and 
expanded, but then came the 
war, and in 1942 British 
colonials gathered in the hotel 
to ring Then V always be an 
England as the Japanese 
occupying forces battered on 
the doors. The Japanese used 
Raffles as a base for senior 
officers, even shifting the main 
entrance to face the rising sun. 

Extensive refurbishment 
took place in the late 1940s. 

A (live) tiger was 
photographed on a billiard 
table for the hotel’s centenary 
celebration. In 1967 the 
Singapore Government 

rid-lanm! Raffias a watinmal 
mnn nmH Ti t, and in 1968 
restoration began. Originally 
billed at S$100m (about 
£3L7m), Heifer admits that 
costs have climbed to around 
S£160m. but still keeps smiting. 

Andrew Anderson 
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FOOD & WINE 


Perfect grapes of Groth 


Janets Robinson on California wines which match the best from France 


C ALIFORNIA might 
not be a great source 
of f hpqp wine at ttw 
moment, but fine 
wine enthusiasts ignore it at 
their peril And if my word is 
too puny, that oracular Ameri- 
can wine grader, Robert Par- 
ker, has just awarded bis first 
“perfect score” (100 out of 100) 
to a California wine, Groth 
Cabernet Sauvignon Reserve 
1986 - one that was never 
exported and is now even less 
likely to be. 

This puts it - in American 
eyes, at least - on a par with 
Chateaux Lafite-Rothschild, 
Mouton-Rothschild and Cheval 
Blanc laws , now selling at well 
over £80 a bottle. In the latest 
edition of his newsletter. The 
Wine Advocate, Parker cites 
the Groth price as $30 (£19 Y, 
but that, presumably, is 
history. 

I have never tasted this par- 
ticular wine, but I have sam- 
pled a number of 1985 Calif- 
ornia Cabernets that are 
worthy of a place in any con- 
noisseur’s armoury of treats - 
and the word is that the 1987s 
are even better than the 1985s. 
(The 1986s, of which I have 
more personal experience, are 
pretty good, too). 

The easy way for a died-in- 
the-wool wine classicist to 
invest in somewhere as outre 
as California is through one of 
the two Bordeaux-American 
co-operative ventures there. 
Opns One is Mondavi out of 
Mouton, while Dominus is run 
by Christian Mouelx of Petrus 
with the daughters of the for- 
mer owner of nearby Ingle- 
nook. Opus One is most nota- 
ble for demonstrating to 
California wine producers that 
they could charge the earth 
and get away with it. 

Arguably the most striking 
wine ever to come out of Calif- 
ornia is the recently released 
D omin us 1985, the third (and, 
so for, most successful vintage) 
yielded by the carefully nur- 
tured Napanook v i neyard just 
north of the first Franco- Amer- 
ican Nape Valley wine venture. 
Domains Chandon. 

Until now, Dominus has 
been marip in what looks like a 
10-car parking lot leased at the 
Rombaner winery some miles 
away. But all the partners 
have finally agreed an the loca- 
tion, d esi gn and, presumably. 


cost of their jointly owned win- 
ery of which the architect will 
be, if you please, I M Pei of 
Louvre pyramid fame. It was a 
Mouelx mattre-de-chai vMfing 
from Bordeaux who pointed 
out the folly of locating the 
new building on the best bit of 
the vineyard; It has been 
moved downhill 

What makes Dominus excep- 
tional is pot all this care lav- 
ished on its production. Expen- 
sive effort is commonplace in 
California (although it is not 
always to such good effect as 
in Dominus). The wine's most 
unusual attribute is its obvious 

longevity. 

Christian Moueix has, not 
without some soul-searching, 
opted for the long fuse 
approach to wine-making. This 
made for a rather austere 1984 
and distinctly burly 1983, but 
the 1985 has such gloriously 
opulent fruit and delightfully 


tried to compare like with 
Antipodean like the other 
day. 

T & W Wines of Thetford, 
Norfolk, has managed to 
secure small allocations of the 
extraordinarily dense Caber- 
nets of Dunn and Silver Oak 
(their individual vineyard 
bottlings are sought-after 
eagerly by California collec- 
tors). They cost around £15 a 
bottle, although the famous 
D unn, Howell Mountain 1985 
with its exciting bouquet of tea 
and herbs and fancy wax seal 
is £2850 plus VAT. Why don't 
these guys try charity? Better 
value is the “regular" Dunn, 
Napa Valley Cabernet Sauvig- 
non 1985 at £1850. 

A much longer established 
' name in the roster of CalCab 
wizards is Caymus; its mid- 
range Caymus Estate Bottled 
Cabernet 1985 is £14.75 from 
La Reserve, London SW3 and 


‘Opus One is most notable for 
demonstrating to California wine 
producers that they could charge the 
earth and get away with it’ 


soft fcanntim that its life expec- 
tancy seems a bonus rather 
than a penalty. It was volup- 
tuous when released in Amer- 
ica last November, is retreat- 
ing a little now, but is dearly a 
wine to appeal to any serious 
devotee of top red Bordeaux 
and its cousins around the 
world. 

The 1985 has been available, 
if in very limited quantity, 
from Lay & Wheeler of Col- 
chester and Coney & Barrow 
of London EC1 (its price of £135 
for six bottles is the keenest). 
It will doubtless re-surface 
in the auction rooms and on 
the lists of the fine wine 
brokers. 

Other excellent California 
Cabernets available in this 
country include Stag’s Leap 
SLV 1985 (£16.77 from Win- 
drush Wines of Cirencester) 
which is less concentrated 
than the already said-oat Cask 
23 but Is gorgeously re wa rding 
for drinking, now. Its subtlety 
managed to outclass the cassis 
essence Penfidds Bin 707 1986 
from Australia available at 
£16.99 from Oddbins when I 


Heath Street Wines of NW3. 
Unfortunately, its top bottling 
has not yet reached the UK. 
Similarly, Beringer Private 
Reserve 1985 is not among the 
wines this large, conscientious 
winery ships to Britain 
although with Beringer (as 
with every other producer) you 
have to be well-versed and 
hawk-eyed to spot the label dif- 
ference between the top, basic 
and middle-of-the-road bottl- 
ings. Some people have their 
Proprietor’s Reserve, others 
their Special Reserve, others 
again their Special Selection. 
At least the Bordeaux cha- 
teaux have a single grand om 
label. 

My favourite Cabernets from 
the wines imported by Geoffrey 
Roberts - who has persevered 
with California through good 
times and bad - are 
Mayacamas 1985 (£17.75). 
Ridge York Creek Cabernet 
1984 (£9.40) and the famously 
dense and aromatic Hiefrz, Mar- 
tha’s Vineyard 1982 (£26.55) 
which should be available 
more widely than via his retail 
arm, Les Amis da Vin of 


London WL 

Much more concentrated 
than, and as good value as, the 
York Creek is Frog’s Leap 
Cabernet 1988, £9.70 from Lay 
& Wheeler, its Sbnl Cabernet 
1983 at ot e, would make an 
excellent, mature intr oduc tion 
to a lover of Bordeaux. William 
HOI Cabernet 1986, £&40 from 
Majestic, also serves as 
reminder of California’s win- 
singly exciting juky way with 
the Bordeaux grapes. 

Birt then, Bordeaux does pro- 
duce an awful tot erf wine of its 
own, and very wise buyers can 
equal the thrills sign alled 
above for the same price, even 
if they have to wait longer to 
enjoy them. 

I do most of my California 
buying at the moment in the 
form of Burgundy substitutes, 
especially from restaurant 
wine lists that can offer such 
delightfully pure, versatile and 
precocious Pinot Nofr flavours 
as those provided by An Ban 
Cfimat (£io-£2Q from wholesal- 
ers Morris & Verdin, 38 Chur- 
ton Street, London SW1; 
Barnes Wine Shop, SW13; Ful- 
ham Road Wine Centre, SW6; 
and Judith Paris of Edin- 
burgh). 

ABC is ran by wild boy Jim 
Clendeaen who, on his labels, 
advises that his wines “should 
not be consumed before con- 
sulting your Wine Merchant, 
your Accountant and your 
Doctor." It might be significant 
that the wines are imparted by 
one of the country’s top Bur- 
gundy specialists. 

Other fine Pinot producers 
are Calera (from Adnams of 
Sooth wold and Les Amis du 
Vin) individual vineyard bottl- 
ings of which, from Rhodes 
scholar and rowing bine Josh 
Jensen, can evolve superbly; 
Chalone (very rare); Sanford, 
(the 1986 selling at £7.99 at 
Oddbins is a steal and it’s even 
worth £9.99 at Majestic); 
Saintsbuxy (deceptively fra- 
grant and elegant at £9.75 from 
Haynes Hanson & Clark of 
London W8 and SW6) and 
Robert Mondavi Pinot Nofr 
Reserve 1986, about £14.60 
from Les Amis du Vin 
and elsewhere - a serious 
delight 

California Chardonnays have 
been uphill, down dale, 
through toast oak, alcohol, 

evisceration ^nd mrn plirjrt-inrt. 



At a ground-breaking wine auction on Monday, 
Sotheby’s win be offering wine collectors 
the chance to buy a sort of vinous equivalent 
of a bit of the Berlin Wall 

The Masaandra fi nlienHim 13,000 

bottles of Crimean wine, 1,155 of them 
pre-revolutionary, stored at the Hassandra 
winery near Talta, now revealed as a 
storehouse of bottled eUtum. The wines - 
some of which are pic tured a bove- are surely 
tiie finest made In the USSR. They are sweet 

rich, fortified, edd but in remarkably good 
condition. They are named far the nineteenth- 


century favourites they were designed to ape 
- Malaga, Tokay, Port and so on - but in 
fact have characters all their own. 

A preview of six wines made between 1905 
and 1945 tended to overwhelm with their 
sweetness and alcohol, but the Livadia White 
Muscat 1905, one of the least alcoholic, while 
being recognlsably sweet and grapey, managed 
to be ethereal, dedicate and lively too. Sotheby’s 
wdhnate that six-bottle lots of this wine will 


iknows how as these wines are quite 
mnUke anything else ever offered in the west 


but scores of them now seem, 
at long last, to have readied 
journey’s end to provide splen- 
didly exciting alternatives to 
white Burgundy. Top buy at 
the moment must be Kistier 
Chardonnay, Dutton Ranch 
1988, £14^8 from Wlndrush 
and £149£5 a case from The 
Wine Treasu ry, 1 43 Ebury 
Street, London SWL 
<2ving it a run for its money 
is good old Edna Valley Char- 
domuy 1988 - never known 
to disappoint - which is 
widely available and sold by 
Les Amis at £9.4% various 
Flora Springs Chardonnays, 
from around £9 from T & W of 
Thetford; Matanxas Creek 
Chardonnay, about £13 from 
Windrush and Haynes Hanson 


& Clark; Sonoma Cutrar Les 
Pierres 1987 about £12 from 
Avexys of Bristol; ami Char- 
dounay 1986 (£9.78 from Car- 
ney & Barrow); and An Bon 
Climat Chardonnays (espe- 
cially the extraordinary 
Reserves) available from about 
£14 from the Barnes Wine Shop 
and Fulham Road Wine Centre 
in London and Judith Paris of 
Edinburgh. 

At a rather more 
downtooarth price, and to my 

wwnd n fl tar h ig more ffovnuw and 

finesse than most Chardonnays 
from elsewhere at this price, is 
Majestic’s WUtiam mil Char- 
donnay 1988, Silver Label 
(£7.75). The label says 134 per 
cent alcohol but the palate 
does not 


Perhaps best value of all, 
thoug h, in this region domi- 
nated by Chardonnay and 
Cabernet are some of the also- 
rans: fine, characterful Zinfan- 
dels such as exuberant Nalle 
Tinfandal 1987 at £830 from 
Haynes Hanam & Clark; the 
under-priced Ridge GeysenriUe 
Zinfandel 1987 — scented, 
easy, rich, complex and excit- 
ing - for £9.10 from Les Amis 
du Vin; and the rich, soft and 
spicy Qupe Syrah 1988 (from a 
man whose car numberplate is 
K SYRAH) which Oddbins wifi 
stock soon at £939. No wonder 
the Oddbins team Win* it; its 
hint of chocolate will remind 
many of the wonderful Austra- 
lian Sbirazes that O ddbins 
sells so effectively. 


Time to dance on your hat 


George Dorgan meets Mexican food enthusiast Diana Kennedy 


D iana Kennedy is 
too sensible an 
Englishwoman to 
take on airs after 
being acclaimed as the doy- 
enne of Mexican cooking. She 
earned this accolade when The 
Cuisines of Mexico was first 
published in 1972 (Harper & 
Row, £9.95, the revised paper- 
back edition is out this month). 
The Mexican Government has 
awarded her the Order of the 
Aztec Eagle for her determined 
work in preserving the tradi- 
tions of Mexican cuisine. 

She approaches her subject 
with a convert’s zeal and has 
been criticised by Mexican 


writers for being too demand- 
ing in her Insistence on abso- 
lute authenticity. "If I’m 
thought of as so fussy,” she 
says, building up a head of 
steam, “fine. That’s great. 
That’s why I'm so well known 
for my books.” 

She adds: *Tve worked with 
so many native cooks who 
have kept the traditions and 1 
see what’s happened and I say 
why? There’s no reason to 
have changed it 

“Freddy Girardet (the chef) 
said we have to respect our 
traditional foods because these 
are our culinary roots. An d 
you have to do it. If Fm going 
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to do food I want everything 
done right. I respect my stom- 
ach, I respect my contentment. 
1 have to be dear of conscience 
that I tried. Why can’t we 
u p h ol d standards?” 

Kennedy came to her current 
status in a circuitous way. She 
was bom in Laughton, Essex, 
and lived in Harrow, Middle- 
sex, Epping, Essex and Edge- 
ware, in north west London. 
As a schoolgirl before the Sec- 
ond World War, she was taught 
how to cook and took turns 
with her two sisters at prepar- 
ing dinner. After a wartime 
stint in the Women’s Umber 
Corps she travelled France and 
Spain on the cheap, soaking up 
food memories. 

"When I got to Canada, Eli- 
zabeth David’s books came out. 
Sim was the greatest Influence 
in my life in cooking because 
she has intimate knowledge of 
her subject” She did so much 
to "influence my views of food 
when I wait to Mexico. Since 
then I’ve come to know her 
and respect bee" 

While in Ham aim met thw 
other great influence In her 
life, the New York Times 
Ca ri bbean correspondent Paul 
Kennedy, who was covering a 
revolution; they fell in love, he 
was reassigned to Mexico and 
siw Joined him later tha t year. 
"When I first went to live there 
the markets were, so colourful, 
an these herbs and Sowers and 
chillies for cooking and that 
just hit me between the eyes. I 
remember very vividly the first 
time 1 saw a pile of mush- 
rooms. Now nobody ever 
thinks of mushrooms when 
they think of Mexican food, but 
up in the high pine forests 
there are many varieties. It 
was all something 1 never 
dreamed about” 

Mexican food Is poorly 
understood in Britain. A rov- 
ing reporter and occasional 
food writer for a well-respected 
newspaper once said: "Mexican 
food is not the kind of food you 
go to a restaurant to eat If s 
the kind of food you eat from 
someone’s dirty hands in the 
market" “That’s a silly thing 
to say because you’d probably 
get a dose of food poisoning," 
Kennedy says. “There are 
many thing s you might eat in 
the market because there is 
such variety, but Z wouldn’t eat 
anything out of someone’s 
dirty hands.” 

"Mexican food is one of the 
most warring cuisines I know, 
for its variations of flavour mid 
texture. Tex-Mex misses it" 
This is the version of Mexican 
food most often found In this 
country. "It’s just throw hi lots 
of c hill i e and cummin and 
cheese and everybody gets 
heartburn and they all think 
they’ve had a good Mexican 
meal* 

A n other misconcep- 


tion is that Mexican food is 
merely hot. Even when it is, 
there is an integral depth to its 
spiciness. "Mexican food is 

^ because of at least 100 
bs, probably more, used in 
many different ways, fresh and 
dried, and they all give a differ- 
ent accent. So you’ve got an 
extremely large palette of fla- 
vours to play with.” 

Fish dishes are almost never 
hot, like hnachlnango (red 
snapper) a la veracruzana, or 
the femous ceviche. Mole pob- 
lano, the famous Mexican 
sauce uses, among dozens of 
ingredients, ground pumpkin- 
seeds, several chillies and a bit 
of bitter Mexican chocolate, 
one of the great l uxury foods 
brought back from the New 
Wodd. 

"In this book I stress the feet 
that it’s Mexican cuisines 


‘Mexican food is 
exciting for its 
variety and range 
of texture ’ 


because its very vast geograph- 


ically and it is enormously var- 
ied. 

“R’s all b een i nfluenced by 
Bib wumy HiltnrBS and civilisa- 
tions that have been in Mexioo. 
But mostly they’re so varied 
because of the terrain.” Travel- 
ling the length of Mexico there 
is a greater variety of gastro- 
nomic traditions than you 
would find in, say, Italy or 
France. It is, in essence, peas- 
ant cooking rasfed to the level 
of high art 

Kennedy lives 100 miles west 
of Mexico City in the state of 
Minho a c an on a seven-acre eco- 
logical ranch in a little village 
called Gitatuaro. In between 
pro motin g her books (six now 
in prist) with tours and cook- 
ing classes across the US she 
breeds cows grows coffee and 
all the hobs and chimes she 
can and is involved in reaferes- 
tation projects. 

To sample good Mexican 
food K ennedy recommends: 
Trying to cultivate some Mex- 
ican friends who have a ranch 
in the country and get yourself 
invited. Or you come to the 
cooking classes I give at my 
place here or in Oaxaca.” 

When trying Mexican cook- 
ing, don’t. substitute, but just 
make what you can with 
what’s available; Kenyan jala- 
penos, chiles habaneros 
(Scotch bonnets), cayenne, cil- 
antro, etc. tortillas and a range 
of dried chillies, spices and 
some sauces are available from 
La Mesfrarm, Aylesbury. Tab 
0296-84243. El Macho, Liver- 
pool Tel:. 051-486-8742; both can 
arrange deliveries. Harrods 
supplies frozen tortillas. 



... Food for Thought 

Never on a Monday 


M onday can be a 

black day for car- 
nivorous Pari- 
sians. “Holy Mon- 
day ” as the shopkeepers used 
to call it, is a holiday and most 
butchers are dosed. 

For some, there is the conso- 
lation of the boucherie ckeutd- 
me, or horse butcher: for these, 
Le Saint LtauH means fillet, 
sirloin or entrecote of horse or 
foal Uncharacteristically 
squeamish about eating horse 
flesh, this does not. appeal to 
me. 

If the butchers dose their 
doors at midday on Sunday to 
reopen at 8 am on Tuesday, 
the same cannot be said for 
most charcutiers, or pork 
butchers. 

The charcuder usually dou- 
bles as a tratteur, or caterer, 
which means that you can go 
to him for nreoared maafa- all 
toady to pop In the oven when 
you get home. He will also 
stock some pieces of fresh 
pork. If you want anything 
other than park, yauTl have to 
brave the supermarket . 

When 1 lived in Montpar- 
nasse, X was lucky. At life top 
of the rue Delambre, not for 
from Edgar Quinet metro sta- 
tion, was a little Breton char- 
cutter who did not abide by the 
usual formulae. He . made 
everything himself in prefer- 
ence to buying-in from the 
large catering firms. 

His cluttered little shop 
spilled out onto the street' with 
tables arranged, with pat£s, 
boudins, Breton cakes and 

freshly-made white and Hama 

Inside was my Monday-night 
treat - onglets. 

Onglet, or “eye fillet” . in 
English, is not to he found in 
any butch®: I know-of In the 
UK. It is a' cut from the interior 
of the ox’s diaphragm: a col 
umn of flesh about afoot long 
and two or three inches wide. 
The butcher watem an ind- 


akm into the flesh to “open” 
the meat, forming a steak 
about four - inches by four. The 
flesh is coarse-grained but 
remarkably juicy, and tradi- 
tionally is served with a pared 
of shallots. 

For five years, I have 
searched London in vain for 
this cut of meat Safeway used 
to sell baoettes, or skirt steaks 
— not quite the thing although 
also good with shallots — but 
omilets defeated tup 

NOw. the Cafig/Chaicutede St 
Quentin has opened its doors 
in London’s ErrigKtghririgp pig 
Brampton Road,' SW3; tel. 



01-823-9971) . and. what is the 
first thing the proud manage? 
ment shows me? Onglets. . 

The Chareuterie St Quentin 
is not quite the~Bretan shop of 
the rue Delambre: its style; like 
the rest of the St Quentin oper- 
ation, is squeaky dean. The 
refrigerated counters seem a 
little bare.' - ' 

Here, there is no question, of 
spiffing out onto the Brampton 
Road. Stiff, what the diarcu- 
teris does do, it does well 

Within reason (this dearly 
does not apply to dry sausages 
and cheeses), St Quentin 
makes everything itself In the 
basements. 1 sampled ^ good 
roulade of smoked salmon 
inter-weaved with butter add 
some decent Toulouse : sau- 
sages, made in individual anils : 


rather than the t raditional sxd- 
raL 

The sausage meat was 
minced very finely for a Tou- 
louse, perhaps not as chunky 
as it might have been. A bit too 
much garlic went, into the 
fine-ground slicing sausage. 
The same heavy- hand was 
detectable in the .otherwise 
lemony poik and Hver sausage. 

On the other hand, the ehaf 
had been a mite timid .With the 
coaxse-ground pate de cam- 
pagne: a. few more .herbs and 
parsley might well do the trick. 
I. liked the creamy liver 

mffiiiaap 

The chareuterie cures its own 
hams without resorting to the 
wi m mwffiai chicanery of na a ter 
and pres er v a t i ve. A Yark-style 
ham was particularly good. 
Also In the cured meats Una 
was a galan t i n e de cochan de 

toft 

• Gfllasthiss. arc of mediaeval 
origin: :tbe . animal is booed , and 
staffed: and made to resemble 
the original beast This trick 
can be performed with any- 
thing from a hem or a rabbit to 
a snoring pig or a caff, in- this 
case, the galantine was a suck- 
fined with forcemeat, 
ms' and pistachio®, 


St Qtuehtm also provides life 
usual .salads that you would 
find in France: leaks in vinai- 
grette, .tomato, Piedmontaise 
(potato, eggs and tomato), Rus- 
sian, Lebanese, shredded car- 
rots. 

. There- is an array of cheeses, 
kepi (for the.. time being) too: 
cdul for fear of mawiaftaT gov- 
ernment inspectors on the 
look-out for ripening cheese. 
And there are the excellent 
patisseries .from the Specialties 
St Quentin down the road. 

Quite apart from all of this, 
the shop is open oil Mondays. 
So 1 shaii be popping in for my 


Giles MacDonogh 


Cookery 

When 
less is 


more 


M ANY YEARS ago a 
wise cook told me 
“when in doubt, 
don't** The advice 
stiff holds good, as I remind 
myself every now and again 
when tempted to culinary 
over-ambitions. 

If you doubt whether you 
have the time or the skills to 
tackie an elaborate recipe, 
don’t attempt it Leave it to 
those who have a chef at their 
disposal Torn instead to mare 
modest dishes at which you are 
likely to s hine . 

Similarly, if in doubt about - 
the virtue of adding an ingredi- 
ent to a don't add it It is 
a waste of time, money and 
energy to put anything into the 
cooking pot unless it makes a 
positive and beneficial contri- 
bution to the end result. 
Clearly, the line must be 
drawn between sensible frugal- 
ity and meanness. Decisions 
must be guided by the taste- 
buds, not the purse-strings car 
the clock- 

Even very simple recipes can 
sometimes be improved by fur- 
ther simplification. An arti- 
choke soup sounds as straight- 
forward as you can get, but 
mine has been improved by 
refining it to the bare bones. 
Gradually I have added to it by 
subtraction, so to speak. 

My original recipe began by 
cutting rashers of streaky 
bacon into snippets and frying 
them until frazzled with gold. I 
reserved the cooked bacon to 
garnish the soup, and softened 
an onion as well as some arti- 
chokes in the melted bacon fat 
A little flour was sprinkled on 
to thicken the mixture liahtiv. 
stock was stirred in and the 
soup was then left to cook 
gently until the vegetables 
were tender. The contents of 
the pan were whizzed to a 
puree, reheated and served 



with a flotilla of bacon snippets 
and croutons floating on top. 
Nothing very difficult about 
that; it was a good enough 
soup but not distinguished: 

The first change I made was 
to leave out the onion when 
cooking for someone allergic to 
onions. The result was a mite 
more artichokey. Then 1 substi- 
tuted butter for the bacon, 
because Z forgot to buy bacon, 
and we didn’t miss its porky 
touch. Influenced by flour-hat- 
ing nouvelle cuisine I aban- 
doned the roux base and thick- 
ened the soup instead by 
increasing the ratio of arti- 
chokes to liquid. This inten# 
fled the vegetable character of 
the soup. Later I added a few 
spoonfuls of parsley to give 
subtle background taste and a 
hint of colour. Finally, . I 
enriched the soup with cream, 
which seems to marry more 
smoothly with earthy Jerusa- 
lem artichoke flavour than 
bacon fat 

This latest version of the 
soup - as given below - 
seems mare successful than its 
forerunners because it tastes 
more truly of the artichokes 
that are the essence of ft, and; 
softened by cream, the effect is 
P l easing l y delicate, not brash. 
The bonus is that this version 
is also quicker and easier to 
make than earlier ones, ar y( no 
more expensive. 

Artichoke soup is best 
with vegetables freshly dug 
from the garden, hut it is ver y 
good too when made using the 
relatively smooth-tubered 
offerings currently plentiful in 
the shops. I reco mmend scrub- 
bing artichokes thoroughly but 
not peeling them, because so 
much of the flavour lies clos e 
to the skin and they are diffi- 
cult to peel without consider- 
able wastage. Also, the oat* 
mealy colour and texture of 
the skin give the soup 
jUtSKGSta 

JERUSALEM CREAK SOUP 

(serves 649 


light stock; 3*pt Oilrft 
4-5 tablespoons chopped pare- 
croutons at tee^f fried In 
batter for serving: 

Scrub the tubers but do not 
peel them. Gut away woody 
tips if present and any whis- 
kers. Slice the flesh straight 
pan containing the 
stock. Bring to the boil, cover 
and s i mmer gently until per- 
fectly tender. 

Tip the contents of the pan 

into a sieve placed over a bowl 

to separate the liquid from the 
soHdt Put the artichokes Into 
a food processor and reduce to 
an oatmeal-coloured puree 
ggd in the cream, th^fthe 
rooking liquor and the paretoT 
Season to taste, reheat gently 
and serve strewn lavishly wS 
croutons. 3 


Philippa Davenport 
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G eoffrey Whalen, 

managing director of 
Peugeot Talbot GB 
and president of 
Britain’s Society of Motor Man- 
ufacturers and Traders, 
regards last week's Budget as 
M a missed opportunity.” He 
says the Chancellor tailed to 
take some environmentally 
sensible steps necessary to 
meet the concern about global 
.warming. 

Whalen was referring to 
foal-efficient diesel cars and, 
specifically, the continuing 
frrft of nfftirial encouragement 
for their use in Britain. He 
thinks one reason they still 
make op only 6 per cent of 
registrations is that the fuel 
{nice dtifarantial is tQO small - 
In France - where diesel 
earlier this month was, typi- 
cally, FF&2Q a litre, unleaded 
petrol FFr195 and leaded pre- 
mium FFr5.05 - almost one- 
third of new cars are diesels 
and their market share is 
growing fast. In Britain, 
though, diesel and unleaded 
petrol cost much the same. 
“We are miles oat of step with 
the principal European coun- 
tries over diesel pricing,” says 
Whalen. 

"The versus l^wiwi 

battle has already been won. 
That is good as far as it goes; 
but if you are talking about 
reducing global warming, the 
way to do it is to use diesel, 
not petroL Diesel cars bum 25 
per cent less fuel and their car- 
bon dioxide emissions are 
reduced correspondingly.'* 

Most Europeans who drive 
executive-type diesels probably 
do so to save money rather 

than (he nmm wn tmm t, turf thfl 

caring company car user- 
chooser In the UK could strike 
a blow against global wanning 
and still enjoy satisfying 
motoring. Take two cars In 
which I have driven 2,000 miles 
this month, first, the Mercedes 
300D in which I made a five- 
day return trip to Geneva for 
the recent motor show. 

In Geneva, some of the traf- 
fic have <rfgnw flasMrw a 

“cut engines” Instruction if 
you have to wait on a red for a 
couple of minutes. Just before 
the l igh ts change, the si gn* tell 
you to start up again. 

The thick cocoon of sound- 
damping material enveloping 
the Mercedes’ 109-horsepower, 
six-cylinder engine works so 
wall that it was hard to tell if 
the engine h«rf caught when I 
flippedthe key. (It always 


had). Outside the car, you 
could hear only an inoffensive 
gurgle. 

On the a nto ronte, I cruised 
at 8065 mph (190-140 kmh) or 
thereabouts. I used the 300D in 
Geneva’s heavy and fast-mov- 
ing traffio for three days and 
crossed two mountain passes, 
the FaudUe and St Gtvrme. On 
an i,i 79- mile CU897 km) round 
trip, it used 34.7 gallons (15&2 
litres) of fuel, giving a con- 
sumption of 339 mpg (8.33 1/100 
km). For a large, strongly-traili 
ana far from lightweight 
saloon with automatic trans- 
mission, driven briskly over 
varying terrain, that was 
remarkably frugal. 

My wife and I found It a 
most dvfllsed and relaxing car 
in which to travel over long 
distances. Acceleration was 
adequate rather timn Mck-in- 
thehack, but there was always 
power to spare for overtaking 


YOU WILL enjoy Clues From 
The Bidding by Julian Pottage 
(GoDancz, £9-95). Some of the 
hands will tax your skill to its 
utmost We start with Neatly 
Done; 


W 

♦ J873 
V 62 
#765 
4 9754 


N 

4 A 10 9 6 2 
4 85 

♦ A J10 
4 A K Q 

E 

4 K54 
4 K Q J 10 3 
♦ Q 3 
4 632 
S 

4 Q 

4 A 9 7 4 

♦ K9842 
4 J 108 


North deals at game to 
North-South and opens with 
one spade. East overcalls with 
two hearts. South (under pres- 
sure) decides to bid two no- 
trumps and North raises to 
three. West’s opening lead is 
the six of hearts. With one win- 
ner in spades, one in hearts 
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Petticoat power 

Robin Lone Fox finds a royal display at Windsor 









Diesels — one way to cool 
the global greenhouse 


Stuart Marshall drives two fuel-efficient models that offer company 
user-choosers the chance to do their bit for the environment . 

KM’S streamlined shape dearly 
helped, but I was amazed to 
waiw a 381-mile (610 km) round 
trip from Kent to Chepstow, 
Wales, on 3845 litres of fuel. 
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asii Pick of a pack of pansies 

•conomical (and JL JL 


XM Turbo 


if you lacked down (even bet- 
ter, slipped the selector) Into 
third. 

Styling is conservative 
rather than fashionable, the 
instruments plain ami legible 
and the minor controls easy to 
understand. At autoroute 
cruising speeds, the engine is 
barely audible and both wind 
and tyre noise are moderate. 
Even at 100 mph (160 kmh), 
which could be held Indefi- 
nitely on the autobahn, you 
can still enjoy the radio or 
taped music. It rides wen, with- 
out much tyre thump on bad 
roads, and I will swear the 


nu-Todhtg Mercedes cats — are 
not cheap. A 300D costs £23£90 
with standard power steering, 
automatic transmission, ABS 
brakes, central locking and 
electric- windows, near-side 
mirror and sun-root Yon 
choose (and pay for) your own 
itbcar entertainment. 

Adding agreeable things Hke 
power-adjustable front seats, 
metallic paint, waln ut w ood 
trim and an outside tempera- 
ture gauge will push up the 
price to £25,887.50. But few 
used cars are easier to sell, or 
keep their value better, than a 
Mercedes 300 diesel. Total own- 


seats are softer than they used .erehip costs over several years 


to be in a Mercedes. 

The best things in life - 


could be less than those of 
apparently cheaper cars. 


BRIDGE 


and three in clubs. South needs 
only four diamond tricks. He 
can bold up his heart ace for 
one round and finesse a dia- 
mond into West's hand. 

South takes the second 
heart, crosses to the diamond 
ace and returns the knave, 
intending to finesse. East, how- 
ever, produces the queen and 
the king wins. The diamonds 
are all good but there is a snag 
- the suit is blocked. Declarer 
makes only eight tricks and 
goes one down. 

Let ns try again. We with- 
hold our heart ace for two 
rounds and take the third 
heart, discarding dummy's 
queen of dubs. We cross to the 
diamond ace, cash king and 
ace of clubs and return the 
knave of diamonds. East cov- 
ers and we take with the king. 

Now we play the dub knave, 
on which we discard the 
embarrassing 10 of tfamnnifa, 
run the rest of the diamonds 
and wish the spade ncg for 8H 
over-trick- To bring off a coup 
hke this sets you up for the 
rest of the day. 


We turn to Surprise Target; 


N 

4 A Q 5 2 
4Q5 
♦ Q 7 5 4 
4 A82 
W E 

4 6 4 KJ 10974 

4 86 4 742 

4 J 9 8 3 4 6 

4KJ9654 4 Q 10 3 

4 AK J10 9 3 
4 AK102 

47 


The Citroen XM Turbo Die- 
sel, which went on sale in 
Britain last week, is as 
avant-garde as the Mercedes is 
traditional. It is the first di wl 
car - to have a multi-valve 
engine — a 2JB88 cc, four-cy Un- 
der with eight foie* and four 
exhaus t valves. Turbo-charged 
and inter-cooled. It produces 
110 horsepower (one more than 
the Mercedes three-litre) and 
more torque (pulling power) at 
lower revolutions. 

You get a pleasant five-speed 
gearbox with no automatic 
option. Even in fifth gear in 
town at 30 mph (48 kmh), the 
12-valve engine is a smooth 
performer. Once It gets up to 
2,000 rpm. It gains turbo- 
charged vigour and feels very 
lively indeed. 

The XM Is high-geared. On 
the m otorway , it ambles along 
at 3,000 rpm - which equals 82 
m ph (131 kmh) — and, the 
Mercedes 30QD, has an easy 100 
mph cruise capability with 
power in hand. Claimed maxi- 
mum is 119 mph (190 kmh). 

Manuals are mare economi- 
cal than automatics and the 


Wales, on 8845 litres of fuel. 
That works out at 45.4 mpg 
(&22 1/100 km). I was not hurry- 
ing but certainly not dawdling. 

A forceful driver, taking the 
engine up to 4.0 00 rpm -plus 
and exploiting the surge of tur- 
bo-power continuously to keep 
ahead of the pack, would not 
get that kind of mileage. But it 
shows how economical (and 
environmentally friendly) the 
XM diesel can be when driven 
sympathetically. 

Engine apart, the diesel ver- 
sion is Hke any other XM, with 
a super tide coming front its 
self-levelling Hydraictive sus- 
pension. This anfowia or firms 
automatically when sensors 
detect changes in driving style 
or road surface, providing the 
best combination of comfort 
ami safety. 

The Citroen Isn't quite as 

whispering a tfiesel as the Mer- 
cedes because-the- engine is 
smaller and has to work, that 
much harder. Except when 
accelerating through the gears, 
though, you are barely award 
it is a diesel at alL 

Prices range from £16,900 for 
the XMTurbo Dto £21419 for 

the SED version on which 
leather upholstery, ABS 
brakes, aft-conditioning and 
alloy wheels are standard. The 
£18,450 SD I drove had powa> 
adjustable front seats and auto- 
matic temperature control. 

Even the least expensive 
Turbo D comes with power 
steering, central locking, elec- 
tric suit-roof and front win- 
dows. The steering wheel can 
be adjusted fot height arid 
reach. 

When you sit in -the XM 
Turbo SB’s sumptuous inte- 
rior, the days when all diesel 
car s had rubb er ma ts and plas- 
tic t rim seem very for away, i 


P hotographs are 

powerful seducers: for 
years, one has been 
etched on my mind 
and at last I have verified it 
The reality Is even more mem- 
orable, as you can see for your- 
selves by a straightforward 
visit to the outskirts of Wind- 
sor. It runs on a boggy slope 
beyond the modem entrance to 
the Savill and their 

inevitable garden shop; and it 
is seen best in the valley at the 
outer edge of the garden, 
which you reach by walking 
gU ghtly rigW .h an dEfl whenever 
you have a choice. 

In my case, I think that the 
photograph came from an old 
bock by that past master, the 
late Tanning Roper, on the gar- 
dens in and around Windsor 
Great Park. It showed small 
daffodils by the thousand 
which were dotted along a 
closely-mown grass walk. 

They were not big. trumpet- 
shaped daffodils or narcissi 
with meretricious eyes: they 
were not so vulgar as to have 
outer petals or a crown. They 
were the wild hoop petticoat 
varieties, which grow wild in 
Hip. Spanish pawninnia and are 
much too superior to inter- 
breed with anything else In the 
family . Like true Spanish aris- 
tocrats, they consider their 
relations to be bad blood. 

They grow a few Indies high 
and have open, funnel-shaped 
flowers in a shade of add, cit- 
ron yellow. They have no 
backs to theft flowers and they 
are much simple r than the pet- 
ticoat of their popular name. 

Photographs are a spur to 
action. I once bought two 
dozen hoop petticoats, planted 
their «mall bulbs and enjoyed 
three flowers in the following 
spring. By the next year, they 
had disappeared; hoop petti- 
coats diwfiicp a light sail which 
drains quickly. They receded 
into my mind, revived by 


reports of the Royal Horticul- 
tural Society gardens at Wls- 
ley, Surrey, where they also 
grow famo usl y in one of the 
meadows. 

It must, I think, he the 
spring weather: visiting has 
become contagious and, after 
the Hampshire magnolias last 
week, I found myself wonder- 
ing if there might be other 
pmgtirtiiflB that were even bet- 
ter and nearer to hand. Had I, 
perhaps, gone over, the top in 
the sunshine? It was time to 
match a photographic memory 
to reality and try to recapture 
the truth. 

The Savin Gardens are sign- 
posted admirably and open 



daily. And the hoop petticoat 
daffodils are not only there, 
where Sir Eric Savin master- 
minded tfawn nearly a lifetime 
ago — they are flourishing in 
six-figure quantities all down a 
grass walk and across the face 
of a marshy bank. 

The weather has suited them 
twice over. In nature, they like 
to be hot and dry after flower- 
ing, from April until Septem- 
ber. When they start to grow 
again, in February, they like to 
be damp with their roots in 
marshy sofi. These preferences 
are not sotted easily; but in 
1989/1990, southern England 
has had the weather of western 
Spain. The hot summer was 


followed during February by a 
deluge of rain when thfiSe da *’ 
fbdils needed it most. 

I hate to disrupt your week- 
end again but, if you ca *L®| 
off and see them at once. They 
have never been better - Bgr* 
iads of pale yellow flowere 
between the walks <£*£<**<>* 
dendrons, most of which are 
not yet in flower. (Mostjtart 
not alL Not far from Windsor's 
narcissi, there fa a notobfe 
plant erf a rhododendron wnu 

fennels of flower which are 
filing from white to rose-pink. 
Its name is Titness Victory). 

There are already son» 
other attractions in the Savin 
Gardens, weeks before time u& 
this crazy spring. There are 
some trees of magnoli a, ama z- 
ingly tall but not as impressive 
or scented as sweetiy as the 
magnolia walk of Hillier s in 
Hampshire. There fa a dewy 
rhododendron from south 
China, the white irroratum; 
there are some early yellows 
and several crosses with tana- 
turn as a parent. The white 
blossom on the prunus trees is 
already worth a visit and. in 
the garden shop, I found plants 
of the s mall phlox. Amazing 
Grace, the white flower s and 
red eye of which have eluded 
me si«flfl their showing at the 
Chelsea show in 1978. It is all 
worth visiting, but the narcissi 
mitktt it a necessity. 

Next autumn, in the cata- 
logues, narcissus Bulbocodtran, 
and its small bulbs will be 
available freely. Somehow, 
owners of wet grassland, damp 
patches and poorly-drained 
banks forget to dry them. 
When happy, a few dozen will 
run wild into thousands, like 
crocus Tommaslnianus cm the 
run. With me, they’re not 
happy, but 1 am happy to have 
awn thmwi an4 fifed the reality 
m entall y, one of the finest 
frights in flower in this excep- 
tional 1990. 


T HE FINEST trial of 
pansies I can racoHect 
having seen any- 
where is just begin- 
ning to mwitw a magnificent 
display in the Royal Horticul- 
tural Society's garden at Wto- 
ley in Surrey. 

It contains 274 varieties of 
which only a very few eoold be 
regarded as so s*"dl«r as not 
really to merit separate identi- 
fication, yet excludes all the 
highly regarded Universal 
strain of parities which were 
not rent to tbe'tdal The long 
beds make a great belt of very 
varied colour beside the Ports- 
mouth Road and are likely to 
get even better during the 
fl nmi ny weeks. 

How tang they will contftma 
depends on how much time the 
gardeners can spend in remov- 
ing faded flowers because, flke 
most short lived plants tint 
renew themselves by seed, 
when a satisfactory seed crop 
has bean sat pansies stop flow- 
ering. If they are deprived of 
tint signal by removal of old 
flowers before their seeds have 
started to swell the plants may 

keep on flowering as long as 
the weather is favourable. 

The most remarkable 
improvement to pansies dnr- 
’ tog the post quarter century la 
tiie advancement of the open- 
ing flowering date, so very 
obvious to the Wisley trial. 
For confirmation of this I 
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MOTOR CARS 


GUY SALMON 


For a large selection of pre-owned Range Rovers aft 
with the Land Rover Assured Warranty 

HH TEL: 01-397 2462 


CLASSIC CARS 


1960 ROLLS ROYCE 
SILVER SPIRIT II 

Delivery mileage. Rhapsody 
blue with magnolia hide, piped 
in dark blue. Hide headlining, 
hide parcel shelf, leather 
steering wheel, silver spur 
wheel trims. RR quarter 
badges, (till antHhett device. 

LIST PRICE 

Enquiries to Ian Taylor, 
English Ford. Tel: 0202 7tS577 


coNvnmsu oessun poko vs m door. 
1839. Built tv Gtanar of Creadon. Supatb 
oondMon. full Nttxy. £38j00a Tot- 01-782 


East deals at a love score 
and bids two spades (weak). 
South over-calls with four 
hearts and North’s raise to six 
hearts concludes the auction. 

West leads the six of spades 
(clearly singleton) and the ace- 
wins. The slam is cold if dia- 
monds break kindly, but they 
may be 4-1. We must put pres- 
sure on East to prepare the 
ground for a subsequent 
throw-in. 

We cash the ace of clubs, 
raff a dub in hand, cross to the 
heart queen and raff dummy’s 
last club. We draw trumps 
(throwing a diamond from the 
table) and cash ace and Mng of 
diamonds. 

East’s hand is an open book. 
We play our eight of spades. 
East wins and must return the 1 
king of spades. We raff cross ! 
to the carefully preserved dia- 
mond queen and the spade 
queen is our vital 12th trick. 

This was a really delightful 
endplay - did you manage to 
spot it? I think you can be for- 
given if you didn’t 


E. P. C. Cotter 


SAAB AUTHORISED 
DEALER 



SMB M WARWKXSXne after prompt 
«ry el n*w Saab* and preMtfy have the 
uigaat Mlaedon of used Sanaa In tfw 
UkMnds. Umo Garega, Howl Laamtngaon 
3 pa. Tak (0226) 423221. 


SAAB 


The NEW moodily 
To nit glayoMU all tarda «f tha gm 
Annual wlwwiptlo B £14.50 
3 nub trial 15 


anrrz re uuoubme iks twin •*» 

mount*- Fully ramrod - miming lovaat- 
mant eaati offer* or meftanga clawlo 
sport* car. Tan 01 792 2893 


SAAB N BATTCMEA London Moat dwtor. 
Sale*. aarviee, porta, Hdbabi SAAB, aarv- 
tag central London. Tat OV822 BOOS 


Won df Phone! 
RYDEN GRANGE, BELEY, 
SURREY GU21 2TH 
(04867) 89961 


A FAVOURITE technique in 
modern tour nament play is to 
undermine your opponent’s 
central position by a flank 
attack. Normally, this occurs 
when the middle of the board 
is blocked by linked pawn 
chains and the player with the 
initiative tries to open a line 
on the queen’s flank for a rook. 

One recurrent situation is in 
the popular King’s Indian 
defence (1 d4 NB5 2 c4 g6 3 Nc3 

Bg7) which often leads to white 
pawns at a3, b4, c4, dS, e4 and 
i3 facing black counterparts at 
b6, c5, dS, e6 and f4. White usu- 
ally will regroup hls rook to bl, 
perhaps knights to b3 and a4, 
then prepare b4xc5 infil- 
trate a knight to b6 or a rook 
to b6 or b& From there, the 
attack turns right and hones-in 
on the black king’s defences. 

The Buy Lopez is a classical 
king’s side opening (l e4 e5 2 
NS Nc6 3 Bb5) which seems to 
involve a totally different 
approach from the King’s 
Indian. Yet in its dosed ver- 
sion (3 _ afi 4 Ba4 NEB 5 0-0 
Be7), the middle game strategy 
can tnm out very similar. 

The central pawn formation 
in the Rny can often become 
white pawns at a2, b4, C3, d5 

and 64 faring a blarir riiqln at 

a6, b5, c7, d6 and eS. Now 
White wm push forward with 
a4 and/or c4, open up one or 
more lines for his pieces, and 
try eventually to reach a7 with 
rook or queen before an east- 
wards push against Black’s 
castled position. 

These onb flanlrlng fftr a tBg l W 
in closed positions may sound 
complex at first hearing . But 
they are well w ithin the com- 
pass of any strong to medium 
dnb player who studies rele- 
vant grandmaster games, and 
occur often, enongh to belong 


to a pragmatic repertoire. 

A harder but impressive 
out-flanking approach is in the 
fluid, open positions as Illus- 
trated in this week’s game 
from the Visa summit ™*toh at 
Reykjavik. John Nunn, the 
London g ran d mas ter, pressur- 
ises the white queen’s aide 
from long range with rook and 
bishops, but tiie decisive out- 
flanker is Us king’s krrlg ht. 

This hard-working piece 
starts the game at g8, then 
makes 10 of Black’s 85 moves 
on its odyssey via a4 and b2 to 
d3 where it leads the black 
army’s invasion of White’s cen- 
tral defences. 

White: J. Fedorowicz (US). 
Blank* J.H.M. Nunn (Rn glaml). 

Ktog’s Indian Defence (Rey- 
kjavik 199®. 

Id4 NX6 2 c4 g6 3 Nc3 Bg7 4 
©4 dS 5 It® 0-0 6 Be2 e5 7 Be3 
h6 8 dxB5. 

Harmless enough, bat 8 d5 is 
the serious try for advantage. 

8 —■ Ng4 9 Bd2 Nxe6 10 Be8 
Ng4 11 Bd4 NEB 12 Nd2. ; 

Following his eighth move, 
this suggests that White has 
muddled aims at the start: 
objectively, he should settle for 
repeated moves and a draw by 

12 Be3«. 

U _ Cg 13 BeS Nc8 14 0-0 
ReB 15 13 Be6 Iff Rd aS 17 Rel 
Nd7! 

Nunn already has a comfort- 
able game with active bishops 
and a grip on the d4 central 
square; now his outflanking 
fcnight begins its fang- journey. 

IS Nb3 Nbff 19 Qd2 Kh7 20 
Nd5 Na4 21 Rbl RbS 22 f4 h5 
23 BQ bxc4 24 Bxc4 Qc8 25 Bfl 
ffll 

Another strong undermining 
move. All Black’s bishops and 
knights are well rl anw i , while 
White's d5 outpost sup- 
port 


26 h3 fns4 27 Rjoe4 Bf5 28 
BxeS Qxeff 29 Rel Qf7 30 Ne3 


Reinforcing decisively the 
attack oh white’s b2 pawn, 
after which the way is clear fra: 
the invasion at d3 and d4. 

31 Nxf5 gxf5 32 g4 Nxb2 33 ! 
gS Qg6 34 Bg2 Nb4 35 Re7 
N2d8 36 B«3 Re8 37 Rb7 Qe6 
38 gxhff Kxhff 39 aS. 

Otherwise White has no 
defence to of and the pawn’s 
further advance to queen. . 

38 ~ Qxb8 40 axb4 Bd4+ 41 
Kh2 Qbl 42 h4 Qgl+ 43 Kh3 
Re3 44 Resigns. - 

Blade's outflanking strategy 
haw tritimphri as bis central- . 
feed army contrasts with 
White’s scattered forces. The 
finish would be 44 h5Nxf4+ 45 ; 
EhABSmate. 


■UMC5MBN 


turned to the book which has 
been my favourite guide to 
short-term seed raised plants 
for just about that length of 
time. It bears the simple title 
Annuals and Biannuals, was 
writte n by AJP. Balfour and 
first pu blished by Geoffrey 
Bless to 1969. 

Archie Balfour was one of 
the acknowledged e x perts of 
his day on seed-raised plants, 

marnag w nf fliw p m taiB «if Sul. 

ton and Sons. Slough and a 
man who said what he knew 
anti aid not ' exaggerate; X 
wanted to see what he said 
abont pansy flowering times 
to mid-century. "Pansies and 
violas," he wrote, “are best 
treated as hardy bi-annuals, 
being sown in June and Ally 
for flowering from early sum- 
mer onwards the following 
year." 

Only at the end of this sec- 
tion does he mention the possi- 
UBty of earlier flowering and 
then rather cautiously. There 
is, he says, "a group known as 
winter flowering which is per- 
fectly hardy and will flower In 
favourable situations during 
winter and early spring,” but 
he gives these eartyflowering * 
pnsles no special recommen- 
dation. 

If Balfour were here today I 
am sure that he would phrase 
this paragraph very differently 
and give far greater promi- 
nence to spring flowering. 
Pansies are now valued most 
highly as spring and early 
summer flowering plants. 

I k now that this is an 
extraordinary year and that , 
in the south, many flowers are 
now .at least a month ahead of 
Smbl But many of the paiwiaw 

a fine display 

and were dearly, ait that early 
age, poised to take full advan- 
tage of any favourable spells. 

Such mfiH spells to Hrltkli 
winters are more frequent 
than we are prepared to admit 
We tend to remember the bad 
winters and forget those that 
are boringly lmnwii. 

I do not know precisely 
when or how the Imp ro vem ent 
in early flowering crept in but 
then X do not know precisely 
how or. when garden, pansies 
fgma into existence dna Hw 
expats a hm tend to be vague. 
Probably it all started acciden- 
tally by - self-hybridisation 
between related wild sptoies of 
viola in Britain or on the Con- 
tinent. There are plenty of 
them about, the heartsease. 


the tmtnwtalw pansy and the 
not very exciting field pansy, 
the most « wmwm i in Britain 
and known to be a bit pronds- 
cnous. But they all have quite 
™«ii flowers sometimes 
reaching about one inch and 
often far less. 

These modern monsters can 
measure several Indies across 
though increase in flower sire 
inevitably a reducti o n 

in numbers. There fa a Bruit to 
what a plant am support. 

The most flhety story is tint 
natural hybridisatio n b ciw e ei it 
the heartsease and the moun- 
tain pansy produced flower* of 
greater size, some of which 
were observed by gardeners 
and brought into their gardens 
in the hope that they couM be 
farther Im proved by selection. 
Early to the I9th century 
Viola altaka was introduced 
to British gardens from Cen- 
tral Asia Just in time to add a 
little more size to the pansies 
with which gardeners were 
already experimenting and 
p erha ps also an extra touch of 
hybrid vigour. What is certain 
is that it was about this time 
that named (that is to say gar- 
;dea' selected) varieties of 
pansy began to appear in 
En gla n d and that by 1835 yon 

COUld have a ebolee of 400. 

So maybe the 274 on view at 
Wisley is not so remarkable 
after afl. But I still think that 
for splendour, variety and 
early flowering they would 
greatly impress those pio- 
neers. They eertalnly Impress 
me and I recommend tiw yp fop 
a gardening day out. But 
remember that on Sundays 
Wisley Gardens is for mem- 
bers and their guests only. 
Visitors can only get to by 
paying at the gate on week- 
days. In spite of storm dam- 
age, the garden Is exception- 
any beautiful at the 


Arthur HeUyer 


ANCIENT OAK 
CONSTRUCTION 


Antique buildings and out- 
bmkliugs, garages, granaries, 
games room s, houses, barns 

for conversion to dwellings. 
.All photographed, drawn 
and labelled, then carefully 
dismantled. Period buildings 
extended, refurbished or 
res t ored. 


AILYEJW ROUND COUM IWTH* 


Please telephone 

0273 494192 
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VAR2ETY A SEES (approx) RrtO - SO , 
BartmlB. Grmnarpupia t-lteft SSJ53 0*6 
Btodcmwn.2-3ft ESdOO 221 

Fora*#*!. -at ran css i 

Hsfy, Oram, pot gram fMSns S2U0 BBS I 


EAVPUHGttAM r. ABivrv t) 


Green, laotgnwm i-Wdt E27J» WtS 
Hornbeam, 1-iVbS E*7S £20 

Hornbeam. tonspianM sett £11 OO us 
Lnnl.poignMnl.mR . £1200 £S2 

nwSwnN* eras tan 

ojekown soft, sue can 

Rosa wgaaa or. wMgboaa, &3B fJSO as 


■ b ode i a n 


5 vadegataif ptaus sad 
wn w radaJag ram spedn. Many 
Of Eophorba, doimk. 

Ro*ra Mri mg, ratosToK 
*** ' Nar *ery A Hm Centre. Lis u* 
fwnw P»n a^l. * . ■ “ T 


OcdaK, Dept PT 
HarfbU NRJ4 6N$ 


White mates in two moves 
against any defence (by S. BL 
Katz, Bournemouth 1941). 
Black's king is trapped cozte 
pleteiy but . his position is resfl- 
ient and the pay takes & sur- 
prise turn. 

Solution Page XIX 
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Our critics review three of the most interesting novels in the spring fiction lists 
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"THERE'S NOWT so queer as Wk," 
we axe told, meaning that humankind 
as a class is capable of behaving tat 
the - most . extraordinarily 
unpredictable way. Kingsley Amts 
would sorely agree with that. But in 
his new novel he uses . the plural form, 
“folks,* because he is being more 
specific. He is Smiting the term to a 
certain, kind of folks, as when Fielding 
(in Joseph Andrews) writes; “Some' 
folks rau against other folks, because . 
other folks have . what some folks 
would be glad of.” 

The : two .kinds of folks under 
observation here are our old friends, 
the laves and the have-nots. In Amis 
the distinction, is not only , a 
question V of purchasing-power, 
although that comes into the story to 
same extent None of these folks is 
extravagantly well o a, hot there is 
quite a wide diversity of income-level 
among them. Some frequently dina 
out in chic or would-be 
restaurants. These meals are given 
course by course and allow Amis to 
display expert criteria of gastronomic 
judgment What sets the folks apart 
from all other folks is in the end 
nothing to do with money. It is simply 
the part of London where they five. 
Shepherd’s H3L This region Is near 
enough, to the centre for one of the 
characters, Harry Caldecote, a retired 
' . - £ 2s- librarian; to go to lunch at the Irving 
V “r^-cs Cl iib (adjacent to, but not to be 

k. .. confused with, the Garrick Chib of 
.V'lich Amis Is a member). 

/ Within easy mtolcabbtog dinta™** 

of Leicester Square, the HID has for 

its inliaWl jm t a the irit aiffifteiMy of a 

country village. The main feature is 
the steep terrain; now maintained by 
tiie council. as parkland where people 

failtft Hxrir Wik anti thrir ilnpi 





THE FOLKS THAT 13VB 

THE HELL ,■ ■ " 

■ byKingsleyAiHis 

Buujdnstm £J2SS,246 pate* 

it are rows.^Yictarian .tousesepHt 
up into flats, and aU eJS ’-tlmt is 
required to sustain ^.^if#, a 
general-store (supenn 
offlce> rim by: two*' 

Pakistan, known 

Howard and CharieA am«o shop, * 
carpet-supplier, x irinaMerchants 
selling wine only byttecaaa, a lively 
.pub and several placM/to eat, It 
would, I iviktake to 

idea ti^r - this - too’ 
PrimroseHUlorHa 

.near - to whichi^ 

Undoubtedly, . those places 
contributed to. ; 

-tidslstou 

What is strSctc^ ab^Qt it la not so 
much tiie ’MHagey’’ Jeellng^.which is 
true for fee pep na nant ip tadanta of a 
great many parts of Loudon, Trat the 
deep sense of deueodence. emotional 
W flnaurfaT.^cra the folks 
described ‘have .upon each after, If 
anyone at any point should break 
ranks, the- whole • chain would 
fragment c atastro phically. NeedDess to 
say, .their lives - ly ordinary 
Tbatcherite standards- are; pretty 
hetUsh. Bipyi rie toe two ax4dves 
. and a regular anaganait with a 
.U^Htos tart, fives wife' Us sister. 
Clare and a laege Msckdag which 
belonged to her husbano. This 
revolting dog, .one of the moat fully 
realised in fiction, Js very much a part 
of H* riurfw n/ tirtiml A s Mt iiAm fW'H Vigw 
there b foay , «.hoder fraddt, jmt 
past Us prostate dp* * obe-ftre poet 


.wholly under the thumb of his 
murderous wile, Deslrde. The next 
generation, an in «vw* way related to 
H a rr y, consi s t of his son, a cot. man 
: involved In some highly 

lucrative deal importing vodka; 
Bunty,' the step-daughter of one of 
Harry’s wives, in the midst of a 
lesbian affair with the equally 
murderous art-gallery d i re ct or , P opay ; 

, and Bona, his in- flw terminal 
stagBS of alcoholism. 

These folks, and several more 
besides, represent am extended 
metaphor far the s tate of the nation 
as seen through. Amls’s scorching 
gase.' His power of evoking visual 
detail . ana his mimetic gift for ~ 
recaffing people’s turns of phrase (as 
accurate as Henry Green’s) have 
never been more hilariously accurate. 
There are. also quite f H ghttmtwg 

dascriptinnw nf lnnrihiwff — Hm fr>3V«* 

compulsion to escape from the 
claustrophobia of the Hill, whether it 
he ' to. the Irving, to the 
stampooltectkm for Freddie, or to the 
bottle fin: Bona. And at the end after 
authorial 


illy the 


several strong whiffs <rf 
xenophobia, it is ironl 

Pakistanis wfio are seen to ^ 

HketnMv hTwft B ngteff l 

. The one problem that is not quite 
strived is that of the dispersal of 
interest over too many strongly 
realised folks. Because each fink in 
the chain is of eoual imnartance it is 
given a chapter to itself and it is 
difficult for the reader to remember 
how they an t gpti w F. a 
reading would perhaps solve this, fi is 
a abort novel, but a most faifrwra 
and Bvdy one, 

Anthony Curds 



Glittering 

lives 


THE FIRST volume of the 
Dictionary of National Biogra- 
phy came out in 1885. As there 
bad been nothing quite like it 
in nrffaite since the previous 
century, the editors wait about 
it in a thoroughly methodical 
way. They worked alphabeti- 
cally. Volume 1 started with 
“Aabbadie. Jacques (or James), 
1654?-1727,” a Protestant cleric 
who became the Minist e r of 
the French Church in Berlin. 
His entry is remarkably long. 
The volume ends with Anne. 
With Victorian efficiency, sub- 
sequent volumes then 
appeared every quarter. There 
were 63 altogether by the time 
the editors reached Z In 1900. 

More recently, volumes of 
the DNB have come out every 
10 years. Hie new departure is 
to bring them out every five, so 
that, as the editors delicately 
put it, articles may be written 
by people who, under a 10 year 
rede, might otherwise have 
become entrants. It is certainly 
a glittering, and at times an 
imaginative, collection. One 
would not have expected to 
find Philip Noel-Baker, the 
inveterate Labour peacemon- 
ger. written about by Sir Roger 
Bannister, the first four-minute 
miler and now Master of Pem- 
broke College, Oxford; the rea- 
son is personal knowledge and 
Nod-Baker’s services to sport 
- he ran the 1,500 metres in 
the Olympic Games of 1912 and 
1920. 

There is also an essay by 
Kingsley Amis on John Betje- 
man, which shows how good a 
literary and social critic Amis 
can be. The entry about 


pansies 
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ANTONIA BYATTS new novel 
(whtdi she resolutely cans “A 
Romance," for reasons which 
only become evident towards 
its wmtairoi many defiidltS 
and, it must be said, many lon- 
gueurs. A rattling good detec- 
tive yam is powered by and 
inextricably finked with the 
exercise of minute literary tex- 
tual analysis: she mentions, 
rightly, tiiet the two modes are 
very dose. Two parallel love 
stories are given the 19th and 
the 20th century treatment. 
Pastiche of Victorian poetry, 
journals, letters retdls roman- 
tic myth, just as sly, know in g, 
arid digs St M u famy—r y , and 
particularly contemp orary acn 
dfimic life ( passages which, 
place Byatt wfth Lodge, Bxad- 
bury and Jacobson as a devas- 
tating campus humourist) dem- 
onstrate the way teat love has 
to fight its way-through mod? 
em ironic distancing. Indeed, 
the ewdfag is so “perfect" ft«* 
the reader Is primpu meant to 
question the possibility of per* 
feet love, to think that It does 
remain only an ideal, a myth, 
the stuff of - Romance: 

The book is essentially a 
quest, that oldest of forms. The 
unlikely modem hero Is Rolan 
MicheB who is working on the 


Literary love SUSS 
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POSSESSION 

by Antonia Byatt 

JU3S5.SH 


Victorian post Randolph Henry 
Ash with ms Professor , Black- 
adder, a dry stick who t u r ns 
eat to be a good egg (one of the 
many iwHfci»ininiiJ« which 
mato .tills a romance): 
fi nds a fetter to ti>e London 
library widish throws in doubt 
all pceriqna readings of the 
great poet’s wod^ fanplying, as 
it does, that Ash, for from 

bring. H* Mliiij tikmalnm hnft - 

band and sage. had. a passion- 
ate ltetoan rith the woman 


nora Stem of Tallahassee. 

Mkhell joins forces with Dr 
Hand Balky, a p rin ce s s e loin- 
tiiiw who runs the Womens 
Resource Centre at Lincoln 
University. They, Leonora, 
Rlachadder and the good Dr 
Beatrice Neat, who has spent a 
lonely life working on the Dia- 
ries of Ash’s wife, gradually 
piece together the mysteries of 
the Ash-IaMotte relationship, 
always just one step’ ahead of 
the odious Mortimer C rop pe r 
who guards the Ash arc h ive in 
ATboqttesqne -and wfll <stqp at 
nothing to get more jtems for 
bis collection. Hie hems a dis- 
tinct resemblance to Lodge’s 
Maurice Zapp — and,* once 


Man, 

new wave of feminist scholars, 
devastating!; parodied by 
Byatt both in the person and in 
tiie writings-af Professor Leo- 


Ventriloquist" 
which could put her In the 
fiue&unt of Am e ri ca n literary 

The great.ventriloqulBt is, in 


hfflrsrif, wbose foe- 
intellect, voracious 
appetite for knowledge of all 

fctnrta unit tnfart 

of the forms and modes 
thought of which she Is pasti- 
dieuae, mirror the qoestingB of 
t he Victo rian thinkers «nd 
poets whom riw takes as sub- 
ject and models. The question- 
ing of faith, the role and 
mythic rssimrff of women, the* 
thirst for knowledge, the power 
bestowed by love of language^ 
aU 6 |M> are examined in an 
Intricate narrative which Is 
always looking both ways and 
which as it 

proceeds (the ultimate aca- 
demic joke?) 

Poetry is La Motto's libera- 
tion,- her only escape from a 
Victorian woman’s enslave- 
ment ™<1 disgrace: it also 

mlw nw i HnhnJ ft mil vicarious 
. Hiag y wi fli Mimwit sod Bbep> 

ates Urn to love Hand. Ash’s 
land LaMotte’s poetry are 
rquodneed at (sometimes too 
great) length; the endhig is sao- 
diarine — unlikely; the expao- 
srveness Is deeply unfashion- 
able. But it is a delightful, 
serious. playful and naughty 
hook. 

Mary Hope 
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A FEW weeks ago, an March 
13, the day and the month 
when Hitler entered Austria, 
the Vie nna-born writer and 
innovative rirnd psychologist. 
Bruno Bettelheim, committed 
suicide at age of 87. This 
volume of essays was undoubt- 
edly conceived as his last hook. 
Although largely assembled 
from lectures and journal con- 
tributions spanning the years, 
(some of them now appear i ng 
in English for the first time), it 
forms an extremely coherent 
intellectual autobiography, and 
stands as testimony to a b r a ve, 
remarkable life. 

The book's three sections 
correspond to the author’s 
three abiding and obsessional 
concerns: Freud’s psychoanaly- 
sis, the understanding of the 
needs of children, and the 
extermination of the Jews. 

recollections and" 

REFLECTIONS 

by Bruno Bettdbenn 

Thames A Hudson £I4S5, 782 



There is nothing nugatory in 
what Bettelheim has selected 
for reprinting - his subjects 
are of the utmost conswuence, 
i yet his treatment of them is 
almost disconcertingly read- 
able. He has something of 
Freud’s own gift for lucid expo- 
sition of deep-seated matters. 
Indeed, he is a Freudian 
through and through, unwill- 
ing to make any accommoda- 
tions with the Master’s daring; 
hard-won, rationalistic if tragic 
concepts of the ^ >||ngn 
and scathing about those who 
have done so. 

This he demolishes Ernest 
Jones’s biography of Freud - 
an edifice to finds to be conse- 
crated rather to the pschyoan- 
alytic movement and Jones's 
own labours cm its behalf than 
to an unflinching description 
of the founder’s actual life; and 
repeatedly laments the smooth- 
ing-out of Freud’s ideas by a 
falsely optimistic pschyoanaly- 
iic establishment in the US. He 


commends the - . writings /on 
Freud of Erich Fromm and Lio- 
nel Trilling for their faithful- 
ness to tike intefiectual core of 
psychoanalysis; in cine' of 
the book’s most valuable 
pieces , “A Secret Asymmetry," 
demonstrates in alarming 
detail his conviction that 
i rift with Freud was the 

of both moral and intel- 
lectual dishonesty. 

Jung, he argues, behaved 
with self-confessed “knavery" 
over a sexual affair he was 
having with one of the first 
patients, Sabina Spielreln, 
whom he had tried to treat psy- 
choanelytic&Ily, and whom he 
in fee* cured. Spielrein herself 
became a psychoanalyst, a fol- 
lower of Freud as wot as- the 
lover of Jung, and in Bettel- 
hehn’s estimation was directly 
or indirectly responsible for 
originating all the central 
jimgian concept s (such as tte 
“anima" ^ the "shadow?) as 
well as profoundly influencing 
Freud’s notion of the "death 
drive.” Jung misled Freud 
about his relationship with 
Splfitretn, abd wfcM fitmselC 
ins eventual break with Freud 
was eansed by his “refusal to 
accept the central nde of sexu- 
ality in human affairs, on 
which Freud insisted.” Tor 
Jung, Bettelheim goes on. 
"what had originally been a 
personal need to deny tiie 
Importance of sexuality 
hectare a theoretical issue. As 
so often in psychological mat- 
ters. highly persona! matters 
eventually determined theoret- 
ical positions, something the 
psychoanalyst should be the 
first to recognise.' 

In "How I Learned About 
Psychoanalysis", (published 
tore for the first time) Bettet 
heim duly attaches primary 
importance to bis own relevant 
experiences of a personal kind. 

ft was solely to upstage a sex- 
ual rival to tells us, that to 
first, as an adolescent, 
acquainted himself with the 
wii t ing s of Freud; and it was 
through a brief conversational 
exchange with a psychotic, cac- 



Bnmo BMMMm: tde test aort a 

to&eaihig child in tto~ waiting- 
room of Bettelheim 's own ana- 
lyst that, in the fullness of 
time, to made the discovery 
crucial to his life’s work, that 
- one can understand the behav- 
iour of others only from their 
own "frame of reference." 

The raw truth of experience, 
what Keats . meant when he 
spoke of proving a thing an 
one’s poto, is Bettel- 

heim’s criterion, in a delightful 
essay called “Essential Books 
of One’s life.** "Books. Be. in 
wait for our readiness," he 
writes; and he makes the sym- 
pathetic observation that 
"some of the books which 
influenced me most deeply 
were.read and appreciated' m 
the same time by close friends 
• with whom I discussed them at 
great leugth.” He is perceptive 
ntai loquacious on *»» rede in 
one’s , life of the movies too; 
ami, as Aw unftnr of that mar . 

vellous psychoanalytic inter- 
pretation of fairy tales, "The 
Uses of Enchantment,” pleads 
for an acceptance of televi- 
sion's enchantment as being 
vital to the emotional needs of 
today’s children. 

The five essays of the book’s 
final section comprise a 
brilliant and painful attempt to 
analyse the mental states not 
only of the Jews who perished 
in the concentration camps, 
but of those who survived, and . 
of the traumatised children ct 
both. In “Freedom from Ghetto 
Thinking” Bettelheim 
advances the sad but 


Irresistibly well-argued thesis 
that, stubbornly toted against 
the realities of the modern 
world, deliberately ignorant of 
the obvious threat posed to 
thgm by Hitler, many millions 
off unasrimilated Jews “Hke 
lemmings, m ar ched themselves 
to t heir own death." Their 
OTfldiHHilirt te ghetto wtwtoifpj 
always encouraging 

imnriKfltinn rl ttw» anawy <mH a 

proud passivity predisposed 
them against fi ghHno back; 
whereas most of the Jews 
"who did fight for their lives 
survived, even under Hitler." 
Bettelh ei m himself was one of 
these. He spent a year (1938-9) 
In Dachau and Buchexxwald — 
Ms-sobered description of a 
visit to Dachau in 1958 is 
included here - before 
escaping, to America and 
flnranng professional success. 
But as he suggests in bis 
“Children of the Holocaust" 
essay, the anguish of those 
who are forced to endure the 
unendura ble never lea ves 
them, not even in a lifetime. 
Perhaps Us suicide, though 
long deferred, was tinged with 
inevitability. 

Paul Driver 


A Kafkaesque tale in 
the Amazon jungle 


IN THE most famous of his 

ihnri B r nbrwL Ift toWOlllto h 

Franz Kafka gives us the tale 
of a co mm e r cial traveller who 
wakes up MO mrmfay to find 

to tnrnwl tntn a «hmg bee- 
tle. His family react at first 
with horror, then with con- 
cern, then with embarrass- 
ment. In the end Gregor 
Sarasa. spurned and under- 
nourished, Afam, To Ms family's 
relief, his body Is tidied away 

» il, r, ■- 
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In The Storyteller , by the 
Peruvian novelist Mario Var- 
gas. Uosa, Zuratas forsakes 
western society, abandoning 

T * m lij, , ■in — - • • - lifer. 

i Jim finfl ns university iiiw. to 
“go native." He attaches him- 
self to an Amazonian tribe 

willwl the WiicTiiipMinp ^ 

Twinin g flub language. Hwtr 
ways, and adopting their val- 
ues. In time he becomes a toff- 
bador, a stecytdler. This pots 
him on a par with the sha- 
mans, the witchdoctors, medi- 
cine men or magtetans, what- 
ever it Is you Hke to call them. 

Vargas Llosa’s novel is 
overfly linked to Kafka's story. 
One of the yams Zuratas, as 
h aJbador, builds into his mono- 
logues concerns how to wakes 
up ore day to discover be has 
"changed into an that’s 

what. A buzz-buzz bug per- 
haps. A Gregor-TasurinchL 1 
was lying on my back. The 
world bad grown bigger. It 
samned to me. I was aware of 
everything. Those hairy, 
ringed legs were my legs,”. 

Earlier the narrator, an 
unnamed progressive Cauca- 
sian who becomes obsessed 
both with Ms fanner college 
chum’s frtfl and the Machi- 
guengas Indians themselves, 
tolls us of Zuratas that "with 
the exception of Kafka, and 
The Metamorphosis in particu- 
lar, which to had read count- 
less ftwmg end virtually knew 
by heart, all his reading was 
now in the field of anthropol- 
ogy." 

Hpw the indicative word is 
"anthropology." For all its 
modernity, its modernism, 
Kafka’s story remains some- 
thing transposed out of the 
Brothers (hrlmm. Suspension of 
tiie reader’s rii«lK»Tipf mnVpq nr 
breaks tfe tmrt. Vargas Llosa’s 
book is more ex a cti n gl y can- 
temporary. The problem of 
writing fiction in a worid pro- 
occupied with data and hard 
facta Is confronted and largely 
overcome. The Storyteller is 
located precisely within the 
remit of an thropology among 
other things, the “scientific” 
study of folklore. It is 
addressed not at the child in 
ns, hut at the developed, criti- 
cal adult. There is very little 
disbelief that has to be 
suspended. Kafka becomes not 
so much the object of the 
author’s homage, but a red her- 
ring that subtly reinforces the 
reader’s sense of Ms own : 
nor , post legendary, 
fUnro. 


More books XVUI 


Vet it also fires tiie reader 
up far a rude awakening, a 
rii t d i wHi i m« ows cfaeristod 
fotefiectual ftmi Zura- 

tas’s metamorphosis is only 
partially involuntary. Three 
are good reasons for it The 
man jg doub ly an outcast 
face is disfigured by a hideous 
birthmark; and aa a Jew in 
Peru, he in any case inherits 
an mentality. But 

as the book wwfaMa ft 
clear that his assimilation 

amnaig thn MarJitgn a rn g na fg g 

conscious renunciation: of Ms 
social position among white 
Peruvians, of the ridicule he is 
subjected to on account of his 
deformity, but of fe* mod- 

THE STORYTELLER 

by Mario Vargas liosa 

Faber A Faber £12M. 246 pages 


tradition that 
has wrecked the Amazon rain- 
forest and its inhabitants in 
pursuit of gold, rubber and 
timber. Equally it la a renunci- 
ation of anthropology itself, 
and vicariously of science. 

Anthropology seeks to 
enclose its subject matter, to 
reduce culture (in this case, 
the religious of the jun- 
gle communities) to well-de- 
fined, functionalist in 

which each dement can be cor- 
related to similar dements in 
other systems, other cultures. 
It is also, on occasion, as 

a vehicle or front by cultural 
predators. Hare, Zuratas’s tar- 

E t becomes the "Summer 
rtitute of Linguistics,” a 
group of American evangelical 
Christians who seek to destroy 
indigenous Amazonian society 
by "aocuttnxtdng" its inhabit- 
ants In the name of Jesus and 
on the excree of progressive 
study. 

Against the Institute’s activi- 
ties, and even against the 
whole project of anthropology, 
Vargas Uosa pits the lore of 
the M acfai gue n ga s. A second- 
ary narrative, compiled from 
Zuratas’s st or yte lling, gives ns 
a dazzling insight into the 
astonishingly complex, aston- 
ishingly rich animistic meta- 
physics of his forest folk. Their 
practices and taboos are geared 
toward preserving the environ- 
ment in a way that would turn 
most ecologists green with 
envy. Yet the Machiguengas, 
though a peaceable lot, are not 
altogether unblemished in 
"humanitarian" terms. For 
instance, runts are killed at 
birth - a trait that does not j 
unnoticed by Zuratas, 
an arch runt. 

The Storyteller ; however, 
stops short of polemic. It is 
concerned more with ironies 
than with prescriptions. The 

Correction 

THE TITLE of a biography of 
Mgfor-Ceneral Erie Dorman- 
Smith, reviewed on page 
last Saturday, was incorrectly 
given. It should have read 
"Chink: A Biography” by Lavi- 
nia Greacan (Macmillan fflfl.95. 



Mario Vargas Uosa 


cosmogony of the MacMguen- 
gas is open-ended, non- dog- 
matic, non-definitive. The stor- 
yteller is, for example, 
permitted to entertain (with) 
afternative creation myths. 
The present, tto past and the 
future coexist in a proximity 
the ravishing adumbration of 
which is ore of the accomplish* 
ments of an intermittently rav- 
ishing book. Much of what Zur- 
atas has to report is qualified 
by the word “perhaps/ and 
while three are evil as well as 
benign spirits, a significant 
number of them are neither 
ore nor the other, but In-be- 
tweens who mirror the ambi- 
guities of fife itself. 

Included amongst these is 
the figure of Christ, whom Zur- 
atas incorporates into his 
ward-pictures as one shaman 
among many. His motive 



The FT Review of Business Books 


NEXT MONDAY the Financial Times will 
extend tts literary coverage with fee pehtica- 
thm of fee first FT Review of Business Books. 
This section, which will be inserted into fee 


main newspaper, wifi expand ear reviewing of 
tto considerable number of new books about 
economtew, finance, trade, industry, manage- 
ment, etc. The next issue will appear in June. 


tops) is to prepare his 
audience for the o n sla ug ht of 
the propagandising mission- 
aries, but the point is made: 
just as our science (anthropol- 
ogy) gives us the tools to con- 
template and supposedly com- 
prehend the myths of the 

Hfnfthlgmmg aw, 80 in tlllU tha 

MimWpMig sB have tto tools 
to contemplate and compre- 
hend our myths. 

The virtue of The Storyteller 
is that ft gives rise to just such 
a perception. Yet it eschews 
the pedagogic, the dlatribic. 
Although the novel’s rafters 
embody formal, humanist 
thinking of a high order, its 
visible thatch is divinely sug- 
gestive: it does not have to be 
read as dialectic, it works 
equally well as a stirring yam 
lovingly told, in its way as 
compelling as Conrad's Heart 
of Darkness. 

This mmMnat inn nf q iiaUrton 
confirms Vargas Llosa’s pre- 
eminence among even tto best 
of his contemporary South 
American notionalists. 
Whether bis ability to behold 
issues multilaterally and 
empethetically will benefit him 
in bis quest for tto Peruvian 
presidency or whether It will 
hinder him in the cut and 
thrust of Hispanic politics, 
remains to be seen. That will 
be a story in itself. 

Justin Wintle 


ano ther great literary critic. 
Sir WSfiam Exnpsoo, (written 
by John Wain), recalls that 
Empson was deprived of bis 
fellowship at Magdalene Cot 
lege, Cambridge because a Col- 
lege servant found three con- 
traceptives in Ms pocket. 

Other pleasures include E W 
Swan ton on the cricketer. 
Percy Fender, who once square 
cut a ball not only for six but 
out of the ground at the Oval, 
and a brief life of Enid Bag- 
nold, "a tomboyish. dramatic, 
outdoor, beautiful girl” by 
Nigel Nicolson. Not all the 
entries are flattering. Here is a 
fellow Baitini dou on Lord Bal- 
ogh: “He had a flamboyant 
nund and considerable moral 
courage. He was neither a sys- 
tematic Hunker nor a popular 
figure.” Some entires simply 
remind of forgotten but 
curious facta, Uke Lord Boyd of 
Merton, once Colonial Secre- 
tary, whose life ended when to 
was run over by an learner 
driver to Fulham Street, Chet 

the dictionary of 

NATIONAL 
BIOGRAPHY, 1981-85 
edited by Lord Blake 
and C S Nlcbolls 

Oxford UnhersUy Press £40. 518 


mm. The article is written by 
Julian Amery. 

If there is a single theme, ft 
is politics, as one would expect 
from Lord hIhIcb . the historian 
of tto Conservative Party, who 
Is of the principal editors, 
and also from the period. Sev- 
eral of the key figures in the 
post-war Tory Party died 
between 1981-85; others are still 
alive to write about than. Tto 
piece an Lord Birch, tto former 
Nigel Birch, comes from Enoch 
Powell, the m«*t who along 
wfth the now Lord Tharoey- 
craft m»rtA cm the t rium v ira te 
that resigned from t he Tre a- 
stuy over public expenditure in 
1958. It was Birch who went for 
Harold Macmillan over the 
Profomo affair with Ms quota- 
tion from Browning: "Never 
giaH confident morning again." 
The entries bearing on Macmil- 
lan's resignation In 1963 could 

mnfcn a «m»11 book M thgm - 

selves: note, in particular, a 
™ther barbed note an Martin 
Redmayne, the Tory Chief 
Whte, fiy Lord Ftaser of KDmo- 
xack, who as iMmi Fraser 
was one of tto brains of post- 
war Toryism. 

The longest and moat out- 
standing contribution is by Sir 
fen Cffimoctr on R A Butler, ft 
runs to five pages and would 
be worth printing as an essay 
In its own rigid. (By my calcu- 
lation. the neare st co mpetitor 
in length is Sr William Wal- 
ton, the composer, with 3ft 
pages.) Qflmnur credits Butler 
wife developing the “civilised 
conservatism” of the period 
after 1945, but Ms remarks are 
by no means uncritical. Like 
Fraser, Giimoar thinks that 
the Tories could have won tto 
general election of 1964 if the 
succession to Macmillan had 
hftgn i Mf tti ff r handled. 

These are political com- 
ments. ft is a political, rather 
conservative book, even 
though the odd pop-singer gets 
in, Hke Matt Monro: Spies are 
in. like Anthony Blunt, 
spy-catchers, like Sir Maurice 
Oldfield. So are academics, 
lawyers, actors and stand-up 
comics, like Tommy Cooper, 
and even a few journalists, 
people are surprisingly 
on the ground. 

Yet the one way not to guar- 
antee yourself a place In the 
DNB is to be a businessman or 
an industrialist. Sr fifa g num fl 
Warburg gets nearly a page; 
Lord Beeching of railway fame 
is in, of course, and. rather 
oddly. Sir Keith Showering of 
AMed-Lyons Is given a couple 
of columns written by Sir 
Philip Shelbourne. This is a 
very British ooBecti on; we do 
not talk too much about trade. 
Still, it is a book worth having, 
even at £40. We look forward, 
as R A Butler might have said, 
to the next volume. 

Malcolm Rutherford 
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N O ARTIST is above criticism, 
but there are those rare few 
who are quite beyond It. 
From today until July 29, the 
Vincent van Gogh Museum in Amster- 
dam has the painting s, and the Ttmtlw . 
Muller Museum at Otterlo the draw- 
ings, that together comprise as compre- 
hensive study of the life's work of Vin- 
cent van Gogh as we are ever likely to 
see (sponsors: Sara Lee/DE; Hetneken; 
gT-M- Dutch Savings Banks). 

The Dutch authorities have not made 
things too easy for the visitor. Tickets 
are not available at the museums but 
must be bought in advance for the par- 
ticular thnn and day — in Holland fro m 
the Dutch Savings Banks, abroad from 
the National Tourist Offices or KI.M. 
And Otterlo is one-and-a-half hours 
away frotn Amsterdam, though special 
coach and railway services are laid on. 
These shews are worth the trouble. 

Of all artists of the modem period. 
Vincent vjan Gogh remains at once the 
most notorious, in the tragic drome 
stances ofl his Hfe, and the most widely 
loved in ms work. The irony, of a per- 
sonal success for which he worked with 
such fierce commitment and despair 
but never knew, is Inescapable. What 
was Vincent’s greet quality, that has so 
captured the universal Imagination? 
Was it his divine vulnerability and sim- 
plicity, his (utter self-commitment to his 
art, his energy, his ambition? 1 don't 
know. TOol biographical an emphasis 
should always be resisted in consider- 
ation of ah artist’s work, but bare 
surely is the exception. All 1 do know Is 
that to stand before these works, early 
mri bta aHW> [ jg to find in ™ 

presence of a creative integrity of so 
transparent an honesty as to one 
weep. 

Vincent died by his own hand, at 
Aovers-eurOise, a hundred years ago to 
the very day these exhibitions close. He 
was 37 years old and had been working 
as an artist for bandy ten years. So 
short a span overall is astonishing 
enough: rather more astonishing is the 
hr w i hr cf.hfe. career. .as- painter. -that 
began effe cti v ely only in 1885 with his 
studies of peasants and rural life. They 
led, that spring, to “The Potato Eaters, 1 * 
with its related portrait heads, his first 
undoubted masterpiece. 

Here, at Nnenen, in the Dutch coun- 
tryside, we discover him steeped in the 
Dutch tradition yet already working 
with an espressumlst boldness end free- 
dom that Is entirely modem, and quite 
his own. Certain clumsinesses there 
are, that will remain with him, bat they 
are the risk and necessary penalty of 
that immediacy of response that Vin- 
cent always sought. What is remarkable 
is the speed with which he arrived at 
this technical position, sprang fully 
armed as it were tram Us native soiL 
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Slaughter of toe Baku Commissars: Soviet propaganda painting by Brodsky, 1828 


Great Game for real life 


THE CENTRAL Asian exploits 
of Captain Regionald Teague- 
Jones, who lived for 70 years 

KTitter an assumed name and 

who died under it at the age of 
99 last July, today read like 
pure fiction. From the first 
page of this memoir the reader 
is wafted into a Buchanesque 
world of political Intrigue, 
forced marches, trackless des- 
erts and fifes. The 

characters too are oat of fic- 
tion: the wrrigmatin Lieutenant 
Ward (he gets no Christian 
name), who has been sent half- 
way round the world to blow 
up a bridge on the Trans-Cas- 
pian railway that doesn't exist 
nnd whose heaviest baggage is 
a repertoire of risqug French 

Songs; or Mgjor Bingham, who 
behoves in travelling in com- 
fort with “no less than twelve 
regulation camel loads.” There 
is Mr Hofeejriants, “a respect- 
able little Armenian” who is a 
British trade agent in Northern 
Persia; there is a Kurdish rob- 
ber chief *»"d a uriniwtw black- 
garbed Jewish lawyer, Drush- 
ldn, the “liquidator” of Bolshe- 
vik ag i tator s . 

More important to oar hero 
are the p re tt y Russian girls he 
meets an the boat across the 
Caspian and the drunken 
engine driver Funtikov who 
becomes prime minister of the 
area now known as Soviet 
Turkmenistan. For ftia is not 
fiction: and very soon we learn 
that the dashing young Unison 
officer sent up from India is 
destined to be a pawn in a cyn- 
ical British superpower game. 
The first world war is still 


being fought and Britain Is 
afraid that the Bolsheviks will 
let the Turks and Germans 
seize the oil city of Baku and 
sweep through Turkestan to 
menace th ei r Indian. Our 
man’s job Is to encourage, by 
hints of greater British support 
than win actually materialise, 
anyone who will oppose the 
Bolsheviks and keep the Turk 
at hay. 

He is well salted fin: the task. 
A childhood in St. Petersburg 


THE SPY WHO 
DISAPPEARED 
by Reginald 
Teague-Jones 

GoUancz £J4SS, 216 pages 
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means he speaks fluent Rus- 
sian. He also has German, 
French, Persian and Hindu- 
stani. He has dreamed since 
childhood of being part of the 
Great Game In Central Asia. 
He is impulsive, brave and 
handsomer and if his superiors 
find him a bit too Mg for his 
boots, then he regards them as 
dilatory and incompetent At 
times, if yon can believe him, 
Teague-Jones was a one-man 
army keeping Transcaspia safe 
for the empire, one minute 
fcwH wff a ramde-tarade of tri- 
besmen into battle, the next 
soothing a frightened and very 
temporary counter-revolution- 
ary regime. 

When his personal nemesis 
came, 7eagu*Jones did not at 
first recognise it, judging from 
the brevity at the account In 
Us journal. On September 20, 


1918, 28 Bolshevik commissars 
captured from Baku were 
taken into the desert and exe- 
cuted. Britain’s representative 
says he had no part in the 
planning of this atrocity, 
although his own narrative 
suggests he shed few tears over 
it. When the Bolsheviks 
regained control of the region, 
the Baku commissars became 
nffirial mar tyrs of the revolu- 
tion and Trotsky himself 
named Teague-Jones as the 
culprit 

Back in London, and fearing 
the long arm of vengeance (the 
same arm that later drove an 
ice-pick Into the exiled Trot- 
sky's head) the British agent 
became Ronald Sinclair, not 
only to save his own skin but 
also, it appears, in order to 
continue working for British 
Intelligence. The author's sub- 
sequent career and the evi- 
dence against his implication 
in the massacre are^ discussed 
in a postscript by Peter Hop- 
klrk. It was Hopkirk who 
revealed the true identity of 
the man who died in a Plym- 
outh retirement home a few 
months after publication of 

Adventures in Persia, now reis- 
sued under the author’s real 
name (Gollancz £4.99, 217 
pages). As Hopkirk observes, 
scholars will have more to say 
on the Baku massacre. But the 
rest of us can enjoy this post- 
humous book for what it is: a 
rattling good yarn with a 
romantic twist in the tail. 


The world of 
Vincent van Gogh 


William Packer reviews the two great 
exhibitions currently in Amsterdam 
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‘The Chair and la Pipe* by Vincent van 


wig f H fUi-r i H-w his doubts and anxieties 
would always be centred upon meaning, 
intention, style, never so much upon 
arimil e xec uti on 

He had prepared himself, of course, in 
the drawings of the previous few years, 
in. all manner and combination of 
mean* —. ink, wash and water-colour, 
pencil, rfisik, charcoal, crayon. He 


threw hiTnanif into *hia study with 
obsessive, perhaps premonitory inten- 
sity, and again, for all the apparent 
awkwardnesses of his early efforts, his 
frwwto mastery soon declares itself. In 
this the exhibition at Otterio is of the 
first importance, for it shows through- 
out how much the painter was the crea- 
ture of the early draughtsman. The 


scope and variety of hfe 5**J“J*™ t 

technical Invention is extraordinary, as w 

his tricks and guirksof^ndRrojJ 
quickly to maturity. It » 25 

repidnatafion of dots 
Sings of &e pen. -DdJ* 
active surface they create, “Wj* • 
to prove so much the character ® the- 

To^Uow these deyelopxnents; 
through both exhibitions is 
Sg-but also desperate and 
for we know what ** 
admowledge the authentic vfeioa 
the start, and the technique 
confidence to match. We see the 
hie burst of energy that marks his daft 
to painting, and the lightening of ft* 
palette upon his move to Paris in I88&r 
We see him discover and measu re hhn . 

self against hfe impressionist con temn 
raries. And as he responds to the^toj 

las with ever increasing originalit y m ; 
emotional force, we see tos 
dence, if never his resolve, begm 

"UT'we come to watch hia awJM ; 
descent into the pit and, what is truly ^ 
awful, his work become ever m ore wo n- . 
derful in extremis. His last two yea rs -rj 
at Arles with Gauguin in 1888, Ins self- 
mutilation, his breakdown conva- 
lescence in the asylum at Saint- Remy ta. 

1889, ar yl his final months at A qvert m 
the early dimm er of 1890 - are years of 
extraordinary production, and master- 
piece after masterpiece- . - ; 

The chronological hang of both end- . 
bitions is full of surprises, poignant 
groupings, refreshing cross-references 
even between the utterly familiar; Set 
together are eight large landscapes of 
the wheatfields on the slopes of the 
mountains above Saint-Remy, that he 
painted through the summer and 
autumn of 1889, on supervised excur- 
sions from the asylum, obje ctive yet 
mystical images of ripening com and 
the harvest, intimations of feverish 
activity and calm recovery, youth and 
age, life and death. And there is the 
room full of the last works at Auvers. . - 
with the painting on which he was 
working when he shot himself, the 
rooks flying away over the deep yellow 
fields beneath a lowering blue shy. But 
opposite bang s perhaps the more truly 
desolate image, a cooler view across 
that same low valley of farms and 
fields, but striped and scored by the 
pouring rain. The rooks are there too. 

How terribly, beautifully sad these 
paitiHrtpe are. 

In one of his last letters to Theo, his 
brother, he wrote: “They are vast fields 
of wheat under troubled skies, and I did 
not need to go out of my way to express 
mdnBB -and loneliness . . And to his 
mother he wrote: 1 am in a mood of 
aitnmrf too much cahnne&s, in the mood 

to palwf: thin . 
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<™s*u.Tyu, Cater to Japanese taste 




Scenes 
from the 
Soviet 


W HEN JAPAN sneezes 
the Inte rn at ional art 
market catches pneu- 
monia. Well, almost. Recent 
figures have suggested that 
around half of all -the- art 
bought at auction, tome £1.43b 
of It in 1988, ended up In 
Japan, (atthoukh these statis- 
tics are^ hotly disputed by mar- 
ket leader Sotheby’s which 
reckons that only 20 per cent of 
its turnover goes East) 

Still, even if the actual total 
is nearer a quarter, Japanese 
dealers, buying mainly for the 
corporate museums of the Mg 
industrialists, are certainly the 
Iynchpin of the key Impres- 
sionist and modem picture 
sales. They spent 9280m In 
November alone at auction in 
London and New York and 
almost as much at the dealers. 

The doubling of the yen 
against the d oll a r started a 
spree which resulted in Van 
Gogh’B “Sunflowers” (E24jm); 
Picasso’s “Lea Noces” (tSLB8m) 
and “The Mirror” (t26.4m); a 
Gauguin for a record £4.4m and 
a Modigliani portrait of a 
young gm. for £5m, and hun- 
dreds more good - and not so 
pnnri — Tmnitwgkmia t an H mnA- 

ern pictures going to Japan. 
The recent faltering on the 
Tokyo stock exchange, and the 
fall of the yen against the dol- 
lar. hw« creased the brow of t lnw 
leading auction houses and 
dealers. 

There is a definite Japanese 
taste. They like certain artists 
who produced roughly the 
same image tuna and time 
again - Marie Laurencin, 
Utrillo and Buffet in particular. 
They like Renoir’s pre tty girls 
— one major buyer, Sejiro Mat- 
suoka, concentrates on paint- 
ings of women in a collection 
valued at £200m. They are now 
buying co ntemp orary art and 
do not despise prints by 
Picasso, Hockney and ChagalL 
They prefer the familiar to the 
unique: and they are not afraid 
to splash out vast sums to 
acquire famous western Ikons, 
Hke “Sunflowers,” which trail 
prestige - and the chance to 
recoup the inve s tm ent through 
c h arp n g the Tonalc to View it 
But as Elspeth Moncrieff 
shows in the latest issue of 
Antique Collector, the love 
affair . between the Japanese 
and Impressionism Is not 
recent, nor Is it one way. Art- 
ists like Manet, Van Gogh and 
Gauguin were much affected 
by the Japanese prints -which 
reached the West in the 1860s, 
and at least one Japanese col- 
lector was baying direct from 
Mmwt, visiting hfm in hfe Jap- 
anese flflwtari at Gtverny. 

This Japanese love of West 
era art, sparked off by centu- 
ries of isolation and an 
ingrained feeling that the West 
had much to teach them, will 
be tested In May when almost 
70, predominantly British, deaj- 
l era, take their goods to the Ori- 
ent in Antiques Tokyo 90. 
Many are hoping to convert 
the Japanese to antiques that 
they have shown little interest 
in — bulky English and French 



MOSCOW HAS paid a high 
price for the wretched quality 
of its hotels. Visitors who come 
to sample the first fruits of 
perestroika in the years since 
Mikhail Gorbachev came to 
power have all found helpful 
hints about the state of the 
Soviet Union as a whole in the 
corruption of the hotel staff, 
the slowness of service or the 
inadequacy, whan it comes, of 
the food. On the back of a sto- 
gie encounter with a taxi 
driver, barman or Intourist 
guide visiting journalists and 
diplomats develop sweeping 
generalisations about the coun- 
try as a whole. 

Christopher Hope’s account 
of Moscow and its inhabitants 
in the late 1980s, for all its 
intelligence and clarity, suffers 
from the weakness of travel 
writing about the Soviet Union 
or anywhere else. The attrac- 
tion of the genre is that it is 
fresh and clear because the 
writer is experiencing every- 


MOSCOW! MOSCOW! 

by Christopher Hope 

Hebtemam £14 AS. 191 pages 


tiling for the first time. The 
weakness is that the vividness 
and clarity spring in part from 
oversimplifications, giving a 
general significance to every 

flhftnw* encounter. 

Fra: residents of Moscow this 
makes Mr Hope’s account of 
hfe in the Soviet capital a little 
grating. For instance. eettizuF 
about Moscow is reasonably 
easy using bus, metro, taxi or 
private cars which will take 
you where you want to go for a 
few roubles. Yet Mr Hope 
found that “even by day it is 
difficult to get around Moscow 
above ground except in offi- 
cially organised cars, buses or 
groups," 

This aside, the strength of 
Mr Hope’s book is that he has 
an infectious enthusiasm for 
the city. Much of Moscow, has 
survived Napoleon and S talin 
It lacks the picture postcard 
attractiveness . of Leningrad, 
but by the mid 1988s it sup- 
ported an extraordinarily vig- 
orous intellectual life which 
began to come Into the open 
under Gorbachev. 

As Russians travel abroad 
and more foreigners visit 
Moscow some of the distinii- 
tiveness of the city will dfeaj - 
pear. Expectations, material 
and spiritual, roused by Garni 
chfiv, will be satisfied or <fisap\ 
pointed and the current air of\ 
excitement will die away. A 
quality of Mr Hope’s book is 
that he was in Moscow before 
the winners and losers of 
perestroika had emerged. 


Patrick Cockburn 


furniture and docks fix exam- 
ple which hardly fit into Japa- 
nese homes will be on the 
stands of Ronald Lee, Stair & 
Co, and Bourdon ■ Smith. Old 
Masters, too, have only a hand- 
ful of collectors fh Japan — tbrf 
ubiquitous Christian imagery 
is outside their experience — 
bat Noartman, CMnaghi, and 
Mattideson will be looking to 
change that British art wifi be 
represented by Peter Nahum, 
Mass and David Messum. 

It is an expensive and bold 
vulture. The way of doing 
business in Tokyo is very dif- 
ferent from L ondo n and New 
York. Collectors buy through 
dealers who make the trips 


Antony Thomaroft 
muses on the likes 
and dislikes of 
Japanese art buyers 


overseas and set the . prices. 
They will not be too happy at 
their Western rivals competing 
cm their door step. 

Some dealers are offering 
Japanese wocks of art; notably 
Spink which Is current l y hold- 
ing in London a comprehensive 
exhibition, The Arts of Japan, 
which doses next Friday. It is 
doing exceptionally well, with 
over half the 150 odd objects, 
which range from screens, lac- 
quer, inro and bronzes, to Jap- 
anese wwwiw. already sold. 

The exhibition raises once 
a gain the fascinating question 
- why are the Japanese not 
obsessed with their own. cul- 
tural heritage? Why are many 
examples of their creative skfll 
more appreciated in the West 
flum in Japan? 

While the Japanese quite 
happily up to pay up to £lm for 
a commonplace panting by 
Marie Laurencin or Utrillo, or 
a familiar Picasso print, the 
a u ction record for any work of 


art produced in Japan (at least 
at auction in the West) is the 
£L6m paid at Christie's in 1987 
for a painting by Sriki Kiroda, 
-who- wor ked at the Iran of the- 
c entur y in the Western Impres- 
stanfet ' style; it style known as 
Yoga in Japan. After that there 
fe a faU to the £605,000 that 
Sotheby's secured for a distinc- 
tively Japanese Item, an album 
of 18th century Japanese 
prints. 

This is how changing. 
Objects little appreciated, and 
virtually unknown in Japan 
because they were made for 
the Western market in the late 
19th century, in particular Sat- 
suma porcelain and doisson£ 
en ame ls, erenow being bought 
by the Japanese. Spink reports 
that around a third of its sales 
have been to Japanese. They 
are selective buyers. Their 
main obsessions are swords - 
both blades and tsuba (the 
bflts) - and items produced 
for the tea ceremony, which 
has. a mystical importance in 
Japan. 1 Tba biggest flurry of 
excitement at Spink was over a 
bowl, decorated with an image 
of Mount Fqji, produced for the 
tea ceremony by one of the 
famed family of Baku potters, 
which, despite its 19th century 
date, was snapped up for a 
modest £5400. 

In the sales at Sotheby’s and 
Christie’s last week it was 
obvious that the Japanese were 
becoming keen buyers of Kak- 
iemon, the Japanese porcelain 
first produced in the 17th cen- 
tury which has for so long 
traded in the shadow of Chi- 
nese porcelain. At Christie’s a 
pair at 18th century Kafctemon 
vases sold for £220,000, three 
times their estimate, a sign of 
the times, And the Japanese 
are now enthusiastically buy- 
ing 19th Satsuma porcelain. 

The Japanese flirted Oeeb- 
ingly with netsoke, carved tog- 
gles far tying up kimonos, one 
of the crafts much collected in 






the West, bat tills market fe in 
the doldrums, and not helped 
by the ban on ivory trading. 
Inro, the parse attached to the 
netsuke, on the other hand, 
has become popular, especially 
the ornate lacquer loro. At a 
recent ’Sotheby’s auction 55 of 
the 74 lots of inro went to 
Japan. 

Unlike other newly enriched 


In white slip: Metp period 

nations, Hke Spain and Italy, 
the Japanese have nol 
attempted to buy back their 
lost artistic treasures at any 
price. They are still in love 
with things Western - 
although often for investment 
purposes, or for prestige. But it 
fe a love affair that the auction 
houses and dealers hope will 
long continue. 
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HE ROYAL Opera attracts an 
enviable and (L guess) currently 
"wcgnaUftH roster of fine conduc- 
tors. This season alone, and in a 
few short months, they have given us 
finitw Davis in Weber. Kleiber a nd infer 
Downes in Verdi, Haitink in Borodin, Solti 
in Straus, and now Christoph von Dofan- 
flnyi in Us first London Wagner nexfor- 
mances - all of Aram “real” miwriaiw, 
operatic insiders, men who impose a palpa- 
ble authority on the score and Its execu- 
tants. At a thu when International Opera 

seems man often than not the feeblest of 
PR fim tas t e s, London's operagoing public 
does weR to note .rids concrete adhlevo- 
moat 

A "conductors’ house” is certainly, and 
proudly, what rids seemed to be during 
Die Meiste rsing e r on Thursday , though one 
should also note and salute toe can with 
which the cast had been composed, and 
the Ugh degree of finesse that marked 
John Cox’s staging fin the 1969 Barry Kay 
decor, with a new set — effec ti v e in a 
rather Toytown-ish way - for the finale 
tor MM”" Hopkins). The opera, even if tot 
outdoor scenes an a tight fit on fids stage, 
always cap t ure s a special Intimacy at Cov- 


to etch a tefling hnprint on the 
events on. strae^fwMch is _ 

■ evcaattMtadod’s moderate *«npn«, thta 
was felt to be a fast-moving reading). 
“Exciting" Is not* perhaps, an adjective 
readily associated with this particular 
operatic cgmmsi tat fjor; me ft was the 
right one tor Thursday's performance of it 
genuinely exciting, because lit from within 
by wit, inteIBgiimce, ftnd true dramatic 
purpose. ■ 

In a great er even a good . 
life. on the ofiiez; side of the 
arch soon comes to seem mure patent and 

hwwwW^ ^ H H fp Hunt the TCfld 


ce nt ra te d instead on creating as lively a 
set of characters as possible. The partner- 
ship of Bemd Welkl (Sachs) and Hermann 
Prey (Beckmesser), hew to London, is cde- 
brated all ovar Europe; it is extremely 
satisfying to see two such professional 
fdeces of acting meshed together. Welkl, 
strong-voiced, authoritative, always sure 
of purpose, steers entirely dear of the 


rale's melancholy depths; Prey, who of all 
singers needs to bark less ofh 


often than he 
in Act 2, is not one of those Beckmes- 
sers whose comic genius is founded on the 
o bs e rvati on of the character's pain. There 
waa enormous pleasure to be had from the 
two, nonetheless. 


Max Loppert applauds 
Dohndnyi and his team 
in Covent Garden's 
production of Wagner’s 
opera 


tiring - as it did on Thursday. (This is, of 


ant Garden: One am anwimon in memory 
the recoQectfam of a ftt ifa w m t Mnrf of |ft* . 


courea a triumphant flhwfan, since the 
opera teaT 



lib _ „ _ 

on, the nature, of art and society embedded 
conducting - a mare spacious,- M uittayintiiaHfe virion of Nure mb erg 
Irfnd , saturated’ with Miffermniffr 
grace — • that, giypu.. the jp^ritett* 


i : «#"?rs 




Eve 

1i|r ffbamnfag- «f tiiftfrp, _ 

tkm, one could hardly; hope. loir ‘a more 
enlivening or dramatically focused 1 
account of the opera than Dohndnyl’S. 

He is a conductor who makes- every flna , 
spring into muscular activity, who finds . 
natural articulatory energy in every ear- 
ner of the score, who stirs the Covent 
Garden orchestra to playing of uncommon: 
vitality. Wagner's contrapuntal fine work- 
ing was not, as it sometimes can be, 
merely imposing: on Thursday it was 
made the lifeblood of the opera’s drama - 
no detail was left decorative, no note failed 


and Ha Iwl^ W h m l^ ) TIWTM Hfft ff flwtufira 
wane waU-taed Wagner- partnership* and cestingyJaBdty Lott (Eva) and Anne Bow- 


Refner Goldberg's Wahhar, first encoun- 
tered in 1962, has exc ha nged his b ro wn 
wig for a lass plausible Mnaifl, and has in 
the interval become a rather uncomfixt- • 
ably “metallic- tenor, bat he phrases 
words with a real sense of their poetic 
impetus - * an im press i vely Adl-hlooded, 
lyrical Wattber in intention if not always 
in actual sound. Robert Gamhill (David) is 
neat, nimble, cha rmin g, but somewhat 
dryer in tone than expected. The assembly 
of masters is led by Donald Maxwell’s 
excellently pompous Kotimer, and given a 
notably fresh “top line” by Glenn Wine- 
lade’s Vogelgesang. 

Special inte re s t attached to the female 


JSow: 

Ts Pogrier. for instance, long-familiar 
and never better) as well as sameintarest- 
ing newcomers. Beckmesserish cHtira may 
wefl.be able to point to this or that feature 

rtf aiwg liig that cnwM bear lmpmg mn«ii 

The. important thing is that ^ dramatis 
peraouae already Seri, like a co m munity, 
not a band of strangers landed up on the 
same stage. 

There la already a sheen of ensemble 
polish on the acting: Mr Cox essays no 
penetrating or uncomfortable new. insights 
about tire open, but appears to have con- 


h (Magdalene), nraboman to 
both, are tavarach lustrous' 
turee, quick with witty fauces and shades 
of inflection, that there was almost a whiff 
of drawingroom, comedy ~ or even (Hyn- 
debourne's Capricdo (of which they and 
lfr Cox are — tn the opening 

acme: “wrong;- but delicious. Miss Lott 
came into her own in Act 3, with bee- 
voiced, long-breathed singing of remark- 
able radiance. She needs, though, to do a 
great deal of simplifying and pruning: Eva 
is a strong-willed Nuremberg girl, not an 
elegant Home Counties hostess. 


Musical aid to democracy 


Richard Fairman visits the Budapest Spring Festival 


A STRANGER to the city 
would hardly have been able to 
toll from (he orderly scenes of 
everyday life in Budapest last 
weekend that the country was 
about to face its historic first 
election of the postCommunist 


era. The process gave every 
impression of having been 
absorbed with ptmuhwa and 
profesaionaBvm Indeed, to a 
British visitor the political 
advertising bad an “openness” 
that quite took one’s breath 
away. One party had pasted up 
posters showing the back of a 
soldier’s head, presumably 
Russian, with the slogan 
“Goodbye comrade.” On the 
streets all was calm. No 
marches, no flag-waving. 

If you approached a throng 
of people on a street comar in 
Budapest the chances are that 
they had gathered not for poli- 
tics, but to listen to music, for 
with an Inspired sense of tim- 
ing thfa year’s Budapest Spring 
Festival had been arranged to 
ran up to the election day (or 
was it even vice uerso?). In the 
main square a wia gWan had 
set up shop next to an official- 
looking open-air exhibition of 
photos that commemorated the 
student uprising in China last 
year. Along the river young 
groups of musicians provided 
fringe events that made a 
lively addition to the official 
programme. 

As a venue far a festival in 
springtime Budapest has few 
rivals. One can spend the day 
an a walk around the ce n tre 
dreaming how splendid the 
city will look when it has 


emerged from the layer of 
grime that has built up over 
toe last half century. At night 
it is warm enough to walk 
nim^ g the Danube marvel 
at the most dramatic of all the 
European capitals by flood- 
light. What a wealth of magnif- 
icent buildings there is here. 

Tho bri ghtening nfflw pnlttt- 
cal situation is sure to be 
reflected in all the aria. It Is 
unlikely that any other nation 
has produced so many interna- 
tional musicians per head at 
toe population as Hungary, but 
if you wanted to see them 
before, you will have bad to 
catch them overseas. Solti and 
Eva Marten gave their stun- 
ning Elektra at Covent Garden, 
not in Budapest 

In that respect it Is fascinat- 
ing to read through the Spring 
Festival programme. Montser- 
rat CaballS and The King's 
Singers head the Hat of visiting 
musicians, but al«ng»H»jq thm 
can be found Andrds Schlff 
Gj 

Vdsdrv fflndmdi 


Centre had a poor soloist and 
the acoustics there are prob- 
lematical. The standard of 
singing at the Rritel Theatre, 
the city's second opera-house, 
was simply not good enough In 
Erkdfsown fftwpodf L&xld, 
one of the great national 
operas ««d potentially a most 


to anote their present 
as the brochure listed them. 
These were the names with 
drawtagwower that had beat 


standard 


rarer 

booked for the 
orchestral evenings. 

Working on the principle 
that a visitor to Budapest will 
wish to explore performers and 
music less well known in the 
West, I pre fe rred to choose all- 
Hungarian concerts and 
operas, though it has to be said 
that this plan was not without 
Its (Baap p nhihnflntiL A concert 
at the Budapest Convention 


ie discerning visitor is 

advised to head ebewbere and, 

if he makes his choice care- 
fully, will he rewarded with 
both a beautiful venue and bet- 
ter music- making . The Acad- 
emy of Music is a homely con- 
ceit-ball, at once studiously 

academic awd ostentatious, its 
gilded decorations just below 
roof lend including an amus- 
ing set of sculpted panels 
labelled “Adagio/’ “Allegro “ 
and so on. The NOrt h H ungar- 
ten Symphony Orehestra under 

Ltiszlti Kovdcs gave an enjoy- 
able concert here with the pia- 
nist Kdroly Mocsdry. who 
looks like a young Liszt and 
played the composer's Toten- 
lanz with a thoroughly Lisz- 

tign Hag* to anH fire. 

On election day itself it was 
possible to catch two major 
examples of Hungarian music 
theatre. In the morning the 
Erkd Theatre put on KodAly*s 
B6ry J&nos to a packed house 
of families and schoolchildren. 
This place is not so much an 
opera as a nationalist panto- 
mime, in which a series of sim- 
ple soldier’s tales Is trans- 
formed Into an upurioa of 

Visionary d raama rfadn s 

It *TM»k < w a touchingly afrpple 
show, and during t|» mug pas- 


sages of dialogue in Hungarian 
one could at least have the 
vicarious pleasure of seeing 
young people at the theatre 
enjoying themselves. 

In toe evading toe 
lan State Opera and 
mounted the same Bar- 

t6k/Dohndnyi progr am ing toat 

they brought to London on 
tour. Even if you saw it then, 
do not hesitate. The State 
Opera Bouse in Budapest Is an 
architectural marvel to rival 
Venice's La Fenice or the 
Vienna State Opera. From an 
entrance that would not look 
inappropriate In a Byzantine 
temple, it leads to a «h»# ig 
gilt and bronze auditorium 
with a royal box so rich in 
ornament that one hardly 
wants to turn and face the 
stage. The productions, 
though, were strong here - to 
lively, up-to-date ballets and 
Barak's Duke Bluebeard’s Cas- 
tle given with striking theatri- 
cal style. 

What an extraordinary pair 
of operas to see on this of all 
days. The Koddly lifts its audi- 
ence with its tales of fantastic 
hones and aspirations; the Bar- 
ttikeasts them down again 
with a lesson erf how know- 
ledge and experience lead only 
to wflifflwm. Both Hungar- 
ian th ro u g h en d Hpigh, so It 
is difficult to say if either can 
give a painter to the country’s 
way forward at this crucial 
point in Its history. Outside, 
meanwhile, voters were taking 
the first step in 40 yean to 
determine which direction that 
Blight be. 


Ballet 


A simple Peer 


S A poetic fantasy, Peer 
Oynt might have been 
for dance. In 
movement, any literalism can 
be avoided, and verismo Is sent 
flying by the dancers’ feet And 
yet of three verakms I have 
seen, none has caught the 
physical or spiritual wfldness 
which is the c ur ren t bearing 
Peer m m* nflarimane. 
TTie latest staging - by the 
Danish choreographer Kim 
Brandstrop for hte Arc Dance 
Company — was cm view this 
week at TTie Place. 

Brandstrup has established 
himself aver the past decade as 
one of the most interesting, 
b s mn te most individual, cre- 
ative voices In British free- 
dance. But in dealing wiih Peer 
Gum, I ; -suspect that he - has 
fallen -victim to an- excessive 
familiar ity with his text. In 
making his staging he has 
opted for a language bare, 
iconic in its maimer, which 


may weak volumes to the Nor- 
dic temperament, but which 
aneif i s at times over-stark a nd 
too laden with personal mean- 
ing for the rest of us. 

The production has many 
merits. Its vision Is clear and 
undeviatlng; its narrative 



T HE TWO current Ring 
projects, from Haitink 
for EMI and Levine for 
Deutsche Grammopbon, began 
nied y to sync wtth J te W aDc- 
flne, giving reviewers wonder- 
ful opportunities to compare 
and contrast Now things have 
i inconveniently awry; Lev- 
a's Rheingold is stm “forth- 
coming,- while Haitink’s is 
very much with us (EMI 749853 
3, two CDs). 

In most respects it is a con- 
siderable improvement upon 
his generally disappointing 
Walkdre, which was recorded 
before he had conducted the 
work tn the opera house. Die 
Rhetngold reversed that; it waa 
made in Munich with the 
Bavarian Radio Symphony 


Records 




shortly a ft er Haitink >y»n con- 
ducted the new Covent Garden 
production in 1988. Whatever 
the fete of that particular stag- 
ing the experience of regula- 
ting the theatrteal qbfc and 
flow has left its mark .upon hte 
control of the score, which 
moves with such smoothness 


and dramatic point Out the 
Haiti 


halting progrew of the earlier 
instalment seems like a- bad 
dream. 

Occasionally it. all moves a 
little too easily*, there could be 
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mare grandeur, passages set in 
quotation ™ria to . mark their 
place in the scheme, particu- 
larly when tite cast does not 
contain any ringers ready to 
provide that dramatic charge. 
There are no significant vocal 
shortcomings bat little 
electricity either; safe hands 
are preferred to streaky 
brilliance. James Morris con- 
tinues to purvey bis solid, 
honeyed Woten much as he did 
for both Levine and Haitink in 
Walk&re. The phrasing la 
ample, the tone wonderfully 
focussed and shaded, yet he 
pifaHea, It seems to me, a whole 
dimension of the character’s 
ruthlessness which will 
Instinctively resort' to -blunt 
force when sweet persuasion 


The Alberich Is Theo Adam, 
a Wotan of an earlier 
generation (see below), who at 
times suggests an authority 
that might rival the god's own 
but never quite translates it 
Into dramatic power. There’s 
an Intelligent Mime (Peter 
Haage), good If slightly nasal 
Loge (Heinz Zednik), rather 
stiff- Fricka from Marfana 
Lipovsek, a stolid pair of 
giants (Kurt. Rydl and Hans 
Tschammer) «™ n«m«n trio of 
Rhinemaidena. Haitink melds 


them Into a coherent, credible 
whole, without ever quite 
demonstrating that this wul be 
the Ring to collect to the 


exdnskm of other existing ver- 
rions. 

One such complete rival Is 
the Eurodisc Ring, the first 
digital one, which has now 
appeared as a substantial 
bargain on mid-price CDs 
(GD690G3, 14 CDs). Conducted 
by Marek Janowski and 
recorded in East Germany 
between 1980 and 1988 Its 
virtues may have been over- 
shadowed by the gloB&ier 
cycles from the major compa- 
nies, yet It remains a 
remarkably consistent account, 
undoubtedly Janowrid'a finest 
achievement on record and 
containing a number <rf perfor- 
mances that stand up well 
against any of their competi- 
tors. 

. The Dresden StaatskapeUe 
provides a marvellously secure 
orchestral foundation, on to 
which Janowski can apply 
much carefully studied detail. 
The orchestral setnJeces do. not 
have the sheer 6aat of, say, a 
Karajan or Solti performance 
but they are fitted Into the 
plan of each act with great 
care. For once the Valkyries’ 
Ride is a true Vormhd and not 
a self-contained piece of bra- 
vura, while the weight given to 
Siegfried’s funeral inarch is 
neither melodr ama tic nor 
underestimated, but precisely 
the point of articulation that 
the third act of QHtterd&mtr*- 


more important than unfo- 
cussed macho feeling. Their 
duet in the QStterd&mmerung 
prolo g ue to a m odal of consid- 
erate, attentive win g in g. Steg- 
mund Nfanagaml s Alberich is 
incisive and commanding. 


Mauri Saalminen’8 HagP" hate- 
ful and intense; Yvonne Min- 
ton makes a fierce, sometimes 
impassioned, Fricka. The trio 
of Bhinemaidens boasts Lada 
Popp and Hanna Schwarz; 
every element of these record- 
ings is just as thoughtfully 
pisnpftd and executed. 

The first complete opera to 
appear on Virgin Classics Veri- 
tas label must be accounted a 
fairly comprehensive disap- 
pointment. This version of 
Monteverdi’s Lfnconmazione 
di Puppeo (VCT 90775-2, three 
CDs) is based upon a staging 
given at the SpitaHtelds Festi- 
val in 1988. There with same 


judicious theatrical trappings 
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Witti the aroeptions of Prior 
Schreier’s princely Logs, sung 
with all the attention to words 
and rese rves of tone that one 
could possibly desire, and iris 
Siegfried Mime, a revelatkm to 
those who conventionally hear 
the role caricatured, as well as 
Jessye Norman’s Intensely 
moving SiegUnde and some 
aspects of Theo Adam’s crisply 
articulated Wotan, the singers 
tend to be vocally competent 
rather than exceptional, sym- 
pathetic rather than thrilling. 
Jeannine Altmeyer is by no 
means a hefty Brimnhflde. but 
she emerges as a compassion- 
ate, feeling being, a good femi- 
nine match for Rend Kollo’s 
Siegfried In whom sense is 


; just about passed muster; on 
rtisr* tts shortcomings are too 
obvious. The lack of passion in 
what to perhaps the most pas- 
sionate of all operas proves an 
immovable obstacle; a cast 
larking a «<ngte native Tfaalfem 
speaker simply cannot handle 
Monteverdi’s text with the 
deftness it requires In 
recitative or the sensuous 
colour It demands In arioso 
to bring these marvellously 
complete (and completely 
flawed) characters to d ramatic 
fife. 

The edition prepared by 
Clifford Bartlett from the 
Venice manuscript to a spare 
one, admirably uncluttered, 
and delivered by Richard 
Hfcitm aim! the C3ty of London 
Baroque Sinfonia with 
maximum restraint. With a 
lively cast capable of of 
managing the shifts of pace 
and mood it could nave 
worked, but even such an 


Bowman (the Ottone here) 
seems confined and restra 


Linda Hirst w+tprnpfo an earthy 
ftailanate rasp & la Berio to 
breathe Ufa into her OttavJa, 
white neither Arisen Auger's 
Poppea or Della Jones’s Nerone 
raise the temperature as high 
as it outfit to go. Though they 
mawag w parts of the feral duet 
with a modicum of ravishment, 
it's not enough. 


Andrew Clements 


means coherent in a style of 
deliberate austerity. Fine 
design, by Craig Givens, to lit- 
tle more than benches, a duck- 
board ramp, pendant rags, and 
a floor doth, in ashen shades, 
which become a magically 
evoc a tive setting. Clothing Is 
literal, good. The scare, by Ian 
Dearden and Sarah Collins, 
establishes atmosphere. Brand- 
strup has pared away the 
action to the essentials of 
Peer's spiritual Journey, and 
each incident Is clearly told. 
He has sasemlded a gifted cast 
of ten, led by Michael Fulwell 
as a sensitive Peer, with Joy 
Constantinide8 a vulnerable 
Aaae, and Jonathan Ltmn pow- 
erful as Preacher Keeper 
of the Asylum. 

An this is admirable, and 
excellently seated to the forces 
available. The staging. Indeed, 
looks like a brflhantiy econom- 
ical version of the play, but 
jacking the word s . And that is 
where Brandstrup’s simplicity 
of manna bothers me. By opt- 
ing for a language stripped to 
the bane - the early wedding 
scene iraa the innocent direct- 
ness of Scandina v ian folk-art 
- the choreographer has relied 
too much upon an audience's 
und erstan ding of Ibsen's text 
A gesture, a fragment of mime, 
moments of repose, may catch 


Ibsen’s meaning; they fell sig- 
nally to convey that meaning 


to the uninitiated. There is. 
Indeed, too much Ibsen implied 
and not enough Brandstrup in 
evidence. At its best, in the 
scenes with Peer in the asy- 
lum. and at last returned to 
Solveig, the movement is 
boldly expressive. For too 
much of the rest of the even- 
ing, the dance seems to brood 
about Ibsen’s meanings with- 
out revealing them to us. 

But this Peer Oynt is the 
work of a gifted creator, and its 
simplicities are those of a seri- 
ous artistic vision, it argues, 
most significantly. Brand- 
strap’s right to public subven- 
tion - which his company 
scandalously lacks - and to 
increased private sector spon- 
sorship. 


Clement Crisp 


Radio 


Rare Ibsen saga 
E 


ARLY IN RadteSte Scan- 
dinavian season. i I 
lamented a lack of 
Ibsen, but I didn’t aspect a 
bumper like Emperor and Gali- 
lean, which played on t Friday 
from 7 JO to U o'clock, with an 
interval This has not been 
Amft tn Bn gUdii o n the 
far as I know, but 
once on Radio (much cut). I 
haven’t heard it before — after 
afl, Ibsen wrote it fix' reading; 
not acting. 

The adaptation, by Caspar 
Wrede and Amund Honnings- 
tad from Michael Meyer's 
translation (also a good deal 
cut), was profoundly interest- 
ing, Qmng " not draiqatlcaUy 
vivid. The play ..has ten aria, 
and in this production 
(directed. Jg Jiadii 
tfaere-are JBjflisracterelJ could 
not always hold more chan the 
principals in my ™ind aa abort 
incidents proliferated to bufld 
up Ibsen’s teter 

In tiie first half of the play 
Julian is only 19, and Robert 
Glenister plays him anxious 
and ambitious, rightly, few the 
Roman Emp e ror Constantins to 
kfDiQg off Ills Mijnngn. J nHan 
and Constantins are both 
Christians but Julian feels that 
tins faith lacks beauty and gat 
ety, and turns to the old Greek 
gods. He meets a mystic, Maxi- 
mas (Timothy West) who 
raises the three people who are 
the greatest Influence world 
events - Cain, Judas Iscariot 
and a third who will not 
appear, but we may think 

J ulian 

Julian, now Caesar (though 
not Emperor), is fighting in 
Gaul; he wins a great victory, 
And the Empe r or wmdw for him 
test he should march hte forces 
on Rome. Julian's mind is torn 
between the Greek gods and 
the Christian faith, but Maxi- 
mus says, “Go blindly forward, 
the light will find you.- Julian 
chooses the old gods. Constan- 
tins dies; and the troops 
acclaim their Emperor Julian. 


That concludes the first part 
In the second half; Emperor 
Julian, now firmly pagan (and 
more arrogantly done by Glen- 
ister). urououQces freedom of 
worship; but the Christians 


won’t play, so there has to be 
tynumy. Maximus tolls him he 
is lnvuin&rable except in Phry- 
gia; in due time JnHan is 
speared by Agathon, a former 
Christian colleague - in Phry- 
gia, where they had not meant 
to be. The Christians are now 
tamWng to desert, mhi Jtdlan 
realises that his oppression of 

them has mria tiwm u ta m u ggi*- 

He is indeed the third man. Td 
have liked to hear the play 
more fully dime in, say, six 
ports; but rm vary gted to have 
heard what I heard. 

To say that Radio 2 is to 
spread Its wings Is Hke saying 
this about a pengu i n , for w ings 
are not what it goes in for. All 
the. same, from Monday on 
tPBgfl g wr 

mldnightr User- heard n pilot, 
and It didn’t sound very now- 
style -to me, just basically 
Radio 2-style, and why not? 
Lots of do-you-remember 
records, (Herman’s Hermits, 
Buddy Holly, Ella Fitzgerald); 
a bit of Rakhmaninov; news 
every huff-hour; a new game; 
some listeners' 1 tales; a short 
story that must. have lost its 
last paragraph; next day’s 
papers. The anchor man Is Ken 
Bruce, and bis name is the 
name of the programme. Not 
fair to judge from a pflot; more 
after the real thing. 

The indefatigable Indepen- 
dent Radio Drama Production 
company is doing miniature 
plays on LBC Crown FM, about 
awkward problems in society. 
Tuesday, on Mike Allan’s Nigh- 
tUne, we bad trans-redal adop- 
tion, a matter once thought 
good but now bad bec au se the 
adoptee can’t have its relation- 
ships with its own (and other) 
races truly understood. The 
play was about a white family 
with a bright Bangladeshi girl 
student. The problem was 
merely mentioned in the 
drama, but fully dealt with in 
the subsequent interviews and 
telephone-calls. The whole 
seems to me admira- 
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Light blues face heavy odds 

W EEN THE light bines from bis but 18 seconds behind an injury-hit stream, getting the best line aronn 
Cambridge touch their boat University of London (UL) which does not corners or trying to unnerve th 
onto the water at Putney at indicate spariding boat race form. opposition. 

3.20 pm today they may take The Oxford boat is stuffed with interna- Last year, umpire Ronnie Howard issue 
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W EEN THE light bines from 
Cambridge touch their boat 
onto the water at Putney at 
3.20 pm today they may take 
heart from recent sporting upsets. For 
these are strange times and the unthink- 
able has been happening - the underdog 
has been biting back. 

We have seen mighty Tyson chewing 
the canvas in Tokyo, Desert Orchid beaten 
at Cheltenham and England's cricketers 
victorious in the opening Test in the West 
Indies. 

What next? A Cambridge victory in the 
138th Varsity Boat Race against Oxford for 
the Beefeater Trophy? The form book says 
otherwise and the bookmakers William 
Bill are quoting Oxford at 4-1 on to win. 

Cambridge University have won only 
one of the last M Boat Races, although 
since the event began in 1829, the light 
blues have won 69 to Oxford's 65, with a 
dead heat in 1S77. 

Like Coe and Ovett, the two antagonists 
tend to stalk each other before the main 
event rather than meet in open battle. But 
this year, in a break with tradition, the 
two crews have already dashed. 

They raced at the Reading Head of the 
River race on March 3 in a timed proces- 
sional event Not only did the dark bines 
beat Cambridge by 16 seconds but Isis, the 
reserve Oxford crew, caused further 
embarrassment by coming in a second 
ahead of the light blues. To put this into 
perspective Oxford were some five lengths 
quicker than Cambridge over the three 
mile course. Today’s race, at 4 pm, is over 
4% miles from Putney to Mortlake. 

A week ago, Isis and Cambridge com- 
peted in the Head Race on the reverse 
Boat Race coarse. Cambridge gained 
revenge and finished 22 seconds ahead of 


bis hut is seconds behind an injury-hit 
University of London (UL) which (foes not 
indicate sparkling boat race form. 

The Oxford boat Is stuffed with interna- 
tional oarsmen such as Jonathan Searie, 
Rupert Obholzer and Matthew Pinsent 
who won medals for Great Britain at last 
year’s world championships. The depth of 
talent is such that two of last year’s nines. 
Cal Mactonnan and Richard Thorp, are 
rowing for Isis. 

The Oxford, crew is the heaviest to grace 
the event with an average weight of 14st 
i5»>- Chris Heathcote, Oxford’s number 
six, tips the scales at 17st 51bs which will 
maim him the heaviest oarsman to com- 
pete in riie race. Oxford has a 29VUb per 
man advantage. The heavier crew is gener- 
ally favoured in the tideway conditions 
which tend to be rough, 

Phillip Holliday assesses 
Cambridge’s chance of 
overcoming a weight 
disadvantage in this 
afternoon's Boat Race 


By any standards other than Oxford’s, 
Cambridge have a str o ng line-up featuring 
five rowers who have represented GB at 
Junior or under-23 level, inclndlng former 
blues “Paddy” Mant and Guy Pooley. 

hi recent years, the steering has become 
important in deriding the outcome and a 
point of controversy. In the white heat of 
battle in the early frenzied minutes, the 
coxes can decide the race: As a result, 
coxes have increasingly taken an aggres- 
sive course - searching for the elusive 


stream, getting the best line around 
corners or trying to unnerve the 
opposition. 

Last year, umpire Rooms Howard issued 
19 warnings (five to Oxford, 14 to Cam- 
bridge) and Cambridge seemed unsettled 
by a dash of blades after 40 seconds which 
saw Oxford edge in front 
The umpire's Jab has become a difficult 
one although Howard reaffirmed the 
umpire’s authority, last year when he said: 
“On the day, my course is the right 
course.” He declined to disqualify Cam 
bridge although he would have been justi- 
fied in flring so. I 

The rules state ,that a disqualification 
may be awarded for a foul: if there is 
emrtari. and the offender is in the other 
boat’s water. StevelRoyle, director of row- 
ing at Oxford, feels that this year's 
umpire, Mike Sweeney, will not shy away 

from dkqnalifirafinn 
This will not frighten Lisa Ross-Ma- 
genty, tlm Cambridge cox with a reputa- 
tion as the tigress the tideway. Ross-Ma- 
genty is an aggressive and well-tried cox, 
although her tideway experience is baste 
In 1987, she steered the Cambridge 
women’s lightweights in their boat race 
against Oxford at Henley which saw a 
blade clash go in the light blues favour, 
the next year she coped Goldie, the Cam- 
bridge reserves. In a pre-race match 
against Leander, on j March 18 , Ross-Ma- 
genty’s aggressive steering helped win the 
race for the light bines. 

Ross-Magenty describes herself as com- 
petitive rather than aggress i ve: “I contrib- 
ute mentally by reacting to the crew and 
the fhang in g conditions." 

Martin Watts, the Oxford cox, is tide- 
way-trained at Westminster school, Lon- 
don rowing dub and as cox of Isis in 1968. 



Former marine Chris Heathcote (centre): number six In Am Oxford crow and the heaviest man to row In the Varsity Boat Race 


He is philosophical about the prospect of 
g e t ting a rough rfafe from Ross-Magenty. 

“Three people have an opinion on the 
course, tvi» w w f and tfe umpire ... I 
will hold the stream at all costs, but no 
one can win by dirty tactics. It is a fallacy 
to »hinir is a benefit, the crew 

want rhythm not distractions,” be says. 

There is likely to be a battle royal over 
the first mil a. Cambridge are quick off the 
start and their brat pfanw of vict or y Hr* 
in slipping ahead before the hefty Oxford 
en gine room, led by Heathcote, flnria its 


rhythm. The ligh t blues will then trust in 
Ross-Magenty to take advantage of a lead. 
However, Ross-Magenty's crew must pro- 
vide her with the ammunition to fire at 
Oxford. There is not much a cox can do 
nn«> th e boat fans behind. 

Oxford, on the other hand, proved 
a gainst UL in a race on Mareh 17 that they 
ea^ mm* back strongly when down. The 
dark blues found themselves some lVi 
lengths behind on the approach to 
Hammersmith Bridge then, with a burst of 
power rowing; reeled in UL. 


The seemingly customary blade clash, 
as UL refused to concede water to the fast 
approaching blues, left UL with a broken 
oar »nd the race undecided. This ill-tem- 
pered encounter, ag ain st a line UL crew, 
left no doubts about the power and sta- 
mina in the dark blue boat. 

An early disqualification would leave 
the event flat but the publicity would 
doubtless please Beefeater. The distiller 
has provided £700.000 over three years for 
fhp two university boat clubs with a fur- 
ther £200,000 a year for promotions. 


T hings are hot- 

ting- up on the grass 
front Or perhaps it 
would be more appro- 
priate to say, drying up and 
developing cracks while the 
spring grass grows. Grounds- 
men have reached a cHm»r of 
activity, with the new cricket 
season about to start after 
Easter and official net prac- 
tices already under way. 

The focus is the pitch. 
Pitches lead to groundsmen; 
and once a groundsman is “out 
on the ground," be is a lost 
cause. 1 was Impressed by the 
number of English grounds- 
men who were already out and 
lost, too busy to talk, by 9 am 
last Monday. Keith Boyce, the 
Yorkshire groundsman at 
Heariingley, had been out since 
8 am as, apparently, he is 
every day and will be as long 
as there are grass problems to 
solve. Tm just a grass man. 
Nothing else; just the grass. I 
feel the grass in my banes.” 

It would be a half-cooked 
Yorkahireman who did not see 
the grass with a view to reviv- 
ing his county’s fortunes, after 


years at the wrong aid of the 
riiampinrishfp But, COme what 
may, every groundsman wants 
to prepare a good pitch. It is up 
to the. players to make the best 
of the good. Boyce's ideal 
home-ground pitch would be 
fast, with an even bounce. 

Bob Franklin at Edgbaston, 
Birmingham, also puts even 
bounce as a top priority. Dave 
Bridle at Bristol prizes a plumb 
batting wicket. All three say 
they like to see their pitches 
used to best effect Neverthe- 
less, last «w«>n the Test arwi 
County Cricket Board intro- 
duced a 25-point penalty to 
guard, against groundsmen 
under-preparing pitches to help 
the home side. 

Essex finished second to 
Worcester and, as the losing 
margin was less than 25 paints, 
their two penalties for pitch 
preparation made all the differ- 
ence. The faulty pitches were 
in consecutive matches at 
Southend on a gr o u nd *ha* the 
local council, in a burst of civic 
pride, insisted on preparing 
without help from the cricket 
dob’s ground staff. 


A sticky wicket to combat 

Teresa McLean enters cricket’s holy of holies: the groundsman’s hut 


Competent groundsmen are 
the product of years of experi- 
ence. Striking a balance 
between preparing fair pitches 
and ones that are interesting, 
and occasionally unpredict- 
able, is the heart of the busi- 
ness; the fruit of a lifetime 
learning the secrets of the 
graBs. It is a rare gift in these 
days of the scientific textbook. 

Groundsmanship in the West 
Indies has always had a more 
extrovert aspect than in 
rcngfand- Gran grows extrava- 
gantly when it grows at all, 
and wickets are allowed 
enoug h personality to rank as 
a silent 12 th man on the field 
cf play. Since the early ’70s, 
the West Indian bowling bag 
been pace exclusively and 
some Caribbean pWdws come 
into play with a new, bright 
green filer of a top surface. 


The wicket in this week’s 
third Test at the Queen’s Park 
Oval In Port of Spain. Trinidad, 
was a 12 th man with a sense of 
irony. Games there were once 
played on coconut fibre mat- 
ting; tfun On Jute, to enntmw^g^ 
batsmen. Fibre was replaced 
by turf in the mld-'50s and 
bowlers gained confidence, rel- 
ishing the vicious bounce. 

Washed by deadly rain, Hifo 
benefited the home team's 
Courtney Walsh in England's 
ill-fated twilight dash for vic- 
tory on Wednesday, as well as 
helping the visitors’ Derek 
Malcolm to his magnificent 
match figures of 10 for 137. 
Trinidadian p atr io ts , though, 
thought Mm incky to lose only 
one session of play to last Sun- 
day’s rain. The plastic covers 
make the turf sweat so much 
that, although homicidal, it 


often needs to be left for a cou- 
ple of hours after uncovering 
while the sun dries it out 
I asked my three English 
groundsmen if they would 
rather go back to leaving 
pitches uncovered, as they 
used to be in the good old days 
of English cricket with Jack 
Hobbs, Walter ffammond, Har- 
old Larwood, Fred Trueman 
and countless other stars. I 
was surprised by their 
answers. Bristol’s Bridle was 
tiie only one who showed the 
s ympathy for cover- 
ing, and that was more like 
tolerance than rmfhTminwTW 
But all three reckoned that if 
uncovered pitches are given 
another try — in the hope that 
bat smen will learn how to play 
afi bawling in an weather, «Tid 
bowlers wfll learn aU types of 

thdr CMiW-, jnclnding spin, in 


all weather and pitch condi- 
tions - it should be a long, 
clear trial. The previous one, in 
1987, was only one season long 
and pitches were uncovered 
while bowlers’ run-ups were 
covered, much to batsmen’s 
annoyance. 

Both Boyce and F ranklin are 
strip-tease at heart and took 
the all-or-nothing line with 
uncovering. Both lamented the 
lack of variety in today’s over- 
prepared pitches. Boyce went 
further: “We’ve always been in 
favour of uncovered pitches in 
Yorkshire." likewise artificial 
pitches. (Needless to say, hard- 
living Yorkshire are ' dead 
against anything artificial). 

Warwickshire have one for 
their colts to practise on. Glou- 
cestershire gave a more 
guarded opinion: the fact is 
that artificial pitches make 


evening games render and, if 
sponsors want to finance a big 
evening match, it’s hard for 
the dub to refuse. 

So how much freedom does a 
groundsman have nowadays? 
Boyce remembers former 
England captain Freddie 
Brown inciting gathered 
groundsmen early in the "70s: 
“Let’s have the ball back into 
the knuckles again!” Boyce 
top-dressed Headingley with 
heavy top inam to increase its 
pace until it became such a 
bad pitch, with a bounce to 
match, that he was looking, 
smelling and feeling it anx- 
iously long before he knew the 
ground was on the brink of los- 
ing its Test status. He has been 
removing the tifftmriing layer 
and perfecting the repairs 
since the mid- ’80s. Now, the 
pressures are in favour of bat- 
ting. 

The pressures can be diffi- 
cult if you are caught between 
the TCCB an one hand and the 
county paying your wages on 
the other. There is a September 
meeting to look back over the 
season Just ended and a March 


meeting to discuss the coming 
season’s TCCB instructions . 
Boyce is a great believer i,.* 
sorting things out over a bottle 
of whisky and cheering up the 
heart-broken. One such is Roy 
MacLaren, at Worcestershire. 
His ground lies lower than the 
nearby river Severn and was 
flooded repeatedly by the win- 
ter’s storms Jf he manages to 
get it playable in the next 
three weeks, I only hope he 
doesn't roller all the life out of 
iL They have been rolling for a 
month already at Bristol. 

Light hand rollers leave 
pitches with more individual 
character than modern ones 
although, if they were used 
more nowadays, doubtless the 
first batsman out to a lifting 
ball would complain about the 
groundsman. The ball has 
always done a lot in England. 
The climate has always varied 
enough to provide all four sea- 
sons in one day. The game has 
always had a rich personality. 
Flayers have always vented 
their frustrations on grounds- 
men. 1 hope the last is the only 
one to change. 


CROSSWORD 

J Nar;'?£B3-* ct by HIGHLANDER 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday April 11, marked Cross- 
word 7,203 on. the envelope, to the Financial Times, Number One 
Southwark Bridge, London SE1 9HL. Sedation on Saturday April 
14. 



ACROSS 

1 Turn weight and measure to 
commercial profit (6) 

4 Wander about, get back, pro- 
duce plan (8) 

10 Decline to cany everything 
round in farm vehicle (7) 

11 One who thinks highly of 
being married? Wrong! (7) 

12 Clumsily handles verbal 
interruption (4) 

13 Opera director has broken 
promise about u nfin is h ed 
aria (IQ) 

15 Charge about lose no time 
( 6 ) , ^ 

16 Gallant running (7) 

20 Hopeful painkiller will be 
provided when tail Is 
docked CO 

21 Rehearsal is tedious to 
organise (&3) 

24 Give notice to take care (10) 

28 Reserve soccer team’s trans- 
port (4) 

28 Migratory sea-bird is orien- 
tal (7) 

29 Old motor in a musical 
instrument (7) 

30 Pierce, prune, cut, reassem- 
ble (8) 

31 Church is about to suspend 
conversion (6) 

DOWN 

1 Came across one in favour 
of spoken analogy (8) 

2 Repairs obstructing traffic 
on way to factory (4^) 

3 Jot down 10. It’s appreci- 
ated! (4) 

5 Bear wandering in wood 
takes a breather for a drink 
(&S) 

6 Split atom round object in 
space GO) 

7 Mistake made by Flynn fin- 
ishing on wrong side (5) 

8 Plant which is unknown to 
bolt (6) 

9 Restrict current credit first 
<3) 


14 Mission procures legal grant 
GO) 

17 Ran up share account (9) 

18 First pub-crawler reels in, 
fuddled with beer (8) 

19 Tm inside, in the gallery: 
it’s cosy (8) 

22 Supply what is lacking in 
cosmetic preparations (4,2) 

23 Sail from Italian port (5) 

25 Manuscript about a working 
builder (5) 

29 Precipitate skin problem (4) 

Solution to Puzzle No. 7,202 


□□□□□□□□ tiuiinua 
a □ s □ a □ E 

□□Humana □□eqhb 
ej fl h u n Q H u 
□aaaa bbdebdoqq 

□ □ BED □ 

□□□ana □□□□□□□ 

□ a a odd 

□□□□□□El O0BHHD 

Q El B D D □ 

□HQ0B13Q00 dCEBB 
H Q O □ □ 0 E Q 
□uuuurj BDnmncjEE 
a a a □ □ a 0 
□□QC10Q EDaaBQHDB 


Solution and winners of 
Puzzle No.7,191 


□oanaana Bnoataai 
a n □ □ n □ a hi 
□□ ana QamEiionau 

□ o h n □ □ □ n 
□□aaaoQQH ohbqb 
a a □ q b d □ 

□□□□□□ ssaanBB 
a a □ h □ e 

□□□□□00 □□□□BE I 

□ B 0 □ 0 □ 01 

□□□□□ □□□□□□□□□I 

□ a n □ □ e □ a| 
□□□□□□□□□ bhqqdI 
10 a a □ □ Q a b 

unnfinn mrarnnmnrani 


Mrs AX. Costello, Overton-on- 
Dee, N. Wales; John Dick, Cald- 
erwood. Glasgow: Mr A-E. Hoi- 
locks, Norwich, Norfolk; Mrs J. 
Jarvis, Ufford, Lines: Derek 
Smyth, Bennington, Kent. 
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Aaooc *00 f l owing; Rnai Boom. 

MS News , fcie Regional neon end apart. 
MO Stay Toansd. 241 Tb* Flying Doctors. 

MS An'S Pk It. MO Opportunity Knocks. 

MO PI toe -Perry Mason natures’ (MSS TV 
fltoi). MB News and Sport MS Follow Your 
Neae. IBM Para mo u nt City, lino FBm: -The 
Formula starring Qaorge C Scott Me rt o n 
Brando and Martha Kailer. UMdl am 


Lady- Uames Stawart and Olmr Rogara 
Star). f4M Film: 'Bock Street 5 , starring 
Charles Boyer m Margaret Sodsven. *30 
Rhymma of the World. 7TM New eu t s w. 

SM la Netting Sacred? MB Robbie Cot- 
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Colonel Blimp*, starring Roger Live s ay. 
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Wridl and Valeria Hobaon. 
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MS am Ptaydaye. M* Lent Worship. IMS 

Barsar. lOrra The Schwa re Show. 1MB 

Mosaic. TIM You to Mind. Bectrtc 
Avenue. HM You Are What vau Eat IMS 
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On Tho Record 
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Omar Short. ISS Noam. MB 8 mm Of 
Mas. TM Net ■ Peony Mere. Not i Penny 
Leas. MB The Blade Adder. 

Be3S Mas ter m ind. frM That's Ufol KB 
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Mm: USA. 11:10 Someone Ufce Mo. 11*8 
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Vtoo W est minst er Weak. Id* pat Open 
Forum Magazine. IMS 40 Mlnuwa. MB Hort- 
zon. M0 ft* City: A CattbratUn. 4rta Ani- 
mation Near. *20 The Magnum Story. MB 
Rugby Special, ano tra Garry ShandUng's 


Show. MS Tbe Honey Program me. Tns 
Land of Esgtb. SM Washao Whiter. fcS 
Ripping Yarns. *b The TNK SHOW wWl Cffra 
Jamas, wnt FBjk 'Krarnfifl Pai wraT star- 
ring Freddie Jonas . til raw SB am FUac 
"Riot la Cell Block 11" starting Neville 
Bran& EmHo Meyer and Fun* faflen. 

LONDON 

M0 an TVrarn Braaktaat Programme. SM 
Chadian's (TV: Dtaney's Family Movie - Bom 
to Hun (Pan 1J. Weis Urn Campbefls. IMS 
UMb 11*0 Morning WonMp. IMS Encsun- 
tor«M pm My Utoe Pony, tz* Pollca 8. 
IMS Local QMA and weather, iso ITN 
News, followed by national weather, mo 
Eyewitness. 2M McCloud. Tbs 

toatch^Aafrm VI its v Manchester Cay. S9B 
HvS aa y e. SM Rescue. C9B Naim. toB oamd 
ly naMM weather. MS Local man mvl 
Manor. 

srao Appeal _Llnda Evans appeals oo 
brimlf id tho National Omaoperaria Society. 
MS Highway. 7rl5 a Kind of LMng. 7ras 
inapeoor Mora*. MS News, foitowsd by 
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News and wa a tt a r , irao Sal at A Oraavrto. 
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MB Murder. She Meta. M0 Ysllnw— sail 
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’Aapri S Company Tina Sammy OattJa^i 
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-Tha MowM "Cost A Giant i 


S4CW, 
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Bbagwen. MS Feature FIIrc "Lord Jim", 
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Curt Jurgens and Jock Hawtona. 

*90 Tha wondar Years. MS Ooptrara. TM 
Nowyddton. 7MB MB’ Kan Its. MO V Maas 
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Tota*. HIM Labilar Comariaa. 
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and June Thorbum. 4M Cartoon. IMS am 
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MS am Hatoe. tea pm Bwrw Mtoan. 1M 
Rdeo Bl 2M Sfry an ra p ar. M The Crystal 
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1390 pm Farming Diary. 290 Members 0*f- 
239 highway to Heaven. 1199 WWtoraad 
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llrtS Link. 119a Sunday Service, tarat pm 
SU) Party Contaanua Report. 290 Seotttah 
SupptofflOOL MB VoUaybad. sras Ronnie 
Young at Hldfa, 9MB B oil a ay a. 4r18 Tha 
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^*TtttthaLBrtt ... owwdo tar toner, hem 
"d/fcfo fKty . «tow wtot Roger Non- 

CM American U tor Womens Vrisaa. 
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79B am Morning Concert 890 Nawa. B9S 
BBC Scottish SO. wllh Howard Shelley 
(Wane): Mozart (Overture: H aeraghdl. Sattt- 
Saena (piano Concerto No 2). Sfruvtnahy (Jeu 
da carte*), traa Saturday Review. 1.-00 pa 
Neva. 1*5 Words with tteotoglan Don CrehL 
IrtO St Jamaa Baroque Flayers. J C Bach 
(Meina Freundln du bin achon), J S Bach 
(Wekhei nur, bafruba SehaUan BWV 3C-C p 
E Bach (Dor FruMIngl, J S Bach (Oar Mott 
donhat arena. BWV T9B. 230 A comumm o to 
condu ct or: Richard Oaboreo praaenta tha Oral 
ri seven programmes of recordings by Her- 
bert von Karel an. 490 Jazz record requests. 
BrtO Critics 1 Forum. 

«M -Oueen of Spades*. Tchalkovsky'a 
opera dtrari from La SaHa PleyoL Parts, 
oonductad by Vladtailr Fadoseyev (7.10-7.-23 
David Brown consider* Iota In the music of 
The Queen of Spades' and (223-8.-4B 'A 
Sympattedo Person' by OavM Brown) 

230 pm Studio 3: 'Seize too Fire' (Play by 
Tom Paulin). 12M Impromptu. Netty Ban Or 
(piano): Schubert (Imprompfe O BOB). Chopin 
(Impromptu* Op 29. Op 36. Op 17 and tte 
Faraasy-Mpromptu Op 68.) 11:00 Vienna Sex- 
to* wHb Taaaa Tumar-Jonea (planar Britton 
(Pttantaay lor taring quintan. Milhaud (La cre- 
ation du mondo). Schoenberg (Vorklarta 
necta). 12SB-1208 Nawa. 

RADIO 4 

££ TpSay, 990 Neva. *308 Sport on A. 
**> Breakaway^ taco Nawa: Loose Ends 
Nod 8herr1n and gueota. 11M Neva; 
The Weak In Wastmtaner. 1 irat EuropMie. 

1S*S 1 “?2? r Bm - 1JSB pri ■ Mhadri 
(a), in Nawa. 

IrtO Any Questions? 290 News: Any 
Anawera? 230 Tbe Elephant Man (a) Ploy by 
Bm-nard Pomeranee. 490 Age to Age. 430 
Science Now. KM Turbulent Prlaera. 223 

Week EmSna. B30 Shipping Forecast 
SSSWaotter 930 News: Sports Hoendrep. 
» 'CHtaana.ee) omnAsre edWon. TrtO Stop 
B» Weak vrttt Robert Robln&on (a). 799 Son 

S wdayjNight Thretre (a). 200 Muotc In Wind 
*- ”° T *i 10 T an lad by Canon John Oates 
18:00 1*15 Open 

adn^ 1249 Oloman Adventure. n.-OO Hlch- 
ardBater Compare, Notoo wttt Potar Kemp 
Ittd John Oeorgreus (a). 1190 And Nuw.b. 
Colour (a). 1209-1230 as News. 


•*? JO ridj. Recital by Yo Yo Me (eaflo) 
and Kallh yn Slatt (Plano) In aid of Vie Jac- 
quaBfM du Pre MemonaJ Fund Apoeol: Sbo- 
Batons (Sonata No 
U 21B M onhtanda— fho Muatom Puprts rt 2 
Patririre lllspi School, Coattrldoe, aro helped 
by jnutaea lqnal naialdana to write muato lor 
a Scuriah Chamber Orcheretra concert ea 
par^ol a ro« tor educaUunal protect tne p ired 
by Sir Peter Maawefl Davtae. 

_ *SB Towards Bach. La Petite Banda 
Kul|>to"' Lulty (Suite-. 
f vrian d ^- . B *^ IQrehaapal Suita No 2); (739 
Interval Headin g): TM Uuflm (Suite: Laeta 
Po tato). Ba chJOrctatafrta SuHe'lto 4L |S 
Bmaneraoutt Shdonlatta core by Rogm Nor- 

rtngton, wttt JIB Gomez (soerenot'. warmer 
r ICanbga?^^ 
cyme). BdU Veram lor Mourning. Ml Hatan 

Nofc * 0 A Dabirel 

MarTdmum - 1 - 80t * n ^Bw»- 

urearawn trom iai century Spantah culture 

2 S. iSoMMSabSIIS! 1 ” 01 H * lDr<ch 

RADIO 4 

»N am Newa. mg Sunday Papera. 7rtf On 

Your Farm. 7M Sunday. MBiSSre re -ihS 
01 Caihotlc*^^ 

* 7 rv « far Prbontn. 8 sSb WtstiMr 
wtO Sunday Pfrpere. mfrate 
Amarlea by Altotak CnStaTeS ^P" 1 

w. <BrtS ThTSS^y Wa^Js: 

8tami. 1199 Ptek of ft. wJS J, liunS 

Oaeert Wand Discs (aL wa. |*5 

^WoridThta WaafrUL^^^^ 

Time. 23d cta*> 
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HE ROYAL Opera attracts an 
enviable and (L guess) currently 
"wcgnaUftH roster of fine conduc- 
tors. This season alone, and in a 
few short months, they have given us 
finitw Davis in Weber. Kleiber a nd infer 
Downes in Verdi, Haitink in Borodin, Solti 
in Straus, and now Christoph von Dofan- 
flnyi in Us first London Wagner nexfor- 
mances - all of Aram “real” miwriaiw, 
operatic insiders, men who impose a palpa- 
ble authority on the score and Its execu- 
tants. At a thu when International Opera 

seems man often than not the feeblest of 
PR fim tas t e s, London's operagoing public 
does weR to note .rids concrete adhlevo- 
moat 

A "conductors’ house” is certainly, and 
proudly, what rids seemed to be during 
Die Meiste rsing e r on Thursday , though one 
should also note and salute toe can with 
which the cast had been composed, and 
the Ugh degree of finesse that marked 
John Cox’s staging fin the 1969 Barry Kay 
decor, with a new set — effec ti v e in a 
rather Toytown-ish way - for the finale 
tor MM”" Hopkins). The opera, even if tot 
outdoor scenes an a tight fit on fids stage, 
always cap t ure s a special Intimacy at Cov- 


to etch a tefling hnprint on the 
events on. strae^fwMch is _ 

■ evcaattMtadod’s moderate *«npn«, thta 
was felt to be a fast-moving reading). 
“Exciting" Is not* perhaps, an adjective 
readily associated with this particular 
operatic cgmmsi tat fjor; me ft was the 
right one tor Thursday's performance of it 
genuinely exciting, because lit from within 
by wit, inteIBgiimce, ftnd true dramatic 
purpose. ■ 

In a great er even a good . 
life. on the ofiiez; side of the 
arch soon comes to seem mure patent and 

hwwwW^ ^ H H fp Hunt the TCfld 


ce nt ra te d instead on creating as lively a 
set of characters as possible. The partner- 
ship of Bemd Welkl (Sachs) and Hermann 
Prey (Beckmesser), hew to London, is cde- 
brated all ovar Europe; it is extremely 
satisfying to see two such professional 
fdeces of acting meshed together. Welkl, 
strong-voiced, authoritative, always sure 
of purpose, steers entirely dear of the 


rale's melancholy depths; Prey, who of all 
singers needs to bark less ofh 


often than he 
in Act 2, is not one of those Beckmes- 
sers whose comic genius is founded on the 
o bs e rvati on of the character's pain. There 
waa enormous pleasure to be had from the 
two, nonetheless. 


Max Loppert applauds 
Dohndnyi and his team 
in Covent Garden's 
production of Wagner’s 
opera 


tiring - as it did on Thursday. (This is, of 


ant Garden: One am anwimon in memory 
the recoQectfam of a ftt ifa w m t Mnrf of |ft* . 


courea a triumphant flhwfan, since the 
opera teaT 



lib _ „ _ 

on, the nature, of art and society embedded 
conducting - a mare spacious,- M uittayintiiaHfe virion of Nure mb erg 
Irfnd , saturated’ with Miffermniffr 
grace — • that, giypu.. the jp^ritett* 


i : «#"?rs 




Eve 

1i|r ffbamnfag- «f tiiftfrp, _ 

tkm, one could hardly; hope. loir ‘a more 
enlivening or dramatically focused 1 
account of the opera than Dohndnyl’S. 

He is a conductor who makes- every flna , 
spring into muscular activity, who finds . 
natural articulatory energy in every ear- 
ner of the score, who stirs the Covent 
Garden orchestra to playing of uncommon: 
vitality. Wagner's contrapuntal fine work- 
ing was not, as it sometimes can be, 
merely imposing: on Thursday it was 
made the lifeblood of the opera’s drama - 
no detail was left decorative, no note failed 


and Ha Iwl^ W h m l^ ) TIWTM Hfft ff flwtufira 
wane waU-taed Wagner- partnership* and cestingyJaBdty Lott (Eva) and Anne Bow- 


Refner Goldberg's Wahhar, first encoun- 
tered in 1962, has exc ha nged his b ro wn 
wig for a lass plausible Mnaifl, and has in 
the interval become a rather uncomfixt- • 
ably “metallic- tenor, bat he phrases 
words with a real sense of their poetic 
impetus - * an im press i vely Adl-hlooded, 
lyrical Wattber in intention if not always 
in actual sound. Robert Gamhill (David) is 
neat, nimble, cha rmin g, but somewhat 
dryer in tone than expected. The assembly 
of masters is led by Donald Maxwell’s 
excellently pompous Kotimer, and given a 
notably fresh “top line” by Glenn Wine- 
lade’s Vogelgesang. 

Special inte re s t attached to the female 


JSow: 

Ts Pogrier. for instance, long-familiar 
and never better) as well as sameintarest- 
ing newcomers. Beckmesserish cHtira may 
wefl.be able to point to this or that feature 

rtf aiwg liig that cnwM bear lmpmg mn«ii 

The. important thing is that ^ dramatis 
peraouae already Seri, like a co m munity, 
not a band of strangers landed up on the 
same stage. 

There la already a sheen of ensemble 
polish on the acting: Mr Cox essays no 
penetrating or uncomfortable new. insights 
about tire open, but appears to have con- 


h (Magdalene), nraboman to 
both, are tavarach lustrous' 
turee, quick with witty fauces and shades 
of inflection, that there was almost a whiff 
of drawingroom, comedy ~ or even (Hyn- 
debourne's Capricdo (of which they and 
lfr Cox are — tn the opening 

acme: “wrong;- but delicious. Miss Lott 
came into her own in Act 3, with bee- 
voiced, long-breathed singing of remark- 
able radiance. She needs, though, to do a 
great deal of simplifying and pruning: Eva 
is a strong-willed Nuremberg girl, not an 
elegant Home Counties hostess. 


Musical aid to democracy 


Richard Fairman visits the Budapest Spring Festival 


A STRANGER to the city 
would hardly have been able to 
toll from (he orderly scenes of 
everyday life in Budapest last 
weekend that the country was 
about to face its historic first 
election of the postCommunist 


era. The process gave every 
impression of having been 
absorbed with ptmuhwa and 
profesaionaBvm Indeed, to a 
British visitor the political 
advertising bad an “openness” 
that quite took one’s breath 
away. One party had pasted up 
posters showing the back of a 
soldier’s head, presumably 
Russian, with the slogan 
“Goodbye comrade.” On the 
streets all was calm. No 
marches, no flag-waving. 

If you approached a throng 
of people on a street comar in 
Budapest the chances are that 
they had gathered not for poli- 
tics, but to listen to music, for 
with an Inspired sense of tim- 
ing thfa year’s Budapest Spring 
Festival had been arranged to 
ran up to the election day (or 
was it even vice uerso?). In the 
main square a wia gWan had 
set up shop next to an official- 
looking open-air exhibition of 
photos that commemorated the 
student uprising in China last 
year. Along the river young 
groups of musicians provided 
fringe events that made a 
lively addition to the official 
programme. 

As a venue far a festival in 
springtime Budapest has few 
rivals. One can spend the day 
an a walk around the ce n tre 
dreaming how splendid the 
city will look when it has 


emerged from the layer of 
grime that has built up over 
toe last half century. At night 
it is warm enough to walk 
nim^ g the Danube marvel 
at the most dramatic of all the 
European capitals by flood- 
light. What a wealth of magnif- 
icent buildings there is here. 

Tho bri ghtening nfflw pnlttt- 
cal situation is sure to be 
reflected in all the aria. It Is 
unlikely that any other nation 
has produced so many interna- 
tional musicians per head at 
toe population as Hungary, but 
if you wanted to see them 
before, you will have bad to 
catch them overseas. Solti and 
Eva Marten gave their stun- 
ning Elektra at Covent Garden, 
not in Budapest 

In that respect it Is fascinat- 
ing to read through the Spring 
Festival programme. Montser- 
rat CaballS and The King's 
Singers head the Hat of visiting 
musicians, but al«ng»H»jq thm 
can be found Andrds Schlff 
Gj 

Vdsdrv fflndmdi 


Centre had a poor soloist and 
the acoustics there are prob- 
lematical. The standard of 
singing at the Rritel Theatre, 
the city's second opera-house, 
was simply not good enough In 
Erkdfsown fftwpodf L&xld, 
one of the great national 
operas ««d potentially a most 


to anote their present 
as the brochure listed them. 
These were the names with 
drawtagwower that had beat 


standard 


rarer 

booked for the 
orchestral evenings. 

Working on the principle 
that a visitor to Budapest will 
wish to explore performers and 
music less well known in the 
West, I pre fe rred to choose all- 
Hungarian concerts and 
operas, though it has to be said 
that this plan was not without 
Its (Baap p nhihnflntiL A concert 
at the Budapest Convention 


ie discerning visitor is 

advised to head ebewbere and, 

if he makes his choice care- 
fully, will he rewarded with 
both a beautiful venue and bet- 
ter music- making . The Acad- 
emy of Music is a homely con- 
ceit-ball, at once studiously 

academic awd ostentatious, its 
gilded decorations just below 
roof lend including an amus- 
ing set of sculpted panels 
labelled “Adagio/’ “Allegro “ 
and so on. The NOrt h H ungar- 
ten Symphony Orehestra under 

Ltiszlti Kovdcs gave an enjoy- 
able concert here with the pia- 
nist Kdroly Mocsdry. who 
looks like a young Liszt and 
played the composer's Toten- 
lanz with a thoroughly Lisz- 

tign Hag* to anH fire. 

On election day itself it was 
possible to catch two major 
examples of Hungarian music 
theatre. In the morning the 
Erkd Theatre put on KodAly*s 
B6ry J&nos to a packed house 
of families and schoolchildren. 
This place is not so much an 
opera as a nationalist panto- 
mime, in which a series of sim- 
ple soldier’s tales Is trans- 
formed Into an upurioa of 

Visionary d raama rfadn s 

It *TM»k < w a touchingly afrpple 
show, and during t|» mug pas- 


sages of dialogue in Hungarian 
one could at least have the 
vicarious pleasure of seeing 
young people at the theatre 
enjoying themselves. 

In toe evading toe 
lan State Opera and 
mounted the same Bar- 

t6k/Dohndnyi progr am ing toat 

they brought to London on 
tour. Even if you saw it then, 
do not hesitate. The State 
Opera Bouse in Budapest Is an 
architectural marvel to rival 
Venice's La Fenice or the 
Vienna State Opera. From an 
entrance that would not look 
inappropriate In a Byzantine 
temple, it leads to a «h»# ig 
gilt and bronze auditorium 
with a royal box so rich in 
ornament that one hardly 
wants to turn and face the 
stage. The productions, 
though, were strong here - to 
lively, up-to-date ballets and 
Barak's Duke Bluebeard’s Cas- 
tle given with striking theatri- 
cal style. 

What an extraordinary pair 
of operas to see on this of all 
days. The Koddly lifts its audi- 
ence with its tales of fantastic 
hones and aspirations; the Bar- 
ttikeasts them down again 
with a lesson erf how know- 
ledge and experience lead only 
to wflifflwm. Both Hungar- 
ian th ro u g h en d Hpigh, so It 
is difficult to say if either can 
give a painter to the country’s 
way forward at this crucial 
point in Its history. Outside, 
meanwhile, voters were taking 
the first step in 40 yean to 
determine which direction that 
Blight be. 


Ballet 


A simple Peer 


S A poetic fantasy, Peer 
Oynt might have been 
for dance. In 
movement, any literalism can 
be avoided, and verismo Is sent 
flying by the dancers’ feet And 
yet of three verakms I have 
seen, none has caught the 
physical or spiritual wfldness 
which is the c ur ren t bearing 
Peer m m* nflarimane. 
TTie latest staging - by the 
Danish choreographer Kim 
Brandstrop for hte Arc Dance 
Company — was cm view this 
week at TTie Place. 

Brandstrup has established 
himself aver the past decade as 
one of the most interesting, 
b s mn te most individual, cre- 
ative voices In British free- 
dance. But in dealing wiih Peer 
Gum, I ; -suspect that he - has 
fallen -victim to an- excessive 
familiar ity with his text. In 
making his staging he has 
opted for a language bare, 
iconic in its maimer, which 


may weak volumes to the Nor- 
dic temperament, but which 
aneif i s at times over-stark a nd 
too laden with personal mean- 
ing for the rest of us. 

The production has many 
merits. Its vision Is clear and 
undeviatlng; its narrative 



T HE TWO current Ring 
projects, from Haitink 
for EMI and Levine for 
Deutsche Grammopbon, began 
nied y to sync wtth J te W aDc- 
flne, giving reviewers wonder- 
ful opportunities to compare 
and contrast Now things have 
i inconveniently awry; Lev- 
a's Rheingold is stm “forth- 
coming,- while Haitink’s is 
very much with us (EMI 749853 
3, two CDs). 

In most respects it is a con- 
siderable improvement upon 
his generally disappointing 
Walkdre, which was recorded 
before he had conducted the 
work tn the opera house. Die 
Rhetngold reversed that; it waa 
made in Munich with the 
Bavarian Radio Symphony 


Records 




shortly a ft er Haitink >y»n con- 
ducted the new Covent Garden 
production in 1988. Whatever 
the fete of that particular stag- 
ing the experience of regula- 
ting the theatrteal qbfc and 
flow has left its mark .upon hte 
control of the score, which 
moves with such smoothness 


and dramatic point Out the 
Haiti 


halting progrew of the earlier 
instalment seems like a- bad 
dream. 

Occasionally it. all moves a 
little too easily*, there could be 
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mare grandeur, passages set in 
quotation ™ria to . mark their 
place in the scheme, particu- 
larly when tite cast does not 
contain any ringers ready to 
provide that dramatic charge. 
There are no significant vocal 
shortcomings bat little 
electricity either; safe hands 
are preferred to streaky 
brilliance. James Morris con- 
tinues to purvey bis solid, 
honeyed Woten much as he did 
for both Levine and Haitink in 
Walk&re. The phrasing la 
ample, the tone wonderfully 
focussed and shaded, yet he 
pifaHea, It seems to me, a whole 
dimension of the character’s 
ruthlessness which will 
Instinctively resort' to -blunt 
force when sweet persuasion 


The Alberich Is Theo Adam, 
a Wotan of an earlier 
generation (see below), who at 
times suggests an authority 
that might rival the god's own 
but never quite translates it 
Into dramatic power. There’s 
an Intelligent Mime (Peter 
Haage), good If slightly nasal 
Loge (Heinz Zednik), rather 
stiff- Fricka from Marfana 
Lipovsek, a stolid pair of 
giants (Kurt. Rydl and Hans 
Tschammer) «™ n«m«n trio of 
Rhinemaidena. Haitink melds 


them Into a coherent, credible 
whole, without ever quite 
demonstrating that this wul be 
the Ring to collect to the 


exdnskm of other existing ver- 
rions. 

One such complete rival Is 
the Eurodisc Ring, the first 
digital one, which has now 
appeared as a substantial 
bargain on mid-price CDs 
(GD690G3, 14 CDs). Conducted 
by Marek Janowski and 
recorded in East Germany 
between 1980 and 1988 Its 
virtues may have been over- 
shadowed by the gloB&ier 
cycles from the major compa- 
nies, yet It remains a 
remarkably consistent account, 
undoubtedly Janowrid'a finest 
achievement on record and 
containing a number <rf perfor- 
mances that stand up well 
against any of their competi- 
tors. 

. The Dresden StaatskapeUe 
provides a marvellously secure 
orchestral foundation, on to 
which Janowski can apply 
much carefully studied detail. 
The orchestral setnJeces do. not 
have the sheer 6aat of, say, a 
Karajan or Solti performance 
but they are fitted Into the 
plan of each act with great 
care. For once the Valkyries’ 
Ride is a true Vormhd and not 
a self-contained piece of bra- 
vura, while the weight given to 
Siegfried’s funeral inarch is 
neither melodr ama tic nor 
underestimated, but precisely 
the point of articulation that 
the third act of QHtterd&mtr*- 


more important than unfo- 
cussed macho feeling. Their 
duet in the QStterd&mmerung 
prolo g ue to a m odal of consid- 
erate, attentive win g in g. Steg- 
mund Nfanagaml s Alberich is 
incisive and commanding. 


Mauri Saalminen’8 HagP" hate- 
ful and intense; Yvonne Min- 
ton makes a fierce, sometimes 
impassioned, Fricka. The trio 
of Bhinemaidens boasts Lada 
Popp and Hanna Schwarz; 
every element of these record- 
ings is just as thoughtfully 
pisnpftd and executed. 

The first complete opera to 
appear on Virgin Classics Veri- 
tas label must be accounted a 
fairly comprehensive disap- 
pointment. This version of 
Monteverdi’s Lfnconmazione 
di Puppeo (VCT 90775-2, three 
CDs) is based upon a staging 
given at the SpitaHtelds Festi- 
val in 1988. There with same 


judicious theatrical trappings 


Chess Now 816 

1 d7 Kxc7+ (or Bgl) 2 dxe8-N! 
at Kxe7+ 2 d8-N, or B or 
Rxe7 2Rc& 


oetoWton el FMflgnw Can dU nHwi y cot- 
tocton places. Lower Ground Row. Albino 
fmmm auk shop, sen ovfc* ton* 
Graewner Square, London. Will 6XS. 
MowPrl ML4S SM »} TetOMSm 


ELMS 1BTUI MSdSiQ MOHS BrSWi A 
Bnpeen comempoary dHoKooc. Mato, 
Sculpture A Ceremlso. . Joreanr Cook > 
Peter Deemerfc - Jeee (to Oilnrereea ■- 
Ctoeld Leeto - JM NenKv - AeOM Mine . 
Irene voodL aympla. London 31at Itodi 
a tat April lien - Spa. MT London m 
Stood no. TAX 


The UK's leading 

dnxrdi organ centre 

Bndfarf Cantos Oqpe 
• BckMto] 



toMMftBBWlM.WE 

ABUOnOBUBIX 
iMMMel^hwUBMSedXItotalMiSag*. 
WUNUtoto OnWfrBflSAWUL 


Witti the aroeptions of Prior 
Schreier’s princely Logs, sung 
with all the attention to words 
and rese rves of tone that one 
could possibly desire, and iris 
Siegfried Mime, a revelatkm to 
those who conventionally hear 
the role caricatured, as well as 
Jessye Norman’s Intensely 
moving SiegUnde and some 
aspects of Theo Adam’s crisply 
articulated Wotan, the singers 
tend to be vocally competent 
rather than exceptional, sym- 
pathetic rather than thrilling. 
Jeannine Altmeyer is by no 
means a hefty Brimnhflde. but 
she emerges as a compassion- 
ate, feeling being, a good femi- 
nine match for Rend Kollo’s 
Siegfried In whom sense is 


; just about passed muster; on 
rtisr* tts shortcomings are too 
obvious. The lack of passion in 
what to perhaps the most pas- 
sionate of all operas proves an 
immovable obstacle; a cast 
larking a «<ngte native Tfaalfem 
speaker simply cannot handle 
Monteverdi’s text with the 
deftness it requires In 
recitative or the sensuous 
colour It demands In arioso 
to bring these marvellously 
complete (and completely 
flawed) characters to d ramatic 
fife. 

The edition prepared by 
Clifford Bartlett from the 
Venice manuscript to a spare 
one, admirably uncluttered, 
and delivered by Richard 
Hfcitm aim! the C3ty of London 
Baroque Sinfonia with 
maximum restraint. With a 
lively cast capable of of 
managing the shifts of pace 
and mood it could nave 
worked, but even such an 


Bowman (the Ottone here) 
seems confined and restra 


Linda Hirst w+tprnpfo an earthy 
ftailanate rasp & la Berio to 
breathe Ufa into her OttavJa, 
white neither Arisen Auger's 
Poppea or Della Jones’s Nerone 
raise the temperature as high 
as it outfit to go. Though they 
mawag w parts of the feral duet 
with a modicum of ravishment, 
it's not enough. 


Andrew Clements 


means coherent in a style of 
deliberate austerity. Fine 
design, by Craig Givens, to lit- 
tle more than benches, a duck- 
board ramp, pendant rags, and 
a floor doth, in ashen shades, 
which become a magically 
evoc a tive setting. Clothing Is 
literal, good. The scare, by Ian 
Dearden and Sarah Collins, 
establishes atmosphere. Brand- 
strup has pared away the 
action to the essentials of 
Peer's spiritual Journey, and 
each incident Is clearly told. 
He has sasemlded a gifted cast 
of ten, led by Michael Fulwell 
as a sensitive Peer, with Joy 
Constantinide8 a vulnerable 
Aaae, and Jonathan Ltmn pow- 
erful as Preacher Keeper 
of the Asylum. 

An this is admirable, and 
excellently seated to the forces 
available. The staging. Indeed, 
looks like a brflhantiy econom- 
ical version of the play, but 
jacking the word s . And that is 
where Brandstrup’s simplicity 
of manna bothers me. By opt- 
ing for a language stripped to 
the bane - the early wedding 
scene iraa the innocent direct- 
ness of Scandina v ian folk-art 
- the choreographer has relied 
too much upon an audience's 
und erstan ding of Ibsen's text 
A gesture, a fragment of mime, 
moments of repose, may catch 


Ibsen’s meaning; they fell sig- 
nally to convey that meaning 


to the uninitiated. There is. 
Indeed, too much Ibsen implied 
and not enough Brandstrup in 
evidence. At its best, in the 
scenes with Peer in the asy- 
lum. and at last returned to 
Solveig, the movement is 
boldly expressive. For too 
much of the rest of the even- 
ing, the dance seems to brood 
about Ibsen’s meanings with- 
out revealing them to us. 

But this Peer Oynt is the 
work of a gifted creator, and its 
simplicities are those of a seri- 
ous artistic vision, it argues, 
most significantly. Brand- 
strap’s right to public subven- 
tion - which his company 
scandalously lacks - and to 
increased private sector spon- 
sorship. 


Clement Crisp 


Radio 


Rare Ibsen saga 
E 


ARLY IN RadteSte Scan- 
dinavian season. i I 
lamented a lack of 
Ibsen, but I didn’t aspect a 
bumper like Emperor and Gali- 
lean, which played on t Friday 
from 7 JO to U o'clock, with an 
interval This has not been 
Amft tn Bn gUdii o n the 
far as I know, but 
once on Radio (much cut). I 
haven’t heard it before — after 
afl, Ibsen wrote it fix' reading; 
not acting. 

The adaptation, by Caspar 
Wrede and Amund Honnings- 
tad from Michael Meyer's 
translation (also a good deal 
cut), was profoundly interest- 
ing, Qmng " not draiqatlcaUy 
vivid. The play ..has ten aria, 
and in this production 
(directed. Jg Jiadii 
tfaere-are JBjflisracterelJ could 
not always hold more chan the 
principals in my ™ind aa abort 
incidents proliferated to bufld 
up Ibsen’s teter 

In tiie first half of the play 
Julian is only 19, and Robert 
Glenister plays him anxious 
and ambitious, rightly, few the 
Roman Emp e ror Constantins to 
kfDiQg off Ills Mijnngn. J nHan 
and Constantins are both 
Christians but Julian feels that 
tins faith lacks beauty and gat 
ety, and turns to the old Greek 
gods. He meets a mystic, Maxi- 
mas (Timothy West) who 
raises the three people who are 
the greatest Influence world 
events - Cain, Judas Iscariot 
and a third who will not 
appear, but we may think 

J ulian 

Julian, now Caesar (though 
not Emperor), is fighting in 
Gaul; he wins a great victory, 
And the Empe r or wmdw for him 
test he should march hte forces 
on Rome. Julian's mind is torn 
between the Greek gods and 
the Christian faith, but Maxi- 
mus says, “Go blindly forward, 
the light will find you.- Julian 
chooses the old gods. Constan- 
tins dies; and the troops 
acclaim their Emperor Julian. 


That concludes the first part 
In the second half; Emperor 
Julian, now firmly pagan (and 
more arrogantly done by Glen- 
ister). urououQces freedom of 
worship; but the Christians 


won’t play, so there has to be 
tynumy. Maximus tolls him he 
is lnvuin&rable except in Phry- 
gia; in due time JnHan is 
speared by Agathon, a former 
Christian colleague - in Phry- 
gia, where they had not meant 
to be. The Christians are now 
tamWng to desert, mhi Jtdlan 
realises that his oppression of 

them has mria tiwm u ta m u ggi*- 

He is indeed the third man. Td 
have liked to hear the play 
more fully dime in, say, six 
ports; but rm vary gted to have 
heard what I heard. 

To say that Radio 2 is to 
spread Its wings Is Hke saying 
this about a pengu i n , for w ings 
are not what it goes in for. All 
the. same, from Monday on 
tPBgfl g wr 

mldnightr User- heard n pilot, 
and It didn’t sound very now- 
style -to me, just basically 
Radio 2-style, and why not? 
Lots of do-you-remember 
records, (Herman’s Hermits, 
Buddy Holly, Ella Fitzgerald); 
a bit of Rakhmaninov; news 
every huff-hour; a new game; 
some listeners' 1 tales; a short 
story that must. have lost its 
last paragraph; next day’s 
papers. The anchor man Is Ken 
Bruce, and bis name is the 
name of the programme. Not 
fair to judge from a pflot; more 
after the real thing. 

The indefatigable Indepen- 
dent Radio Drama Production 
company is doing miniature 
plays on LBC Crown FM, about 
awkward problems in society. 
Tuesday, on Mike Allan’s Nigh- 
tUne, we bad trans-redal adop- 
tion, a matter once thought 
good but now bad bec au se the 
adoptee can’t have its relation- 
ships with its own (and other) 
races truly understood. The 
play was about a white family 
with a bright Bangladeshi girl 
student. The problem was 
merely mentioned in the 
drama, but fully dealt with in 
the subsequent interviews and 
telephone-calls. The whole 
seems to me admira- 
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Pablo Picasso; Lc Fautte ata Pipes. Coloured wax crayons 
on paper unth decorated frame. Signed, dated 12J.57 
and inscribed ‘Comtes AJd.PoarDttvidDunaitdSxSm, 
Estimate: £3 0,000 - 40,000 
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beaeved to have contracted the disease du e to 
the shortage of disposable syringes in the 
country’s hhspiak. It is hoped chat more rfran 
e' /’ OOO will be secured to relieve their 
plight and the proceeds will be distributed by 
Amcri Cares, a leading USA humanitarian 
organization which has already airlifted 
considerable medical supplies into the cxnmtry 

since the December revolution. 

The drawing is included in the sale of 
Impressionist and Modem ^cercolours and 

Drawings at Christie’s, KingScreet.on'Tliesdxy, 

3 April at 1L00 ajn. For further information 
on this and any other sales in the next week, 
please telephone Christie’s 24-hour Auction 
Information Service on (01) 839 9060. 

8 King Street; London SW1 
85 Old Brampton Road, London SW7 

164-166 Bath Street, Glasgow 
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